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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Landrum Builders, Inc., whose address ia 201 Alamosa Drive, Montevallo, AL
36115 (referred to below as "Grantor"); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL

35124 (referred to below as "Lender”).

GRANT OF MORTGAQGE. For valuable consideration, Arantor mortgages, grants, bargaing, sells and conveys to Lender all of Grantor's right,
titte. and interest in and to the following described real property, together with all existing or subsequently erected or athixed tuldings,
improvements and fixtures; sll assements, rights of way, and appurtenances; all water, water rights, watercourges and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real praperty, including withou! hmitation
all minerals, oil, gas, gecthearmal and similar matters, located in shelby County, Stats of Alabama (the "Real Property™):

Lot 19, according to the Survey of Spring Gate, Sector One, Phase Four. as recorded in Map Book 22 page
142 in the Probate Office of Shelby County, Alabama: being situated in Shelby County, Alabama,

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Reat Property or its address is commonly known as Lot 19, Spring Gate, Alabaster. AL 35007. The Real Property
tax identitication number is 58-13-7-26-4-001-002 and 58-13-7-26-1.001-008.009.

Grantar presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases ot the Property and all Rants Irom tha Property
In addition, Grantar grants to Lender a Unitorm Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following maanings when used in this Mortgege. Terms not otherwise dehined in thes
Mortgage sball have the meanings attributed to such terms in the Uniform Commercial Code. AN references to dollar amounts shail moan
amaunts in l1awiul money of the United States of Amanca.

Grantor. The word "Grantor™ means Landrum Builders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor® means and includes without liemitation each and all ot the guarantors, suraties. and accommodation
parties in conpaction with the Indebtedness.

improvemanta. The word "Improvements”™ means and includes without limitation all existing end tuture improvements, buildings,
structures, mobile homes affixed an tha Real Property, facilities, additions, replacements and ather construction on the Real Proparty.

indabtednass. The word "Ingebtadness”™ means all principal and interest payable under the Note and any amounts axpended or advanced
by Lender to discharge obligations ot Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage,
together with interest on such amounts as provided in this Mortgage. In addition to the Note, the word "Indebtednasy” includes
obligations, debts and liabilities, plus interest thaereon, of Grantor to Lender, or any one or morg o! them, as waeafl as all claima by Lender
against Grantor, or any ona or more of them, whether now existing or hereatfter arising, whether related or unrelated to the purpose of the
Note, whether valuntary or otharwise, whather due or not due, absclute or contingent, liquidated or unliquidated and whether Grantor may
be liable individually or jointly with others, whether obligatad as guarantor or otherwise, and whethar recovery upon such Indebtedness may
be or hereetter may become barred by any siatute of limitations, and whether such Indebtedness may be or hereattar may become
otherwigse unanforcaable.

Lendor. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the martgagee under this Mortgage.

i
Mortgages. The word "Mortgage” means this Mortgage between Grantot and Lentier, and includes without hmitation all assignments and
gsacurity interest provisions refating to the Personal Property and Rents,

Note. The ward "Note” means the promissory note or credit agreemaent dated October 7, 1997, in the original principal amount of

£71.,175.00 from Granter to Lender, tagether with all renewals of. extansions of, modifications of, refinancings of, consoldations of,
and substitutions for the promisscry note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tha words "Personsl Property” mean all equipment, fixtures, and other articles of personal property now or hereatter
awned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additians to, ol
replacements of, and all substitutions for, any of such property. and together with all proceeds (including without limitation al YSUrBACH
proceeds and refunds of premiums! from any sale or othar disposition of the Propearty.

Property. The word “Property" means collectively the Real Property and the Parsonal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Grant of Mortgage™ section.

Reloted Documents. The wards "Related Documents™ mean and inctude without limitation all promissory notes, credit agreements. losn
agreemants, anvironmentsl agresments, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements
and documants, whathear now or hereaftar existing, executed in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rayalties, protits, and other benatits denved irom
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBRTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage., Grantor shall pay to Lender all amounts secured by thas
Mortgage as they becoms dug, and shall strictly pertorm ali ot Grantor’s obligations under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Property shail be governod by
tha following provisions:

Posseasion and Use., Until in default, Grantor may remain in possassion and contrel of and operate and manage the Property and collect
the Rents from the Propearty,

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintanance necasuary to prasearve its valuse,

Hazardous Substances. The terms "hazardous waste,” "hazardous substence,” "disposal.” “relsase,” and "threatened release.” a5 used In
this Mortgage. shall have the sams meanings as sat tarth in the Comprehanaive Envircnmental Response, Compensation, and Liability Act
af 1980, as amendad, 42 U.5.C. Ssction 98C1. ot seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1386, Pub. L
MNo. 99.499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1BO1, et seq.. the Resource Congervation and
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Recovery Acl. 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or ragulations adoptad pursuant 10 any of
the foregoing. The terms "hazerdous waste™ and "hazardous substance” shali also include, without limitation. petroleum and patroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a) During the period ot Grantor's
ownership of the Proparty, thare has been no use, generation, manutacture, storage, treatment, disposai, release or threatened release of
sny hazardous waste or substance by any person on, under, about or trom the Property; (bl Grantor has no knpwledge of, or reason ¢
believe that there has been, except as previously disclosed tc and acknowledged by Lender in writing, (i) any use, generalon,
manutectura, storage, treatmaent, disposal, release, or threatenad rolaage ot any hazardous waste or subatanpce on, undar, abaut or from 1he
Property by any prior owners or occupants of the Property or i} any actual or threatened litigation or claims of any kind by any person
relating 1g such matters; and [c) Except as previously disclosad to and acknowledged by Lender in writing, (i} neither Grantar nar sny
terant, contractor, agent or ather authorized user of the Property shall use, generats, manufacture, stora, treat, dispoge otf, or release any
hazardous waste or substance on, under, about or from the Property and (ill any such activity shaill be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances. including without limitation those lawg, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to anter upon the Property 1o,mgka guch inspections and tests. at Grantor’s
axpense, as Lender may deem appropriate to datermine compliance cof the Property with thigs gaction of the Moartgage. Any inspeclhions or
tests made by Lendsr shall be for Lender's purposes only and shall not be construed to create any responsibility or lisbility on the part o
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence n
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (ol releases and waives any future claims
against Lender for indemnity or coentribution in the avent Grentor bacomaes liabie for cleanup or othar costs under any such laws, and (bl
agrees to indemnify and held harmless Lender against any and ell claime, logsas, liabilitias, damages, panalties. and expanses which Lender
may directly or indirectly sustain or sutfer resulting from a breach of this section of the Mortgage or 88 » COnRaguence ot pny use,
penaration, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or intarast in the Property,
whether or not the same was or should have been known ta Grantor. The provisions of this saction of the Mortgage. including the
obligation to indemnity, shall survive the paymant of the indebtedness and the satistaction and recanveyance of the len of 1his Mortgaqe

and sha!l not be atfected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.
)

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without fimiting the generality of the toregoing, Grantor will not remova, or grant 1o Bny other
party the right to removs, any timber, minerals iincluding oil and gasl, soil, gravel or rock products without the prior written cansent ol
Lender.

Removal of Improvementa. Grantor shall not demclish or remove any improvements from the AReal Property without the pnor wnitan
consert of Lender. As a condition to the removal of any Improvemants, Lender may require Grantor to make arrangemants satistactory o
Lender to replace such Improvemants with Improvements of at least equal value.

Lender's Right to Enter. Lender and ite agents and represantaives may entar upon the Real Property at all reagonable times to attend to
Lander's intarests and 10 inspact the Property for purposes of Grantor’s complience with the terms and canditinnfnf this Mortgage.

Compliance with GQovernmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations. now aor haraeafter
in affect, of all governmental authorities applicable to'the use or accupancy of the Property, including without limitation, the Amencans
With Disabilities Act. Graentor may contest in good faith any such law, ordinance, or regulation and withhold comphance during any
proceading, including appropriste appeals, 50 long as Grantor has notitied Lander in writing prior to doing 50 and 8o long as, in Lender’s
sola opinion, Lender's interests in the Proparty are not iaopardized. Lender may require Grantor to post adequate sacurity Or a surety bond.
reasonably satisfactory to Landar, to protect Lender’'s interest.

Duty to Protect. Grantor agreas naither to abandon nor leave unattendad the Property. Grantor shall do all other acts, in addition to those
acts set forth above in thig section, which from the character and use of the Property are reasonably necessary 1o protaect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
tha sale or transfer, without the Lender's prior written consant, of all or any part of the Real Property, or any interast in the Raal Property A
“calg or transter” means the conveyance of Heal Property or any right, title or interest tharein; whather lagal, beneficial or aquitable; whathar
voluntary or involuntary; whathar by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a
term greater than three (3) years, lesse-option contract. or by sale. assignment, or transfer of any bansficial interest in or to any land trugt
holding title 1o the Real Property, or by any cther methed of convaeyance of Real Property interast. If any Grantor is a corporatian. partnarship or
limited liability compaeny, trenster also includgs any change in ownarship of more than twenty-tive percant (25%)} of the vating stock, partngrship
intarests ar limited liability company interests, as the case may be. of Grantor. Howaever, this option shall not be éxearcised by Lender it such
axarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Martgage.

Payment. Grantor shall pay whan due {and in all events prior to delinguency) all taxes, payroll taxes, special 1axes, assessments. watar
charges and sewaer service charges levied against or an account of the Property, and shall pay when due all claimsg for work done on ar tor
services rendered or material turnished to the Property. Grantor shall maintain the Property free of all iens having pricfity over or equal to
the intaresat of Lender under this Mortgage. axcept for the lien ot taxes and assesaments not due, and except as otherwise provided in the

following paragraph.

Right Te Contest. Grantor may withhold payment ot any tax, assessment, or claim in connection with a good tfaith dispule over the
obligation tc pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is filed 8s a result ol nonpayment,
Grantor shall within titteen [15} days atter the lien arises or, if a lien is filed, within fifteen {1B5) days after Grantor has nctice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lénder cash or a sufficient corporate surety bond or other securty
satisfactory to Lendar in an amount sutficiant to discharga the lian plus any costs and attorneys’ fees or other charges that could accrun as
a result of & toraclosurs or sale under the lian. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment
balore anforcement againat the Property. Grantor shall name Lender as an additional obligee under any surely band turnished i tho
contast proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment af the taxes or assessments and shall
autharize the appropriate governmental official to deliver to Lender at any time a written statement ot the taxes and essessments agansi
the Properiy.

Notice of Conatruction. Grantor shall notity Lender at {east fiftean {156} days before any work is commenced, any aarvices ara furnished, or
any materials are suppied to the Property, if any mechanic’s lisn, materialmen’s lien, or other lien could be asserted on account ot the
work, services, or materials. Grantor will upon request of Lendar turnish to Landar advance assurances satistactory to Lender that Grantar
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endarsements on
a replacement basis for the full insurable value covaring ati Improvemants on the FReal Property in an amount sutliciant to avoid application
of any coinsurence clause, and with & standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive ganaral liahility insurance in such coverage amounts as Lender may request with Lender being named as addiional insureds
in such ligbility insurance policies. Additionally, Grantor shall maintain such gther insurance, including but not imited to hazard, business
interruption and boiler ingurance as Lender may require. Policies shall be written by such insurance companies and in such torm ss may ba
reasonably acceptable to Lender. Grantor shall deliver 1o Lender certificates of coverage from each ingurar contaning a8 stipulation that
coverage will not be cancelled or diminished without & minimum of ten {10} days’ prior written notice to Lender and not containing any
digclaimer of the insurer's liability for tailure to give such notice. €ach insurance policy alsc shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omigsion or detault of Grantor or any other person. The Heal
Property is located in an area designated by the Director of the Federal Emergency Management Agency as a special floog hazard arns
Grantor agreas 1o obtain and maintain Federal Flood Insurance for the full unpaid principal balence of the loan, up 1o the maximum pohcy
Lmits sat undar the National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for tha tarm of
the lgan.

Applicatlon of Procesds. Grantor shall promptly notity Lender of any loss or damage 10 tha Property. Lender may make proaf of loss o
Grantor {ails to do so within tifteen (15) days of the cesualty. Whethser or not Lender’s security is impaired, Lender may, at ifs election,
apply the proceeds to the reductien of the indsbtedness, payment of any liary affecting the Property. or the restoration and repair of the
Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or regplace the damaged or destroyed
Impravemsnts in 8 manher satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburaa Grantor from
the praceeds for the reasonable cost ot repair or restoration if Grantor is not in default hereundar. Any proceeds which have not heen
disbursed within 18Q days after their receipt and which Lender has not committed to the repair or restoration o! the Property shall be used
flrgt to pay any amount owing to Lendar under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be apphed to
the principal balance of the Indebtedness, I Lender holds any proceeds after paymant In full of the Indabtedness, such procands shall ba
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paid to Grantor,

Unexpired Insurance st Sale. Any unexpired Insurance shall Inure to the banefit of, and pass to, the purchaser of tha Property covared by
this Mortgage at any trustee’s sale or other sale hald under the provisions of this Mortgage, or at any foreclosurs sale of such Proparty.

Grantor's Report on Insurance. Upaon request of Lender, however not mors than once a year, Grantor shall furnish: 10 Lender a report on
each existing policy of insurance showing: {s) the name of the insurer; (b} tha risks insured; (c} the amount of tha policy. (di the property
ingured, tho then current roplacemsant velue of such property, and the manner of determining that valua; snd {8} tha expiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser sstisfactory to Lendar datermine the cosh value replacement

cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceesding is commanced tha!
would materialty attect Lendar’s interasts in the Property, Lencer on Grantor’s behalf may, but shall not be required t0. take any action that
Lender desms appropriate. Any smount that Lendar axpands in yo doing wlill bear Intersat st the rate provided for in the Note from the date
incurred or paid by Lender to the date cf rapayment by Grantor. Al such expenses, st Lender'd optiort will {a) be paysbis on damand, (b] ba
added to the baience of the Note and be apportioned amang and be payable with any instaliment paymanta to become dua during sithar (i) the
tarm of sny applicable insurance policy or (li} the remaining term of the Note, or (¢l be treated as a belloon payment which will be due and
payabla at the Nota‘s maturity. This Mortgags also will sascure payiment of these amounta. The rights provided for in this paragraph shall be in
addition to any othar rights or sny ramedias 1o which Lendsr may ba antitlad on sccount of the dafault. Any such action by Lander shall not be
construed s curing the default 8o as to bar Lender from any remady that it otharwise would hava had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (s8] Grentor holds good and marketable title of record to the Property in fes simple, free and clear of all Hana
and encumbrances other than thoae nat forth In the Raal Property description or in any title insurance policy, titlke repart, ar final title opinion
iasuad in favor of, and accepted by, Lander in connection with this Mortgaga, and (b} Grantor has the full right, powar. and authority to
axecute and deliver thia Mortgage to Lender. +

Dafenase of Tite. Subject 10 the exception in tha paragraph above, Grantor warrants and will forever defend the title 1o the Proparty sgams!
the lswful claima of sll persona. In the event any action or proceeding is commenced that questions Grantor’s title or the intarest of Lander
under this Mortgage, Grantor shall defend the action st Grantor’'s expense. Grantor mey be the nominal party in such proceading. but
Lender shall ba entitied to participate in the procesding and to be represanted in the proceading by counsel of Lander’'s own choice, and
Grantor will dellver, or cause to be dsliverad, to Lender such instruments as Lender may request from time to time to pamit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uss ot the Property complias with all existing appiicable laws,
ordinances, and regulations of governmental authorities. |

CONDEMNATION. The folowing provigions relating to cunﬂamnatiun of the Property sre a part of this Morigages. d

Application of Net Procesds. [f all or any part ot thg Property ia condemned by aminent domain proceedings or by any procesding or
purchass in lisu of condemnation, Lender may at its slaction require that all or any portion of tha net procesads of tha award ba applied to
tha Indebtedness or tha repalr or rastoration of the Property. The net procesds of the award shall mean the award atter payment of sl
reasonsble coats, axpanses, snd attornays’ fees incurred by Lander in connection with the condemnation.

Procasdings. |If any proceading in condemnation is filed, Gramor shall promptly notity Lender in writing, and Grantor shall promptty take
such ateps a3 may bs nacessary to defend the action and obtsin the award. Grantor may be the nominel party irn such proceading, but
Lender shall be entitled to participate in ths proceeding and to be represented in the proceeding by counsel of its own choice, snd Grantor
will daliver or cause to be delivared to Lender such inatruments as may be reguasted by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating 1o governmantsl texes,
feas and charges sra & part of this Mortgage:

Current Toxes, Fees and Charges. Upon request by Lender, Grantor shall gxecute such documents in addition to this Mortgage and take
whatsver other action la requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender tor
all taxes, as described baelow, together with sit expanses incurred in recording, parfacting or continuing this Mortgage, including without
limitation all taxss, fees. documentary stamps, and other charges tor recording or registering this Mortgage.

Taxsn. The following shall constitute taxes to which this section applies: (a; a apacific tax upan this type of Mortgage or upon all or sny
part of the Indebtedness securad by this Mortgage: {b) & specific tax on Grantor which Grantor is authorized or required to deduct trom
payments on the indabtedness secured by thia type of Mortgage: (c} a tax on this type of Mortgage chargeaable againat the Larder or the
holder of the Note: and - (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and intarast made by

Grantor.

Subsequent Taxes. |t any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
sams atfect as an Event of Default (as defined below), and Lender may exercise any or all of its available remaedias for an Event ot Detault
as provided below unlesa Grantor either {a) pays the tax before it becomaes delinguent, or (b) conteata tha tax as provided sbove in the
Taxes and Lisns section and deposits with Landar cash or a sufficient corporats surety bond or other security setisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thia Mortgage as a security sgresment are a part of
this Martgage.

|
Security Agresmant, This Instrument shall constitute 8 sacurity agreement to the axtent any of tha Property constitutes fixtures or othas
pereonal property, and Lender shsll hava sl of the righte of a secured pafty under the Uniform Commercial Code as armanded from tima to
time.

Security Interest. Upon request by Lender, Grantor shall executs financing statementa and take whetever othar action s requestad by
Lender to parfect snd continue Lender’'s security intarest in the Rents and Parsonal Property. In addition to recording this Mortgage in the
resl property racords, Lendsr may, at any time snd without further authorization from Grantor. file executed counterparts, copies or
reproductions of this Monrigags as a financing statament. Grantor shali reimburse Lander for all axpenses incurred in perfacting or
continuing this security intereat. Upon default. Grantor shall assemble the Parsonal Property in a manner and at a place ressonably
canvenlant to Grantor and Lender and make it available to Lender within thraa (3) days after raceipt of written deamand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender isecursd party), from which information concerning the security intarest
grantad by this Mortgage may be obteined each as required by the Uniform Commercial Code), are as atated on the first page ot this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further sssurances and attorney-in-fact sre a part of this
Mortgage.

Eurther Assuranoes. At sny time, and from time tc time, upon raquest of Lander, Grantor will maks, execute and daiiver, aor will causs to
he mads, axecutsd or deliverad, to Lendsr or to Lander's designee, and when requasted by Lender, cause to be filed, racorded. retfiled. or
reracorded, as the case may be, at such times and in such offices and places as Lender may desm appropriate, any snd all such martgages.
deads of trust, sacurlty deeds, security agreements, financing ststemants, continuation statementa, instruments of further assurance,
certificates, snd other documants as may, in tha sole opinion of Lender, be necessary or desirable in order to effectusts, complete. perlsct,
continue, or praserve {a) the obligations of Grantor under the Note, this Mortgage. and the Related Documents, and (b) tha liens and
aecurity interesta created by this Morigage as first and prior Yiena on the Property, whethar now owned or haraatter acquired by Grentor,
Unless prohibited by law or agresad to the contrary by Lender in writing, Granter ahall reimburse Lander for all coste and expensas incurred
in connection with the matters refarred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in tha name of
Grantor and at Grsntor's expanse, For such purposaes, Grantor hereby irrevocably appoimnts Lendes 83 Grantor's attorney-in-fact for the
purpose of making, exscuting, delivering, tiling, recording, and doing all other things as may be nacessary or desirable. in Lendar's scle
opinion, to accomplish the mattare referred 1o in the preceding paragreph. |

FULL PERFORMARMNCE. |f Grantor paya sll tha Indabtednass, including without limitation all advances secured by this Mortgege, when due, and
otharwise partorms el the obligations imposed upon Grantor under this Mortgage. Lender shall execute and deliver 10 Grantor a suitabie
satisfaction of this Mortgage and sultable statemants of termination of any financing statement on file svidencing Lender's security interest in
the Rentg snd the Personal Property. Grantor will pay, it psrmitted by applicabie law, any ressonable termination fes as datsrmined by Lender
from time 10 tima. .

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Morigage:
Defeult 0n indebtedness. Failure of Grantor to make any payment when due on the Indabtadness.
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Default on Other Paymans. Fallurs of Grantor within the time requirad by this Mortgage to make any paymant for: taxes or insurance, or
any other paymant nedssaary to prevent filing of or to sffect discharga of any lian, '

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covanant or condition contained in this Mortgaga, the
Note or in any of the Related Documents. '

Default 0 Favor of Third Parties. Should Grantar default under any locan, extension of credit, security agreement, purchase or sales
agresment, or any other agreemaent. in favor of any other creditor or person that msy materially affect any of Grantor's property or
Grantor's abllity to repay the Note or Grantor's abillty to psrformn Grantor's obligations under this Mortgags or any of the Rajatad
Documants.

Fales Statements. Any warrsnty, raprasentation or statament made or furnished to Lendar by or on behalf of Grantor under this Mortgage,

the Note or the Related Documents Is false or migleading in any material respact, either now or at the tme made or fumishad. *

Defsctive Coliateralization. This Mortgage or any of the Relsted Documents ceases to betindwll dorce and effect {including falure of any
collateral documants to crasts a valid and perfected security Interest or lisn} at any time and for any reason,

insolvency. The dissolution or tarmination of Grantor's sxiatance ss a Qoing business, ths insotvency of Grantor, tha appointmant of s
racaiver tor any part of Grantor's property, any assignment for the beneflt of creditore, any type of cregditor workowt, or the commancamen
ot any praceeding under any bankruptcy or insolvency laws by or agoinst Grentor.

Foreclosure, Forfefture, etc. Commaencement of foractosure or forfeiture proceedings, whether by judiclal proceading, =eli-heip,
raposzshnion or any othar mathod, by any crediter of Grantor of by any governmental agency against any of the Property. However, this
aubasction ahall not apply in tha svent of a good faith disputs by Grantor as to the validity or reasonableness of the claim which Is the basia
ot the foraclosure or forefelture proceeding, provided that Grantor gives Lander written notice of such clsim and furnishes resarves or a
auraty bond for the ciaim satlafactory 1o Lender,

Bresch of Other Agreament. Any breach by Grantor under the terme of any other agresment between Grantor prndd*Lender that is not
ramadiad within any grace pariod provided thersin, including without limitation any sgreemsnt concarning any ndabteadrness or ather
obligation of Grantor to Lender, whether axisting now or |ater.

Events Affecting Guarsntor. Any of the praceding evants occurs with ragpact to any Guarsntor of any of tho indebtedness or any
Guarantor dies or bacomea incompetent, or revokas or diaputes the validity of, or liability under, any Guaranty of the Indebtednans.

Adverse Chenge. A material adverse change occurs in Grantor's tinanciel condition, or Lender believes the prospect of payment or
performance of the Indebtedneas is Impairad.

insscurity. Lander in good faith deems [taslf inaacure.

1 !
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any time tharesfter, Lander, at ita option, may
axarcige any ana or mora of tha following rights and remediés, in addition to any other righta or remedies provided by tew:

Accelerate indebtednesa. Lander shall have the right 4t ite option without notice to Grantor to declare the entire Indebtednees immediately
dus and payable, including any prepaymant panalty which Grantor would be required to pay.

UCC Remadias. WIth respact to all or any part of the Persona! Property, Lender shall have all the rights snd remedies of a secured party
undear the Uniform Commarcial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take poasession of the Property and colect the Rents, including
amounts past dus and unpaid, and spply the net proceseds, over and above Lender's costs, against the Indebtedness. |n turtherance of this
right, Lendar may raquirs any tenant or other user of the Property to make payments of rent or use fees directly to Lender. |If the Rents are
collected by Lander, then Grantor Irrevocably designates Lender ag Grantor's sttorney-in-fact to endorse instruments received in paymant
tharaof in the name of Grantor and to negotiate tha same and collect the procesds. Payments by tenanis or other users to Lender in
responae 10 Lender's demand ahall satisty the obligations for which the paymants are made, whether or not any proper grounds for tha
demand sxisted. Lender may exercise its righte under this subparagraph sither in person, by agent, or through & recaiver.

Appoint Recelver. Lendar shall have the right to have a receiver gppointed to take possession of all or any part af the Property, with the
powar 10 protect and pressrve the Property, to operate the Property preceding foreclosura or sale, and to collect the Rents from the
Property and apply the proceeds, aver and above the cost of the receivarship, againgt the Indabtednass. The recaiver may serve without
bond i permitted by law. Lander’'s rijht to the appointment of & receiver shall exist whether or not the apparen! valua of the Property
exceads the Indebtednass by a substantial amount. Employment by Lender shall not disqualify a parson from serving as a recaiver.

Judicial Foreciosure. Lendsr may obtain 8 judicial decres foreclosing Grantor's interast in all or any part of the Propasty.

Nonjudicial S8ale. Lender shall be suthorized to take possession of the Property and, with or without teking such poasession, asftar giving
notice of the time, place and tarms of sale, together with a description of the Property to be sold, by publication once a weak for three (3!
auccessive weeks in soma newspaper published in the county or counties in which the Real Property to be smold ts located, to sell the
Property (or such part or parts theraof ss Lander may from time to time alect to selll in front of the front or main door of the couwrthouss of
the county in which the Property to ba sold, or a substantisl ani materisl part theraof, is locsted, st public cutcry, to the highest bidder for
cash. |f thare is Real Proparty to be sold under this Mortgage in mors then one county, publication ahall be made in all counties whare the
Real Property to be sold is located. If no newspaper is published in any county in which any Real Property to be sold is located, the nolice
shall be published in a newspaper published in an adjoining county for three (3} successive weeks. Tha sale shall be held between the
hours of 11:00 a.m. and 4;00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under tha tarmys of this Mortgage snd may purchase the Property if the highest bidder tharefore. Grantor hereby waives any
and all righta t¢ have the Property marashalled. in exsrcising its rights and remedies, Lender shell be fres to sell sll or any pari of the
Praperty togethar or saparately, in ona sele or by ssparate salas,

Deficiency Judgment. |If permlited by spplicable law, Lender may obtain a judgment for any deticiency remsining in the Indabtedness due
to Lender after spplication of sll amounta recaived from the exarcise of the righta provided in this section.

Tenancy at Sufferance. [f Grantor remains in possession of the Proparty atter the Property is sold as provided above or Lender otherwise
becomas antitled to posssasion of the Property upon default of Grantor, Grantor shall become s tenant at sufterance of Lendar or the
purchaser of the Property and shall, at Lender’s option, either {a) pay & ressonable rental for the use of the Property, or [b) vacate the
Property immediately upon the demand ot Landar.

Other Remadies. Lander shall have all ather rights and remedias provided in this Mortgage or the Note or available at law or in squity.

Sale of the Property. To the extent permitted by applicable law, Grantor heraby waives any and all right to have the property marshalied.
In exarcising its rights and remeadies, Lender shall be free to sall all or sny part ot the Property togathar or saparately, in ong sale or by
aa]:mrutt sales. Landar zhall be entitlad to bid at any public sele on all or any portion of the Property.

Notice of 8ale. Lander shall give Grantor ressonabls notice of the time and place of any public sale of the Personal Proparty or of tha time
after which any private sale or othar intended dispaosition of the Personal Property is to ba made. Reasonable notice shall mean natice
given at lsast ten {10) days bators the time of the sale or diaposition.

Whaiver: Elsction of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party's rights otherwise to demand strict compiiance with that provision or any other pravision. Election by Lender to pursue
any ramady shall not axclude pursuit of any other remedy, and an elaction to make expenditures or take sction to perform an gbligation of
Grantor under thia Mortgage after failura of Grantor to perform ahall not affect Lender’s right to declare a default and exercisg s remadies

undar this Morngags., -

Attornsys’ Fees; Expenses. |f Lander institutes sny suit or action to enforce sny of the tarms of this Mortgage, Lender shall ba antitlad 10
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appesl. Whether or not sny court action is
invalvad, all reasonable axpansas incusred by Lendar that in Lender’s opinion are necesaary at any time for the protection of its interest or
the enforcement of ita rights shelt become a part of the tndebtedness paysble on demand and shall bear interest from the date of
axpenditure unti! repald at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation. howsver
aubject to any limits under applicable law, Lender's attorneys’ fess snd Lander’s Isgal expensax whather or not thers is 8 lawsuil, including
attornays’ fess for bankruptey proceedings lincluding efforts to modify or vacsts sny automatic stay or injunction), sppeale and any
anticipated post-judgment coliection services, the coat of eearching records, obtsining title reports lincluding foreclosure raporis).
survayors’ reports, and appraisal feea, and title insurance, to the extant parmittad by spplicsble law. Grantor also will pay any court costs.
in addition to sll other suma provided by faw.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be In writing, may be sent by telefacaimile, snd shall ba eftective when sctually delivared, or whan daposited
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with & nationally recognized overpight couriar, or, if mailed, shall be deemed affective whan daposited in tha United States mail firgt clpss.
certified or registered maib, postage propaid, directed to the addresses shown near the beginning of this Mortgage. Ank party may change its
address for notices under this Mortgage by giving formal written notice to the other parties, spacifying that the purppse of the natice is 10
change the party’'s address. All copiss ot notices of toreclosure from the holder of any lian which has priority over this Mortgage shall be sent
to Lender’s address, aa shown near the beginning of this Mortgage. For notice purposes, Grantor agreas (0 kesp Lender informed at all imes o
Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The following miscetlanaous provisions are a part ot this Mortgsege:

-

Ameandments. This Mortgage, togethar with any Retated Dogumaents, constitutes the entire understanding and agreament ol the parties as
to the matters set forth in this Mortgage. No altersation of or amendment to this Mortgage shall be affective unless given in writing and
signad by the party or partias scught to be charged or bound by the alteration or amengdmeant.

Annual Reports. I the Property 18 used for purposes other than Grantor's residence, C‘lrantm shall furpish o Lender, upen request, a
certified statament of net operating incoma received from the Property during Grantor's prﬁv‘lnﬂs fiscal year in such form and detail ns
Lender shall raguire. "“Net cperating income” shall mean all cash receipts from tha Property less all cash expanditures made in connectin
with the cperation of the Proparty.

Applicabla Law. This Mortgage has basn dellvarsd to Lender and acceptad by Lender in the State of Alabama. Subjsct to ths provizions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alahama.

Arbitration. Lender and Grantor agree that all disputes. claims and controversias betwsen them, whether individual. joint. ar class in
nature, arising from this Mortgage or otharwise, including without limitation contract snd tort disputes, shall ba arbitrated pursuani to the
Rules of tha Amarican Arbitration Assoclation, upon request of seither party. No act to take or disposg of any Collaterai shall constitute a
waiver of thig arbitration agreament or be prohibitad by this arbitration agreement. Thig includes, without limitation. obtaiming imunctive
reiief or a temporary restraining order; invoking 8 power of sale under any desd ot trust or morigage; obtaining 4 wnt of attachment ar
imposition of a raceiver; or exercising any rights relating to personal property, including taking or disposing of such proparty with or without
judicial procesas pursusnt to Article % of the Uniforrm Cammarcial Code. Any disputes, claims, or controversias concarning the lawfulness or
reasonablenass of any act, or exercige of any right, concerning any Collateral, including any claim 10 rescind. reform, or otharwitse modify
any agreement relating to the Collateral, shall also be arbitrated, provided howaver that no arbitrator shall heve the nght or the powar 1o
enjcin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may ba entered in any court having
jurisdiction. MNothing in this Mortgage shall preclude eny party from seeking equitable relief from a court ot competent jurisdiction. The
statute of limitationa, estoppsl, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration proceeding, and the commancement of an arbitration proceading shall be deemead the commencemern
af an action for thase purposes. The Federai Arbitration Act shall apply toc the construction, interpretation. and enforcement of this
arbitration provision. _ |

Caption Headings. Caption headings in this Mortgage, are for convenience purposes only and are not 10 be used to interpret or deding 1he
provigsions of this Mortgage. '

!

Meargar. There shall be no merger of the interest or estate created by this Mortgage with any ather interast or estate in the Property at any
time held by or for the benefit of Lendsr in any capacity, without the written consent of Lender,

Severabllity. |} 8 court of competent jurisdiction hinds any provision of this Mortgage to be invalid or unanforceable as to any person o
circumetance, such finding shall not render that provision invalid or unentorceable as to any othar persong or circumstances. If teasible
any such offending provision shall be deemed to be modified to be within the limits ot enforceability or validity; however, il the ottending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other reapects shall remain vahd and
enfarceabla.

Successors and Assigns. Subjsct to the limitations stated in this Mortgage on transfar of Grantor’s interest, this Merigage shalil ba hinding
upon and inura 1o tha benafit of the parties, their successors and assigns. f ownarship of the Property becomes vested in a perspn othar
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgagn and the Indebtednass
by way of forbearance or extansion without releasing Grantor from the obligations of this Mortgage or hiability under the indebtedness.

Time la of the Essence. Timea is of the essance in the performance of this Mortgage.

Walivar of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestesd exemption laws of the State
of Alabama as to all Indebtednass sacured by this Mortgaga. :

Walvers and Consents. Lender shall not be deemed 1o have waived any rights under this Mortgage (or under the Related Documents)
unless such waiver I8 in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as &
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party's right otherwise to demand strict compliance with that provision or any other provision. No priar waiver by Lender, nor any
course ot dealing between Lendar and Grantor, shall constitute a waiver of any of Lender's nghts or any of Grantor's obligations as to any
tuture transactions. Whenever consent by Lendaer is required in this Mortgage. the granting of such consent by Lender in any \nstance shall
not congtitute continuing coneent to subsequent instances whare such consant is required.

*$17.500.00 of the proceeds of this loan have been applied on the purchase price of the property described herein conveyed to martgagor

simuitanacusly herewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO iTS TERMS.

GRANTOR:

Landrum E

dare, Inc.

L

{SEAL}

L mJ. A LE. .o 0

This Mortgage prapared by: X

—_—— e e e e e bl M. B - = .. rramms

Nama of Signer:  Louise Hoiland
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) CORPORATE ACKNOWLEDGMENT ]
STATE OF Alabama )
) 88

COUNTY OF Shelby )

I, the undersigned suthority, 'a Notary Public in and for said county in said state, hereby certify that Ronny Landeum, President, of Landrum
. Bulders, Inc., a corporation, is signed to the foregoing Mortgege and who is known to me, ackmowdadged bafore me on this day thst, being
| informead of the contants of said Mortgage, he ar she, as such ofticer and with full authority, executed the same voluntarily for and as the act of
. sald carporation.

Given under my hand snd official ssal this __’ T deyot Uctober 19 97
MY COMMIBIION EXPIRES FRIRUARY M, 4 o7/ j Notary Public

My commission axpires

| NOTE TO PROBATE JUDGE '

This Mortgags securss open-end of revolving indebtedness with residential real property or intersats; therefors. under Section 40-22-2(1)b,
Cods of Alabama 1978, as smended, thw mortgage filing privilege tax on this Mortgage should not sxceed ¢.18 for sech 3100 {or fraction
thersof} of the credit bmit of # providad for hereln, which is the maximum principal indebtednasy to ba secured by this
Mortgage at any one time.

LASER PRO. Reg. U.5. Pat. & T.M. Ot,, Ver. 3.23 (c) 1987 CFl ProSarvices, Inc. Al rights reserved. |AL-G03 RLBIOOBZ LN R2.0VL]
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