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in considaration of the ioan or other credit accommedation speciipd and any future advances of Juture Obligations, as dafined herein, which may be
advanced or incurred, and othar good and valuabie consiceration, the receipt and :uﬂinianc& of which are hereby acknowladged, Morigagor
warrants, bargaina, sells, assigns, conveys, and rmorigages to PINNACLE BANK , 701 MONTGOMERY HIGHWAY, . |
i e T .. ("Lenger"), its successora and assigns, with power of sala and right of antry and possassion all of Mortgagor's present
and future estate, right, titis and interest in and 1o the real propery described in Schedule A which is atiached to this Mortgage and incorporalad
hetein by this relerance, togsther with ail present and future improvemants and fixtures: all privileges, hereditaments, anc appunenances, all leases,
licanses and other agreements, all rents, igguss and proflts; all water, wal!, ditch, reservoir and mineral rights and stocks pertaining to the real
property (cumulatively "Proparty”), until payment in fuli of all Obligations secured hareby.
Moreover, in further consideration, Mertgagor does, for Mortgagor and Mortgagor's heirs, representatives and assigns, hereby axpressly warrant,

covenant, and agres with Lender, its successors and assigne as follows:

1 OBLIGATIONS. This Mortgage shall secure the payment and performance of all present and future indebtedness, fiabilities, obligatcons and
covenants of Borrower or Mortgagor (cumulativaly "Obligations”) to Lender pursuant to.
' {a this Mortgage and the following promissory notes and othar agreemenis.

NTEREST [ PRINGIPALAMGUNT/ T RUNDING/ T | TTMATURIYY T |7 cusToMER T [ LOAM
 RATE | ... CREDITLMIT - | AGREEMENT FMT_E..". DATE ! . NUMBER NUMBER
[ VARTIABLE §128,000.00 | 10/10/97 10/10/98

i , |
| ' :

{b) all other present of luture written agreements with Lender which refer specifically to this Mortgage {whether oxeocutad for the same or
. gdiffarent purposss than the faregeing),
. (c} any guaranty of obligations of other parties given o Lender now ar hersatter exacuted which refers to this Mortgage,
| (d} fulure acvances, whether obligatary of optional, to the samae extent as if madg contemporanecusty with the execution of this Mortgage, madse
or exiended to or on behalf af Mortgagor or Borrower. Morigagor agrees that if gne of the Obligations is a iina of credit, the iien gcraated By this
Mortgage shall continue untit paymsnt :n full of all debt due under the iine nutwitastanmng the fact that {from time 1o time {but betore termination
of the lina) no balance may be oulstanding. At no time shall 1he llen of this Mortgage, not including sums advanced to protect the secunty of this

Mortgage, exceed $ 128,000.00 . [and
(e) all amendments, ex{ensions, ranswais, modifications, repiacements or substitutions o any of the foregomng.

2 REPRESENTATIONS, WARRANTIES AND COVENANTS. Mongagor represents, warrants and covenants 10 Lender thal.

ta} Mortgagor has tee simpie marketabe titte to the Property and shall maintain the Property frae of all liens, sacurity interasts, encumbrances
and claims axcep! for this Morigage and those described in Schedule B which is aftached to this Morigage and Incorporated hersin by relerence
which Mortgagor agrees to pay and perform in a timely manner;

{b) Mortgagor is in compliance In al! respecis with all applicabie federal state and local iaws and regulations, including, without lirmitation. 1hose
relating 1o "Hazardous Materials®, as defined herein, and other enviranmental matters (the "Environmental Laws'), and neither the jederal
government nor 1he state whara the Property is located nor any othef governmantal or quasi governmenial entity has filed a lien on the Propery.
not are thera any governmental, judicial ar agministrative actions with respact 1o environmaental matters pending, or to the best of the Martgagor's
knowladge, thraatened, which involve the Property. Neither Mortgagor nor, to the best of Mortgagor's knowledge, has any olher pany used,
generated, released, digscharged, stored, or disposed ot any Hazardous Materials, in connection with the Property or rransporied any Harardous
Materials to or frorm the Property. Morigagor shall not commit or permit such actions 1o be taken in the future. The term "Hazardous Matenals’
shall mean any substance, material, or waste which is or bacomas regulated by any governmantal authority including, but not imited 10, [t}
petroleurn; (i) fnable or nanirlable asbestos; [ii) polychlorinated biphenyls: {iv) thosa substances, materials ar wastws designated as a
“hazardous substance” pursuant to Section 311 of he Clean VWater Act or listed pursuant to Section 307 of the Clean Water At or any
amendments of replacements tc these statutes; (v) those substances, materiais af waslas defined as a "hazardous waste” pursuant to Section
1004 ot the Resource Consarvation and Recovery ACt or any amendmaents of replacements to that statute, and (vi) those substances, matenals of
wastes defined as a "hazardoue substance’ pursuant to Saction 101 of the Camprehensive Environmental Response, Compensation and L:ability
Act, or any armendments or replacements 10 that statute or any other similar state or federal statute, rule, regulation or ordinance now or heraattar
in effect. Mortgegor shall not lease or permit the sublease of the Property 1o a tenant or subtenant whose operations may result in conlamination
ot the Property with Hazardous Materials or toxic substances;

ic) Al applicable laws snd regulations including, wiihout firmitation. the Americans with Disabiiities Act. 42 S 12101 ot seq. {and all
regulations promulgatsd theseunder} and all zoning and building laws and regulations relating to the Property Dy virtue of any federal. state or
municipal Suthority with jurisgiction over the Property, presently are and shall be cbserved and complied with in all matenai respects. and all
tights, licenses, permits, and cartificates of occupancy {including but not limited to zoning variances, special exceptions for nonconforming uses,
and final inspection approvals), whether lemporary of parmanent, which are material to the use and occupancy of the Property, presoently are and
shall be obtained, preserved and, whers necassary. renewed;

{d} Mortgagor has the right and is duly authorized to execute and parform its Obligations undar this Morigage and these actions do not and shall
not conflict with the provisions ol any statuta, regulation, ordinance, rule of law, contract or other agreement which may ba pinding on Martgagor

at any time;
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{8} No action or proceeding is or shall be pending or threataned which might materially affect the Property, and

(1) Mortgagor has not violated and shall not violate any statuta, reguiation, erdinance, rule of law, contract or other agreement (including. but not
limited to, those governing Hazardous Materlals) which might materially affect the Property or Lender's rights ot intarest in the Property pursuant
to this Morigage.

1. PRIOR MORTGAGES. Mortgagor reprasents and warrants that there are no prior morigages or deeds of trust attecting any part of the Property
except as sst forth on Schedule B attached 1o this Morigage which Mortgagar agrees to pay and perferm in a timely manner. It thare ars any prior
mortgages or deads of irust then Mortgagor agress 1o pay all amounts owed, and perform all cbligations required, under such morngages ar ceans
of trust and the indebtednesas secured thereby and further agrees that a default under any prior mortgage or deed of trust shall be a default under
this Mortgage and shall entitle Lender to all rights and remsdies contained herein or in the Obligations to which Lander would be entittad in the event
of any other default.

4. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN MORTGAGORS OR BORROWERS. in the eveni of a sale, conveyance,
lease, contract for deed or transfer to any parson Of all or any part of the real property described in Schedule A, of any interest tharain, or of all of any
benelicial Interest in Borrower or Morigagor (i1 Borrower of Mortgagor is not a natural person or paraons nut is & corporation, limited [iability
company, partnership, frust, of other iaqal entity}, Lender may, at its aption, declare the gutstanding principal balance of the Obligations plus
accruad Interest thersen immediatety due and payable. At Lender’s request, Martgagor or Borrower, as the caze may bs, shal furnish & complats
staternent satting torth all of its stockholders, members or partners, 8s appropriate, and tha axtant of thpir.rﬂs.'pgctiva ownarship inlerasts.

5. ASSIGNMENT OF RENTS. Morigagor absolutely assigns 1o Lander all present and future rents, royaities, incoms and profits which arise irom the
Jse of occupancy of all or any porion of the Property. Unti Mortgagor 18 in default under this Mortgage or any of the Obligations. Mortgagor shall
have a licansa to collact and receive the rents, royalties, income and profits. Upon any dafault under this mortgagé or any ot tha Obligations, Lende
may terminats Mortgagor's jicense without notice and may thareafter pracansd to collact the rents, royalties, income, and profits with or without the
appointment of a recsiver. All rents, royalties, income and profits collacted by Lensér or 8 receiver will be applied firat to pay all expanses of
collection, then to the payment of all costs of operation and maintenance ot the Proparty, and then 10 the payment of the Obligations secursd by this
Morigage in the order determined by Lender in its sole discretion,

&. CONSTRUCTION MORTGAGE. [ % f chacked, this Mortgage |s & construction mortgage that secures an Obligation incurred fot the acquisimon
cost of the land and/or the construction of an improvement on land, and it will be subject tc the tarms of a construction loan agreamani betwaen
Mortgagor and Lendar. Any materlals, squipment or supplies used of intended for use in the construction, developmaent or opearation of the Praparty,
whether stored on or off the Property, shall also be subject to the lien of this Mortgage. Martgagaor shall abtain Lendar's approval of all plans and
specifications, and no changes to the plans and specifications or the nature af the canstruction project shall ba permitted without the pror weitten
approval of Lender.

7. LEASES AND OTHER AGREEMENTS. Morgagor shall not 1ake or fail to take any action which may cause or permit the 1armination or the
withholding of any payment in connaction with any Lsase pertaining to the Propsrty. In addition, Mortgagor, withoul Landsr's pricf writien canasnt,
¢hall not: (a) collect any meonles payable under any Lease mara than ona month in advance; (0} modify any Lease; (c) assign of allow o limn, sacurity
interest or other sncumbrance to be placed upon Mortgagor's rights, titls and intarest in knd to any Lease or the amounte payatis thereundar, or (d)
ferminate or cancel any Laase except for the nonpayment of any sum of othes rmateriai breach by the other party therato. It Mongagor [sceaives al
any time any written communication assarting a default by Monigagor under an Lease oOr purporting to terminate or cancel any Lease, Morigagor
shall promplly forward a copy of such communication fand any subsequent communications relating {hereto) 1o Lender, Ali such Leases and ths
amounts due to Mortgagor thereunder are hereby assigned to Lender as additional security for the Obligations.

B. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. ‘Lender shall be entitled to notity or require Mortgagar to notity any third party
{including, but not limited to, lessess, licenseess, governmental authorities and insurance companies) to pay Lender any indebladnass of gbhigation
owing to Mortgagor with respect 10 the Property (cumuiatively "indebledness’) whether or not a delault exists under this Mortgage. Mortgagor ahali
diliganily coliect the Indebtedness owing io Morigagor from these third parties until the giving of such notification. tn the avent that Morigagor
posaBsses of recelves possession of any instrumsnts or other rfemittances with respact to the Indebtedness following ihe glving ol such notitication of
if the instruments or other ramittances constitute the prepeyment of any Indebtedness ar the paymant of any insurance or condemnation procesds,
Martgagor shall hold such Instruments and other remittances in trust for Lender apart from Ha other proparty, andorss the instruments and oiher
remittances to Lendser, and immadiately provide Lendesr with possession of the ingtrumants and other remittances. Landaer shall be antitied, but not
requited, to callact {by legal procesdings of otharwise)], axtend the tims for payment, compromlse, exchange or release any obhgor of ccliateral, of
atherwise sattle any of the Indebtedness whether or not an Evant of Default existz under this Mortgage. Lender shall not be liable to Mortgagor for
any action, erros, mistake, omission of delay pertaining to the actions dascribed in this paragraph or any damages resulting theretrarn
‘Notwithstanding the loregoing, nothing herein shall cause Lender to be deemed a mortgages in pessession.

9, USE AND MAINTENANCE OF PACPERTY, Mortgagor shall take all actions and make any repairs needed 10 maintain tha Property in guod
condition. Morigagor shall not commi or permit any waste to be commitied with respect 1o the Praperty. Moartgagor shall use the Property solaly in
comphiance with applicabls iaw and ingurance policies. Morigagar shall not make any alterations, additiona or improvements to the Property without
'Lendar's prlor written consent. Without limiting the foregoing, all alterations, additions and impravements made 1o the Property ghall be subjsct 10
1he beneflcial Interest belonging te Lender, shali not be ramoved without Lender's prior written consent, and shall D made at Morigagor's sole

igNpensa,

10. LOSS OR DAMAGE, Mortgagor shall bear the entire risk of any loss, theft, destruction or damage (cumulatively “Loss or Damage’| 10 the
iPraperty or any portion tharaof from any cause whatsoever. In the event of any Loss or Damage, Mortgagor shall, at the option of Lendar, repair the
affacted Praparty 1o its previous condition or pay of cause to be paid to Lender the decrease in the tair rmarket value of the atfected Proparty

11, INSURANCE. The Property wilt be kept insurad for its full insurable value against all loss or damage caused Dy {lgppd, sarthquake, tornado and
fire, iheft or other casusity 10 the axtent required by Lender, MORTGAGOR HAS THE RIGHT TO PROVIDE SUCH INSURANCE THROUGH AN
EXISTING POLICY OR A POLICY INDEPENDENTLY OBTAINED AND PAID FOR BY MORTGAGOR, subjsct to the right o Lender o decling the
insurance offerad by Mortgager for reasonable causs before credit is extended. The insurance palicies shall require the nsurance campany to
.provide Lender with at least ... n/a. . days written notice before such policies are altered or cancelled in any manner. The insurance policies shall
nama Lender as a loas payee and provide thal no act or omiasion of Martgagor or any oiher person shall atfect the right of Lander 1o e paid the
‘insurance proceads pertaining 10 the loss or damags of the Froperty. In the event Mortgapor falls to acquire or maintain insurance, Lender (aftar
' providing notice as may be required by law) may in jts discretion procure appropriate insurance coverage upon the Praperty and the insurance Cost
. shall be an advance payabie and bearing interast as described |n Paragraph 22 and spcoured hereby. Mortgagor shall furnish Lender with evidence of
1' Insurance indicating the requirad coverage. Lender may act as attorney.in-fact tor Morigagos in making and settling ciaims under (nsurance policies.
" cancelllng any policy or sndnraing Mortgagor's name on any draft of nagotiable [nstrument drawn Dy any insurar. All s3uch ingurance pohicies shall be
immediately assigned, pledged and dellvared to Lender as turthar security for the Obligations. In the evant of loss, Mangagor shall immediately give
' Lender written notice and Lender is authorized to maka proof of loss. Each insurance company |s directed to make payments directly 1o Lender
Inctead of 1o Lender and Mortgagor. Lsnder shail have the right, at its scle option, to apply such monies 1oward the Qtligations or toward the cost ol

- rebuilding and restoring the Property, Any amounts may at Lender's option be applied in the inverse order of tha due dates theraof.

12. ZONING AND PRIVATE COVENANTS, Morgagor shall not Initiate or consent ta any change in the zoning provisions of private covenants
affeciing the uae of the Property without Lenges's prior written consent. |f Mortgagor's use of tha Praperty is or bacomes & noncontorming use under
any zoning provielon, Mortgager ahali not cause or permit such use o ba discontinued or abandoned without the prior written congent of {ender
Mortgagor will Immaediately provide Lender with written notice of any proposed changes o the zoning provisions or privata covenants attecling the

Proparty.

13. CONCEMNATION, Mortgagor shall immediately provide Lender with written notice of any actual or threatensd condernnation of eminan
domain procaeding partaining 10 the Proparty. All monies payable to Martgagor from such condemnation of laking are heraby assigned 1o L.ender
and shall be applied tirst to the payment of Lander's attorneys’ fees, legal expenses and other COsis including appraisal fees) in connechion with the
condamnation or eminent domain procsedings and then, at the option of Lender, to the paymant of the Obligations or the restoration or fepair ol the

Fraparty,

14, LENRER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Mortgagor shall immadiately provide Lendar with writien notice ot any

actual or threatened action, suit, or other proceading affecting the Property. Mortgagor hareby appoints Lender as its attorney-in-fact 10 commenca,
~Intarvens in, and defend such actions, suits, or other lagal proceedings and 1o compromise or settle any claim or cOnrQvarsy partaining thereto
" Lender shall not be |lable to Mortgagor for any action, efror, mistake. omission or delay pertaining to the acliens describad in thie paragraph or any

| damages resulling theretrom. Nothing contained harein will prevent Lender from taking the actions described in this paragraph in it own nams.

! 15. INDEMNIFICATION. Lender shall not assume or be rasponsible for the performance of any of Mortgagor's obligations with respect o the
| Property under any circumsiances. Mortgagor shall immediatsly providae Lander with written notica of and indsmnify and hold Lender and 113
. shareholders, olreclors, officers, amployses and agents harmiless from all clams, darnages, liabliities {inciuding atterneys’ fees and legal expanses),
. cauges of action, actions, aults and other legal proceedings (cumulatively “Claims"} pertaining to the Property {ineluding, but not limitad ta, those
| involving Hazardous Materials). Mongagor, upon the request of Lender, shalt hire lagal counsel to defend Lender from such Claims, and pay the
" aftorneys' 'ees, lagal expenses and othes COBIS incurred |n connection therewith. In the alternative, Lender shall be entitled to employ its own legal
. counas! 1o defend auch Claims at Mortgagor's cost. Mortgagor's abligaticn to indemnify Lender under this paragraph shall survive the termination

relaasa ar foreclosure of this Mortgage.

16. TAXES AND ASSESSMENTS. Mortgagor shall pay ali taxes and assessments relating to the Property when due and immediataly provide
Londar avidence of payment of same. Upcn the request of Lender, Morigagor shall deposit with Lander aach month one-lwalfth (1/12) of the
astimated annual insurance premium, taxes and assassmants partaining to the Property. So long as thare is no defaull, thasse amounts shall be
applled to the payrmant of taxes, assessments and insurance as requirsd on the Property. In the event of dafault Lendar ghall have the right, at its
sole option, to apply the funds 0 hald to pay any taxes of against the Obligations. Any funds applisd may, at Lender’s cption, be apptied in reverse
prdar of the due date thereof.
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17. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Mortgagor shall allow Lender or its agents to mxamine and inspact the
Proparty and examine, inspect and make coples of Morigagor's books and records pertaining to the Proparty from lime 10 time. Mortgagor shall
provide any masistance required by Lender for thess purposes. All of the signatures and information contained in Mortgagor's books and records
shall te genuine, trus, accurats and complete in all respects. Marigagor shall note the existence of Lender's beneficial intersst in 1ts books and
records pertaining to the Property. Additionally, Mortgagor gshall report, in & form satislactory to Lender, such information as Lender may request
regarding Mortgagor's tinancial conditlon or the Property. The information shall be for such pariads, shall reflect Mortigagor's records at such ime,
and shall b rendered with such frequency as Lender may designate. All infarmation furnished by Mongagor to Lender shall be true, accurate and
complete In all respects, and signed by Montgagos if Lender requests.

18. ESTOPPEL CERTIFICATES. Within ten (10) days atter any reguest by Lender, Mortgagor shali delives ta Lender, ar any intended transferse of
Lender's rights with respact to the Cbligations, a signad and acknowledged statement specitying: (a} the outstanding balance on the Obligalions,
and (b} whether Martgagaer possesses any claims, defenses, set-0ffs or counterciaims with respect 10 the QObligations and, il so, the nature of such
claims, delanses, sel-ofe or counterclaims. Mortgagor wil be conclusively bound by any representation thal Lender may maka to the intanded
transferes with respect 1o thess matters in the event that Mortgagor fails to provide the requested statement in a timaely mannaf.

;Ij& EVENTS OF DEFAULT. An Event of Default will occur under this Mortgage in 1he event that Mortgagor, Borrower or any guarantor of the
Bligation:
E{a} fails to pay any Obligation to Lender when due;

ib) faile ta parlorm any Obligation or breaches any warranty or covenant to Lender cantained in this Morigage or any other present ar fulure
agreement; C v s
{c) gestrays, loses or damages the Property in any material respact or subjects the Propsrty to seizure, conflscation, or condemnation;
(d) seeks to revoke, tarminate or otherwise limlt its liakility under any guaranty to Lender or any individual guarantor dies;
(6) dies, bscomes legally incompetant, 1a dissolved of terminated, becomaes insolvent, makes an assignment for the kranefit of creditors, lals 1o
pay dabie ag they becoms dus, files a patition under the federal Lankruptey laws, has an involuntary petition In bankrupicy liled in which
Mortgagor, Borrower of BNy guarantor Is named, or has property taken under any writ or process of court,
(1) allows goods 1o be used, iransparted or stored on tha Praperty, the possession, transponation, or use of which_ is illegal.
(g) allows any party other than Martgagor or Barrower 10 assume of undertake any Obligation without tha written consent of Landear; of
(h} causes Lender to desm ltself insecure due 10 & signilicant decline in the value of the Property; or if Lender, in good faith, beiievas for any
(easan that the prospect of paymeni or parfarmance is impaired.

29. AIGHTS OF LENDER ON EVENT OF DEFAULT. Upon the occurrence of an Event of Delault under this Mongage. Lendar shall be entitled to
axercise one or more of the following remeadies without notice or demand {(axcept as required Dy law):

(a) to deciare the Obligations immediately dus and payable in full, such acceleration to be autornatic and immediate il tha Eventot Defautis a

filing under the Bankrupicy Code;

(b} to collact the outstanding Obligations with or without rasorting to judicial process;

(c] to require Mortgagor to deliver and make available to Lender any personal property or Chattels constituling the Property at & place

reasonably convenient to Mortgagor and Lender,

(d) to enter upon and take possession of the Property without applying for or obtaining the appointment ot a receiver and, at Lender’'s opuon, o

appoint a receiver withou! bond, without first bringing suil on the Chbligations and without otherwise meeting any statutory conditions regarding

recelvars, it baing intended that Lender shall hava this contractual right 10 appoint a recelver;

(o) to employ a managing agent of the Property and let the same, in the name of Lender or in the name ol Morngagor, receive the -ents

Ecnmes, issues and profits of the Property and apply the same, aﬂnr payment of all necessary charges and axpenses, on account of the

bligations,

{f} to pay any surng in any form or mannes desmed expedient by Lender to protect the security of this Morigage or to cure any detault other

than payment of interest or principal on the Obligations,

ig) tc foreclose this Marigage under the power of sale and in accardance with the requirements of law or by judicial action, at Landar's elaction,

{h) to set-off Mortgager's Obligations against any amounts owsd Morigagor by Lender including, but not limited 1o, monies, instrumaenig, and

deposit accounts maintained with Lander or any currently sxisting or future affiliate of Lender; and

(i} 1o exercise all other righta availabie to Lender under any ather written agreemant of applicable law.
i Mortgagor s in default under this Morigage, this Morigage sha!! be subject to toreclosure at Lender's oplion. Notice of the exarcise of such gption
is exprassly walved by Morigagor, and Lender shall have the right to enter upon and take possession of the Property, and after, of without 1aking
possassion of the property, 1o sell the Property at the front or main doot of the courthouse of the county where the Property is lopcated, at public
outcry for cash, after first giving notice of the dascription of the property to be scld and the time, place, and 1erms of such sale by publicalion once &
week for three conseculive wasks prior 1o tha sale in a newspapar cublished in the county or counties in which the property to be solgd is localed
Mortgagor waives any raquirement that the Praperty be sold in separate tracts and agrees that Lender may seli the Proparty en masse regardiess of
the number of parcels conveyed by this Mortgage. The powsr of sale granied to Lender is a continuing power of sale and ghall not be fully exarcised
{intil ali ot the Proparty not praviously sold is soid or all of the Obligations are satisfied in full. Upen the payment ol the purchase price, Lender or tha
huctloneset conducting the sale s authorized to execule B deed to the property in Mortgagor's name and galiver the daed to the purchaseés at \he
araclosure sale. Lender i1s successors, asiigns, agents or attorneys may bid all or any part of the debt owed and become the purchaser of the

roperty ai any sale hersunder,

The proceeds from tha sale of the Property shall be applied as follows; first, to the expense of advertising, preparing, seiling, and conveying the

roperty tor sale, including reasonable attorney tees incurred by Lender |n the foreclosure action or any injunction proceeding, bankrupicy. appeal, or
bther proceeding challenging the right ol Lender 1o foreclose ihis mortgage or sell any of the property, second, to the payment of any amounts
pxpended or that may be necaessary o gxpend to pay Insurance, laxes, assassments, and other liens and mortgages; third, in full or partial payment
i the Obligations in such order as Lander may plect: and fourth, the balance, if any, to be pald in accordance with the raguiraments of law

21, SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Mortgage shall be considered a financing stalsment and & fixture
tiling pursuant to the provisions of the Uniform Cammaercial Code (as adopted by the state whers the Property is localed) covering fixtures, chattels,
and articles of personal property now owned or hereafter atlached 1o or to be used in connection with the Property 10geiher with any and ali
replacernants ithereol and additions thereto (the "Chattels"), and Mortgagor hereby grants Lender B securily interest in such Chattels The deblor is
the Morigagor described sbove. The secured party is the Lender described above. Upon demand, Mortgagor shall make, execute and deliver such
security agreamenis (as such term e defined in said Uniform Commercial Code) as Lender at any time may deeém necessary Qf proper of require 10
grant to Lender a perfected secunty interest in the Chatiels, and upon Mortgagor's failure to do so, Lender is authorized o sign any such agiesment
as the agamt of Mortgagor. Mortgagor hareby authorizes Laender to file financing staternents (as such term is defined in said Unilgrm GCommercial

r

- Cpde) with respect to the Chattels, at any time, without the signature ot Mortgagor. ‘Mortgagor will, however, at any lime upon requast of Lender,

= Ax

sign such financing staiements. Mortgagor wili pay all filing fees for the filing of such financing slatements and for the refiling thereot at the timas
tequired. In the oplnion of Lender, by said Uniform Commarcial Coda. If the lien of this Mortgage is subject to any security agreemaent covering ihe
Chattels, then in the event of any defauit under this Morigage, all the right, title and interest ol Mortgagor in and 1o any and all of the Chattels s
hereby assigned to Lender, iogathear with the bensfit of any deposits or payments now Gf hereafter made thereo! by Martgagor or the predecessors of
successors in title of Mortgagor in the Property.

a5 REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Lender, at Lender's option, may expend funds {including attorneys feas and legal
expensas) to perform any act required 1o ‘ba taken by Mortgagor of to exercise any right or rermedy of Lender undar this Mortigage. Upon demand
Morigagor shall immadiately reimburse Lender for all such amounts expended by Lender logether with interest thereon at the lowear ol the highast
rate described |n any QObligaticn or the highest rate atllowed by law from the date of payment until the date of reimbursement. These surms shall be
ncluded in the definition of Obligations herein and shall be secured by the beneficial interest granied herein. § the Obligations are paid alter the
baginning of publication of notice of sale, as herein provided, or in the event Lender shall, at its sole aption. permit Mortgagor to pay any pant of the

Obligations after the beginning of publication of notice of sale, as herein provided, then, Mortgagor shail pay on demand all expenses incurred by the
Lendar in connection with said publication, including reasonable attorneys' fees, and this Mortgage shall be security for all such expanses and tess

23 APPLICATION OF PAYMENTS. All paymants made by or on behalf of Mertgagor may be applied against the amaunts pad by Lender
tincluding attornays’ fees and legal expsnses) in connection with the exercise of its rights or remadies described in this Mortgage and then 1o the

F

payment of the remaining Obligations in whatever orgder Lender chooses.

24. POWER OF ATTORNEY. Mortgagor hereby appoints Lender as its attorney-in-fact 10 endorse Mortgagor's name on all instrumenls and ather
documants pertaining to the Obligations or the Morigage. In addition, Lencler shall be antitied, but not required, to pertorm any action or execula any
‘document required to be tlaken or executed by Mortgagor under this Mortgage. Lender's performance of such action or executon of Such
| documsents shall not relieve Morigagor from any Obligation of curg any detault under this Morigage. All powers of atorney descrbed in ths
| Morigage are coupled with an interest and are [rravocable.

|
| 25. SUBROGATION OF LENDER. Lender shall be subrogated to the nghts of the holder g! any previous lien, security inter#st or 8NCUMDIANce
| dischargad with funda advanced by Lendar regardless of whether these liens, sacurty interests or other encumbrances hava been released ot record

| 28. COLLECTION COSTS. If the orlginal amount of the Opligations exceeda $300. and if Lender hires an attorney who is not its salaried empioyea 1o
 collect any amount due under tha Oblgations or enforce any right or remedy of Lender under this Mortgage, Mortgagor agrees to pay Lender’s
' reasonable expenses and ¢ollaction costs, including reasonable attormeys’ fees not exceeding 15% of the unpaid debt after delault

27. PARTIAL RELEASE. Lendsr may felease its interest in a portion of the Property by executing ang racarding ona or more partial relaases without

" alfecting its Interest in the remainin portion of the Property. Nothing herein gnall be deemed 1o obligate Landes to release any of 15 (nterest in the

fropertylaxcept as required under aragraph 34), nor shail Lender be obligated to refease any part of the Property if Mortgagor is in default under
s Mortgage.

' 28. MODIFICATION AND WAIVER. The modifleation or walver of any of Mortgagor's Obligations ar Lender's rights under this Mortgage raust e

' contained In & writing signed by Lender. Lender may perform any of Borrower's of Martgagar’'s Obligations, delay ar fail t0 exarcise any of its rights

or accept payments {rom Morigagofr or anyons other than Mortgagor without causing a waiver of those Obligations or rights. A walver on ona
occasion ghall not constitute a walver on any other occasion. Mortgagor's Obligations under this Morigage shall not be atected it Lender amends,
compramisas, exchanges, falls to exerciss, Impairs or releases any of the Obligations beianging 1o any Mortgagor, Bofrower of third party or any of
its nghta againg! any Mortgagor, Borrower or third party or any al the Property. Lender's {eilure to insist upon strict pedormance of any of the
Obligations shall not be deemed a waiver, ancd Lender shall have the right at any time thereafter to insist upon strict performance.
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.28, SUCCESSORS AND ASSIGNS. This Martgage shall be binding upon and inure to the benefit of Morigagor and Lendar and thelr respective
' 8UCCE8S0rs, AsSlgns, trustees, receivers, administratore, parsonal repressntatives, iegatees and devisess.

30. NOTICES. Except as otherwise required by iaw, any notice or other communication to be provided under this Marigage shatl be in writing and
sant to the parties at the addresses described In this Mortgage or such other address as the partisa may degignate in writing from time to ime. Any
such notice 8o given and sent by first class mail, postage prepaid, shall be deemed given the sasliar of three (3} days after such notive is sant or when
recelved by the person to whom such notice is Deing given.

31, SEVERABILITY. Whenaver possible, each provision of this Mortgage shall be interpreted s0 23 to be effective and valid under applicable siate
iaw. W any provision of this Mortgage viclates the law or ia unenforceabls, the rast of the Mortgags shall remain valid.

32. APPLICABLE LAW. This Morigage shall be governed by the laws of the state whers tha Property |s located. Unless applicable taw piovides
otherwiss, Mortgagor consents to the Jurisdiction of any court aelected by Lendsr, In its scle discretion, located in that state.

33. MISCELLANEQUS. Mortgagor and Lander agres that time is of tha essence. Martgagor waives presentment, dermand for paymeni, notice of
dishonor and protest except as required by law. All references 10 Mortgagor in this Mortgage shall inciude all persons signing balow. Y there is more
than ons Mortgagor, thair Obligations shall be joint and several. This Morigage represents the complete integrated understanging between Montgagor
and Lender pertaining 10 the terma and condltions heraof. o e .

34, SATISFACTION. Upen the payment of all of the Obligations, including all future acdvancea and ail sums advanced by Lander pursuant to thia
" Mortgage, this Morigage shall be void and Lander will mail or geliver to Morigagor & wrirten satisfaction in recordabls torm. Untll such tima, this

Marigage shall ramain in full force and effect,

¥ this Mortgage sscures an opsn snd or revolving line of credit which provides for future advances, satistaction of tha Obligations shall not ooour until
there is no outatanding Indebtedness under any of the Cbiigations secured by this Mortgage and no commimaent or agiesmant by Lender to make
advances or otherwise Qive value under any agreement evidencing the Obligations. Upon writhen request to this age sgred by
Morigagor and all other persons who have a right 1o require Lendar 1o extend valus, and provided thers ls no outstanding Ot at that time,
Lender will causa this Morigags 1o be satlsfied in sccordance with law. After the written request for satisfaction, neither Morigagor nor any other
person shall have any right 1o request or demand that Lender extend value under this Mortgags or any other agresmaents as Lander shall be relsased
from alt commitments to extend value thereunder. Lntll the request to satisfy this Morigage Is duly signed and delivered to Lindpr, thls Mongage
shall continua in full force and effect.

Mortgagor shail pay any costs of recordation of the satisfaction.
15. JURY TRIAL WAIVER. MORTGAGOR HEREBY WAIVES ANY RIGHT TO TRIAL 8Y JURY IN ANY CIVIL ACTION ARISING OUT CF, OR BASED

. UPON, THIS MORTGAGE.
" 36. ADDITIONAL TERMS.

FEE =

Mortgagor acknowledges that Munglnm: has read, understands, and agrees to the termns and conditions of this Morigage, and acknowledges receipt of
an exact copy of It.

Dated this .10ED day of _October, 1937

MORTGAGOR:
MORTGAGOR:
| —— _ _
|
MCRTGAGOR: ) MORTGAGOR:
|
1 —_— it e R ——TT_ PP g AT P T —— Ml e mme— e A e el B R —_
MORTGAGOR; MORTGAGOR:
|
|
l_
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state of Alabams }

County of )
1, the undersigned, a Notary Public in and for said County, in said State, hereby certify that

ramirr

whose name(s) is fare signed to the foregoing mnvarya}ma and who is/are known 10 me, acknowledged befora me on this dav;-'
that, being informed of the contents of the conveyance, they/he/she executed the same voluntarily on the day the same bears

date.

Given under my hand and official seal this __.__. day of 19
(Notarial Seall e
State of Alabama } Notary Public
County of ' }

I, the undersigned, a Notary Public in and for said County, in said State, hereby cenify that .. m s

whose 'n_hrnu[a} isfare kignad 1o the foregoing mnvwanbu and who is/are known 10 me, acknowlsdfjed befora me on this dn:-,r
that, being informed of the contents of the conveyance, they/he/she executed the same voluntarily on the day the same bears
cate.

Given under my hand and official seai this day of A9 .
(Notarial Seal)

State of Alabama Notary Public

)
;,}v

County of
|, the undersig

R 1=

whose namals) as

—_——_— e

id f‘
, 5 0.

e - — _ isfare signed to the fnrbgoing mnvmr;ce, and maﬁ)ﬂru
known to me, acknowledged before me on this day that, being informed of the contents of the conveyance, they/he /she, as

such _._. ; __ and with Mﬂmﬂhority, axecuted the same voluntarily for ang as the act of sad
Ve 1 o - "
Given undér my hand and official seal this _Zﬂf_ﬁ_, day of W / ,f_?_ 2 “/
{Notarial Seal) | ; 2L LM" A
Notary Public
tate of Alabama .
5 a J MY COMMISSION EXPIRES FEBRI gy 3, 00/

County of ___ )
|, the undersigned, a Notary Public in and for said County, in said State, hereby certify that

whose nama(s) as e - e e e e
of . - . ] _ . ...B
S - is/are signed to the foregoing conveyance, and who is/are
known to me, acknowledged before me on this day that, being informed of the contents of the conveyancs, they/he/she, as
such ____ _ — _ . and with full authority, executed the same voluntarily for and as the act of said

Given under my hand and official seal this ____:j":_'*.,_cllay of _ . .. 19 .

(Notarial Seal) e
' Notary Public

™ SCHEDULE A

The following described rea! proparty located In the County of SHELBY , State of Al abama

'LOT 32, ACCORDING TO THE SBURVEY OF TWIN OARKS, AB RECORDED IN MAP BOOX 22, PAGE 108,
'IN THE PROBATE OFFICE OF BHELBY COUNTY, ALABAMA; BEIIHH SITUATED IN SHELBY COUNTY,

]
i
b

- ALABAMA

1
1

 MINERALS AND MINING RIUGHTES EXCEPTED.

SCHEDULES |

Inst ® 1997-33583
| 10/45/1997-33589
THIS DOCUMENT WAS PREPARED BY: PINNACLE BANK L0337 AN CERTIFI1E
; LY sAcE OF PRODATE
AFTER RECORDING RETURN TO LENDER AT ITS ADDAESS DESCRIBED ABOVE. s B 203
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