YA Form 26-6300 (Home Loan)

Revised March 1978, Use Optional ALABAMA.

Section 1810. Title 38 US.C.
Acceplable 10 Federal National
Muortgage Azsaciation.

(Amended May. 1989) MORTGAGE

THE STATE OF ALABAMA., 1{]!031'199? ;3??12“
SHELBY COUNTY. 1413 : o PROWA
aﬂ-ﬁmfﬂ'ﬁ_w 18490

KNOW ALL MEN BY THESE PRESENTS:
That whereas the undersigned Larry M. Hurt and wife, Linda C. Hurt

+oa D — [

, of the cityof Helena
county of Shelby and Stateof  Alabama
party of the first part (hereinafter called the Mortgagor), has become justly indebted unto .

Resocurce Bancsharas Mortgage Group, Inc.

, a corporation organized and existing under the laws of
the State of , party of the second part (hereinafter called the Mortgagee), in the

full sum of ONE HUNDRED SIX THOUSAND NINE HUNDRED NINETY EIGHT & NO/100 Dollars
($ 106,998.00 ). money lent and advanced, with interest at the rate of Seven

and One-Half per centum ( 2 sgo (%) per annum until paid, for which amount the
Mortgagor has signed and delivered unto the said Mortgagee a ceriain promissory note béaring even dale
wilh these presents, the said princigal and interast to be payable at the office of Resource Bancshares
Mortgage Group, Inc., 3293 River Exchange DrigfeaSuch’éther place as the holder may designate
in w%%rcﬁﬂﬁf‘cm%aﬁf maed ?{? ﬁ?ﬂzhrmngagnr in monthly installments of SEVEN HUNDRED FORTY
EIGHT AND 15/100------—n---——-mmm—mom o Dollars ($ 748.15 ). commencing on the first
day of November .9 g7 , and continuing on the first day of each month thereafter until the
principal and interest arc fully paid, except that the final payment of principal and imerest, il not sooner
paid. shall be due and payable on the first day of October 2027,

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several
installments of principal. interest, and monthly payments hereinafter provided for. and any additional
indebledness accruing to the Mortgagee on account of any future payments, advances, or expenditures
made by the Mortgagee as hereinafier provided:

NOW. THEREFORE. in consideration of the premises and the sum of One Dollar ($1) to the under-

signcd Mongagor payry M. Hurt and wife, Linda C. Hurt
in hand paid by the Mongagee, the receipt whereof is hercby acknowledged, and for the purpose of

securing the prompt payment of said indebtedness as it becomes due we the said
Larry M. Hurt and wife, Linda C. Hurt | do hereby
granl, bargain, sell, assign, and convey unto the said Mortgagee the following-described real propeny
situatcd in Shelby County, Alabama, to wit:

Lot 20, according to the Survey of Dearing Downs, Ninth Addition, Phase III,
as recorded in Map Book 15 page 41 in the Probate Office of Shelby County,
Alabama; being situated in Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the
herein described property.

The attached VA Escrow Account Administration Rider is hereby incorporated by
reference and made a part hereof.

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS

AFFAIRS OR ITS AUTHORIZED AGENT, |
SEE RIDER CHED HERETO AND INCORPORATED HEREIN BY REFERENCE

Initial Initial _ 7C &
together  wi

the” hereditaments and appurtenances thereunto belonging, and the rents, issues, and
profits of the above-described property (provided, however, that the Mortgagor shall be entitled 1o col-
lect and relain the said rents, issucs. and profits, until default hereunder), and all fixtures now or here-
after attached 10 of used in conncclion with the premises herein described and in addition thercto the
following described houschold appliances, which are, and shall be deemed to be, fixtures and a part af
the really, and are a portion of the security for the indebtedness herein mentioned:
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Should the Department of Veterans Affairs fail or refuse to issue its guaranty of the
loan secured by this instrument the provisions of the Servicemen’s Readjustment Act of
1944, as amended, within sixty (60) days from the date the loan would normally beccme
eligible for such guaranty, the Mortgagee may, at its option, declare all sums secured
hereby immediately due and payable.

e e —— e = —— e

The Mortgagor covenants and agrees that so long as this Mortgage and the said Note
secured hereby are guaranteed under the provisicns of the Servicemen's Readjustment Act
of 1944, as amended, he will not execute or file for record any instrument which imposes
a restriction upon the sale or occupancy of the mortgaged property on the basis of race,
color or creed. Upon any viclation of this undertaking, the Mortgagee may, at 1ts
option, declare the unpaid balance of the debt secured hereby immediately due and

pavable.

oL B T RS

~ TO HAVE AND TO HOLD the same with all the rights, privileges, and appurtenances thercunto belong-
ing or in anywise appertaining unto the said Mortgagee and assigns of the Mortgagee forever.

And the Montgagor hereby covenants that they are Secized of said real propeny in fee simple, and
have a good right o sell and convey the same; that the property is free from all encumbrances and that
the Morfgagor, and Mortgagor's heirs, executors, administrators, next-of-kin, and assigns will forever
defend the same unto the Mortgagee and assigns against the claims of all persons whomsoever,

" THIS MORTGAGE IS MADE. however, subject to the following covenants, conditions, and agreements,
al is to say:

1. That the Mortgagor will pmn:ﬁély pay the principal of and interest on the indebtedness evidenced
by the said note. at the times and in the manner therein provided. Privilege is reserved 1o prepay at any
time, without premium or fee, the entire indebtedness or any part thercof not less than the amount of one

installment, or one hundred dollars ($100) whichever is less. = Prepayment in full shall be credited on the
date received. Partial prepayment, other than on installment due date. need not be credited untl the

next following installment due date or thirty days after Such prepayment, whichever is carlier.

3. Together with and in addition to tie monthly payments of principal and interest payable under
the terms of the note secured hereby, the Mnrt#agnr will pay to thc¢ Morgagee, as trustce, (under the
F?Im of this trust as hercinafter statéd) on the first day of each month until said note is fully paid. the
ollowing sums:

(a) A sum equal to the ground rents, if any, next due, plus the premiums that will next become duc
and payable on policies of fire and other hazard insurance covering the mortgaged Jxmpeny.
plus taxes and assessments next due on the morngaged property (all as estimated hy the
Mortgagee, and of which the Mortgagor is nm:iﬁed? less all sums already paid therefor
divided by the number of months 10 clapse before 1 month prior to the date which such
Emund rénts, premiums, taxes and assessments will become delinquent. such sums 1o be
eld by Morigagee in trust to pay said ground rents, premiums, [aXes, and special
assessments,

(b) The aggregate of the amounts payable pursuant to subparagraph (a) and those ayable on the
nnlcg%:ccgumd hercby, shall beppgid ing single paymatqt each month, to be appﬁed 10 the fol-

lowing items in the order stated:
() ground rents, taxes, special assessments, fire and other hazard insurance premiums:

(I interest on the note secured hereby, and
(ity amortization of the principal of said note.

Any deficiency in the amount of any such aggregalc monthly payment shall. unless made
good by the Mortgagor prior o the due date of the next such payment, consufute an event
of default under this morigage. Al Mortgagee's option, Mortgagor will pay a "late charge
not cxceeding four per centum (4%) of any installment when paid more than fifteen (15)
days after the duc datc thereof (o cover the extra cxpense involved In handling delinquent
payments, but such “laic charge” shall not be payable out of the proceeds of any sale made to
saisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the
entire indebtedness and all proper costs and expenses secured thereby.

3. If the total payments made by the Morgagor under (a) of paragraph 2 preceding shall exceed
the amount of payments actually made by the Morngagee, as trustee, Ior ground rents, taxes, assessments,
and insurance premiums, as the case may be. such excess shall be credited by the Mongagee on subse-
quenl pagrrncnts to be made by the Mortgagor for such items or. al Mun%i‘gee‘s option, as trusiec, shall
he refunded to Morgagor. If, however, such munthl% payments shall not sufficient to pay such items
when the same shall” become duc and payable, then the Morngagor will pay to the Morigagee, as trusiee.
any amount necessary to make up the deficiency within thirty (30) days after written notice from the
Mortgagee staling the amount of the deficiency, which notice may be given by mail. If at any time the
Mortgagor shall tender o the Mortgagee, in accondance with the provisions of the note secured hereby.
full payment of the entire indebtedness represenied therchy, the Mortgagee, as trusiee, shall, in computing
the amount of such indebtedness, credit to the account of the Morgagor any credit balance remaining
under the provisions of (a) of paragraph 2 hereof. If there shall be a default under any of the provi-
sions of this mortgage resulting in a public sale of the premises covered hereby of if the Mortgagee
acquires the property otherwise after default, the Mortgagee, as (rustee, shall applg* at the time of com-
mencement of such’ proceedings or at the time the property is otherwise acquired, thc amount then re-
maining to credit of Mﬂngalinr under (a) of paragraph 2 preceding, as a credit on the interest accrued
and unpaid and the balance to the principal then remaining unpaid on said note.

4. If the Mortgagee shall be made a party (o anfr condemnation proceedings or to any suit involving
the titlc to the property hercby conveyed and employs an attomey (o represent it therein, or if the
Mortgagee cmploys an attormey to assist in settling or removing any cloud on the titic 10 the DI:ﬂ‘pCﬂ_}F
herchy conveyed “that purports (0 be superior to the lien of this mortgage in any respect. or | his
morntgage be foreclosed in Chancery or under the power of sale hereinafier provided for, or if an action be
brought for breach of any cbligation hercunder, the M{}ngagrur will pay, when the same becomes due, such
attorney's fee as may be reasonable for such services, and 1f such fee 1s aid or incurred by the Morgagee
the same shall be secured by the lien of this mongage in addition to indehtedness specially secured
hereby and shall hear interest from the date it is paid or incurred and shall be at once duc and payable.
Any proceeds from Condemnation awards shall be applied to reduce the amount of the principal debt al
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5. So long as any of the indebtedness secured hereby shall remain unpaid, in whole or in pan. the
Mortgagor agrecs to kéep said premises and the improvements thereon in good condition, and 10 pay all
taxes and assessments that may be levied or accrue upon said property, and all other charges that may
become liens u[xm said premises, and not to pemit any lien, which might take precedence over the lien of
this mortgage, {0 accrue and remain on said premises, or any part thereof, or on the improvements thereon.

6. Mortgagor will continyously maintain hazard insurance, of such type or types and amounts as
Mortgagec may (rom time to time require, on the improvements now or hereafter on said premises, and
cxcept when payment for all such premiums has heretofore been made under (a) of parngraph 2 hereol,
he will pay promptly when due any premiums therefor. All insurance shall carried in companies
approved by the Mortgagee and the policies and renewals thereof shall be held by the Mortgagee and
have attached thereto loss payable clauses in favor of and in form acceptable to the Morngagee. In
gvent of loss Mortgagor will give immediate notice by mail 1o the Mongagee, who may make proof of
loss if not made promptly by the Mnnglagnr, and cach insurance company cbheemed is hereby authorized
and directed to make payment for such loss directly to the Mongagee insiead of to the Mortgagor and the
Mortgagee jointly, and the insurance proceeds, or ‘any pan thercof, may be applied by the Morigagee af
itls option either to the reduction of the indebtedness hereby secured or to the restoration or tepair of the
property damaged. In event of foreclosure of this mortgage or other transfer of title o the munﬁgcd
property in extinguishment of the indebtedness secured hereby, all right. title and interest of the Mor-
gagor in and to any insurance policies then in force shall pass to the purchaser or grantee.

7. If the Morgagor fails to insure said property as hereinabove provided, or to pay all or any pan
of the taxes or assessments levied, accrued. or assessed upon or a ainst said property, or fails w pay
immediately and discharge any and all liens, debts, and charges which might become liens superjor to the
lien of thi$ mongage, the Mortgagee may, at its option, insure said pmpenK and pay said taxes, assess-
ments. debts, licns, and charges, and any money which the Mortgagee shall have so paid or become obli-
Egtcn:t to pay shall constituic a debt to the Morfgagee additional to the debt hereby specially secured, shail

secured “hy this mongage, shal! bear interest at the rate provided for in the principal indebtedness
from date paid or incurred, and, at the option of the Mortgagee, shall be immediately due and payable.

& Thal upon the request of the Mortgagee the Mortgagor shall execute and deliver a supplemental
note or notes for the sum or sums advanced by the Mortgagee for the alteration, modemization, improve-
ment, maintenance, or repair of said premises. foj taxes or assessments against the same and for any
other purpose authorized hereunder. Said note or noles shall be secured hereby on a parity with and as
fully as If the advance evidenced thereby were included in the note first described above. Said su le-
mental note or notes shall bear interest at the rate provided for in the principal indebtedness and snall
be payable in approximately equal monthly payments for such period as may be e:aﬁnzed ugn by the
creditor and debtor. Failing to agrec on the maturity, the sum or sums so advanced shail due and
payable 30 days after demand hy the creditor. In no event shall the maturity extend beyond the ultimate
maturity of the note first described above,

g. No failure of the Mortgagee to exercise any option herein given {o declare the matunty of the debt
hereby secured shall be taken or construed as & waiver of its right to exercise such option or (o declare
such maturity by reason of any past or present default on the pant of the Mnrt&agun and the sﬁnu::urcu
ment of insurance of the payment of taxes or other liens, debts, or charges by the Mongagee s all not
be taken or construed as a waiver of its right to declare the maturity of the indebtedness hereby securcd
hg reason of the failure of the Mortgagor to procure such insurance or (o pay such taxes, debts, liens, or
charges: and the lien of this instrument shall remain in full force and effect during any postponcment oOr
extension of the time of payment of the indebtedness or any part thereof securcd hereby.

10. 1If the Mongagor shall’ well and trui p?iy and discharge the indebtedness hereby sccured as Il
shall hecome due and payable and shall do amr perform all acts and agreements to be done and rformed
hy the Morgagor under the terms and provisions of this morigage. then this conveyance shall he and
become nuli and void.

11. 1f the Mortgagor shall fail o pay, or cause 10 he paid., as it maturcs, the indebtcdness herehy
secured or any part thereof, according to the terms thereof, or if the Morigagor shall fail to do or perform
any other act or lhinl'% herein required or agreed to be done or performed, or if the interest of the Mon-
Eagce in said prope iy becomes endangered by reason of the enforcement of any prior lien or cncum-

rance thereon. then, in any such cvent, the whole indebtedness hereby secured shall, at the option of the
Mortgagee. and without notice, become immediately duc and payable and this mortgage subject to fore-
closure: and in such event the Mortgagee shall have the right and is hereby authorized to cnler upon and
take possession of said property, and, after or without taking possession, to sell the same before the Court-
house door in the city of Columbiana , County of Shelby

Alabama. at public outcry. for cash, first giving notice of the time, place. and terms of said sale by
publication once a week %r three successive weeks prior to said sale in some newspaper published in said
counly, and, upon the payment of the purchase money. the Motigagee or any person conducting said sale
for il is authorized to exécute to the purchaser at said sale a deed to the property so purchased, and such
purchaser shall not be held to inquire as (o the application of the proceeds of such sale. The Morigagee
may bid at the sale and purchase said property. if the highest bidder therefor.

12, The proceeds of a foreclosure sale, judicial or otherwise, shail be applied: First. 1o the expenses
of advertising and selling, including the attomey's fees, provided for in paragraph 4 hereof;, second. to
the repayment of any money, with interest thereon, which the Mortgagee may have paid or become liablc
to pay or which it may then be necessary to pay for taxes, assessments, insurance and other charges, liens,
or debts hereinabove provided: third, to the payment and satisfaction of the indebtedness hereby specially
secured with interest, but interest to date of sale only shall be charged: fourth, to reimburscment of the
The Department of Veterans Affairs for any sums paid by it on account of the guaranty or insurance of the
indebtedness evidenced by the nowe secured hereby; fifth, the balance, if any, shall be paid to the Morgagor.

13. As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neither
commit nor permit waste on the premises hereby conveyed; and upon the commission of any wasic
thercon the Morigagee may, at its option, declare” the entire indebtedness hereby secured 1o be at oncc
due and payable.” Nor will the Morigagor remove any of the fixtures on the premises hereby conveyed
so long as any of the indebtedness hereby secured shall remain unpaid.

14, I the Morgagor shail make defaull in the payment of any of the indebtedness hereby secured,
or in the performance of any of the temms or conditions hercof, the Mortgagee may proceed to collect the
rent, income, and profits from the premises, either with or without the appointment of a recciver. Any
rents, income, and profits collected by the Morigagee prior to foreclosure of this indebtedness, less the cost
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of collecting the same, including any real estate commission or attorney’s fee incurred, shall be credited
first, on the advances with interest thereon, then upon the interest, the remainder, if any, upon the

principal debt hereby secured.

15. Any lr1::nrr.:nmis«: made by the Mortgagor herein to pay money may be enforced Nhf' a suit at law, and
the security of this mortgage shall not be waived thereby. and as to such debts the Morgagor waives all
right of exemption under the law,

16. The indebtedness evidenced by the note first described above and by this morngage represcnis
the unpaid batance of the purchase price due by the Mortgagor to the Mortgagee for the purchase price of

the property herein conveéyed, and this is a purchase money mongage.

17. [f the indebtedness secured hereby be guaranteed or insured under* Tifle 38 United States Code,

such Title and Regulations issued thereunder and in effect on the date hercof shall govem the right

5,

duties and liabilities of the parties hereto, and any provisions of this or other instruments executed in
connection with said indebtedness which are inconsistent with said Title or Regulations are hereby

amended 10 conform thereto.

(8. The covenants, conditions, and agreements herein contained shall bind. and the benefils and
advantages shall inure to, the respective heirs, executors, administrators, SucCessors, and assigns. of the
partics hereto.  Wherever used, the singular number shall include the plural, the plural the singu]ar. the
usc of any gender shall include all genders, and the term. "Mortgagee,” shatl include any payee of the

indebtedness hereby secured or any transferee thercof whether by operation of law or otherwise.

Given under our hand s and seal s this t 6 da¥ of October A9 87
_ )
. - 2// . et irer s e [SEAL]

Lirry M. JAurt

)

: M@CW .............................. ISEAL]

Linda €. Hurt

..................................................................................... [SEAL]
..................................................................................... [SEAL]
STATE OF ALABAMA, }
SHELBY COUNTY COUNTY.
[, the undersigned . a notary public in and for said county. in said State, hereby certify that

Larry M. Hurt and wife, Linda C. Hurt

whose names  are signed to the foregoing conveyance, and who  are known (o me, acknowlecdged before

mec on this day that. being informed of the contents of this conveyance, they executed the same
voluntarily on the day the same bears dalc.
GIVEN under my hand and official scal this &th day of October , 19 g7
[ peeav s e '
MYCOMY: | ieanindS S horg et
. Llevhud | Notary Publi

thelufidersigned
THIS INSTRUMENT PREPARED BY: My Commission Expires: .Z.225.5-¢p

NAME ... Courtney. Mason. k. Asaagiates PC

ADDRESS ..1904..2ndian. hake. Prive,. Ste 100
....................... Birmingham... Alakana....25544 LOAN #: 085357
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOANISNOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V. A, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this &th day of
October . 19387 | and is incorporated into and shall be deemed to amend and supplement the Mongage.
Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith, given by the undersigned
{(hercin "Borrower”) 1o secure the Borrower's Note to Resource Bancshares Mortgage Group, Inc.

(herein "Lender™)
and covering the property described in the Security Instrument and located at
19890 Riva Ridge Rocad
Helena, Alabama 350380
(Propary Addraay) .

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

Il the indebtedness secured hereby he guaranteed or insured under Title 38, United States Code. such Title and Regulations
issued thereunder and in effect on the dalte hercof shall govern the rights, duties and liabilities of Borrower and Lender.
Any Provisions of the Security Instrument and other instruments executed in connection with sald indebtedness which are
inconsistent with said Tide or Regulations, including. but nj: limited 10, the provision for payment of any sum in connecuon
with prepayment of the secured indebtedness and the provisidh that the Lender may accelerate payment of the secured indebted-
ness pursuant 1o Covenant 17 of the Security Instrument, are hereby amended or negated 1o the extent necessary 0 conform such
instrument to said Title or Regulations. '

LATE CHARGE: Al Lerder's option. Borrower will pay a "late charge” nol exceeding four per centum (4%) of the overdue payment
when paid more than fifteen {15) days after the due date thereof to cover the extra expense involved in handling delinquent
payments. but such "late charge” shall not be payable out of the proceeds of any sale made to satisfy the indehiedness hercby,
unless such proceeds are sufficient 1o discharge the entire indebtedness and all proper costs and expenses secured herchy.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amouni within
6() days from the date that this loan would normally become cligible for such guaranty commitied upon by the Depanment
of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits”. the Loan Holder may declare
the indebtedness hereby sccured al once due and payable and may foreclose immediately or may exercisc any other
rights hercunder or wake any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately duc and payable upon the lrmsﬁ:r_nf the propeny
sccuring such loan to any transferee, unlcss the acceptability of the assumpuon of the loan is established pursuant
to section 3714 of Chapier 37, Title 38. United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements
as sci forth below:

(1) ASSUMPTION FUNDING FEE: A fce cqual to onc-half of 1 percent of the balance of this Iuap as of the
date of transfer of the propeny shall be payable at the time of transfer to the Loan Holder or its authorized agent,

as trusiee for the Department of Veierans Affairs. If the assumer fails to pay this fee al the time of transfer, the fee
shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate h}trein
provided, and. at the option of the payec of the indebtedness hereby sccurcd or any transferee thereof. shall be immediately
due and payable. This fec is automatically waived if the assumer is exempt under the provisions of 38 U.§.C. 3729(c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this loan,

a processing fec may be chatged by the Loan Holder or its authorized agent for determining Lhe creditworthiness
of the assumer and subsequently revising the holder’s ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Department of Veterans Affairs for a loan to
which section 3714 of Chapter 37, Title 38, United States Code applies.

(©) ASSUMPTION INDEMMNITY LIABILITY: If this obligation is assumed. then the assumer hercby agrees to

assumc all of the obligations of the veteran under the terms of the instruments creating and sccuring the loan. ThL
assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment arsing
from-the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this Assumption Policy Rider.

é;aiﬂéézdw
inda C. Hurt

-Bormrower -Bomower
-Bomower -Bormower
OCMLM2RA {Jan 91} Page § of 1 5103614404
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0T-06-97 MON 11:07  RESOURCE BANCSHARES  FAY NO. 7704483602  P.18/4l
. VA ESCROW ACCOUNT ADMINISTRATION RIDER
THIS ESCROW ACCOUNT ADMINISTRATION RIDER is made this 6TH day of OCTOBER, 1987

and 15 innurporated into and shall be deemed 10 amend and supplement the Mortgage, Deed ot Trust, or
Deed to Secure Debt (nstrument”) of the same date herewith, given by the undersigned ("Mortgagor”) to secure the
Mortgagor's Note ("Note”) of the same date 10 RESOURCE BANCSHARES MORTGAGE GROUP, INC.

its successors and assigns ("Mortgagee”) and covering the property described in the Instrument and located at:
o | 1990 RIVA RIDGE ROAD, HELENA, AL 35080-
[Property Address]
Notwithstanding anything to the contrary set forth in the instrument, Morngagor hereby acknowiedged and agrees 10
the following: | | S

1. Paragraph 2(&) and Paragraph 3 of the Instrument are deleted and replaced in their entirety by the foliowing:

Subject to applicable law, Morntgagor shall pay to Mortgagee on the day monthly payments are due under the note
secured hereby, until said note is paid in full, a sum (“Funds") for (a) yearly taxes and assessments which may
attain priority over this Instrument as "a lien on the property described above ("Property”): (b) yearly ieasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; and (d) yeany
flood insurance premiums. These items are called "Escrow ltems.” Mortgagee may, at any time, collect and hoid
Funds in an amount not 1o exceed the maximum amount a lender for a federally related mortgage |oah may
require for Mortgagee’s escraw account under the federal Real Estate Semlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. 2601 et seq. (RESPA"), unless another law that applies to the Funds sets a
lasser amount. If so, Mortgagee may, at any time, collect and hold Funds In an amount not to exceed the lesser
amount. Mortgagee may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an insttution whose de&:osits are insured by a federal agency, instrumentality, or
entity (including Mortgagee, if Mortgagee is such an institution) or in any Federal Home Loan Bank. Mortgagee
shall apply the Funds to pay the Escrow ltems. Mortgagee may not charge Mortgagor for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Mortgagee pays Mortgagor
interest on the Funds and applicable law permits Mortgagee to make such a charge. However, Mortgagee may
require Mortgagor to pay a one-time charge for an independent real estate tax reporting service used by Mortgagee
" sonnection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
- law requires interest to be paid, Morigagee shall not be required 1o pay Mongagor any interest or earnings on the
= Funds. Mortgagor and Mortgagee may agree in writing, however, that interest shall be paid on the Funds.
";5 Morngagee shall give to Mortgagor, without charge, an annual accounting of the Funds, showing credits and debits
A 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are piedged as additional
S security for all sums secured by this Instrument
” .
";ﬂ If the Funds held by Mortgagee exceed the amounts permitted to be held by applicable law, Mortgagee shall
| account to Mortgagor for the excess Funds in accordance with the requirements of applicable law. If the amount of
:}‘ bn%t the Funds held by Mortgagee at any time is not sufficient to pay the Escrow items when due, Mortgagee may so
= 7 U notify Mortgagor in writing, and, in such case, Mortgagor shall pay to Mortgagee the amount necessary to make up
= ;; ‘;:3 the deficiency in no more than twelve monthly paymerts, at Mortgagee’s sole discretion.
i

Upon payment in full of all sums secured by this Instrument, Mortgagee shall promptly refund to Mortgagor any
Funds held by Mortgagee. If there shall be a default under any of the provisions of the Instrument resuiting in a
public sale of the Property or if the Mortgagee acquires the Property otherwise after default, Morntgagee, prior to
the acquisition or sale of the Property. shall apply any Funds held by Mortgages at the time of acquisition or sale
as a credit against the sums secured by this Instrument.

IN NESS WHEREQF, Mongage scuted this VA Escrow Account Administration Rider.
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