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THIS MORTGAGE ("Security Instrument™) is givenon JULY 31, 1997

The Grantor is

CHARLES R. BARKSDALE AND - ) .
CINDY XK. BARKSDALE,

FIRST PERFORMANCE MORTGAGE

("Borrower™). This Security Insgrument is given 10
CORPORATION

*

which is organized and existing under the laws of ALABAMA , and
whose address is 15 OFF1 PARK CIRCLE STE 120, BIRMINGHAM AL 35223

(“Lmder"%. Borrower owes Lender the principal sum of
ONE HUNDRED SIXTEEN THOUSAND FIVE HUNDRED SIXTY FIVE & 00/100
. Dollars (U.S. $ 116,565.00 )
This debt is evidenced by Borrower's nole daied the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, duc and paysble on AUGUST FIRST,

2027 . This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note. with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
heubymﬂngage,grmtmdmnvuymﬂmLmdﬂmdLmdﬂ'ssummmgm.ﬁmWOfﬁh.mmlbmg
described property located in SHELBY County, Alabama:

Lot 28, according to the Survey of Shelby Forest Estates, as recorded in Map
Book 21 page 117 A & B in the Probate OfFfice of Shelby County, Alabema; heing
situated in Shelby County, Alabama.

Mineral and mining rights excepted. B T

The proceeds of this mortgage loan have been applied toward the purchaae
price of the property described herein, conveyed to the mortgagors
simultaneously herewith.

which has the address of 600 SHELBY FOREST TRAIL , CHELSEA (Swreat, Cityl,
labams 35043 |Zip Code] ("Property Address™); '

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, wogcther with
all the improvements now or hereafler erected on the property, and all easements, appurtenances and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the *‘Propenty.”

BORROWER COVENANTS that Borrower is layfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the y is unencumbered, except for encundbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and inlerest
on, the debt evidenced by the Note and late charges due under the Note,

2. Mouthly Payment of Taxes, Ingurance and Other Charges. Borrower shall include in cach monthly payment,
gether with the principal and intercst as set forth in the Note and any late charges, a sum for (a) laxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground renis on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance
presnium 0 the Secretary of Housing and Urban Development ("Secretary™), or in any yeas in which such premium
would have been required if Lender siill held the Security Instrument, cach monthly payment shall also include either: (i)
a sum for the annual mortgage insurance premium 1o be paid by Lender to the Secretary, or (i} a monthly charge insicad
nfnnmagcinmwcpmmiumit‘misSmuﬂtylnmmmtishcldhythcm,innmmnahhmmmbc
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow licms” and
the sums paid 10 Lender are called "Escrow Fundds.”

Lender may, &t any time, collect and hold amounts for Escrow Ilems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA®), excopt that the cushion or reserve permitied by RESPA for unanlicipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts duc for the
morigage insurance premium, |
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If the amounts held by Lender for Escrow Iiems exceed the amounts permitted 10 be held by RESPA, Lender shall
account o Borrower for the cxcess funds as required by RESPA. If the amounts of funds held by Lender at any time
mmmﬂhhntmmyﬂmﬂmnwlmwhmdua.mwmaymﬁfyﬂmemmquuimBmwtnmﬂmup
the shortage as permitizd by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
lenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaming for
all installment items (a), (b), and (c) and any morigage insurance premium insiallment that Lender has not become
obligated 10 pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Emmediacly prior o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b). and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eim.li::tl_ncnmnga.gcinsmﬂmcpmmiummhemidbyLmdﬂmmeSecmymmdwmnmlychargebyﬂw
Secretary instead of the monthly morigage insurance premium;

Second, o any taxes, special asseasments, leaschold paymenls or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third. to interest due under the Note;

Fourth. to amortization of the principal of the Note; and )

Eifth. o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requircs.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erecicd, against
loss by floods to the extent required by the Secretary. insurance shall be carried with companies approved by Lendor.
The insurance policies and any renewals shall be held By Lender and shall include loss payable clauges in favor of, and
in & form acceptable to, Lender, ’

In the event of loss, Bormower shall give Liender immediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concerned i3 hereby authorized and directed to make payment for
such loss directly to Lender, insiead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds may
benppliudhyl..ander.ntiuopﬁm,eiM(a)tnﬂwr:ducﬁunnfﬂwhdab&d:mnndadwNmmmisSecuﬁly
Instrument, first W any delinquent amounts apptied in the order in paragraph 3, and then i prepayment of principal, or
{b) 10 the restoration or repair of the damaged Property. Any application of the proceeds Lo the principal shall not extend
or postpone the due date of the monthly payments which are referred o in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of forechosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixly days
after the execution of this Security Instrument (or within sixty days of a later sale or ransfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least onc year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenualing circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or aliow the Property to deicnoralc,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Bomrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccarate
information or satements 1o Lender (or failed 10 provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the
Property a8 a principal residence. If this Security Insrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires foe title 10 the Property, the leaschold and fee title shall not be mergod
unless Londer agrees to the merger in writing.

. Condemnation., The proceeds of any award or claim for damages, direct or consequential, in connecton with
any condemnation or other taking of any part of the Property, or for conveyance'inyplase of condemnation, arc hercby
assigned and shall be paid to Lender o the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebiedneas under the Note
and this Security Instrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly paymonts, which are referred W in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to
the entity legally entitied thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing thesc
paymeats.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as & ing in bankruptcy, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay whﬂvamymmmtﬂwvﬂmofﬂwmwwLnda‘s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender undet this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note sate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceplable 10 Lender; (b) coniests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Londer’s opinon
operale 0 prevent the eaforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfaciory (o
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the liea.
Borrower shall satisfy the lien or take one or more of the actions set forth abave within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(s) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing w pay in full any monthly payment required by this Secunity Instrument
prior 0 or on the due date of the next monthly payment, or
(ii) Bormower defaults by failing, for a period of thirty days, to perform any other obligations contained 1n
this Security Instnument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 34 1{d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i}AlInrpmtufﬂwPropmy.nrahmeﬁcialmmlinnuuﬁnwnmgaﬂnrmofﬂmhm.ismldw
otherwise transferred (other than by devise or descent), and
(ii)'l‘lw?rom'tyisnnlnncupiedbymupmﬂmmwmuhhmhuwm‘mm
mhmmwﬂdmmmcmmmwbmhhmhﬁanditmmmwowdhw
with the requirements of the Secrelary.
(©) anmﬂ.lfchcmmmmmmmmmmmﬂymhrutl.lm
Luuhdmnmmuiremchmymm.undudmnMwﬂvnimﬂghuwﬂhwmwbmmﬁmu.
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secrewry will lima
Lmdu'srights,inthenmufpaymtdcfnulu.mraquhuimnwdhupnymtinfuumfmm il not paid.
'I‘IﬂsSecurityImm:dmsmﬂmahcmwﬂﬁmmfmhmﬂmmmwmhimsufun
Secretary,
(:}Murtganchintlmumd.ﬂurowmﬂmifmis&cuﬁty instrument and the Note are not determined 10
hedigihhfmhuurmceunduﬂmﬂaﬁmalﬂnu&ingmmthinﬁﬂdnysml!wdﬂclwruol‘.l.mdcrmay.n
iunpﬁm,mquhthlnndhwmymmmuofaﬂmmmndbymisSmuﬁwhmmLAwrim

of Bormower's failure to pay an amount due under the Note of this Security Instrument. This right applics cven plter
foreclosure proceedings are instituted, To reinstale the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account current including, 10 the extent they are obligations of Borrower under
this Security Insgument, foreclosure costs and le and customary attorneys’ fees and expenses proporly
associaied with the foreclosure proceeding. Upon rinstatemnent by Borrower, this Security Ifstrument and the
uhligatknullmlitmshaﬂmnainineﬁeﬁnsﬂl,mdcrhadmtmquimdmmmpaymtinfull. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediaiely preceding (he commencement of a current foreclosure
proceeding, (ii) reinstatoment will preclude foreclosure on different grounds in the future, or (iii} reinstaicment will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the suma secured by this Security lnsu'unmntgmnwdhyu:ndamanywm
interest of Borrower shall not operate 1o releasc the liability of the original Borrower or Borrower’s successor in Icrest.
Lmdastuﬂnutbemquhedmmmmummocecdm;sagainﬂanywm interest or refuse to extend tume for
paymﬂuurodmwmnmdifyunmﬁnﬁon ufmcaumssmuredbyﬂﬂﬂ&curityhuu'umthymmnofmy demand
made by the original Borrower or Bormower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Succesaors abd Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph %(b). Borrower’s covenants and agreements shall be joint and scveral. Any Bormower who
co-signs this Security Ilnstrument but docs not execute the Note: (a) is co-signing this Security Instrument only 0
morigage, grant and convey that Bormawer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any othor
Bmmwanmyngmﬁmaxlmd.modify,forhem‘urm&kennymmmodaﬁmsvﬂmmmlﬂﬂlclﬂ'msnfmis Security
Instrument or the Note without that Borrower's consent.
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13. Natices, Anynnlicemﬂmwﬂrpmvidndfurinmissm Instrument shall be given by delivering i or by
milingitbyfmc.lmmailunlmappﬁ:nhhhwraquimusnufmmﬂwnmd.mmﬂﬂhﬂdhmﬂmm
PmpmyAddrmnrmymhﬂaddrmBmwudmignmbymﬁnemm.uymmlmwbeﬁvmhy

provided for in this Security Inmnmtshaﬂhedwmdmhavcbnmgivmmﬂmwn‘url.mduwhmﬂvmn
provided in this paragraph.

14. Governing Law; Severabllity. This Secunty Instrument shail be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or olause of Jhis Security Instsument or the
Note conflicts with applicable law, such conflict shall not aftect other provisions of this Security Instrument or the Notze
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be scverable.

15, Borrower's Copy. Bormower shall be given one conformed copy of the Note and of this Security bnstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecung
the Property that is in violation of any Environmental Law. Themmﬂhgtwummahaﬂmtmplylnﬂlcpm.
use, or m-agcunmchoputynfmauqumﬁﬁmuf}hmmSuWMMgamﬂymgnimjlnbc
Wmnmnﬂmﬂmﬁﬂmandmmahmmnfmcmm. :

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental ot
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property 18
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As usod in this paragraph lﬁ.“Hazm'dousSulﬂmw“mﬂmsesuhsmchMasmﬂcmhmd{m
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvenis, materials containing asbesios or formaldchyde, and
radioactive materials. As used in this paragraph 16, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate (o health, safety or environmental protection.

NON-UNIPORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers 0 Lender all the rents and revenucs of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach
tenant of the Property to pay the rents o Lender or Lender's agents, However, prior to Lender’s notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all reats
and revenues of the Property as trustec for the benefit of Lender and Borrower. This assignment of rents consulutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefis of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled 1o collect and receive all of the reats of the Property; and (c) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand 10 the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that woukld
prevent Lender from exercising its rights under this paragraph 17.

Lender shail not be required to enter upon, take control of or maintain the Property before or after giving noie of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of renis shall not cure or waive any default or invalidate any other right or remedy of Leader. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

@;ﬂi{ll.) {9804).01 .' Page 8ol B
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18. Foreclosure Procedure, If Lender requires immediate payent in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permiited by nppﬂﬂbhhw.mllllhuﬂhllmw
:IluptmmﬂadinpmthMmediuproﬂdedintihmﬂ 18, including, but net lmited to,
reasonable attorneys’ fees and costs of title evidence,

lfl..enderhvnkﬂthtpow:rorule,undermngivenmjuflnnﬁutnlormmhthemm
provided in paragraph 13. Lender shali publish the motice of sale once a week for three consecutive weeks in &
pewspaper published in  SHELBY County, Alabawa, and thereupon shall sell the
Property to the highest bidder at public auction at the frout door of the Cpunty Courtbouse of this County.
Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lewnder or its designes may purchase
the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonsble attorneys’ Tees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person Or persons legally entitled to it

If the Lender’s interest in this Security Instrument is heid by the Secretary and the Secretary requires
iamediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Siagle Family Mortgage Foreclosure act of 1994 ("Act”) (12 US.C. 3751 er seq) by requesting a
foreclosure commissioner designated under the Act (o commemnce foreciosure sad to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights, otherwise

available to a Lender under this Paragraph 13 of applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security

20. Waivers. Borrower waives all rights of hnn'fsle.ad exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. ' ;

21. Riders to this Security Instrument. If one of more riders are execuled by Borrower and recorded together
with this Security Instrument, the covenants ufmhsuchridaﬂiallbchwpmawdinmmmmm
suppiement the covenanis and agreements of this Security Instrument as if the rider(s) were a pari of this Security
I [Check applicable box(es)l.

Condominium Rider [ ] Growing Equity Rider [ X} Other (specify]
Planned Unit Development Rider Graduated Payment Rider

@D AR(AL) (9004).01 . Page 7 of 8 = g
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BY SIGNING BELOW, wﬂwmdwmmnmmwhmmwMMmdmuy

rider(s) executed by Borrower and recorded with it
Witncsacs:

/ @Jmizsfz/mk&o/ s

CHARLES R. BARKSDALE

(Secal)
CINDY K. Borrower

(Seal)
-Hnnnrwtr
STATE OF ALABAMA,
Onthis 3387 dayof JuLy

hereby certify that CHARLES R. BARKSDALE AND
CINKDY X. BARKSDALE

signed 10 the foregoing conveyance, and who ARE

informed of the contents of the conveyance, T hey

act on the day the same bears dale.
Given under my hand and seal of office this

My Commission Expires: 3- 12 -2

This instrument was prepared by

(Sea)

—— (Seal)

-Borrower

(Seal)

County ss:

., 1997 L
aNowyPuhhcmmdfnrsmdmuntyandmsmdm

, whose name(s)
known 10 me, acknowledged before me that, being
executed the same voluntarily and as

day of ,

WH{KL} {9804).01 . Fagedol 8
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ADJUSTABLE RATE RIDER

110S ADJUSTABLE RATE RIDER is made this 35T day of JULY , 1997
andisinanpomedinmmmuudwmdmmdm mpplmwntmmwc.wn[mmwuﬁw
Deed ("Security Instrument™) of the same date given by the undersigned ("Bormower”) o secure Bomower’s Note

"Note™) to
( !')ms'r PERFORMANCE MORTGAGE CORPORATION .

(the "Lender™) of the same date and covering the property described in the Security Instrument and located al-

600 SHELBY POREST TRAIL, CHELSEA, ALABAMA 35043

[Prqieny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE /MONTHLY PAYMENTY. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the¢ covenants and agreements made in the Socurity
Instrument, Bormower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of OCTOBER , 1998 . and on that day
of cach succeeding year. "Change Dale” means cach date on which the interest rale could change,
(B) The Index .

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” micans the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one ycar, as made availabie
by the Federal Reserve Board. "Current Index” means the most recent index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
preaaibedhydeacrﬂm.AsusadinmisRider,“Secmm means the Secretary of Housing and Lrban
Development or his or her designee.” Lender will give Borrower nolice of the new Index.

FHA Mulilstate ARM Ridor - 10/95

@.-wnmu
VMP WORTOGAGE FOHME - (800)821-728 “‘MIIME‘“HMM

Page 1013 Inkla

e o B IL L} =



506 0060875432

(C) Calculation of Interest Rate Changes

Befmtmhﬁmlﬁu Date, Lender will calculate a new interest rate by adding » maargin of
TWO AND ONE-HAL percentage poink(s) ( 2.500 %) 10
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than onc percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as stated in Paragraph 2 of the Noie. *

(E) Calculation of Payment Change
primipalmdinmwhichwouldbemsarymrepayﬂwunmidprincipalbalumhlfullnlttwhlmuityDuc
al the new inerest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on e Change Date if there had been no default in payment on
the Note, reduced by the amount of ‘any prepaynienis to principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
dais of the notice, (i) the Change Date, (iii) the old interest raie, (iv) the new interest raie, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time o ime.

(G) Effective Date of Changesa

A new interest rae calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment dale occurring less than 25 days afier
Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph
(E) of this Rider decveased, but Lender failed 1o give tmely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been staied in a timely notice, then
Borrower has the option 10 either (i) demand the return to Borrower of any excess payment, with iniereat thereon
at the Noie rate (a rale equal t0 the interest raic which should have been stated in a timely notice), or (i) request
that any éxcess payment, with interest thereon al the Nole rate, be applied as payment of principal. Lender’s
obligation to return any excess payment with interest on demand is not assignabie even if the Note is otherwise
assignad before the demand for return 15 made.
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BY SIGNING BELOW. Borrower accepls and agrees lo the terms and covenants contained in this

Adju’lﬂblﬂ an Ridﬂf Y R a
/ Mﬁ £ @J@fﬁ& —— __(Seal) (Seal)
BARKSDALE .Borrower -Botrower
(Seal)
-Bormower
' (Seal)
-Borrower
(Seal) (Scal)
Borrower -Bormmower
) :
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