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MORTGAGE B

THIS MORTGAGE ("Security Instrument) is given on  SEPTEMBER 19, 1997 " The grantor is

ARTHUR P CLINE AND WIFE, MARGIE LEE CLINE

("Borrower"). This Security Instrument is given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which is organized and
existing under the laws of the United States of America, and ;whose address is 130 West Front Street, Hattesburg, MS 38401
("Lender”). Borrower owes Lender the pﬂnmpal sum of FOR SEVEN THOUSAND DOLLARS & NG,‘CEWPS
: Dollars (U.S. § 47,000.00 ).

This debt is evidenced by Borrowers note dated the game date as this Security [nstrument (*Note" ), which provides for monthly
paymants, with the full debt, if not paid earlier, due and payable on  QCTOBER 1, 2012

This Security Instrument secures to Lender: (a} the repayment of the debt avidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragragh 7 to protect the
security of thus Security Instrument; and (c) the performance of Botrowsr's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender's successors and assigns,

- with power of sale, the following described property located in SHELRBY County, Alabama:

SEE EXHIBIT "A" ATTACHED HERETO CONSISTING OF ‘ PAGE (S) AND SIGNED
FOR IDENTIFICATION PURPOSES.

which has the address of 109 STORMY LANE, STERRETT [Sirem. Coy],

- Alabama 35147 [Zip Code] ("Property Address’);

TO HAVE AND TO HOLD this property unte Lender and Lender's successors and assigns, foraver, togethar with all the

! improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part of the
- propetty.” All replacements and additions shall alsc ba covered by this Security Instrument. All of the foregoing is referred to in this

Security Instrument as the "Property.”

BORAROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
- grant and convey the Property and that the Property is unancumbered, except for encumbrances of record. Borrower warrants and will

defend generally the tiie to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with imited
vanations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTE. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment and late charges due under tha Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Bomower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: {(a) yearly taxes arnd asssssments
M'm:h may attain priority over this Security Instrumant as a lien on the Property; (b) yearly leasehold payments or ground rents on the
1Pmpeny if any, (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly morgage
insurance pramiums, if any: and () any sums payable by Borrower 1o Lendar, In accordance with the provisions of paragraph 8, in lisu
iof the payment of mortgage insurance premiums. These ltems are called "Escrow ltems." Lender may, at any time, coliect and hold

‘Funds in an amount not 1o axcesd the maximum amount a lender for a federally related mortgage loarr may redquire for Borrower's
esc:rnw account under the federal Heal Estate Settlement Procedures Act of 1974 as amended: frem time to time, 12 U S C. Section
12601 etseq. ("RESPA”, unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
hold Funds in an amount not to excesd the lesser amount. Lender may estimate the amount of Funds due on the basis of current data
1and reasonanle sstimates of axpeonditures of future Escrow (tams or otherwiss in accorgance with applicable law.

The funds shall ba held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including

Lander it Lender ig such an insttution) or in any Federal Homa Loan Bank, Lander shall apply the Funds to pay the Escrow [tems.
‘Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
‘tems, unless Lender pays Borrower interest on the Funids and applicable iaw permits Lender to make such a charge. However, Lender
‘may require Borrower to pay & ona-time charge for an indepandant real satate tax raporting service used by Lender in connection with
'this Loan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
-Lender shai not be reguired to pay Borrower any interest or samings on the Funds. Bomower and Lender may agree in writing,
' however, that interest ghall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
| showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
'additonal security for all sum3a securad by this Secunty Instrument.

| If the Funds held by Lender exceed the amounts parmitted to be held by applicable Jaw, Lender shall account to Borrower for
ithe excess Funds in accordanca with the requirements of applicable law. |f the amount of the Funds held by Lender at any tme s not
sufficient to pay the Escrow [tems when due, L ender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiancy. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion. 4 '

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender, If, under paragraph 21, Lender shall acquire ordell the Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prapayment charges due under the Note, second, 10 amounts payabla under paragraph 2; thard, 10
interest due; fourth, to principal due; and last, to any |ate charges dus under tha Note,

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasahold payments or ground rents, if any. Borrower shall pay these obligatons
in the manner provided in paragraph 2, or it not paid in that manner, Borrowar shall pay them on time directly to the person owed
[paymant Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. |f Borrower makes these

! payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.
] Borrower shall promptly discharge any lisn which has priority over this Secunty Instrumant unless Bormrower: (a) agrees In
iwriting to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in good faith the lien by, or
defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the
lien; or {c) secures from the holder of the Han an agreement satisfactory to Lender subordinating the lien to this Security instrument. Hf
| Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. .Borrower shall satisty the Yien or take one or more of the actions s¢t forth above withun 10
| days of the giving of notice.
| 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tarm “extended coverage” and any other hazards, including floods or flcoding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for tha periods that Lender requires. The
Insurance camer providing the insurance shall be chosen by Borrower subject to Lender's approval which shail not be unreasonably
' withheld. |f Borrower fails to maintain coverage described above, Lendar may, at Lender's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.
| All insurance policiss and renewals shall be acceptable to |ender and shall include & standard mortgage clause. Lender shall
have the right to hoid the policies and renewals. |f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance camer and Lender. Lender may
| make proot of ioss it not made promptly by Borrower.
Unless Lender and Bomower otherwise agree in writing, insurance proceais shall be applied 1o restoration or reparr of the

I Property damaged, if the restoration or repair is sconomically feasible and Lender's secunty is not lessened. If the restoration or repair
. 18 not economically feasible or Lender's security would be legssened, the insurance proceeds shall be applied to the sums secured by
| this Security Instrument, whather or not then due, with any excess paid to Borrower. |f Borrower abandons the Property, or does not
. answer within 30 days a notice from Lender that the insurance carrier has offered to setie a claim, then Lendsr may collact the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by thws Secunty
" Instrument, whaether or not then due. The 30-day pariod will bagin when the notice is given.
' Unless Lender and Barrower othermise agree in writing, any application of proceeds o principal shali not extend or posipone
' the due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of the payments. it under paragraph 21
! the Property is acquired by Lender, Borrowaer's right to any insurance policias and proceeds resulting from damage to the Property prior
tu the acquisition ghall pass t¢ Lendar to the extant ol the sums secured by this Secunty Instrument immediately prior to the acquisibon.
, 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Lesaseholds.
' Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this
~Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
- occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating
. circumstances exist which are beyond Borrower's control. Borrowar shall not destroy, damage or impair the Froperty, allow the

Property to deteriorate, or commit waste on the Property. Bomrower shall ba in default if any forfeiture action or proceeding, whether
civil or cnminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise matenally impair the
hen created by this Security Instrument or Lender's secunty interest. Bomrower may cure such a default and reinstate, as provided in
. paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes
“forfeiture of the Borrower's interest in the Property or other matenal impairment of the ien created by this Securty (nstrument or
- Lender's security interest. Borrower shall also be in default if Borrower, dunng the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any matenal information) in connection with the foan
" evidenced by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the Property as a principai
residence. |f this Security instrument is on a leasehold, Borrower shall comply with all the provisions of the leage. If Borrower acquires
fee tite to the Property, the leaashold and the fee titie shall not merge unless Lender agrees to the merger in writing.

: APPH : 708293348
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7. Protection of Lender's Rights In the Property. It Borrower fails to perform the covenants and agreaments contained in this
ecurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property {such as a proceeding in
ankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
eceasary 1o protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured
y a lien which has priority over this Security Instrument, appearing in court, paying reasonable attornsys’ fees and entering on the
roperty to make repairg. Although Laendar may take action undar this paragraph 7, Lender does not have to do so.

i Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securad by this Sacumy
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intarest from the date of
tisbursemant at the Nots rate and shall be payable, with interest, upon notice from Lender to Borower requesting payment,

. 8. Mortgaie Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Securty
|nstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the mortgage
Insurance coverage requirsd by Lender lapses or ceases to be in effect, Bomower shall pay the premiums required to obtain coverage
tubstantially equivalent to the mortgage insurance previously in effect, at a cost substantially esquivaient to the cost to Borrower of the
Innrtgaga insurance previously in effect, from an altemate mortgage insurer approved by Lender. If substantally equivalent morgage
nsurance coverage is not available, Borower shall pay o Lender each month a sum equal to one-tweitth of the yearly morigage
Insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in effsct. Lender will accept, use and
retain thesae paymants as & (08¢ reserve in lisu of mortgage insurance. L oss reserve payments may no longer be required, at the opbon of
lLender, { mortgage insurance coverage {in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomas available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or
to provide & loss resarve, until the requirement for mongags insurance ends in accordance with any written agreement between Bomower
and Lender or applicabte law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
potice at the time of or pricr to an inspection specifying reasonable cause for the inspection. .

10, Condemnation. The proceads of any award or claim for damages, direct or consequential, in connaction with any condemnaton
pr other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

i In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
ether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
e Property immadiately bafore the taking is equal to or greater than the amount of the sums secured by this Secunty Instrument
mmediately before tha taking, uniess Borrower and Lender otherwise agres in writing, the aums secured by this Sacurity [natrument shall
e reduced by the amount of the proceseds multiplied by the following fraction: (&) the total amount of the sums secured immediately
efore the taking, divided by (b) the fair market value of the Pgperty immadiately before the taking. Any palance shall he paid o
orrower. In the event of a partial taking of the Property in whicl the fair market value of the Property immediately before the taking is
ess than the amount of the sums gecurad immediately befgre the taking, unless Borrower and Lender otharwise agree in writing or unless
ppltiﬁabig law otherwise provides, the proceeds shall be applied to the sums secured by this Secunty Instrumesnt whether or not the sums
re then due.

If the Property is abandoned by Borower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
efte a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
ollect and apply the proceads, at its option, either to restoration or repair of the Property or to the sums secured by this Secunty
nstrument, whether or not then due.

t Unless Lender and Borrower otherwise agree in writing, any application of proceseds to principal shall not extend or postpone the
pue date of the monthly payments raferred 1o in paragraphs 1 and 2 or change the amount of such payments.
- 11. Borrowesr Not Releassd; Forbearance By Lendsr Not a Walver. Extension of the time for payment or modification of
mortization of th& suma secured by this Security Ingtrument granted by Lender to any successor in interest of Borrower shall not operate
0 reiease the liability of the o¢riginal Borrower or Borrower's successors in intarest. Lender shall not be required to commence
rocceedings against any successor in interest or refuss to extend time for payment or otherwise modify amortization of the sums secured
y this Security Instrument by reason of any demand made by the criginal Borrower or Borrower's successors in interest Any forbearance
by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.
| 12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements of this Secunty
nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of paragraph 17
rrower's covenants and agreemants shall be joint and several. Any Borrower who co-signs this Security instrument but does not
xecute the Note: (&) is co-signing this Secunty Instrument only 1o mortgage, grant and convey that Borrower's interest in the Property
nder the terms of this Security Instrument; (b} is not personally cbligated 1o pay the sums secured by this Sacurity Instrument; and {(c)
grees that Lender and any other Borowar may agrea o extend, modify, forbear or make any accommodations with regard to the terms
PT this Security Instrument or the Note without that Borrower's consent.
| 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
Fw is finally interprated so that tha interest or other loan charges collected or to be collected in connection with the loan excead the

ermitted lmits, then: (&) any such loan charge shall be reduced by the amount necessary to reduce the charge to the pemitted limit, and
b) any sums already collected from Bomower which exceeded pamitted limits will be refunded to Borrower. Lender may choose to make
his refund by reducing the principal owed under the Note or Dy making a direct payment to Borrower. If a refund reduces principal, the
eduction wili be freated as a partial prepayment without any prepayment charge under the Note.
. 14. Neotices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
hddress Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated haren
pr any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to
have heen given to Borrower or Lender when given as provided in this paragraph.
' 15. Governing Law; Severabliity. This Sacurity Instrument shall be govemned by federal law and the law of the junsdiction in which
the Property is located. In the event that any provision or clause of this Secunty Instrument or the Note conflicts with appiicable law, such
conflict shall not affect other provisions of this Sacurity Instrument or the Note which can be given effect without the conflicting provision
fru this end the provisions of this Security Instrument and the Note are daclared to be severable.

18. Borrowar's Copy. Borrower shall be given one conformad copy of tha Note and of this Security ingtrument.

i 17. Tranefer of the Property or a Beneficlal Interest in Borrower. If ali or any part of the Property or any interest in it is sold or
transferred {or if a benaficial interest in Borrower ig sold or transterred and Borower is not a natural person) without Lendar's prior written
consent, Lender may, at iis option, require immediate paymentin full of all sums secured by this Security (nstrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.
| I? Lender exarcises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a pericd of not less
than 30 days from the data the notice is delivered or mailed within which Borrower must pay alf sums secured by this Security Instrument.
it Borrower falis to pay thess sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secunty
instrument without further notice or demand on Borrower.
. 18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have enforcemant of this
Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b} entry of a judgment
anforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would ba due under this
Security [nstrument and the Note as if no acceleration had cccurred; (b} cures any default of any other covenants or agreamants; (¢} pays
all expenses incurrad In anforcing this Security Instrument, inciuding, but not limitad to, reasonable attorneys' fees; and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sscured by this Security instrument shall continue unchanged. Upon reinstatement by Bomrower, this Security
instrument and the obligations secured hereby shall remain fully effective as if no acceleration had cccumred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17.
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| 19. Sale of Note; Change of L.oan Servicer. The Note or a partial interest in the Nate (together with this Security Instrument) may
'be sold cne or more times without prior notice to Barrower. A sale may result in a change in the entity (known as the “Loan Servicer”)
'that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change n
.accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
.address to which payments shoufd be made. The notice wiil also contain any other information required by applicable law.

! 20. Hazardous Substances. Borrower shall not cause or parmit the presence, use, disposal, storage, or release of any
Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that 1s
in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
Is;rtﬁll %uantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
.0f the Property.

: Borrower shall promptly give Lender writtan notice of any investigation, claim, demand, lawsuit or other action by any
-governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmantal Law of which
.Borrower has actual knowledge, |t Borrower leams, or is notified by any governmenta!l or requlatery authority, that any removal or other
.remediation of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take ail necessary remadial
-actions in accordance with Environmental Law.

' As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substancas by
-Environmental Law and the following substances: gasoline, kercsene, other flammable or toxic petroleum products, toxic pestcides and
herbicides, volatile solvants, materals containing asbestos or formaldetyde, and radioactive materials. As used in this paragraph 20
“Environmantal Law” means faderal laws and laws of the jurisdiction where the Property is iocated that relate to health, safety or
anvironmeantal protection.

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall gilve notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agresment In this Security Instrument (but not prior to acceleration under paragraph 17 unless_ appiicable law
provides otherwise). The notice shall specity: (a) the default; (b) the action required to cure the defauit; (c) a date, not less
'than 30 days from the date the notica is given to Boerrower, by which the defauit must be cured; and (d) that fallure to cure the
default on or batore the date apacified in the notice may result in acceleration of the sums secured by this Security Instrument
land sale of the Property. The notice shall further Inform Borrower of the right to reinstate after acceleration and the right to
!hrlng a caurt action to assert the non-existence of a default or any other defeanse of Borrower to acceleration and sale, If the
Idalault ls not cured on or before the date specified in the notice, Lender, at its cption, may require immediate payment in full of
lall sums secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be anxlad to coliect all expenses incurred In pursuing the ramadies
provided In this paragraph 21, including, but not limited to, redsonable attornays' fees and costs of title s¥ldence.

it Lander invokes the power of sale, Lender.shall give a copy of a notice to Borrower in the manner providad In
paragraph 14. Lender shall pubiish the notice of sale once a week for three consacutive weeks in a newspaper published In
. SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front
door of the County Courthouse of this County. Lender shall dellver to the purchaser Lender's deed conveying the Property,
Lender or Its designee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale
ahall be applied in the following order: (a) to all axpansea of the saie, including, but not limited to, reasonable attorney’s feas;
' (b} to all sums secured by this Security Instrument; and {¢) any excesas to the parson or persons legally sntitied to It.
| 22. Releage. Upon paymeant of all sums secured by this Security Instrument, Lender shall release this Secunty 'nstrument 1o
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only
If the fee is paid to a third party for sarvices rendered and the charging of the fee is permitted under applicable law.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and dower in
the Property.
| 24. Riders to this Securlty instrument. If one or meore riders are executed by Bormrower and recorded together with this Secunty
Anstrument, the covenants and agreemeants of each such rider shalf ke incorporated intc and shall amend and supplement the covenants
i and agreements of this Secunty Instrument as if the rider(s) were a pan of this Security Instrument.
| {Check applicable box{es)]

: Adjustable Rate Hider Condominium Rider 1-4 Family Rider
| | Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
| Balioon Rider Rate Improvement Rider Second Home Rider
| V.A. Rider xx| Other{s) [specify]

!
| Special Provision Rider
|

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty Instrument and in any
rider(s) exacuted by Borrower and recorded with it,

" M f _ﬂ.é'u\ (Seal) *_ %{fﬁé'% (Seal)
. -

| ARTHUR P CLINE -Borrower MARGI -Barrowes
i
} (Seal) = (Seal)
| -Borrower -Borrower
|
| —_— o s —r—urs
: Witneasas Witnespasa
"STATE OF ALABAMA, County ss: SHELBY
Onthis 19TH day o!  sEPTEMBER . 1997 . |, the undersigned authonty, a Notary Fublc
in and for said county and in said state, haraby certify that
ARTHUR P CLINE AND WIFE, MARGIFE LEE CLINE
, whose name(s) are signed to the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the contents
of the conveyance, t hey axecuted the same voluntarly and as their  acton the day the same bears date.

Given under my hand and sea! of office this 19TH day o! SEPIXE A/ 1987

My Commission Expiras:

Notary Public

This instrumant was prepared by MY COMMISSION EXPIRES

R. ANDREW FERGUSON NECEMRER 16 2nnp
MAGNA MCRTGRGE COMPANY -
LOAN CLOSING DEPARTMENT
P.O. BOX 1d58
HATTIESBURG, M3 29403 -
PHONE NO.: " (801) 554 -207¢
800} 936-2462
F
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EXHIBIT "A"

rommenceé at the Seuthwest corner of the NW 1/4 of the SW 1/4 of
Section 24, Township 18 South, Range 1 East, thence wues EbBast along the
South line of said 1/4-1/4 for 330 feet; thence run North for 1078.0
feet to the point of beginning; thence continue last described coarse
for 242.0 feet: thence run East for 180.0 feet; thence run South for
242.0 feet:s thence run West for 180.0 feet to the point of beginning;
being situated in Shelby County, Alabama. Less portion in County Road.

Also a 30 foot wide easement for ingress and egress over and across the
following described property, more particularly described as follows:
Commence at the Northwest corner of the NW 1/4 of the SW 1/4, Section
24, Township 18 South, Range 1 East, and run thence Southerly along the
Wwest boundary of said 1/4-1/4 Section 330 feet: thence Easterly and
parallel with the North boundary of said 1/4-1/4 Section 1320 feet to
the East boundary of said 1/4-1/4 Section; thence Northerly along the
East boundary of said 1/4-1/4 Section and the East boundary of said

SW 1/4 of NW 1/4 a distance of 495 feet: thence Westerly and parallel
with the South boundary of said SW 1/4 of NW 1/4 a distance G¥ 1320
feet to the West bounary of said Section 24; thence Southerly along the
west boundary of said Section 24, a distance of 165 feet to the point
of beginning. Said easement to connect with a chert road leading to
Shelby County Highway No. 45, as shown on survey dated December 15,
1980, by Johnye Horton, RLS #12496.

heing situated in Shelby County, Alabama.

THIS RIDER ATTACHED TO AND FORMING A PART OF MORTGAGE DATED
SEPTEMBER 19, 1997 - IN THE AMOQUNT QOF $ 47,000.00

S IDENTIEIED THEREWITH BY THE FOLLOWING SIGNATURES).
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ART%UR P CLINE MARGIE’LEEﬁgLINE o

PREPARED BY: R. ANDREW FERGUSON
MAGNA MORTGAGE COMPANY
LOAN CLOSING DEPARTMENT
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SPECIAL PROVISION RIDER  Zox'é: s

. This Special Provision Rider is made this 19TH  day of SEPTEMBER, 1997 and is incorporated intc and shall be
deemad to amend and supplement the Deed of Trust, Mortgage or Security Deed (the "Security Instrument”) of even date herewith given by
the undersigned (herein "Borrower") to secure Borrower's Note, of the same date, to MAGNOLIA FEDERAL BANK FOR SAVINGS (herein
"Lender” and covering the property described in the Security Instrument and located at

105 STORMY LANE, STERRETT, AL 35147

{(Property Address}

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
cavenant and agree as fallows:

A! In addiion to the aforesaid indebtedness and any and all extensions or renewals of the same or any part therect, this decunly
Instrument does securs any and all other debte, obligations, or liabilities, direct or contingent, of any one or more of the Borrowers
herein owed to the Lender whether now existing or hereafter arising at any time before cancellation of record of this Secunty Instrument,
and whethar the same be evidenced by Note, cpen account, overdraft, assignment, endorsement, guaranty, pledge or ctherwise,
including any and all advances made by the Lender and this Secunty Instrument is a continuing security by way of lien on the property
hereby conveyed for any other indebtedness that the Borrower may owe the Lender. At the time of the execution of this Rider,
Borrower may not owe Lender any other indebtedness of any kind. However, in the future, other debts, obligations, or liabiliies, direct
or contingent, might be owed to the Lender. It is express intention of the Lender and the Borrower that this paragraph shall spacifically

cover any such future indebtedness and failure to pay additional recording fees at this ime should not be construed as a rejection of the
intention of the parties.
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B If the indebtadness secured hereby is now or hereafter further secured by Security Agreements, Financing Statements, chattel
" mortgages or deeds of trust, mortgages, security deeds, pledges, contracts of guaranty, assignments of leases, financial agresments,
or other securities: Lender may at its option, exhaust any one or more of said securities and the security hereunder, either concurrently
or independently, and in such order as it may determine; and no delay by Lender or Trustee in exercising any nght or remedy
. hereunder, or otherwise afforded by law, shall operate as a waiver thereof or preclude the exercise thereot during the continuance of
| any default hereunder, and Lender may probate or file proof of its ciaim with any court without waiving its nghts under this Security
Instrument or being deemed to have elected its remedy.

¢ The Borrower agrees that this Security Instrument may be canceled, at Borrower's expense, in any manner permitted by applicable law,
and that this Security Instrument is a renewsl and extension gf all previous Deeds of Trust, Mortgages or Secunty Deeds executed by
the Borrower to the Lender covering all or part of the properfy herein described; and also is a renewal armd extansion ot all previcus
Security Instruments executed by any other Borrower te the Lender and the indebtedness secured thereby having been assumed by the
Borrower is the same as if said Security Instrument was specifically described herein,

. Notwithstanding the provisions of Paragraph 2 of the Security Instrument, any waiver by Lender of the required deposits may be
. revoked by Lender at its sole discretion upon notice to Borrower. Lender shall not be obligated to disburse said deposits untit presented
with a statement hy the Borrower. Noatwithstanding the provisions of Paragraph 5 of the Security Instrument, the insurance proceeds or
. any par thereof may be applied by the Lender at ite option either to the reduction of the indebtedness or the restoration or repair of the

property.

In the event of foreclosure of this Security Instrument or other transfer of tite to the Property that extinguishes the indebteaness, all
right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser .

B Without affecting the liability of Borrower or any other person {except any person expressly released in wnting) for payment ot any
ndebtedness secured hereby or for performance of any obfigation contained herein, and without affecting the rights of Lander with
respect to any security not expressly released in writing, Lender may, at any time and from time to time, either before or after the
maturity of said Note, and without notice or consent; (1) Release any person liable for payment of all or any part of the indebtedness or
for performance of any obligation; {2) Make any agreemant extending the time or otherwise altering the terms of payment of all or any
part of the indebtedness or modifying or waiving any obligation, or subordinating, modifying or otherwise dealing with the lien or charge
hereof: (3] Exercise or refrain from exercising or waive any right Lender may have; {4) Accept additional secunty ot any kind, (5)
Release or otherwise deal with any property, real or personal, securing the indebtedness, including all or any part of the property herein
dgescribed.

. In the event of transfer of properties under Paragraph 17 of the Security [nstrument, whether the original Borrower is released or not
. released from liability, in every case, the Lender may charge a transfer fee and any such action on the part of the Lender shall not in
' any manner be construed as releasing any person from lability for the payment of the indebtedness hereby secured from such
" pbligation unless such release be in writing and agreed to by {.ender.

G.  Notwithstanding the limitations of warranty contained in the uniform Security [nstrument, the undersigned(s) warrant the titie to the real
and personal property hereby conveyed and agree to defend said tile and save Lender harmiess from ali costs, expenses and legal
fees relating to the same.

H. The Lender is hereby subrogated to the rights of all deeds of trust, mortgages, security deeds, lienholders and owners pad off by the
 proceeds of the loan heraby secured and to the extent allowed by law shall be entitied to all warranties, expressed or mplied, in favor ot
Borrower. The covenants and agresments herein contained shall bind, and the benefits and advantages shall inure tc, the respective
heirs, executors, administrators, successors and/or assigns of the parties hereto. Wherever used, the singuiar number shall include the
plural, the plural the singular, and the use of any gender shall be applicable to all genders.

l, This Securnity Instrument is executed in accordance with, and is governed by the provisions of the Home Owners' Loan Act of 1933, and

ameandments thereto, and insofar as applicable, the rules and regulations of the Office of Thrift Supervision and the Charter and By-
Laws of said Bank are made a par hereot.

J. Each maker and endorser waives the right of exemption under the Constitution and the laws of Alabama, Arkansas, Fionda, Georgia,
Louistana, Mississippi, North Carolina, South Caroling and Tennessee as applicable.

K. Borrower and Lender, in addition to the covenants and agreements made in the Secunty Instrument, furthar covenant and agree as

1. Use of Property; Compllance with Law. Bomower shall not seek, agree to or make a change in the use of the property or zoning

classification, unless Lander has agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulabons and
requirements of any govarnmental body applicable to the property.

2. Assignment of Leases. Upon Lender's request, Borrower shall assign to Lender all leases of the property and all secunty deposits
made in connection with leases of the property. Upon the assignment, Lender shall have the right to modify, extend or terminate the

existing leases and to execute new leases, in Lender's sole discretion. As used in this paragraph, the word “lease” shall mean
"sublaase” if the Security Instrument is on a leasehold.

3. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues ot the property.
Borrowers authorizes Lender or Lender's agents to collect the rents and revenues and heraty directs each tanant of the Property to
pay the rents to Lendar's agents. However, prior to Lender's notice to Borrower of Borrowear's breach of any covenant or agreement
in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the henefit of
Lender and Borrower, This assignmant of rents constitutes an absolute assignment and not an assignment for addiional secunty
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only. If Lender gives notice of breach to Borrower, (i) all rents received by Borrower shall be held by Borrower as trustee for banelft
of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall be entitted to collect and receive all
the rents of the propesty; and {iii} each tenant of the Propenty shall pay all rents due and unpaid to Lender or Lender's agent wr
demand to the tenant. o

el
Borrower has not executed any prior assignment of the rents and has not and will not perfarm any act that would prevent Lendg
from exercising its rights under this paragraph.

»
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to!

Borrower.' However, Lender or a judicially appointed receiver may do so at any time thera is a breach. Any application of rents shaﬁ
not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full

4. Annual Statement of Account. Lender may in its sole discretion, from tme 1o timet p?duiﬁe Borrower with an annual statemen
and accounting of all transactions and charges in conjunction with the Borrower's Nota. This statement and accounting will descnbe
the application of all paymants to principal, interest anc escrow, and disclose all fees charged and any escrow trangactions. The
annua! statement and accounting will also reconcile beginning and ending principal and escrow balances and reflect the current
nterest rate. A saparate annual statement will disclose the calculation of any adjustable interest rate changes at the tme any rate
changes apply. The Borrower agrees to read the annual statoments and accounting and immediately notify Lender of any
discrepancies or of any calculation which Barrower believes to be incorrect,
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It is agreed that the Borrower shall have gne vear from the date of receipt of the annua! statement and/or accounting to notity the
Lender of any errors or excepions in fees charged, or the application of payments including any calculation raquired of any
adjustable interest rate used for the statement penod. .

; Unless the Lender is notified of any errors or exceptions within one year from date of receipt of the statement and accounting or the
adjustable interest rate calculation, then Borrower agrees that the unpaid principal and escrow balances presented n the statemant
and accounting shall be deemed to be correct and the Botrower agrees that all further requirements for any and all corrections,
including interest rate calculations, shall be forever barred and waived.

The Borrower further acknowledges that monthly paymepts originally determined of from time to tme modified may not fully
amortize the loan principal and agrees to pay any unpdd principal balance that may remam after the anticipated numbet of
payments have been concluded.

5. Loan Charges. The Lender may require an escroWw account for the payment of taxes and insurance. The Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Sorrower to pay a one-time charge for an independent real estate lax reporting service used by Lender in connection with this loan,
unless applicable law provides otherwise. Unless an agreement is made or applicable law requiras interest to be paid, Lender shall
not be required o pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds.

The Lender may also ¢ollect reasonable fees for special loan services to include but not limited to recording, copies of documents,
assumptions, modifications, partial releases, fax ransmission services or any other fees or charges permitted by the Government-
sponsored agencies, FHA, VA, FNMA or FHLMC.

if & law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or other loan
charges collected or to be collected in conneclion with this loan exceed the permitted limits, then: (i) any such loan charge shall be
reduced by the amount necessary fo reduce the charge to the permitted limit; and {ii} any sums already coliected from Borower
which exceeded permitted limits will be refunded to the Borrower. The Lender may choose to make this refund by reducing the
principal Borrower owes under Borrower's Note or by making a direct payment to Borrower. If a refund reduces pnncipal. the
reductions will be treated as a partial prepayment.

8. Construction Agreement. The Borrower further agrees that if the loan is for the purpose of repairs of construction and there )s a
Construction Agreement entered into by the Borrower and the Lender concemning the real property hereinabove descrbed, then it 1s
hereby incorporated in this Security instrument for all purposes and default therein shall be a default in the Secunty Instrument of
any of the terms and conditions contained thersin shall be a default in the Secunty Instrument.

L Itis further understood and agreed by and between the parties that in the avent the Note and Security Instrument referred to herein are
sold and assigned either 1o Federal National Mortgage Association (FNMA) or Federal Home Loan Mortgage Comporation {FHLMC),
then this Special Provision Rider shall not be in effect when owned by FNMA of FHLMC, however, if reassigned by FNMA or FHLMC to
t ender this Special Provision Rider shall be reinstated in full force and effect to the benefit of Lender and its assigns, provided,
however, Lender shall have the right to cancel this Special Provision Rider at its sole election. At all imes when this Rider shall be in
stfect the provision hereof shall control over those of the Security Instrument. Time is of the essence t0 this loan contract.

M. This Security instrument is second and subiect to a prior Secunity Instrument to N/A
- N/A
N/A
N/&a dated

N/ A “and recorged in Book/Liber/Real/Instrument Number N/A

at Page/Folio N/A in the recoras of N/A County/Pansh,

¥

N/A - and it 18 further understcod and agreed by and between the paries hereto that any
gefault or failure of the Borrower herein to comply with ali the terms and conditions of the said first Security Instrument shall be
and are default under the terms and conditions of this Security Instrument. Upon such detfault or failure ¢r any other falure or
default herein, the holder may declare the indebtedness hereby secured at once due and payable and may foreclose
immediately or may exercise any other nght hereunder, or take any other proper action as by law provided.

WITNESS the hand(s) and seal(s) of the undarsigned.
_Q % , , | :
) ﬁ? &?“" {Seal) * w (Seal)
MARGIE LEE NE

ARTHUR P CLINE -Borrowar -Barrowar
* — " (Seal) * —31374 {Seal)
-Borrower {]9/ 2 M CERT 1F 1 .Borrower
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