CORRECTIVE

T MORTGAGE |

| THIS MORTGAGE s made this 318T day of JANUARY, 1987
* . betwaan the Grantor, MARK DAVID CARY AND KIMBERLY RENEE CARY, HUSBAND AND WIFE

- (herein "Borrower"), and the Mongagese, SOUTHTRUST MORTGAGE CORPORATION

" a corporaticn organized and existing under the laws of THE STATE OF DELAWARE
 whose address is 100 BROOKWOOD PLACE SUITE 300 y
BIRMINGHAM, :ﬂLABAMl 35209 (herein "Lander”). g
' WHEREAS, Borrowar I8 indeblad ta Lender in the principal sum of U.S.$ 24,000,006 IL ‘:t
which indebtness ia evidenced by Bormower's note dated JANUARY 31, 189897 v e e and extenmons and E‘I‘
balance of indabtness, il nol so0Ne paid, due 4

renewals theraol {herein “"Nota"), providing for manthly instaliments of principal and interast, wilh the

and payable cn  FEBRUARY 1, 2002
TO SECURE to Lender the repaymant of the indebtedness aevidenced by the Note, with interast thereupon; the payment of all othar sums,

wilh intergst thereon, advanced In accordanca herewith to protect the security ¢! this Mongage; and the periormance of the covenants and agiea- .
ments of Borrower herain contained, Borrower doews heraby grant and convey 10 Lender and Lender's succassors and asskyns with powaer ol sala. g '
i

the following described property located in the County of SHELBY
Siate of Alabama.
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Iinst # 1997-311

This mortgage is second and subordinate tnithat certain mortgage executed: by Mark David
Cary and Kimberly Renee Cary, Husband:and wife, to SouthTrust Mortgage Corporation in
the amount of $223,900.00 dated January 31, 1997 to be recorded in the Probate Office

of Shelby County, Alabama.

. This 1s a purchase money mnrtfagle.
iﬁf- the Final Record Plat of Lot 34-A, Greystone Farms, Milner's

Lot 34-A, according to
w@fﬂrea:ent Sector-~Phase 1, as recorded in Map Book 22, Page 83, in the Probate Office

'\*-5f Shelby County, Alabama.
the legal description.

CRESCENT
BIRMINGHAM

which has the address of 4 CIRCLE

|Street] 1Ciy)

|
‘ This mortgage is belng re-recorded to correct

Alabarma 35242~ {hersein "Praporty Address™,

[2ip Code]

10 HAVE AND TO HOLD such property unic Lender and Lender's successors and assigns, forever, together with all the improvemeants now
or hereafter eractad on the property, and all gasemments, rights, appurtenances and rants, all of which shall be deemed to be and remain a part ol
the propeny covered by this Mortgage, and all of tha taregoing, togathar with spid property {(or tha loasehold estate if this Morigage (3 on a

ieasehold) ara hereinatter referred 1o as the "Property’”,
Borrowst covenants that Borrower is lawlully ssized of the estale hereby conveyed and has the right t¢ morigage, grant and convey he

Froperty, and 1hat the Propery 15 unencumbered, except jor encumbrances of racord. Borrower covenants that Borrower wartants and will detand

i generally ihe titla 10 the Property against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:
1. Paymant of Principal and Intarest. Borrower shaki promptly pay whan due the principal

Nate and lale charges as provided in the Note.
2 Funda for Taxes and insurance. Subjact to epplicable law or & written waiver by Lender, Borrowar shall pay 1o Lender oh the day

monihly payments of principal and interest ara payabla under the Note, until the Note is paid in lll, a sum (herein "Funds™ squal to one-twalfth ot

the yearly taxes and assassmants (including cendominium and pianned unit development assessments, if any) which may aftain priorty over [T

Mortgage, and ground rants an the Property, #f any, plus ono-tweilth of yearly premium installments tor hazard insurance, plus one-twelfth ol yearty

premium inglaliments for morgage insurance, It any, all as reascnably astimated inlttally and from time to time by Lender on the basis ol assess-

matta and bills and reasonable astimates thereo!. Borrower shall not be obligated to make such payments of Funds to Lender to the exient that
al makes such paymanis to the holder of a prior mortgage or deed of frust if such holder is an institutional Lender.

Borrow
! i Borrower pays Funds to Lender, the Funds shalt be held in an institution the deposils or accounts of which are insurad or guaranteed by a
2 Federal or stale agency (including Lender i Lender Is such an institution). Lender shall apply the Funds 1o pay gaid 1axes, assassmenls, IN3uranca
pramiums and ground rents. Lendar may not charge for so holding and applying the Funds, analyzing sald account of veritying and compiing said
asseasments end bilis, unless Lender pays Borrowef interest on the Funds and applicable law permils Lander 1o make such a charge Bartower
and Lender may agree in writing at tha time of execution of this Morigage that intereat on the Funds shall ba paid 10 Borrower, and uniess such
agreamen is macle or applicabla law requires such interest to be paid, Lender shall not be required to pay Bormower any interas! 0r sarnings on the
Funds. Lender shall give to Bormowar, without charge, an annu al accounting of 1ha Funds shawing credis ahd debita 1o 1he Funds and tha purpose

{or which each dablt to the Funds was made. The Funds are pladgad as additi for the sums secured by 1his Moilgage
Inst # 1 9579—'(;51%@
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1enis &
' require.

1-the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 10 the due dates of laxes,

assasemants, Insurance premiums and ground rents, shall axcead the amount raquired 1o pay said laxes, assessmenls, insuranca premiums and

- ground tante as thay fall due, such excess shail ba, at Borrower's option, githar promglly repald to Bosrower Of credited 1o Borrower on manthiy 1n-

stallmenia o! Funds. |1 the amount of the Funds hald by Lendar shall not be sufficient to pay laxes, ASSESSMeNts, insurance prarmiums and ground
3 they fall due, Borrower shall pay 10 Lender any amount necessary to make up the deficiency in one or more payments as Lender may

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by Lender. |l under

: paragraph 17 hereof the Property is sold or the Praperty Is otherwisa acquired by Lender, Lender shall agply, no jater than immadiately prior o the
" sale ol the Property or s acquisition by Lender, any Funds held by Lender at the time of application as a credit against the aums securad by 1his

Morigage.

3. Application of Paymants. Unloss applicabie law provides olherwise, all payments received by Lendar undar \ha Note and paragraphs
1 and 2 harea! ghall be apphed by Lender first in payment of amounts payable 1o Lender by Bnrrpu.a:ar :.lr:d-fr paragraph 2 hereof. then lo it ast
payabla on the Note, and then fo the principal of tha Note.

4. Prior Mortgages and Deeds of Trust; Charges, Lisne.Borrower shail parform ail of Borrower's obligations under any morigage, dead
ot trust or othar security agreemant with a lien which has priority over this Mortgage. including Borrower's covenanis 1o make payments when dus
Borrower shall pay of cause to be paid all laxes, assessmants and other charges, tines and impositions attributabie {0 the Propedty which may aftain

a priority over this Mortgage, and teasehold paymenis or ground rents, i any.
5 Hazard Insurance. Borrower shall keep the Improvemants now existing or hereafter erecled on ihe Proparty insured against loss by
e, hazards included within the term vaxtonded coverage”, and such cther hazards as Lender may reguire and in such amounts and for such

poriods as Lender may raguire.

L]
The insutance carrer providing the insurance shall be chosen by Borrower subject to approval by Lender, provided. that such approval shall
not ba unreascnably withhald. Al insurance policies and renewals thereo! shall be In a form acceptabie to Lender and shall include a standard
mongage clause in favor of and in a form acceptable to Lender. Lendar shall have the right to hold the policies and renawals thereof, subject 1o the

1arms of any mortgage, deed of trust or other gecurity agreement with a lien which has priotity over this Morigage.

n the avent of loss, Borrower shall give promgl noticé 1o 1ha insurance carrier and Lender. Lender may make proot ol ss if not made
promplly by Borrower, | i

/
{1 the Property s abandgoned by Borrower, of if Borrowet. fails to respond to Lender within 30 days from the data notice I8 madled by Lender o
Borrowar that the insurance carriar offers 1o settle a claim for ingurance benelits. Lender is authorized 1o collect and apply the insurance proceeads al

Lander's option eliher 1o restoration or repair of the Proporty or 1o the sums secured by this Morigage.

8. Pressrvation and Malntenance of Froperty, Leassholds: Condominiums; Planned Unit Developments. Bofrowad shall keep 1ha
Proparty in good repar and shall not COMMHL wagta or parmit impairment or deterioration of tha Property and shall comply wilh the provisons of any
laasa it this Morigage is on a leasehold. I this MoHgage is on a unit in a condorminium or & pianned unit developmen!, Bomrawer shall pertorm all of
Borrowsl’'s obligations under the declaration or covenants creating or governing the condominium of pianned unit developmant, the by-laws and

requlations of the condominiurn of planned unit developmant, and constituent docurnants,

= Protection of Lander's Security. (f Borrower fails 10 perform ihe covenants and agreemenis conlained In this Morigage, or 1t any ac-
lion or proceading ls commenced which materially atfects Lender's Intarest in the Property, then Lender, ai Lender's option, upon nolice 1o
Borower, may make such appaerances, disburse such sums, Including reasonable atiornays' tees, and take such aclion as ls necessary 10 protect
Lender's interest. I Lender required morigage insurance as a condition of making the loan secured by this Mottgage. Bormmower shall pay lhe
premiums reguired to maintain auch jnsurance in effect until such time as the requirement tar such insurance larmipates in accordance with

Borrowat's and Lender's written agreement or applicable law.

Any amounis disbursed by Lander purauan 1o this paragraph 7. with intevest iherecn, at the Note rate. shall baecome additional indeblednes:
ol Borrower secured by this Mortgage. Liniess Borrowar and Lender agree to offer terms of payment, such amounts shall be payablie upon nabce
rom Lehder o Borrower reguesting paymant thereof. Nothing cortained in this paragraph 7 shall require Lender 1o incur any expense or take any

action heraundsar,

8. Inspaction. Lender may make of cause to be made reasonable entries upon and inspectians of the Property}, provided that Lendor
shall give Borrower notice prior 1o any such inspaction spacilying reascnable cause tharefor reiated to Lender's interes! in 1ha Propetty.

g. Condemnation. The proceeds of any award or claim jor damages, direct of consequential, In connection with any condemnation o
othet laking of the Properly, or pan thareol. or for conveyanca in lisy of condemnation, are heraby assigned and shall be paid to Lender. subject 1o
Iha lerms ol any morigage, deed of trust or othar secutity agreement with a lien which has priotity over this Morgage.

10, Borrowar Net Relessed; Forbearance By Lender Not & Walver. Extension af the tima for payment or modilication of amortization ot
the sums securad by this Mortgage granted by Lender to any successos in infores! of Barrower of amortization of the sums securad by this Deed of
Trust granted by Lander to any succassor in Interest of Borrower shall not operate o releage, in any manner, the liability of the original Botrower and
Borower's SUCCesaors in interest. Lender shall not to be required to commance proceedings against such successar of refusa 10 extendad tme ot
payment or otherwise madily amaortization ol the sums secured by this Mortgage by reason of any demand made by the original Borrower and
Borrower's successors in interes!. Any torbearance by Lender in axarcising any right or remedy hereunder, of otherwise alforded by applicable |aw.

shall not be a walver of or preclude the axercise of any such right or rermady.

11. Successors and Assigns Bound; Jeint and Several Llabllity; Co-slgners, The covenants and agieemenis herein contained snall
bind, and tha rights haraunder ahall inure to, the respective successors and assigns of Lender and Borrower. subject to the provisions of paragraph
16 hareot All covanants and agreernants of Borrower shall be joint and several. Any Borrower who co-signs this Mongage, bul doos not execuls
the Note. (a) is co-signing this Deed of Trust enly to grant and convay that Borrower's Interest in the Property to Ttustee under the terms ol this
Mortgage, {b) is not persanally liable on tha Note of under this Morigage, and (c) agreas that Lender and any other Borrower hereunder may agreo
1o extond, modify, torbear, or make any other accormmedations with regard 10 the terms of this Mortgage of the Nole, withoul thal Bortower's con-
sont and without reteasing that Borrower or moditying thie Doad of Trust as to that Borrower's interes! in the Property.
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e 12. Notice. Except for any notice reguired under appiicable iaw to be given in anciher manner, (a) any notice to Bomowar providad for In

this Mortgage shall be given by delivering it or by malling such notice by cettified mail addressed to Borrower at the Properly Address or at such

* other address as Borrawer may designate by nolice to Lendar as provided herein, and {b) any notice to Lender shall ba given by certifed mal to

Lenders address siatad herein or to such othet address as | ender may designala by netice 1o Borrower as provided haerein.  Any nolice provided
tar in this Mortgage shall be deemed 1o have been given to Borrower or Lender when given in the manner designated harein.

13. Governing Law: Severabliity. The state and local laws appiicable fo this Mongage shall ba the laws of the jurisdiction in which 1he
Property is iocatad. The foregoing semence shall not limit the applicabliity of Federal taw to this Mortgage. tn the event thal any provision of clauze
ol this Mortgage or the Note conflicts with applicable law, such conflict shall not affect ether provisions af this Martgage or the Nole which can be
givan efact withoul the conflicting provision, and to this end the provisions of this Morigage and the Note are declared tc be severabia. As used
herein, "cosls”, “axpenses” and "attorneys’ feas” Inciude all sums 10 the extent not prohibited by apglicable law or limited herein.

14. Borrower's Copy. Borrowar shall be furnished & conformed copy 0! the Note and of this'hﬂﬂﬂgaga at the time ol exacution or aftes
recordation hereot.

15. Rehabilitation Loan Agresment. Borower shall fultil all ot Borrower's obligations under any home rehabilitation, (mprovernent,
repair, or other loan agreemant which Barrower anters into with Lender. Lender, at Lender's option, may require Borrower to execute and deliver to
Landger, in & form nnceptahia to Lender, an assignmant of any rights. claims or defenses which Borrower may have agalnat paities who supply Jabor,
materials or services in connection with improvemsents made to the Property.

16. Transfer of the Property or a Baneficial Interest in Borrower. I all or any part of the Property or any interest in it Is sold or rans-
ferred {or i a beneficial interest In Borrower !s scld or transferred and Borrower is not a natural person) without Lender's priof Written consent.
Londer may, at lis option, require immediate payment in full o all suma secured by this Morigage. Howaever, this option shall not be exercised Dy
Lender if axercise is prohibited by federal law as of the date of this Mortgage.

It Lander axercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period of not less than 30 days
from the date the nolice is delivered or malled within which Borrower must pay alt sums secured by this Mortgage. If Borrowaer fails 10 pay thase
sums prior 10 the expiration of this period, Lender may invoke any rrm&dias permitted by this Mongaga wihout further nolice or demand on

1

Haorrower,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folicws.

t7. Acosleration; Remediea. Except as provided In ﬁ-ugrlph 18 hereof, wpon Borrowsr's breach of any covenant or agreement of
Borrower In this Mortgage, Including the covenants to pay when dues any sums secured by thia Morigage, Lender prior to acceleration shall
glve notice to Borrower as provided in paragraph 12 hereof spacitying: (1) the breach; (2) the action required to cure such breach: (3) »
date, not leas than 10 days from the date the notice Ia mailed to Borrower, by which such breach must be cured; and (4) that fallure to cure
such braach on or before the date specified in the notice may result in acceleration of the sums secuted by thia Martgage and aale of the
Proparty. The notics shall turther inform Borrowar of the right to reinstate afier acceleration and the right to bring a court action to assert
the nonexistence of n default or any other defense of Borrowar to acceleration and sale. H tha breach Is not cured on or before the date
apecified n the notice, Lender, at Lender's option, may declare all of the sums aecured by this Mortgage to be Immediately dus snd pay-
able without further demand and may Invoke the power of sale and any other remadiea pstmitiad by applicable law. Lander shall be entit-
lad 1o collsot all reasonable costs and axpensas Incurred In pursuing the remadiss provided in this paragraph 17, Including, but not limited
to. reasonabls attorneys' fess,

If Lendar Invokes the power of sale, Lander shall mail a copy of a notice of sale to Borrower In the mannar provided In paragraph 12
hersof. Lander shall publish the notice of sale once a wesk for three consacutive weeks In some newspaper published In  SHELBY
County, Alsbama, and thersupon shall seil the Propaerty to the highast bidder at public auction at the front door of the County Courthouss
of the sald County. Lender shall dellvar to the purchaser Lender's deed conveying the Property so sold. Lender or Lender's designee may
purchase the Property at any sale. Borrowsr covenants and agrees that the proceeds of tha sals shall be applled In the foHowing order: (a)
to all reasonable coats and axpenses of the sale, Including, but not limHed to, reascnable attorneys' fees and costs of title evidence; (b} to
all sums aecured by thia Mortgage; and (c) tha axcesa, H any, to ths person or persons legally antitled thereto.

18. Borrower's Right to Relnatate. Notwithsianding Lender's acceleration cf ihe sums secured by s Morigage due 1o Borrower's
hroach, Borrower shalt have the right 10 have any proceadings begun by Lender 10 entorce this Mortgage discontinued at any tme prior 1o the ear -
hat Lo occur ol {1} tha fith day bafore sale of the Property pursuani to the power of sale contained in the Margage or (i) entry of a judgemant en-
lorcing the Mongage if: (a) Borrower pays Lender all aums which would be then due under this Morigage and the Note had no acceletatan
accured; (b) Borrower cures all breaches of any other covenants or agreements o} Borrower contained in this Mongage: (c) Borrower pays all
reascnable expanses incurred by Lender in enforcing the covenants and agreemenis of Bormower contained in 1his Morigage, and in entorang
Lander's remadies as provided in pnm;iraph 17 hereot, Including, but not limited to, reasonable attorneys’ fees, and (d) Bofrowet takes such achon
as Lender may reasanably reguire to assure thal the lien of 1his Merigage, Lander's interest in the Property and Borrowet's obligation la pay 1he
sums secured by thia Mortgage shall continue unimpaired. Upon such payment and cure by Berrower, this Morgage and the obligations secured
heraby shall remaln in Ul Torce and affect as it no acceleration had occurrad,

18, Asalgnment of Rents; Appointment of Recelver; Lehdar in Possesslon.As addittional security hereunder, Borrower horeby assigns
to Lender tha rents of the Property, providad thal Borrowsr shall, prior to acceleration under paragraph 17 havect or abandonment ot the Froperty,
have tha right to coliect and retamn such rents as thay become dua and payable.

Ufon acceleration under paragraph 17 hereo! or abandonment of the Property, Lender, in person. by ageni or by judicially appointed
tecaiver, shall be entitled to anter upcn, take possession ol and manage the Proparty and 1o collect the renis of tha Propery inciuding those past
due. Al tents collacted by Lender or the recelver shall ba applied first to payment of the costs of management ol the Property and coliection of
renls. inciuding, bul not limited to, recelvar’s leas, premiums on receiver's boends and reasonable atiornays’ lees, and then to the sums sacured by
this Mortgage. Lender and the receiver shall be liable to account only for those rents actuaily recelved.

20. Relsase, LUpon payment of all sums secured by this Morlgage, this Mortgage shall become null and vold and Lender shall iedeasa this
Martgage withoul charge 1o Borrower. Borrower shall pay all costs of recordation, il any.

21. Walver of Homestead. Borrower hereby waives all right ol homestead sxemption in the Property and relinquishes all nght ol dower
and curasy In the Praperty,
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR __. .
MORTGAGES OR DEEDS OF TRUST

Borrowatr and Lender requas! the holder of any morigaga, deed of tust or other encumbrance with a Hen which has priority over 1his
Morigaga to give Nolice tc Lender, at Lender's addreas set forth on page one of this Mortgage, of any defauit under the superior encumbrance and
¢! ahy sate or other fareclosure action,

IN WITNESS WHEREQF, Borrower has gxecuted this Mortgage.

Signed, sealed and delivered In the presence of:

Ml /ﬁm b oy

L

LI (ﬁ)%, (Sasl)

MARK DAVID CARY “Botrower KIMBERLY RENGE CARY ~Brrrowas
(Seal) {Saal}
~Barrowsr ~Borriwar
L]
STATE OF ALABAMA, SHELBY County ss:
Onthis 3187 day of JANUARY 19 1997 | _Clayton T. Sweeney
. & Notary Public in and for said county and In aaid stale, herehy certify that
MARK DAVID CARY AND KIMBERLY RENEE CARY _whose narme(s) ARE aigned 10 the
loregoing conveyance, and who known 10 me, acknowiedgad befora ma that, baing intormed of the contants of the conveyance,
{he ¥ axecuted the seme voluntanly and as  _THEIR :

acl on the Say the same baars date,

Given under my hand and sesl of office this tha 3151' JANUARY

19 1997

My Commission Expires: 5/29/99
Motary Public

| certity that this Instrument was prepared by Countrywide Funding Corporation, a party therato,

Signature
Countrywide Funding Carpoiation

{Space Below This Line Aaserved For Lander and Recordar)
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' BALLOON PAYMENT ADDENDUM TO SECURITY INSTRUMENT

This addendum Is made a part of that certain Security Instrument in favor of SouthTryst Mortgage
dated JAMUARY 31, 1597

rm

Corporation in the principal amount of 24,000.00

and supplement sald Securlty Instrument as follows: Sy e .

. Borrower acknowledges the fact that the final payment of sald Securly Instrument is due

uh_ FEBRUARY 1, 2002 . Borrower must repay the entire principal balance of the foan

and unpald Interest then due.  The holder of this Security Instrument Is under no obligation to refinance the

Iman at the time. Borrower acknowledges the fact that Borrower may be required to make payments which will

ba substantlally larger than Borrower's other monthly payments out of other assels Borrower may own or find
anuthar lender willing to lend the money at prwalllng *arkm rate which may be considerably higher or lower

than the Interest rate on this loan If this Is refinenced at maturlty, Borrower acknowledges that Borrower may

;:i;ay some or all of the closing costs normally assoclated with a new loan.

Glven under the hands and seals of the undersigned on this the 318T

day of __ JANUARY, 1997

“/)2%{ (ﬁ@d ((i{k . {Seal)

| MARK DAVID CARY

/&ﬁﬁ/ (Seal)

{Seal)

{Seal)

FS Form Q001477 (5H3)
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. Loanho. 3755521

| | PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this _318T day of _JANUARY, 1687

and is incorporated into and shall be deemied to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the "Security Instrument”} ot the same date. given by the undersigned (the “Borrower”) to secure Borrower's

Note to _ SOUTHTRUST MORTGAGE CORPORATION (the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

RCLE, B GHAM, ALABAMA 35242-
CRESCENT [Fraperty Aggrass]
, includes, but is not limited to, a parcet of land improved with a dwelling, together with other such
parcels and centain common areas and facilities, as described in
Covenantg recor il en -

1 8 -
(the "Declaration"}. The Propenty is a part of a planned unit development known as
GREYSTONE FARMS
[Nama of Flannad Unit Development]

(ihe "PUD"). The Property also includes Borrower's interest in the homeowners association or equivatent entity
owning or managing the commaon areas and facilities of the PUD {the "Owners Assaciation”} and the uses, benefits

and proceeds of Borrower's interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument,

Borrower and Lender further covenant and agree as tollows:

A. PUD Obligations, Borrower shall perform all of Borrower's obligations under the PUD's Canstituen
Dacuments. The "Constituent Documents™ are the: {i} Declaration, {ii) articles ot incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant
to the Constituent Documsnts.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted tngurance
carrier, a "master” or "blanket” policy insuring the Propefty which is satisfactory to Lender and which provides in-
surance coverage in the amounts, for the periods. and against the hazards Lender requires, ingluding tire and
hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Unilorm Covenant 2 for the monthly payment to Lender of the yearly
premium instaliments for hazard insurance on the Propery, and

(i) Borrower's obligation under Unitorm Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satistied to the axtent that the required coveragé is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

in the event of a distribution of hazard insurance proceeds in lieu of restoration of repair following a l0ss 10
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assig-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and exient of
coverage to Lender. ' .

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential. payable 10
Borrower in connection-with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance In lieu of condemnation, are hereby assigned and shall be
paid o Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as

provided in Unitorm Covenant 3.
E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior writ-

ten consent, efther partition or subdivide the Property or consent 1o:
(i} the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casuaity or in the case of a taking by condemnation or

eminent domain,
(i) any amendmant to any provision ol the “Constituent Documents” if the provision is 1or the express

henefit of Lender,
(i) termination et professional management and assumption of self-management of the Owners

Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage main-

1ained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does hot pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional deb ol Borrower secured by
the Security Instrument. Unless Borrower and L.ender agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice trom Lender

to Borrower requesting payment.
ELOW. Borrower accepts and agrees to the lermns and provisions cur?tained in thisPUD Rider
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