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CONSTRUCTION MORTGAGE

THIS MORTGAGE iIS§ between J. Harris Development Corporation, whose address is 1106 Townhouse Road,
Helana, AL 35080 (referred to below as "Grantor”); and Regions Bank, whose addreas is 2964 Pelham Parkway,
Palham, AL 35124 (referred to below as "Lender”).

GRANT OF MOATGAGE. For valuable consideration, Grantor maortgages, grants, bargains, sells and conveys to Lender all of Granter’s right,
titte. and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemants and fixtures; all eagsements, rights of way. and appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilitles with ditch or krigation rights); and all othar rights, royalties, and profits relating to the real preperty, including without imitation
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama (the "Real Property™]:

Lot 61, according to the Survey of Shelby Forest Estates, as recorded in Map Book 21 page 117 A & B, in
the Probate QOffice of Shelby County, Alabama; baing situated in Shelby County, Alabama, Mineral and
mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addrass is commonly known as lot 61, Shelby Forest Estates, Chelsea, AL 35043.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Proparty and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commarcial Code security intergst in the Personal Property and Hents.

DEFINITIONS. The tollowing words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean

amounts in lawful monay of the United States of America.
Grantar. The word "Grantor” means J. Harris Development Corporation. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor’ means and includes without {imitation each and all ot the guaranters, suraties, and accommuodahon
parties in connection with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements, buildings,
structures, mobile homes affixed on the Raal Property, facilities, additions, replacements and othar construction on tha Real Proparty.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Neote and any amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with intarest on such amounts as provided in this Mortgage. In addition to the Note, the word “indebtedness™ includes all
abligations, debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor, or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the
Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliguidated and whether Grantor may
ba liable individually ar jointty with others, whether chligated as guarantor or gtherwise, and whether racovery upon such [ndebtedness may
be or hereafter may become barred by any statute of limitations, and whather such Indebtedness may be or heresfter may bacome
otherwise uneanforceabia.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The ward "Mortgage™ maans this Mortgage between Grantor and Lender, and includes without limitation all assignments and
security interast proviasions relating to the Personal Property and Rents.

Notse. The word "Note" means the promiasory note or credit agreement dated September 11, 1997, in the original principal amount

of 391,500.00 from Grantor to Lender, togather with all renewals of, extansions of. modifications of, refinancings of, consolidations of.
and substitutions for tha promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
ownead by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all
replacements of, and all substitutions tor, any of such proparty; and together with all procesds lincluding withcut limitation all insurance
proceads and retunds of prermiurns) from any sals or other disposition of tha Proparty.

Froperty. The word "Property” means collectively the Real Property and the Personal Property.
Reoal Property. The worde "Real Property” mean the proparty, interasts and rights described above in the "Grant of Mortgage” section,

Reiated Documents. The words "Related Documents” mean and inciude without limitation all promissory notes, credit agreements, loan
agreements, gnvircnmaental sgreements, guarantias, security agreements, morigages, deeds of trust, and sll other instruments, agreaments
and documents, whethar now or hareafter existing, executed in connection with the (Indebtedness.

Rants. The word "Rents” means all present and tuture rents, revenues, income, issuas, royslties, profits, and other benefits derived from
the Praparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts securad by this
Mortgage as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantgr agroaes that Grantor's possession and use of the Proparty shall be governed by
tha following provisiona: s

Possession and Uss. Until in detault, Grantor may ramain in possession and controt of and aperate and manage tha Property and collect
the Rents from the Proporty.

Duty to Maintain. Grantor shall maintain the Property in tenentable condition and promptly perform all repairs, replacements, and
mairtenance necessary to presarve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “releasa.” and “threatenad reiease.” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Envircnmenta!l Response, Compensation, and Liability Act
of 1980, as smended, 42 U.5.C. Saction 9801, ot seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
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Ng. 99-499 ("SARA"}, the Hazardous Materiais Transportation Act, 49 U.S5.C. Section 1B01, et seq.. the Resource Conservation and
FRecovery Act, 42 U.S.C. Saction 6301, at saq., or other appliceble atate or Federal laws, rules, or regulations adopted pursuant to any of
tha foragaing. The tarms "hazardous waste” and “hazardous substance” shall also include, without limitation, petroleum and patroleum
by-products or any fraction thersof and asbestos. Grentor represants and warrants to Lender that: (al During the period of Grantor's
ownarship of the Property, there has been no use, generation, manufacture, storage, treatment, digposal, release or threatened release of
any hazardous waste or substance by any person on, under, about or from the Property; |b) Grantor has no knowledge of, or reason to
believe that thars has been, except as previously disclosed t¢o and acknowledged by Lender in writing, (i) any use, generation,
manufacture, starage, treaiment, disposal, release, or threataned release of any hazardous waste or substance on, under, about or from the
Property by any prior owners or occupants of the Property or (il any actual or threatened litigation or claims of any kind by any parsan
relating to such matters; and (¢} Except as proviously disclosed to and acknowledged by Lender in writing, (i} naither Grantor nor any
tenant. contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on. under, about or from the Property and (iil any such activity shall be conducted in compliance with all
applicable federai, state, and local laws, ragutations and ordinances, including without tinfitatidnsthose laws, ragulations, and ordinances
described above. Grantor authorizes Lender and its egents to enter upon the Propaerty to make such Inspactions and tests, at Grantor's
expense, a8 Lender may deam appropriate to determine compliance of the Property with this saction of the Mortgage. Any inspections or
tasts madse by Lendser shall be for Lender's purposes only and shall not be construed to creaie any responsibility or lisbility on the part of
Lender to Grantor or to any othar pergson. The rapresentations and warranties contained herein are based on Grantor’'s due diligence in
investigating the Property for hazardous waste anc hazardous subatances. Grantor hereby (8) releases and waives any future claims
against Lender tor indemnity or contribution in the event Granter becomas Hable for cleanup or other costs under any such laws, and ({b)
agrees to indemnity and hold harmless Lender against any and all claims, lossas, liabilitiss, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting trom a bresch of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threataned release occurring prior 1o Grantor’s ownership or intarest in the Property,
whethar or not the sams wag or should have been known to Grantor. The provisions of this section of the Mortgage. including 1he
obligation to indemnify, shell urvive the payment of the Indebtedness and the satisfaction and reconveyance of the lign of this Mortgage
and shait net be affected by Lender’s acquigition ot any interest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, parmit, or sutfer any stripping of or wasta on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remowve, or grant to any other
party the right to remove, any timber, minerals (including cil and gas}, soil, gravel or rock products without the prior written consent of
Lender,

Removal of Improvements. Grantor shall not demeiish or remove any Impravements from the Heal Property without the prior writien
consent of Lander. As a condition to the removal of any Improvementis, Lender may require Grantar 10 make arrangements satigtactory to
Lender to replace such Improvements with Improvemaeants of atjaast agual value.

Lander's Right to Enter. Lender and its agents and representatives may enter upon the Heal Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirermnents. Grantor shalt promptly comply with all laws, ordinances, and regulations, now or hereatter
in eHect, of all governmental authoritias applicable to the use or occupancy of the Property, including without limitation, the Americans
With Digabilities Act. Granmtor may contest in good faith any such law, ordinance, or regulation and withhold compliance durng any
proceading. including appropriate appeals, so tong as Grantor bas notified Lender in writing prior t¢ doing so and so long ag, in Lender’s
sole opinion, Lender's interssts in the Property are not jeopardized. Lender may require Grantor to post adaquate security or a surety bend,
reasonably satisfactory to Lender, to protact Lendar’s interast.

Duty to Protect, Grantor agraes nseither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acte set forth above in this asction, which from the character and use of the Property are reasonably nacessary to protect and praserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immadiately due and payable all sums secured by this Mortgage upoen
the sale or transfar, without the Lender's prior written consent, of all or any part ot the Real Property, or any interest in the Real Proparty. A
“ggle or transfer’ means the conveyance of Real Proparty or any right, title or interest therein; whethar legal, beneficial or equitable; whether
voluntary or invoiuntary. whether by outright sale, deed, instaliment sale contract. land contract, contract for deed, leasehold interest with a
term greater than three {3) years, lease-option confract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding title to the Real Property, or by any ether methog of conveyance of Real Property interast. If any Grantor is g corperation, partnership or
limited lisbility company, trenster also includes any change in ownership of mora than twenty-five parcent {25%} of the vating stock, partnership
interasts or limitad liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender il such
axercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage,

Payment. Grantor shall pay when due {and in all events prior to delinquency! all taxes, payroli taxes, spacial taxes, assessmaents, water
charges and sewar aervice charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
sarvices rendered or material furnished to the Froperty. Grantor shall maintain the Property tree of all liens having priority, over or aqual to
the interest of Lander under this Mortgage. except for the lien of taxes and assessments not due, and except as otherwise provided in the
following paragraph.

Right To Conteat. Grantor may withhold payment of any tax., assessment, or claim in connection with a good taith dispute over the
chligation to pay, 80 long a8 Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpaymant,
Grantor ghall within fiftaen [(16) days after the lien arises or, if a lien is filed, within fiftean {1 6] days after Grantor has notics of the tiling,
secure the discharga of tha lien, or if requested by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security
satistactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or othar charges that could accrue as
a result of A foreclosure or sale under the lien. In any contest, Grantor shal defend itself and Lender and shall satisty any adverse judgmeant
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the
contest procesdings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or agsessments and shall
authorize the spprepriate governmental official 1o daliver 10 Lender at any time a written statement of the taxes and assesaments agains)
the Property.

Notica of Canstruction. Grantor shall notify Lender at least fiftean {15} days before any work is commenced, any services are furnished, or
any materlals are supplied to the Property, if any mechanic’'s lien, materialmen’s lisn, or other Wen could be asserted on account of the
work, services, or materiala. Grantor wlll upon request of Landar furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the coet of such improvemants.

FROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemants on
a raplacemant basis for the full insurable value covering all improvemeants on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a8 standard mortgagee clause in favor ot Lender. Grantor shall also procure and maintain
comprahansive genaral liability insurance in such coverage amounts as Lander may request with Lender baing named as additional insureds
in such llebiity inaurance policies. Additicnally, Grantor shall maintain such other insurance, including but not limited t¢ hazard, business
interruption and boller insurance as Lendar may raguire. Policies shall be written by such insurance companies and in such form as may bDe
reagonably acceptable to Lender. Grantor shall deliver 1o Lender certificates of coverage from each insurgr containing & stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing any
disclaimer of the insurer’s Mability for failure toc give such notice. Each insurance policy alsg shall include an endorserment providing that
covarage tn tavar of Lender whi not be impaired in any way by any act, omissien or defauit of Grantor or any other person. The Resl
Property is located in an ares designated by the Director of the Federal Emargency Management Agency as a speciai flood hazard ares.
Grantar agreea to obtain and maintain Faderal Flood insurance for the full unpaid principal balance of the lcan, up to the maximum policy
limits sat under the National Flood Insurance Program, or as otherwise required by Lender. and to maintain such insurance for the term of
tha loan.

Application of Procesds. Grantor shali promptly notify Lender of any loss or damage to the Property. Lender may make proof ot loss if
Grantor falls to do so within fifteen {15) days of the casualty. Whather or nat Lender’s security is impaired, Lender may, at its election,
apply the proceesds to the reduction of the Indebtedness, payment of any lien affacting the Property. or the restoration and repair ot the
Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements In a mannar satistactory to Lender. Lender shall, vpon satisfactory proof of such expanditure, pay or reimburge Grantar from
the procesds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not been
disbursed within 180 days after thair receipt and which Lender has not committed to the repair or restoration ot the Property shall be used
firat 1o pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be applied to
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the principal balance of the Indebtedness. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor. '

- ey Ty e ST ST TR RN TSR MR U“""-W‘ _—

Unexpired insurance at Sals. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of tha Property covered by
this Mortgage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Proparty.

Grantor's Report on Insurance. Upon requaest of Lender, however nat more than once a yeer, Grantor shall furnish to Lender a raport on
gach existing policy of insurance showing: ia) the name of the insurer; (b) the risks insured; (c} the amount ot the policy; (d) the property
insured, tha then current replacement value of such property, and the manner of determining that value; and (e} the expiration date of the
policy. Grantar shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash velue replacement

cost of the Property,

EXPENDITURES 8Y LENDER. V Grantor fails to comply with any provision of this Mortgage, or it any action ¢r proceeding is commenced that
would materislly affect Lender's interests in the Proparty, Lendser on Grantor's behalf may, buf E:Ilq” not be required to, teke any action that
Lender deems appropriate. Any amount that Lendaer axpends in so deing will bear interest at the ratd provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, a8t Lender’'s optien, will (a) be payable on demand, (b] be
added to the balance of the Note and be apportioned among and be payable with any instaliment payments to become due during aither {i) the
term of any applicable insurance policy or (i) the remaining term of the Note, or {c} be treated as a balloon payment which will be due and
payable at the Note's maturity. This Mortgage also will secure paymant of these amounts. The rights provided tor in this paragraph shall be in
addition 10 any other righta or any remedies to which Lander may be entitied on account of the default. Any such action by Lender shall not be
construed as curing the default 50 as to bar Lender from any remedy that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Titla. Grantor warrants that: {a) Grantor halds good and marketable title of racord to the Property in fee simple, free and ciear of all hens
and encumbrances othar than those sat forth in the Heal Property description or in any title insurance policy, titie report, or final title apiron
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, poweér, and authority to
execute and deliver this Mortgage to Lender.

Defonse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or procseding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lender shall be antitied to participate in the proceseding and to be represented in the proceeding by counsel of Lender’s own choica, and
Grantor will deliver, or causs to be delivered, to Lender such instruments as Lender may raguest from time to time to permit such

participation,

Compliance With Laws. Grantor warrants that the Property eju:l Grantor's usa of the Property complies with gl existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions ralating 10 condemnation of the Property are a part of this Martgage.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent demain proceadings or by any proceeding of
purchase in liau of condemnation, Lender may at its alection require that all ar any porticn of the net proceeds of the award be appliac to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shali mean the award aftar paymant of all
reasonable costs, axpansas, and attorneys’ fees incurrad by Lender in connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender n writing, and Grantor shall promptly take
such steps as may be necsssary to detend tha action and obtain the award. Grantor may be the nominal party in such proceading, but
Larnder shall be antitied to participate in the proceeding and to be represented in the preoceeding by counsel of its own choice, and Grantor
will deliver or cause to be detivered to Lender such instruments as may be regquestad by it fram time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes. Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, teas, documentary stamps, and other chargas for recording or registering this Mortgage.

Taxes. The tollowing shall constitute texas to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage; (b} a specific tex on Grantor which Grantor is authorized or raquired to deduct trom
paymeants on the Indebtednass secured by this type of Mortgage: (c) a tax on this type of Mortgage chargeable against the Lender or the
holdar of the Nate: and {d) a epecific tax on all or any portion ot the indebtedness or on payments ot principal and interest made by

Grantor.

Subsequant Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shali have the
gamea atfect as an Event of Defeult ias defined below!. and Lender may exercise any or all of its avallablg remadies for an Event of RDelault
as provided balow unless Grantor sither (a! pays the tax before it becomes delinquent, or (bl contasts the tax as ptovided above in the
Taxes and Liens section and deposits with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreamant are a part of
this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other
pergonal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to

time.

Sscurity Intersst. LUpon request by Lender, Grantor shall axecute financing statemeants and take whatever other action I8 requested by
Lender to perfect and continue |ender’'s security intersst in the Aents and Parsonal Property. [n addition to recording this Mortgage in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed countarparts, copies or
reproductions of this Mortgage as a financing statement, Grantor shall reimburse Lender for all expenses incurred in pertecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Proparty in 8 manner and at a place reasonably
convenlent to Grantor and Lender and make it available to Lender within three {3) days after receipt of written demand from Lender,

Addrosses. The mailing addressas of Grantor (debtor} and Lender [secured party), from which intormaticn concerning the securnty interast
granted by this Mortgage may be obtained i{each &s required by the Uniform Commerciat Codel, are as stated on the first page ot this

Mortgege.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions ralating to further assurances and attorney-in-fact are a part of this
Mortgage.,

Further Assurances. At any time, snd from time to time, upon raequest of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's dasignee, and whan requested by Lender, cause to be tiled, recorded, refiled, or
reracordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages.
deeds of trust, security desds, security agreements, financing atatements, continuation statements, instruments ot further assurance,
cartificatesa. and other documents as may, in the acle cpinion of Lender, be necessary or desirable in order to effactuate. compltete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liens end
gocurity interests creatad by this Maortgage as first and prior lieng on the Property, whethar now owned or hereafter acquired by Grantor.
Unlesa prohibited by law or agresd to the contrary by Lendar in writing, Grantor shall reimburse Lender for all costs and expenses ncurred
in connaction with the matters refarrad to in this paragraph.

Attorney-in-Fact. f Grantor fails to do any of tha things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiorney-in-fact for the
purpose of making, executing, delvering, filing. recording, and doing all other things as may be necessary gr desirable, in Lender’s sole
opinion, to accomplish the matters refarred 1o in the precading paragraph.

FULL PERFORMANCE. !f Grentor pays all the Indabtadness, inciuding without limitation all advances secured by this Morigage, when due, and
otherwise performs all the obligations imposed upon Granmtor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statemant on tile evidencing Lender’s gecurity intargst in
the Rents and tha Personal Praoperty. Grantor will pay, if permitited by applicable law, any reasonable termination fee as determined by Lender
from timea to time.

DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of default ("Event of Detault™) under this Mortgage:

Default on Indabtesdness. Failura of Grantar to make any payment when due on the Indebtadness,
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Dafault on Other Paymants. Faliure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment nedessary to prevent filing of or to effect discharge of any lien.

Compliance Defavht. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Note or in any of the Related Documents.

Default In Favar of Third Partlas., Should Grantor default under any loan, extension of credit, security agreement, purchase or salias
agreemant, or any other agreemsnt, in favor of any other craditor or person that may waterially affect any of Grantor’s proparty or
Grantor's abllity to rapay the Note or Grantor’'s ability to perform Grantor's obligations under this Mortgage or any of the Related
Documants.
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False Statementa. Any warranty, rapresentation or statement made or furnishad to Lender by or on behalf of Grantor under this Mortgage,
the Note or the Related Docurments is talse or misieading in any material respect, elither now or at the time made or furnished.

— -

Dafective Collateralization. This Mortgage or any of the Related Documents ceases to bavn ul force and effect {including failure of any
collataral documants to create a valid and perfected security interest or Hen) at any time and for any reason,

insalvency. The dissolution or termination of Grantor’'s existence as & going business, the insolvency of Grantor, the appointment of a
recaiver for any part of Grantor’s property, any assignment for the benafit of creditors, any type of creditor warkout, or the commancement
of any procesading under any bankruptcy or insolvency laws by or against Grantor.

Foreclosurs, Forfsiture, etc. Commencament of foreclosure or torfeiture procesdings. whether by judicial proceeding, selt-help,
repossession or any othar method. by any creditor of Grantor or by any governmantal agency against any of the Proparty. However, this
subsection shall not apply in the event of a good faith disputa by Grantor as to the validity or reasonablenass of the claim which is the basis
ot the fareclosure or forefseiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
surety bond for the claim satisfactory to Lender,

Braach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and sender that is not
remeodiod within any grace period providad therasin, including without limitation any agreement concerning any indebtadness or other ;
obligation of Grantor to Lender, whethar axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtednass or any
Guarantor dies or hecomes incompetent, ar revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospeci of payment or
performance of the Indebtedness is impaired.

Insacurity. Lender in good faith deems itself insecura. I

RIGHTS AND REMEDIES ON DEFALULT. Upon the ﬁccurrancﬂ of any Evant of Default and at any tima thereafter, Lender, at its option, may
exarcise any one or morae of the following rights and remedias, in addition to any other rights or remadies provided by law:

Accelarate Indebtednass. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immedistely
dus and payable, including any prepayment penalty which Grantor would be required 10 pay.

UCC Remedies. With respect to all or any part of the Personal Property. Lender shall have all the rights and remedies of a secured party !
ungdar the Uniform Commercial Code.

Collect Aents. Lender ghall have the right, without notice to Grantor, 1o take possession of the Property and collact the Rents, including
amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtharance ot this
right, Lender may require any tenant or other user of the Property 10 make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, than Grantor irrevocably designetes Lender ag Grantor's attorney-in-fact to endorse instruments received in paymant
thereof in the name of Gramtor and to negotiate the sama and collect the proceeds. Payments by tenants or other users to Lender in
rasponse to Lendar's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the
damand existed. Lencer mey axercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have & receiver appeinted to take possession of all or any part of the Praperly. with 1he

power to protect and preserve the Property, to operate the Property precading foreclosure or sale, and to collect the Rents trom the :
Praperty and apply the proceeds, over and above the cost of the recelvership. against the Indebtedness. The raceiver may serve withou i
bond if parmitted by taw. Lender’'s right to the appeintment of a receiver shall exist whether or not the appdrent valug of the Prapearty
axceeds the Indebtedneas by a substantial amount. Employmant by Lender shall not disqualify a person from serving as a receiver.

Judicial Forecioaure. Landaer may obtain a judicial decree toreclosing Grantor's interest in all or any part af the Proparty,

Nonjudicial Sals. Lender shal be authorized to take possession of the Property and. with or without taking such possession, aftar giving
notice of the time, place and terms of sale, together with a description of the Proparty to be soid, by publication once a8 week for three (3)
successive weeks in some newspeper published in the county or counties in which the Real Property to be sald is locatad, to gell ths
Property (or such part ar parts thereof as Lender may from time to time elect to seill in front of the front or main door of the courthouse of
the county in which thé Proparty 10 be sclgd. or a substantial antd material part thereof, is located, at public outcry, 10 the highest bidder for
cash. [} there is Real Property to be sold under this Mortgage in more than one county, publication shall be made in all counties where the
Real Property to be sold is located. If no newspaper is published in any county in which any Real Property to ba sold is located, the nolice
shall be published in a newspaper published in an adjcining county for three |3} successive weeks. The sale shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hereby waives any
and a!l rights 1o have the Property marshalled. In exercising its rights and remedies, Lender shell be free to sell all or any part of the
Property togethar or separataly, in ons saie or by separate sales.

Deficlency Judgment. |f permitted by applicable !aw, Lender may obtain a judgment for any deficiency remaining in the Indabtedness due
to Lender aftar appication of all amounts raceived from the exercise of the rights provided in this section.

Tenancy st Sufferance. If Grantor remains in possession ot the Property after the Property is sold as provided above or Lendar othatwise
becomes entitled to possession af the Property upon default of Grantor, Grantor shall become a tanant at sufferance of Lender or the
purchaser of the Property and shall, at Lender’'s option, either {a} pay a reasonable rental for the use of the Property. or ib) vacate tha
Property immediately upon the demand of Lender.

Othsr Remadiss. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sals of the Property. To the extent permitted by spplicable law, Grantor herseby waives any and all nght to bave the property marshalied.
in exarcising its rights and remedies, Lender shall be tree to sell all or any part of the Property together or separately, in one sale or by
EBPuratﬁ gales. Lender shall be entitled to hid at any public sale on all or any portion of the Property.

Notlce of Sale. Lender ghall give Grantor reasonable notice of the time and place of any public sale of the Personat Property or of the tima
after which any private sale or other intended disposition of the Persona! Property is to be made. Reasonable notice shall mean notice
given at laast ten (10) days before the time of the sale or disposition.

Waiver; Election of Remadiss. A waiver by any party of a breach of a provision ot this Mortgage shall not constitute a8 waiver of or
prajudice the party’s rights otherwise to demand strict compliance with that provision or any other provisien, Election by Lender to pursue
any ramedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to perfarm an obligstion of
Grentor undar this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedigs
under this Mortgage.

Attorneys’ Fean: Expanses. If Lendar institutes any suit or action te enforce any of the terms ot this Mortgage, Lender shall be entitled 1o
recover such sum as the court msay adjudge reasonable as attorneys’ fees at trial and on any appeal. Whather or not any court action is
involved, all reascnable expenses incurred by Lender that in Lender's opinlon are necessary at any time for thg protection of its interast or
the esnforcement of its rights shall become a part of the Indebtedness pavable on demand and shall bear interest trom the date cof
expenditure until repaid at the rate provided for in the Note. Expensaes covered by this paragraph inctude. without limitation, however
subject to any limita undsr applicable law, Lender's attorneys’ fees and Lender’'s legal expenses whether or not there is a lawsuit, including
attorneys’ tees for bankruptcy proceedings lincluding afforts to modify or vacate any automatic stay or injunction}, appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports lincluding foreclosure reporisi.
surveyare’ raports, and appraisal tees, and title insurance, to the extent permitted by appliceble law. Grantor also will pay any court costs,
in addition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any natice ot detault and any
notice of sale to Grantor, shall be in writing, may be sent by teiefacsimile, and shall be effactive when actually delivered, or when deposited
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with a nationally racognized overnight courier, or, if mailed, shall be dasmed effective when depaosited n the United States mail first class,
cartified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
address far notices under thia Mortgage by giving formal writtan notice to the othar parties, spacifying that the purposa of the natice is to
change the party's address. All copies of notices of foreclosure from the holder of eny tien which hes priority over this Mortgage shall be sent
to Lender's address, as shown nsear the baginning of this Mortgage. For notice purpcses, Grantor agreas to keep Lendar informed at all times of

Grantor's current address,
MISCELLANEOQOUS PROVISIONE. Tha following miacellanacus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Dacumants, constitutas the entre understanding and agreament of the parties as
to the matters sat forth in this Mortgage. No alteration of or amendmaent to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports, If the Property 8 used for purpeses other than Grantor’s residence, Qrant r Ehﬂll furnish to Lender, upon request, a
cartified statemant of nat operating income raceived from tha Property during Granmr g prawuus fiscal year in such farm and detai as
Lender shall require. "Nsat cperating income” shall maan all cash recalpts from the Propearty less all cash axpanditures mads in connection
with the operaticon of the Proparty.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alabama. Subject to the provisiona
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agrass that all disputas, claims and controversies hatwesn them, whether individual, joint, or class in
natura, arising from this Mortgage or otharwise, including without limitation contract and tort disputas, shall ba arbitrated pursuam to the
Rules of the American Arbitration Association, upon request of sither party. Nc act to take or dispose of any Collateral shall constitute a
walver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive
ralief or & temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a wril of attachment or
imposition of a receiver; or exercigsing any rights relating to personsl property, including taking or disposing of such proprty with or withou
judicial procass pursuent to Article 9 of the Uniform Commarcial Code. Any disputes, claims, or contravarsies concarning the lawtulnese or
reasonablanass of any act, or exercise of any right, concerning any Callataral, including any claim to rescind, reform, or otherwise modify
any agreament relating to the Collateral, shall also be arbitrated, previded however that no arbitrator shelf have the right or the power to
enjoin or restrain any act of any party. Judgment upon any award randered by any arbitrator may be entered in any court having
jurisdiction. Nething in this Mortgage shall preclude any party from seeking equitable ralief from a court of competent jurisdiction. The
statute of llmitations, eatoppel, waiver, lachas, and similar doctrinas which would otherwise be applicable in an action brought by a party
shall be applicable In any arbitration proceseding, and the commencement of an arbitration praceeding shall be deemed the commencemeant
of an action for these purposes. The Federal Arbitration Agt shaH apply to the construction, interpretation, and emforcement of this
arbitration provision. f :

Caption Headinga. Caption headings in this Mcrigage are for convenience purposes only and are not to be used to interpret or defing the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Proparty at any
time held by or for the bensfit of Lander in any capacity, without the written consent of Lender.

Saeverability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceabla as to Bny person or
circumstance, such finding shall not render that provision invalid or unenforceable as tc any other peraons or circumstances. If feasibla,
any such offanding provision shall be desemed to be moditied to be within the limits of enforceability or validity; however, it the offending
provision cannot be so modified, it shall be stricken and all gther provisions of this Mortgage in all other respects shall ramain valid and
enforcaable.

Successors and Asalgns. Subject to the limitations stated in this Mortgage on transfar of Grantor’s interest, this Mortgage shall be hinding
upon and inure to the banefit of the parties, thaeir successors and assigns. If ownership of the Property becomes vestad in a persen other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successcrs with reference to this Martgage and the Indebtedness
by way of forbesrance or extension without reteasing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Time |3 of the Essence. Tims is of the sssence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of tha homestead ﬂxemptmn laws of the State
ot Alabama as to all indebtedness secured by this Mortgage.

Waivers and Consents. Lendsr shall not be deemad to have waived any rights under this Mortgage (or under the Related Documents!
unleas such waiver g in writing and signed by Lender. No delay or omission on the part of Lendar in exarcising any right shall gperate a5 a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
tha party’s right otherwisa to damand strict compHance with that provision or any other provision. Mo prior waiver by Lander, nor any
course of dealing between Lendar and Grantor, shall constitute a waiver of any of Lender's rights or any ot Grantor's obligations &5 {o any
future transactiona. Whenevar consent by Lendar is required in this Mortgage, the granting of such congent by Lender in any instanca shall
not constitute continuing consant to subsequent instances where such consent is required,

**  $18,900.00 of the procesds of this loan have been applied on the purchase price of the property dascribed herein conveyed 1o mortgagqor
simultanaously harewith,

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
J. Harria Qevelopment Corporation

L LU T Y

This Mortgage praparad by: X

e N TP i [y

Namea of Signer: Loutiae Holland

N s L
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CORPORATE ACKNOWLEDGMENT

STATEOF ___ Alahama . )
) 88
county oF Shelby }

|, tha undersigned authority, a Notary Public in and for said county in said state, hereby certify that Jack A. Harris. Vice Presidant, of J. Harris
Developmant Corporation, a corporation, is signed to the foregoing Mortgage and who is known to ma, acknowledgad before me on this day
that, being Informed of the contents of said Mortgage, he or she, as such officer and with full authority, executed the same valuntarily for and
as the act pf said corporation.

Given under my hand and officinl seni thls  11th dayof September .19 97

FERRUARY 24, “” ' L - Fﬁéﬁfééﬁﬁﬂa_
PR : otary Publie
$Y CONDIBSION f

My commission expires

NOTE TO PROBATE JUDGE

This Mortgage sacures open-snid or revolving indabtedness with residential real property or intarests; therefore, under Section 40-22-2(1}b,
Code of Alabama 18975, as asmeandesd, the mortgage filing privilege tax on this Mortgage shoukd not excead $.156 for aach $100 {or fraction
thareof} of the cradit limit of $ provided for herain, which | the maximum principal indebtednoess to be secured by this
Mortgage at any one time. :

Reglons Bank

“ By: '
Its
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