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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Homes, Inc., whose address is 2617 Eastern Valloy Road, Leeds, AL 35094
(referred to below as "Grantor”). and Regions Bank, whose address is 2964 Pelham Parkway, Petham, AL 35124

(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys 1o Lander all of Grantor's rnight,
titte. and interest in and to the following described regel property, together with all existing or subsequantly erected or affixed buldings,
improvemants and fixtures, all easemanta, rights of way, and appurtenances, all water, water rights, watercourses and ditch nights {including
stack in utilities with ditch or irrigation rights}; and all othar rights, royalties, and profits relating to the real proparty, inciuding without limitation
all minerals. oil. gas, geotharmal and similar matters, jocated in S)ﬂlhy County, State of Alabama (the "Hrnal Property’™):

Lot 934, according to the Survey of Eagle Point, 9th Sector, as recorded in Map Book 22 page 102 in the
Probate Office of Shelby County, Alsbama; being situated in Shelby County Alabama. Mineral and
mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 6241 Eagle Paint Circle, Birmingham, Al 35242. The Rea
Property tax identitication number is BR-09-3-07-0-002-002.011,

Grantor presantly assigns to Lander sll ot Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property.
In addition, Grantor grants to Lender 8 Unifarm Commercial Code security intarest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tarms not otherwise defined in thas
Maorigage shall have the meanings sttributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean

amounts in lawful maney of the United States of Amarnca.
Grantor. The word "Grantor” means Biair Homes, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor, Tha word "Guarantor” means and includes without limitation each and all of the guaranlors, sureties, and accommodation
parties in connaction with the Indebtedmess,

o

improvemsents. The word “Improvements” means and inciudes without limitation all existing and future improvermnents, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and othar construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interesi pavable under the Note and any amounts expended ar advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to entorce obligations of Grantor under this Martgage,
togethar with interest on such amounts as provided in this Mortgage. In addition Lo the Note, the word "indebtedness” includes all
obligations, debts and lisbilities, plus interest thereon, of Grantor to Lender, or any cne of more of them, as well as all claims by Lender
against Granicr, or any one or more of them, whethar now existing or hereafter arising, whather related or unrelated to the purpose o the
Note, whether veluntary or otherwise, whether due or not due. absolute or contingent, liquidated or unliquideted and whethar Grantor may
na liable indlvidually or jointly with others, whsther obligated as guarantor or otherwise, and whether recovery upon such Indabtadness may
be or hereafter may become barred by any statute of fimitations. and whether such Indebtedness may be or hereafter may become

atharwiae unenforceable.
Lendsr. The word “Lender” means Regions Bank, its succe3sors and assigns. The-Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortdage between Grantor and Lender, and includes without limitation all assignments and
sacurity interest provisions relating to the Pargonal Proparty and Rents.

Note. The word "Note” means_the promissory note or credit agreement dated September 11, 1987, in the original principal amount

of $195,840.00 from Grantor 1o Lender, together with all renewals of, extansions of, modifications of, ratinancings of, consolidations
of. and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty. Ths words "Personal Property” mean alt squipment, fixtures, and other articles of persocnal property now or hereafier
owned by Grantor, and now or hersafter attached or affixed to the Real Property; together with all accessions, parts, ang additions to, all
replacements of, and all substitutions tor, any of such property. and together with all proceeds lincluding without limitation all insurance
procepds and reftunds of premiums) from any sale or other disposition ot the Property,

Proparty. The word "Property” means collectively the Feal Property and the Peraonal Property.
Asal Property. The words "Real Property” mean the property, intgrasts and rights described above in the "Grant of Martgage”™ section.

Related Documants. Tha words "Retated Documents” mean and include without limitation all promisgory notes, credit agreements., loan
adresments, environmental agreemants, guaranties, security agreements, mortgages, deeds of trust, and all other instrumenis, agréeameants
and documents, whather now or heraattar existing, executed in connection with the indebtedness.

Ronts. The word "Rents” maans all present and juture rants, revenues, income, issues, royalties, profits, and othaer benatits darivad from
the Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1} PAYMENT OF THE INDERTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE ANO THE RELATED DOCUMENTS. THIS MORTGAGE 1§ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgage, Grantor sball pay to Lender all amounts secured by this
Mortgage as thay bacome due. and ghall strictly porform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by
the following provisions: :

Passession and Uwse. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Hents trom the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly pertarm all repairs, raplacements. and
maintenanca necessary to presarve its valus.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” "reiease.” and "threatened release,” as used in
this Mortgage,. shall have the same meanings as sal forth in the Comprehensive Environmental Response, Compensation, and Liability Act
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of 1980, as amended, 42 LJ.S.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendmants and Resuthorization Act of 1886, Pub. L.
No. 98-499 ("SARA").'the Hazardous Materials Transpartation Act, 48 U.5.C. Section 1801, et s8q., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 6901, et seq.. or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of

the foregoing. The terms “"hazardous waste” and "hazardous substance® shall also include, without limitation, petroleum and petrolaum Y

by-products or any fraction thersof and asbestos. Grantor represents and warrents to Lender that: &) During the period ot Grantor’s
ownarship of the Proparty. thera has been no use, generation, manutacture, storage, treatment, disposal. release or threatened release of
any hazardous waste or substance by any perscn on, undar. about or from the Property; (b} Grantor has no knowisdge of, or resson to
beliave that there has been, aexcept as previously disclosed to and acknowledged by tender in writing, (it any use, genaration,
manufacture, storage, treatment, disposal, release, of threatened release of any hazardous waste or substance on, under, about or from tha
Property by any pricr cwnars or occupants of the Property or () any actual or threatened litigation or claime of any kind by any parson
relating to such matters; and {c} Except as praviously disclosed to and acknowledged by Lender in writing, i) neither Grantor nor any
tenant. coniractor, agent or other authorized user ot the Property shall use, generate. manufactura, store, treat, dispose of, or release any
hazardous waste or substance on, under, about or fram the Property and (i) any such activity ghgll be conductad in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations. and ordinances
described above. Gramtor authorizes Lender and its agents to anter upan the Property to make such inspections and tests, at Grantor’s
pxpense, as Lender may deem eppropriate o dotermine complisnce of the Property with this section of the Mortgage. Any inspections or
tests made by Lender she!l be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of
Lendar 1o Grantor or to any other parson. The representations and warranties contained herain are based on Grantor's due dihgence in
investigating the Property for hazardous wasta and hazardous substances. Grantor heraby (a) releases and waivesg any future claims
agsainat Lender lor indemnity or contribution in the event Grentor becomes liable for cleanup or other costs under any guch laws, and (b}
agrees 10 indemnity and hold harmleas Lender against any and alt claims. losses, liabilities, damages, pendlties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from 8 breach of this section of the Mortgage or as & consequance of any use,
generatian, manufacture, storage, disposal, ralease or threatenad release occurring prior to Grantor's ownership or intarest in the Property,
whathar or not the same was or should have been known 10 Grantor, The provisions of this section of the Morgags, including the
obligation to indemnify, shall survive the paymant of the indebtedness and the satisfaction and reconveyance of the lient af this Mortgage
and shall not be aftected by Lender’s acquisition of any intarest in the Property, whethar by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, ar suffer any stripping of or waste an or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not rernove, or grant to any othar
party the right 10 remove, any timbsr, minarals {including oit and gas}, soil, gravel or rock products without the prior written consent of

Lender.

Hemoval of improvements, Grantor shel! not darmolish or remove any tmprovements from the Real Property without the prior written
consent of Lender. As a condition to the removal of any improyemeants, Lender may require Grantor to make arrangements satistaciory 1o
Lendsr 1o replace such improvements with Improvemants ot at Mmast equal valua. ,

Lender’s Right to Enter. Lender and its agents and represantatives may enter upen the Real Property at all reasgnable times to sttend to
Lender's intaresis and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Raquirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or heraafter
in affect, of all govarnmental authoritias applicable to the use or occupancy ot the Property. including without limitation. the Amencans
with Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withheld complisnce during any
proceading, including appropriate appeals, 8o long as Grantor has notitied Lender in writing prior to doing so and so long as, in Lander’s
sola opinion, Lendsr’s interests in the Property sre not jeopardized. Lendar may roguire Grantor 10 post adeguate security ar a surety hond,
reasonably satistactory to Lender, to protect Lander’s interest.

Duty to Protect. Grantor agreaes neither to abandon nor leave unattended the Property. Grantor shall do all othar acts, in addition to 1thosa
acts set forth above in thia section, which from tha character and use of the Property are reasonably necessary 1O protect and preserva the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at 8 option, declare immediately due and payable all sums sacured by this Mortgage upon
the salg or transfar, withaut the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Aaal Property., A
rsale or transfer” means the conveyance of Real Properly Or any right, title or interest therein; whether legal, banaficial or aquitable; whather
voluntary or involuntary, whather by outright sala, deed, installment sale contract, land contract, contract for deed, laasahoid interest with a
tarm greater than three (3} years, laase-option contract, or by sale, assignment, or transter of any beneticial interest in or 1o any land trust
holding title to the Real Property, or by any other methed of conveyance ot Real Property interast. if any Grantor is & corporation, partnership or
imited hability company, transfer also includes any change in ownership of more than twenty-five percent (26%) of the voting stock, partnarship
‘wterests or llmited liability company interests, as the cese may be, of Grantar. However, this option shall not be exercised by Lender if such
axorcise is prohibited by federal law ot by Alabama aw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigage.

Payment. Grantor shall pay when due {and in all events prior to dalinquency! all taxes, payroll taxes, special taxes, assessments, watar
charges and sewer service charges levied against or on account of the Property, and shatl pay when dug all ¢claims for work done on or for
services rendared or material turnished to the Property. Grantor shall maintain the Proparty free of all liens having priority over or egual 1o
the interest of Lendsr under this Mortgage. except for the len of taxes and assessmaents not due, and axcept as otharwise provided in the

follawing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, sc long a8 Lendsr's interest in the Property is not jeopardized. If a lien arises or is filed as a rasult of nonpaymant,
Grantor shall within titteen {15} days after the lien arises or, if 8 lien is filad, within fifteen (15) days after Grantor has notice of the filing.
secure the discharge of the lien, or if requested by Lender, deposit with Lander cash or a sufficient corporate surety bond or athar security
satigtactory to Lender in an ameount sufficient 1o discharge the lign plus any costs and attorneys’ fees or other charges that could accruge As
a rasult ot a foreciosure or seie under the lisn. In any contest, Grantor shall defend itself ang Lender and shall satisty any adverse judgment
hefore entorcemant against the Property. Grantor shsll name Lender as an additional obligee under any surety bond furnished in the

contast proceedings.

Evidence of Payment. Grantar shall upon demand furnish to Lender satistactory evidence of payment of the taxas or agsessments and shall
authorize the approprigte governmantat official to deliver 1o Lender at any time a written statement of the taxes and assgssments against

the Proparty.

Notics of Construction, Grantor shall notify Lender at least tiftean (15} days bafore any work is commanced, any services are furnished. or
any materials are supplied to the Property, if any mechanic’'s lien, materiaimen’s lian, or othear lien could be asserted on account of the
work, sarvices, or matarials, Grantor will upon request of Landar furnish to Lender advance assurances satisfagtory 10 Lender that Grantor
can and will pay the cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a raplacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
o! any coinsurance clause, and with & standard mortgages clause in favor of Lender. Grantor shall also procure and maintan
cemprehensive general liability insurance in such coverage amounts as Lender may request with Lander being named as additional insureds
in such ltabifity insurance policies. Addltionally, Grantor shall maintain such other insurance, including but not limited to hazard, bugdinass
interruption and boller insurance ss Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shal deliver to Lender certificates of coverage from each insurer containing & stipulation that
coverage will not be cancelled or diminished without a minimum of ten {10 days' prior written notice to Lender and not containing any
disclalmer of the insurer's liability for tailure to give such notice. £ach insurance policy alse shall include an endorsement providing that
coverage in tavor of Lender will not be impaired in any way by any act, omission of default of Grantor or any other person. The Reat
Proparty I8 located in an area designated by tha Director of the Federal Emergency Management Agency a5 a gpecial fiond hazard area.
Grantor agress to obtain and maintain Fedaral Flood Insurange for the full unpaid principal balance of tha toan, up 10 the maximum pohcy
limltg st under the National Flood Insurance Program, or as otherwise requirad by Lender, snd 10 maintain such insurance far the term of
the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor tails to do 30 within fifteen (1b) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property. or the restoration and repair of the
Property. (f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory 1o Lender. Lender shall, upon satistactory proof of such expenditure, pay or raimburse Grantor from
the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hersunder. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair ar rastoration of the Property shall be usad
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tirst to pay any amount owing to Lender under this Mortgage, then to prepay accrued intarest, and the remainder, if any, shait be apphed to
the principal balence of the Indebtedness. 'f Lender holds any proceeds after payment in full of tha Indsbtedneas, such proceeds shall be
paid to Grantor,

Unexpired insurance at Sele. Any unexpired insurance shall inure to the benefit of, and pass to, tha purchaser of the Property covered by
this Mortgage at any trustee's sale or othar sale held under tha provisions of this Mortgage, or at any foraclosure sale ot such Proparty.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender & report on
each existing policy of insurance showing: {a) the name of the insurer; (b the risks insured; [c) the amaurt of tha policy: (d) the property
insured, the than currant replacament vatue of such property, and the manner of determining that value; and {(8) the expiration date of the
policy. Grantor shall, upon regquest of Lender, have an independent appraiser satisfactory to Lender detérmine the cash value replacement

cost of the Property.

EXPENDITURES BY LENDER. (t Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced tha!
would materially affect Lender's interests in the Property, Lender on Grantor’s behalf may, Buf sMall mot be required te, take any action that
Lendar deems appropriata. Any amount that Lender expands in 80 doing will bear interest at tha rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (al be payable on demand, (b be
added to the balance of the Note and be apportionad ameng and be payable with any installment paymants 10 becomea due during aither (il tha
tarm of any spplicable insurance palicy or {ii} the remaining term of the Note, or (2] he treatad sg a8 balloon paymant which will ba due and
payabla at the Note's maturity. This Martgage also will secure payment ot these amounts. The rights provided for in this paragraph shall be in
addition to sny othar rights or any ramadies to which Lendar may be entitled on account of the default. Any such agtion by Lander shall not bo
construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relsting to ownership of the Property are a part of this Morigage.

Title. Grantor warrants thet; {a) Grantor holds good and marketabie title of record to the Proparty in tea simple, free and clear of nil hens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, gr final title opinion
issuad in tavor of, and accepted by, Lender in connection with this Mortgage, and {bl Grantor has the full right, power, and suthority to
execute and daeliver this Mortgage to Lender.

Defense of Title. Subject to tha exception in the paragraph above, Grantor warrants and will forever detend the title to the Property against
the lawful ciaima of all persone. In the event any action or proceeding is commaenced that quastions Grantor’s title or the intarast of Lender
Jnder this Mortgage, Grantor shell defend the action at Grantor's expense. Granter may be the nominal party in gsuch proceeding. bul
Lender shall be entitted to participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request tfrom tima to time to permit such

participatlon.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicabla laws,
ordinances, and regulations of governmental authorities,

CONDEMNATION. Tha following provisions relating to condemnation of the Property are a part of this Maortgage.

Application of Net Procesds. If all or any part of the Property i condamned by eminent domain proceedings o by any proceeding of
purchase in lisu of condemnation, Lender may at its election require that all or any pertion of the net proceeds ot the award be applied to
the ndebtadness or the rapair or restoration of the Property. The net proceeds of the award shall mean the award atter payment of alt
reasonable costa, axpensas, and attorneys’ fees incurred by Lender in connection with the condemmnation.

Proceadings. |t any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, end Grantor shall promptly take
such steps as may be necessary to defend the action and abtain the award. Grantor may be the nominal party in such preceeding. but
Lendsr shall be entitled to participate In the proceeding and te be representad in the proceeading by counsel of its own chaice, and Grantor
will deliver or cause 1o be dalivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxas,
fees and charges are a part of this Mortgage:

Current Taxes, Feas and Chargas. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and taka
whatever other action is requested by Lendear to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting of gontinuing this Mortgage, including without
imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. ’

Taxas. The tollowing shall constitute taxes to which this section applies: (a} B specific tax upon this type of Mortgage or upon all or any
part ot the Indebtedness -secured by this Mortgage; ib} a specitic tax on Grantor which Grantor is authorized or required to deduct from
paymants on the Indebtedness secured by this type of Mortgage; {c} a tax on this type of Mortgage chargeable against the Lender or the
holdar ot the Note; and {d) & spaecific tax on all or any portion of the Indebtedness or on payments gt principal and intarest made by

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage. this event shall have the
game eftact ag an Event of Default {as defined below), and Lender may exercise any or all ot its available remadies tor an Event of Oefault
as provided below unless Grantor either {a) pays the tex before it becomeas delinquent., or (b} contesis the tax as provided above in the
Taxes and Liens section and daposits with Lender cash or a sufficient corporate suraty bond of other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as & security agreement are a part of
this Mortgage, .

Security Agreement. This instrument shall constitute a security agreament to the extent any of the Property constitutes fixtures of other
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amanded from timg to

tima.

Securlty Interest. pon request by Lender, Grantor shall exacute financing statements and take whatever other action 18 raquestaed by
Lendar to perfect and continue Lender's security interest in the Rents and Personal Property. In addition to racording this Mortgege in the
real property recards, Lender may, at any time and without further authorization from Granter, file executed counterparis, Copiss of
reproductions of this Mortgage as 8 financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this securlty interest. Upon default, Grantor shall assemble the Persocnal Property in a manner and at 8 place reasonably
convanient to Grantor and Lender and make it available to Lender within three {3) days after raceipt of written demand from Lender.

Addrasses. The mailing addresses of Grantor (debtor} and Lender isecured partyl, from which informaticn concerning the security interast
granted by this Mortgage may be obtained {each as required by the Uniform Commercial Code}, are as stated on the tirst page of this
Mortgage,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prowsions relating to turther assurances and attorney-in-fact ara a parl of this
Mortgage.

Furthar Assurancea. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause Lo
be made, axecuted or delivared, to Lendsr or to Lender's designee, and when requested by Lender, cause to be filed, recorded, retiled. or
rerecorded. as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
cartificates. and other documents as may, in the sole opinion ot Lender, be hecessary or desirable in order to ettectuate. complete, pertect.
continue, or preaerve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents. and (b] the hens and
gacurity intarests crested by this Mortgage as first and prior liens on the Property, whether now owned or hereatter acquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender tor all costs and expenses ncurred

in connaction with the matters rafarred ta in this paragraph.

Attorney-In-Fact. |t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and et Grantor's expense, For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’'s attorney-in-fact for the
purpose of making, executing, delivering, filing. recording. and doing all other things as may be necessary or dasirable, in Lender’'s sole
opinion, to accomplish the mattera reterred to in the preceding paragraph.

FULL PERFORMANCE. f Grantar pays all the Indebtedness, inciuding without limitation all advances sacured by this Mortgaga, when dus. and
otharwise parforms sl the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and sulteble statements of termination of any tinancing statemant on file evidencing Lender’s sacurnty intergst in
tha Rents and tha Parsonal Property. Grantor will pay, if permitted by applicable law, any reasonable tearmination fee as determined by Lender

from time 1o time.
DEFAULT. Each of the following. at the option of Lender. shall constitute an event of detault I"Event af Default”} under this Mortgage:
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Datfault on Indebtedness. Fallure of Grantor to make any payment when due on the Indabtedness,

Deafauit on Other Pnym:lnti. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, of
any other payment necessary te prevent filing of or to effect discharge of any lien.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition conteined in this Mortgage, the
Mote or in any of the Ralated Documants.

Datault in Favor of Third Parties. Should Grantor detault under any loan, axtansion of credit, security agreement, purchase or sales
agreamant, or any other agreement, in favor of any other creditor or persen that may matarially affact any ot Grantor's property or
Grantors 'mbility to repay the Note or Grantor's ability to perform Grantor’s obligations under this Mortgage or any of the Related

Cocuments,
False Statermnents. Any warranty, repressntation or gtatement made or turnished to Lender by ar on behalf of Grantor under this Mortgage, i
|
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the Nots or the Related Documents is false or misleading in any material respact, aither now or gl ihe time made or turnished.

Dafoctive Collateralizetion. This Mortgage or any of the Relatad Documents ceases to be in full force and effect linciuding tailure of any
coliataral documentg to craste 8 valid end perfectad security interest or lien) at any time and for any reason.

e e e

insolvency. The dissolution or tarmination of Grantor’s axistence as a going business, the insclvency ot Grantor, the appointment of a
receiver for any part of Grantor's property, any assignmant for the benefit of creditars, any typa of creditor workout, or the commencement
ot any procasding undar any bankruptcy or insalvency laws by or against Grantor.

Foreclosure, Forleiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. seif-help.
repoasession or any other method, by any ereditar of Grantor or by any governmental agency against ary of the Property. Howaver, this
subsection shall not apply In the event of a good taith dispute by Grantor as to the validity or reasonableness ot the claim which is the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a

surety bond for the claim satisfactory to Lender. .

Eraach of Othar Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that s not
i remeadied within any grece pariod provided therein, including without limitation any agreement concerning any indebtedness or other
| obligation ot Grantor to Lender. whether existing now or later.
I
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Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantar dies or bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change., A material adverse change occurs in Grantor‘e financial condition, or Lender believes the prospect of payment of

parformance of the Indebtednass is impaired. l
!

Insecurity. Lender in good faith deems itself insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Detault and at any time thereafter, Lender. at its option. may
exaercise any ane or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immaediately
dus and payable, including any prepayment penalty which Grantor would be required to pay,

UCC Remedlas. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
undaer tha Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice te Grantor, 10 take possession of the Property and collect the Rents, including
amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indabtednass. In furtherance ot this
right, Lender may requira any tenant of other user of the Property 1o make payments of rent or use fees diractly to Lender. If the Rents are
coliected by Lender. than Grantor lrravocably designates Lender as Grantor's attorney-in-fact to endorsa nstruments receivad 1n paymeni
tharent in the name of Grantor and to negotiste the same and ¢coliect the proceeds. Payments by tenants or other users 10 Landar n
regponsa 10 Lender's darmand shall satisfy the obligations for which the payments ara mads, whether or not any proper grounds for the
darmand existed. Lendar may exercise its rights under this subparagraph either in pérson, by agent, or through a receiver.

Appoint Receiver. Lender shall hava the right to have a receiver appointed to take possession of all or any part of tha Property, with 1he
power to protect and preserve the Prpperty, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the procesds, cver and above the cost of the receivership, against the Indebtedness. The receiver may sarve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceads the indebtednass by a substantial amount. Employmsnt by Lander ghall not disqualify a person from Serving 8s a raceiver,

Judiclal Foreclosure. Lender may obtain 8 judicia! decree toreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sals. Lender shall be authorized to take possession of the Property and, with or without taking such possession, aftar giving
notice of the timse, plece and terms of sale, together with a description af the Property to be sold, by publication once a woek for three (3}
quccessive weeks in some newspaper published in the county or counties in which the Resal Property to be sold is located, to sell the
Property lor such part or paris thereof as Lender may from tima to time elect to saell} in front of the front or main door of the courthouse of
the county in which the Property to be sold, or 8 substantial and material part thereof, is located, at public outcry, to the highest bidder for
cash. I there ia Real Property to be sold under this Mortgage in more than ocne county. publication shall be made in all counties whare the
Real Proparty toc be sold is jocated. If no newspaper is published in any county in which any Real Property 10 be sold is located, the notica
shall ba published in 8 newspaper published in an adjoining county for three (3} successive weeks., The sale shall be held between the
hours of 11:00 a.m. snd 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sala had under the terms of this Mortgage and may purchase the Property it the highest bidder therefore. Grantor hersby waives any
and all rights 1o have the Property marshalled. In'exercising its rights and remedies, Lender shall be free to sell all or any parl of the
Property together or separately. in one sale or by separate sales.

Deflciency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiancy remaining in the Indebtedness due
to Lencer aftar application of all amounts raceived from the exercise of the rights provided in this section,

Tenancy at Sufferance. |If Grantor remains in possession of the Property atter the Froperty is apld as provided above or Lender gtharwise
becomes entitled to possessicn of the Property upon default ot Grantor, Grantor shall becoms a tenant at sufferance of Lendaer or the
purchaser of the Property and shall, at Lender’s option, aither {(a) pay a reascnable rental for the use of the Proparty, or (bl vacate 1he
Property Immadiately upon the damand ot Lendaer.

Othar Remediss. Landear shall have all other rights and remedies provided in this Mortgage or the Note or available at law or 0 e8quity,

Sale of the Property. To the extant permitted by applicable law, Grantor hereby waives any and all right to have the property marshailed.
ire exerciging its rights and remedies, Laender shall ba free to sell all or any part of the Proparty together or geparately, i one sale or by
separate selas, Lender shall be entitied to bid at any public sale on all or any portion ot the Property.

Notics of Sale. Lender shall give Grantor ressonable notice of the time and place of any public sale of the Perscnal Property or of the time
after which any privata sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten {102) days before tha time of the sale or disposition.

Waiver: Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute & waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any othar provision. Election by Lender {0 pursue
any remedy shall not exclude pursuit of any other remedy, and an slaction to make expenditures or take action to parform an obiiganon of
Granter under this Mortgage after tailure of Grantor to perform shall not atfect Lender’'s right to declare a default and exercise its remedies

undar this Mortgage.

Attorneys’ Fees; Expenses. [ Lender institutes any suit or action 1o enforce any of the terms of this Mortgage, Lender shall be entitled 1o
recover such sum as the court may adjudgs reasonable as attorneys’ fees 8t trial and on any appeal. Whather or not any court action is
involvad. all reasonable expenses incurred by Lender that in Lender’s opinion aré necessary at any tima tor the protectian of its interest or
the anforcemant of its rights ahsll become e part of the Indebtedness payable on demand and shall bear Intefeat from the date of
expenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howevar
subject to any limits under applicable law, Lender's attorneys’ tees and Lendar’s lagal expenses whether or not there ts a lawsuit, including
attorneys’ fees for bankruptcy proceedings {including etiorts to modify or vacate any automatic stay of injunctionl. appeals angd any
anticipated post-judgment collection services, the cost ot searching records, obtaining title reports {including taraclosure reporist,
gurvayors' reports, and appraisal tees, and title insuranca, to the extent permitted by applicable law. Grantor also will pay any court Coats,
in addition to all other sums provicded by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitatlon any notice of default and any
notice of sale ta Grantor. shall ba in writing, may be sent by telefacsimila, and shall be effective when actually delivered, or when deposited
with a nationslly recognized overmight courier, or, if mailed, shall be deemed gHfactive when deposited in the United States mail first class,
" certitied or registered mail, postage prepaid, diracted to the addressas shown near the beginning of this Mortgaga. Any party may chsnge its .
'5 address for notices under this Mortgage by giving formal written notice to the ather parties, specifying that the purpose of the notice 1s to -
| change the party's address. All copies of notices of foreclosure from the holder of any lian which has priority over thie Mortgage shall be sent ‘
. to Lender's address, as shawn naar the beginning of this Martgage. For notice putpoges, Grantor agrees to keep Lender informed at all umes of

Grantor’s current addrass,
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgsge:

Amendments. This Mortgage, together with any Related Documents, constitutas the entire undarstanding and agreement ¢! the parties as
to the matters set forth in this Mortgage. No alteration ot or amendment to this Mortgage shall be atfective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmant, , . _

e —————— = = -

Annual Raports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lendér, upon request, 8
cartified statement of net operating incomg received fram the Property during Grantor’s previous fiscal year in such torm and detail as
Lender shall require. "Net cperating income” shall maan all cash receipts from the Property less all cash expenditures made in connection

with the operation of the Proparty.

Applicable Law. This Mortgage has been delivered to Lander and accepted by Lender in the State of Alabama, Subject 10 the rovisions |
on arbitration, this Mortgage shall bs govarnad by and construed in accordance with the laws of the Stata of Alabama. g_

Arbitration. Lender and Grantor agree that all disputes, clsims and controversies between them, whather individual, joint, or class in
naturs. arising from this Mortgage or otharwlse, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the Amarican Arbitration Assoclation, upon request of either party. No act to take or dispoge of any Collateral shalt constitute &
waiver of this arbitration agresment or be prohibited by this arbitration agreemant. This includes, without limitation, abtaining injunctive
raliof or & temporary restraining order; inveking a power of sale under any deed of trust or mortgage: obtaining a writ of attachment or
imposition ot a recelver; or exercising any rights relating 1o peracnal property, including taking or dispesing of such property with or without
udicial process pursuant to Article 9 of tha Uniform Commerciat Code. Any disputes, claims, Of CONtroversies concerning the lawfulness or
, reasanableness of any act, or axarcise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modily
! any agreement relating to the Collateral, shall also be arbitrated, provided howaver that no arbitrator shall have the right or the powar Lo
enjoin or rastrain any act of any party. Judgment upon any award rendered by any arbitrator may bs entared in any court hawving
jurisdiction. Nothing in this Mortgags shall preclude any party from seeking equitable reltef frem a court of competent jurisdiction. Tho
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicabla in an action brought by a party
shall be spplicable in any arbitretion proceeding, and the cumrr*gncemﬂnt ot an arbitration proceeding shall be drfemed tha commancemaent
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpratation, end anfarcement of this

arbitration provision,

Caption Headings. Caption headings in this Maortgage are for convenience purposes only and are not to he used to interpret or deling the
provisions of this Mortgage.

Marger. Thera shall be no merger of the interest or estate creatad by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lander in any capacity, without the written consant of Lender.
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Sesverability. |f a court of competant jrisdiction finds any provision of this Mertgage to be invalid ar unenforceabie as 1o any person of
circumnstance, such finding shall not render that provision invalid or unenfaorceable as to any other persons or circumstances, If feasible,
any such offending praovigion shsll be deamed to be modifiad to be within the limits of enforceability or validity; however, it the aftending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall ramain valid and

anforceabils.

Succesaors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
upon and inure to the benefit ot the parties, thair successors and assigns. If ownership of the Property becomes vested in a parsgn other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's suCCBssors with reference to this Mortgage and the tndebtedness
by way of ferbearance or extension without releasing Grantor from the obligations of this Mortgage or liability undar the Indebtadness.

Time |8 of the Essence. Time is of the pssence in the performance of this Mortgage,

waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead examption laws of the State
of Alasbama as tg a!l Indebtedness securad by this Mortgage.

Whaivers and Conssnta. Lender shali not be deemed to have waived any rights under this Mortgage {or under the Related Documents}
unless such waiver ig in writing and signed by Lender. No delay or omission on the part of Lender in ax#rcising any right shall operate as n
waiver of auch right or any other right. A waiver by any party of 8 provigion of this Mortgage shall not constitute a waiver of or prejudica
the party's right otherwise to demand strict compliance with that provision of any other provision, No prior waiver by Londer, nor any
course of dealing betwesn Lender and Grantor, shall constitute a waiver of any ot Landar’s rights ar any of Grantar’s obligations as to any
future transactions. Whenaver consent by Lender is required in this Mortgage, the granting of such congent by Lender in #ny instance shall
not congtitute continuing consant ta subsequant instances where such consent is requireo.

=% $726.900.00 of the proceeds cf this loan have been applied on the purchase price of the property described herain conveyed toc martgagor
simultanaously harewith. .

NAME AFFIDAVIT. James Bleir, James M. Blair and J. ht. Blair is one and the sams parson.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Biair Hames. Inc.

oN
¥

"= M. Biair, President

By: {SEAL)

Ja

This Mortgage prepared by. X

Name of Signear: Louise Holland
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J CORPORATE ACKNOWLEDGMENT

staTe of Alabama )

COUNTY OF

|, the undearsigned authority, a Notary Public in and for s8id county in said stete, hereby certify that Jarnea M. Blsle, President, of Blair Homas,
Inc., & corporation, is signed to the foregoing Mertgage and who is known to ma, scknowledpgd Qefora me on this day that, being informed of
the contents of asid Mortgage, he or she, as such officer and with full authority, executed the seme voluntanly far and as the act ol sadd

corporation,
97

S
Given under my hand and official seal thizs _1 teh ... day of EpEEmEEr T g_ o

Notary Pubbic

My commission axpires WWM__

NOTE TO PROBATE JUDGE '

This Mortgage securas opan-and or revolving indebtedness with residential real property or interastsa; therefore, under Section 44-22-2{1)b,
Code of Alsbama 1976, as amended, the mortgage filling privilege tax on this Mortgage should not exceed $.15 for sach #100 {or fraction
thareofl of the cradht Iimit of § L _ provided for herein, which ia the maximum principal indebtedness to be secured by this

Mortgaga at any one time.

Reglons Bank

i By: - I
¢
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