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THIS MORTGAGE ("Security instrument”) is made on JUNE 13, 1897
~ The morigagor s JALAS A FOX AND SARA H FOX, HUSBAND AND WIFE
("Borrower'). This Security Instrument is given to  SOUTHTRUST MORTGAGE CORPORATION * :
which is organized and existing under the laws of THE STATE OF DELAWARE . and whose

e mr—— T = . s

.. This Mortgage 1s being rerecorded to add page 7 which was aft recorded

address is 100 BROOKWCOD PLACE SUITE 300 BIRMINGHAM, ALABAMA 35209
("Lendor™). Borrower owas Landar the principat sum of Elghty Four Thousand Eight Hundred Sixty Seven and 00/100

Dollars {U.5. % 84,867.00 ]. This debt iz evidenced by Borrower's nete dated the same date as this Security Instrument
("Note"). which provides tor monthly payments, with the full daebl, if not paid earlier, due and payable on JULY 1, 2027

This Socunty Instrumen! secures 1o Lender, {a) the repayment of the deﬁt avidenced by the Note, with interes!, and all renewals. extansions

and modilications of the Note; (b) tha payrment of all other sums, with IMerest, advanced under paragraph 7 to protect the security of ihis

~ Secutity Instrument; and (c) the performance of Borrower's covenants and agreements under the Security instrument ang the Neta. For this

purpose, Borrowar does hareby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sala, the follow-

ing descrnbed property localed in - SHELBY Ceounty, Alabama:

Lot 26, in Block 5, according to the Survey of Green Valley Subdivision,
2nd Sector, as recorded in Map Book 6 page 21 in the Office of the

Judge of Probate of Shelby County, Alabama; being situated in Shelby
County, Alabama.

In-tit 1997-29778

The proceeds of this mortgage loan have been applied toward the purchase price of the

property described herein, ‘conveyed to the mortgagors simultaneously herewith.

1

which has the addresa ot 314 JOYE LANE MONTEVALLO
[Street] [City]
Alabama 35415- {"Proparty Address”™},
|€ip Code]
GFS Form - GODD183 (6E10) Page 1ot 7 FHA Alabama Mortgage - 10/85
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Loan No. 4018209

TO HAVE AND TO HOLD this property unto Lender and Lender's succassors and assigns, foraever, together with all the improvements
now' ot hateafter erectad on the property, and all easaments, appurtenances, and fixtures now or hereafier a par of the property. Al
replacements and additions shall also be covered by this Security Instrument. All of the foregoing Is referrad to in this Security Instrument as

the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has the righl 1o mortgage. grant and
convey the Proparty and thal the Property is unencumbered, except! for encumbrances of record. Borrower wartants and will delend

: genarally the 1itle to the Property against all claims and demands, subject 1o any ancumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covanants for nationa! use and non=uniform covenants wilh hrmited vanations by

©junsdicnon to constitute a uniform security instrumeant covering real property.

¥ Y
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS
1. Payment of Princlpal, Interest and Late Charge. Borrower shail pay when due the principal o1, and inlerest on, the debt eviden-

' ced by the Note and jate charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment. together with the

~ principal and Inerest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied or to be levied against

the: Pioperty, {b) leasehold paymenis or ground rants on the Property, and (¢} premiums for insurance required under Paragraph 4 In any
vaar 10 which the Lender must pay a mottgage insurance premium 10 tha Secratary of Housing and Urban Devejopment ("Sacretary’), or In
any yeat in which such premium would hava been raquired if Lander still held the Saecurlly [nstrument, each monthly paymeant shall alse in-
clirde eithar (i) a sum lor the annual morigage tnsurance premium 1o be paid by Lendar to the Secratary, or (i} a monthly charge instaad of a
mottgage nsurance premium i this Security Instrument is held by the Secretary. in a reascnable amoun! to be determined by the Secretary.
Excopl for the monthly charge by the Secretary, these items are called "Escrow ltems" and the sums paid to the Lender are called "Escrow

Funds.” .‘

Lender may, at any hme, collect and hold amounts for Escrow Items in an aggregate amount not 10 exceed the maximum armount that
may bo raquired tor Borrowar's escrow account under tha Real Estate Settlement Procedures Act of 1674, 12 U.5.C. Seclion 2601 at seq.
and implemanting regulations, 24 CFR Part 3500, as they may be amended from time 1o tima ("HESPA").except thal the cushion or reserve
potmitted by RESPA for unanticipated disbursemants or disbursements batere the Borrower's payrmants are available in the account may not
ba based on amounts due for the mertgage iNsurance pramium.

If tha amounts held by Lender for Escrow Iltems exceed the amounis permitted 1o be held by RESPA, Lender shalfl accoum 1o
Borrowar for the excess funds as required by RESPA. I the amounis of funds held by Lender a1 any time are not suflicient 1o pay 1he Escrow
ltoms whan due, Lender may notify the Borrower and reguire Borrower 1o make up the shonage as permitted by RESPA,

The Escrow Funds are pledged as additlonal security for all sums sacured by this Security Instrument. If Borrowaer tendars lo Lendsr
tho full payment of ali such sums, Borrower's account shall be credited with the balance remaining tor all instaliment dems (a), (b}. and {c)
and any mottgage insurance pramium instaliment that Lender has not become obligated to pay to the Segratary, and Lenger shall promptly
ratund any excess funds 1o Borrower. Immediately prior 1o 1he foreclosure sale of the Properly or iis acquisition by Lander. Borrowaor's ac-
count shall be credited with any balance remaining for all instaiments lor items {a). (b). and (c).

3. Appllcation of Payments, All paymants under Paragraphs 1 ang 2 shall be applied by Lander as tollows!

First, to the morgage insurance pramium to be paid by Lender to the Secretary or to the monthly charge by the Secrotary inslead of

the monthly martgage insurance premium,
geond, to any taxes, special assessmenis, leasehold payments or ground rents, and fire, lood and other hazard insurance pramiums,

Hecond,
a% rogulred;
Third, to Interest due undar the Note;
Fourth, to amortization of the principal of the Note,

Fifth, 1o lale charges due under the Nole.

Fage 2 of 7
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Loan No. 4018208
4. Fira, Flood and Other Hezard Insurance. Borrower shall insure all improvements on the Property, whather now in exislence of
subsequently erectad, against any hazards, casualties, and contingencies, including #re, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvemeants on the Property.
whother now |n existence or subsequently erected, against loss by floods to the extent requirad by the Secretary. All insurance shall be car-
ried with companies approvod by Lender. The insurance policies and any renewals shall be hatd by Lander and shall include 1oss payable

clauses in laver of, and in a lorm acceptable to, Lender.
In the event of loss. Borrowar shalt glve Lender immadiale nofice by mail. Landetr may make prool of loss il not made promptly by

Borrower. Each insurance company concerned is hereby authorized and directed to make payrnent for such loss directly to Lender, instead
ol 1o Bonower and 1o Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its option, aither (a) 1o 1he
reduction of the Indebtedness under the Note and this Sacurity Instrurmant, first to any dealinquent amounts applied in the order in paragraph
3. ang then 1o prepaymeni of princlpal, or (b) to the restoration or repair of the damaged Proparty. Any application of the proceeads 1o the
prencipal shall not extend or poesipone the due date of the monthly payments which are referred to jn paf'agrﬂph 2, of change the amaunt ol
such paymants. Any excess insurance proceeds over an amount regquired to pay afl oulstanding indebtedness under the Note and this
Security Ingtrumant shall be pald to the antity legally entitled thereto.

in the even! of foreclosure of this Security Instrument or other trangler ¢f title 1o the Property that extinguishes 1he indebtadneass. all
nght, itle and inerast of Botrowar in and 1o insurance policies in force shall pass 1o the purchaser.

5. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrowar's principal residence within sixty days after the exacution of this Security Instrument
(ot within sixty days ol a later sale or transier of the Property) and shall continue to occupy the Property as Borrowar's principal residence 101
al lnast one year after tha date of cccupancy, unless Laender detarmines this requirement will cause undue hardship for Borrower, or unless
mxtanuating chrcumstances exis! which are bayond Borrower's control. Borrower shall notity Landar of any axlanualing circumslances.
Borrowet shall not commit waste or destroy, damage or substantially change the Fropery or allow the Propeny lo deteriorate, reasonable
wear and tear axceptad. Lender may inspect the Property if the Property Is vacant or abandonad or tha loan is in defaull. Lender may take
reascnable action to prolect and preserva such vacant or abandoned Property. Borrower shall alsc be in default if Borrower, dunng the loan
apphicahon process, gave materially latse or inaccurate intormation or glatements to Lender (or failed to provide Lender with any material
information} in connection with the loan evidenced by tha Note, incluﬁing, but not limited to, representations concerning Bormower's 0c-
rupancy ol the Froperty as a principal residence. |f this Security Instrument is on a leasehold, Borrower shall comply with the provisions of
the ieese. |1 Borrowsr acquires fee title 1o the Property, the leasehold and fee title shall not e merged unless Lender agreas 10 the margor in
wihng

6. Condemnation., The proceeds ol any award or claim lor damages, direct or conseguential, in connaction with any congamnatan
it other taking of any part of the Property, or for conveyance |n place of condemnalion, are heraby assignad and shall ba paid o Lende 1o
1he extent ol the full amoum of the indebtedness 1that remains unpaid under the Note and this Sacurity Instrument. Lender shalt apply such
pioceeds to the reduction of the indebtednass under the Note and this Security Instrument, first 1o any delinguent amounts appliad in the
mdar provided in Paragraph 3, and then 1c prepayment of principal. Any application ol the proceeds to the prncipal shall nol axlend o
poastpone the due date of the manthly paymenis, which are referrad 1o |n Paragraph 2, or change the amount of such paymants. Any excess
procaods over an amount required to pay all outslanding indebtedness under the Note and this Securnity Instrument shall be paid to the entity
lagally entitled 1hereto. Any excess proteeds over an amount required 16 pay all cutstanding indebtedness under the Note ang this Security
Instrumant shall be pald to the entity legally entitled thareto,

7. Charges to Borrower and Protection’of Lender’s Rights In the Proparty. Borrower shall pay alb governmantal or municipal
chaiges, ines and imposillons that are not Included in paragraph 2. Borrower shal! pay these obligations on time directly o the entity wich
iz owed 1he payment. I fallure to-pay would adversely aftect Lender's interest in the Proparty, upon Lender's request Borrowaer shall promptly
furrish o Lender recaipts evidenclng these paymanis.

It Borrower tails to make these payments or lhe payments required by paragraph 2, of taits lo perlerm any other covenanls and
agronments comalned in 1his Security nstrument, or there is a legal proceeding thal may significantty allect Lender's rights i the Froperty
(such as a procesding in bankruptcy, for condemnation or to enforce iaws or regulalions), then Lender may do and pay whatever 15 Heces-
wary o protect the value of the Property and Lender's righis in the Properly. including payment of taxes, hazard insurance and othar items
imonlioned {n paragraph 2.

Any amounts disbursad by Lender undesr this paragraph shall becorne an additional dabt of Borrower and be secured by this Security
Instriment  These amounts shall bear interest from the date of disbursement, at the MNote rate. and al the option ol Lender. shall ba (m-
medialely due and pavable.
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Loan No. 4018209
Barrower shall promplty discharge any lien whcih has priorty over this Security Insttuman unieas Borrower: (a) agrees in writing 1 the
payment of the obligation secured by 1he lien in a manner acceptable to Lender; (b) contests in good faith the llan by, or defends against en-
{orcament of the lien in, legal proceedings which in the Lendar's opinion operate to prevent the enforcement of the llen; or (¢) secures from
the hoidel ol the llen an agreement satisfaciory to Lender subordinating the lien to this Security Instrument. I Lender determinas that any
pan of the Proparty is subject to a lien which may attain pricrity over this Security Instrumeant, Lender may give Bormower a nolice Identitying
the lier. Borrower shall salisty the en or take cne or more of the actiens set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect feas and charges authorized by 1the Secretary.

9. Grounda for Acceleration of Debt.

(a) Default. Lender may, oxcept as limited by regulalions lssued by the Secretary In thercaga of payment defaults, require im-
meadiate payment in tull of all sumy secured by this Security Instrument i:

(i) Borrower deltaults by failing to pay in 1ull any monthly payment required by this Security Instrument prior 1o or on tha gue date

of the naxt monthly paymant, or
(i Borrower detaults by falling, for a perlod of thirty days, to parferm any ofhey obligations contained in this Sacurity Insirument

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section 341(d)) ot the Garn-3
Germain Oepasitory Institutions Act of 1882, 12 U.S.C. 1701)-3(d) and with the pricr approval of the Secretary, require immediate
paymant in full of all sums sacured by this Security Instrumant If: .

{i' All or part ol the Proparty, or a beneficial interest in a trust owning all or pant of the Property, Is sold ar otherwise transierrad
{other than by devise or dascent) and,

(i} The Property is not occupiad by the purchaser or grantee as his or her principal residence, or the purchasar or granieg does
50 occupy the Property, but hia or her credit has not been approved in accordance with the requirements of the Secretary.

(c) No Walver. I circumstances ococur that would permit indﬁr o require Immediate payment in full, but Lender dbes not
requlire such paymenis, Landar doas not waive'its rights with r@spect to subsaquant events.

{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights in the case
ot payment delaults 1o require immediate payment in full ang foreciese if not paid. This Security Instrument doas nat authorize ac-

ceiaration or toreclosure if not permitied by regqulations of the Secretary.

(o) Mortgage Not Inaured. Borrower agrees that if this Securty tnstrument and ihe Nele are not determinad to secursd ba
eligible for ihsuranse undaer the Natonal Housing Act within B0 days from the dale hereol, Lender may, at its option, reaguire 1im-
madiate payment in full of all sums secured by this Sacurity Instrumeant. A written statament ol any authorized agant of the
Secrelary dated subsequent to BO days Irom the date heteol, declining 10 insura this Security Instrumant and the Nole. shall be
deemed conciusive proof of such inaligibllity. Notwithstanding the faregoing, the option may nol be exercised by Lendar whin 1he
unavailability of insurance I solely due to Lender's failure to remit a mortgage insurance premium to 1he Secretary.

10. Rsinstatemert. Borrower has a right to be reinstated 1 Lender has regquired immediate paymant in ult becadse of Bortower's
lature 1o pay an ameunt due under the Note or this Securily Instrument. This right applias even after fereclosure proceedings are instiluted.
To reinstate the Sacurity Instrumaent, Berrewer shall tender in A lump sum all amounts required 1o bring Borrower's accounl current inghuding,
I 1he axtent they are obligations of Borrower under this Security (nstrumeni, foreclosure costs and reasonable and customary attorneys’ lees
ang axponses properly associated with the loraclosure proceeding. Upon reinstatement by Borrowar, this Security Instrument and the
abligations that It secures shall remain in eflect as if Lender had not required immediate payment in full. However, Lender Is not requirad o
parmit reinstatermant if: {[} Lender has accepted rainstatermant after the commencement of foraclosure proceedings within two years 1m-
mediately preceding the cormmancamant of a current foreclosure proceeding, (i) reinstaterment will preclude toraclosute on diferant grounds
i the uture, or (i) reinstatermant will adversely atfect ihe priority of the lign created by this Sacurity Instrument.

11. Borrower Not Releaned; Forbsarance By Lender Not a Walver.  Extension ol the time of payment or modification of amortiza-
fion of the sums securad by this Security Instrument granted by Lender to any successor in inleres! of Borrower shall nat operate 1o telsase
the hability of the original Borrower or Borrower's successor innferest. Lender shall not be required to commence pioceadings against any
sucCessorn ininterest or rafuse to exiend tima for payment or otherwise modity amortization of the sums securad by this Security Instrument
by 10ason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any

right or remedy shall not be a walver of or preclude the axercise of any right or remedy.
page 4 of 7
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Loan-No. 4018209 ;

_ 12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agréementa of thia Security
(nstrumant shall bind and bensfit the successors and assigns of Lender and Borrower, subject to the provisiona of leph &.b. Borrowet's
covanants and agreements shall be joint and several. Any Borrower who co-signs this Securlty Instrument but does not axecute the Note:

' {a} 1 co-gigning this Security Instrument only to mortgage, grant and convey that Borrower's interest in tha Property under the tarmma of this

Security Instrumaent; (b} is net personally obligated to pay the sums secured by thia Secunity Instrument; and {¢) agrees that Lender and any
olher Borrower may agrea to extend, modily, forbear or make any accommodaticns with regard to the termns of this Security Instrument or the

Nate without that Borrower's consant,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dalivering it or by malling it by first class
mail unlass appi!—::able law requiires use of ancther method. The notice shall be directed to the Property Address or any olhar address

Borrower designates by nolice to-Lender. Any notice 10 Lender shall be given by first clasa mail to Lender's address slaled herain ot any

address Lender designates by notice 1o Borrower.  Any notice provided for in this Security Instrument ?hﬂ‘" be desemed to have beon given to
. u .

Borrower or Lendar when given as provided in this paragraph.

14. Govarning Law; Saverabillity. This Sacurity Instrumen! shall be governed by Federal law and 1ha law of the juriadichon in which

" the Proporty is located. In the event that any provision or clause of this Security Instrumant or the Note conflicts with applicable law. such

. conthet shall not aftect other proevigions of this Security instrumant or the Note which can be given effect without tha conflicting provision. To

thus and the provisions ¢f this Secutity Instrurment and the Note are declared o be severabie.

15. Borrower's Copy. Borrower shall be given one conformed copy ol the Note and of this Security Instrument.

*

16. Hazardous Substanoss. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any Mazardous
Substances on or in the Property. Bosrower shall not do, nor allow anyona elsa to do. anything altecting the Proparty that is in violation of
any Environmental Law. The pracading two sentences shall not apply to the prasence, use, or storage on tha Property of small quaniities of
Hazardous Substances thal are ganerally racognized to be appropriate to normal residential uses and the maintenance ot 1he Froperty.

Borrower Shall prompily giva Lender writtan notice of any invastigation, claim, demand, lawsun or other action by any govarnmenial or
reguiatory agency or privale party involving the Froperty and any Hazur‘uus Subsiance or Environmental Law of which Bomower has actual
khowladge, H Borrower learns, or 18 nolied by any govermenial or regulatory authority, ihat any remaval or other remediation of any
Hazardous Substance affecting the Propaerty is necessary, Borrower shall promptly lake all necessary rarmadial actions in accordance with
Envirenmenial Law,

As used n this paragraph 16, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petrolaum products, 1oxic pesticides and

herbicides, volatie solvents, mataerial contalning asbesios or formaldehyde, and radicactive materials. As used In this paragraph 16,
"Envitonmental Law" means ledaral laws and laws of the jurisdiclion where the Properly is lccated that relale to health. safely or anvironmun-

tal protection.
NON-UNIFORM COVENANTS. Borrowar and Lander further covenant and agrae as follows:

17. Asslgnment of Rants. Borrower unconditionally assigns and fransfers 1o Lander all the rents and revenues o tha Proparty.
Borrower avthorizes Lender or Lander's agents 1o collact 1he reants and revenues and hereby directs each tenant of the Property o pay the
ranls To Lendar or Lender's agents. However, pricr to Lender's notice to Borrower of Bortower's breach of any covenant or agreameant in the
=soeculity instrurment, Borrower shall cellect and receive all rents and revenues of the Froperty as trustee for the benetit ol Lander and
Borrower. This assignment of rants constitules an absolute asgignment and not an assignment far additional sacurity only.

It Lender gives notice of braach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee tor benefil ol
Landor only, to be appled to the sums secured by the Saecurlty Instrument; {b) Lender shall be entitlad 10 collect and receive all of 1ha rents ol
tha Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lander's wntten damand

i 1ha lenant,

Borrower has not axecuted any prior assignment ol the rents and has not and will not perlarm any act thal would prevent Lendo from
execising s rights under this Paragragh 17,

Landar ahall not be required 1o enter upon, take control of or maintain 1he Property belore or aher giving nolicé of breach 1o Borrowar,
Howover . Lender or a judiclally appointad receiver may do so at any time there is a breach, Any application of rents shall not cure or waive
any detault or invalldate any other right or remedy ol Lender. This assignmeant of raents of the Froperty shall terrminate whan the dabl securad
by the Security instrument is paid in Tull. *
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Loan-No. 4018209 |
. 18. Foreclosure Procedure. If Lender raquires Immediate payment in full under paragraph 9, Lender may invoks the power of
sale and lny'nthar remedies parmitted by applicable law. Lender shall be entitied to colisct sl sxpansas ourred in pursuing the
remadias providad In this paragraph 18, Inciuding, but not limitad to, reasonable attorneys’ fess snd coats of thlo svidence.

If Lender Invokes the ;:nwur of sale, Lender shall glve notica In the manner required by paragraph 13 as well as by applicable
law to Borrower and any other persens prescribed by applicable law. Lender shali publish the notice of sals onoe a week for three
consecuilve waeks In a newspaper published In SHELBY County, Alsbama, and thereupon shall sell the Properly to the
highsst bidder at public auction at the front door of the county courthouse of this county. Lender shall deliver to the purchaser
Lender's desd convaying the Property. Lender or Itz designee may purchase the Property at any sale, Borrower covenants and
agrees that the proceeds ¢f the sale shall be applled in the following order: {a) to all expenses of the sals, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or persons
lagally antitied to It

TR

If the Lender's Interast in this Securlty Instrument Is held by the Sacretary and the Secretary recuires immediate paymant In

full under Paragraph 9, the Seoretary may invoke the nonjudicial power of sale provided In the Single Family Morigage Foreclosure

. Act of 1994 {"Act"){12 U.S5.C. 75t at saq.) by requeasting a foreclosure commisaloner designated under the Act to commence
' foraclosura and to asll the Property as provided in the Act. Nathing In tha precading ssntence shall deprive the Secretary of any

5 rights otharwise avallable to a Lendar under this Paragraph 18 or applicable law,

19, Relsass. Upon paymant ol all sums secured by this Security Instrument, Lender shall release this Sacurty Insirumen without

© charge 1o Borrowet . Borrower shall pay any racerdation costs unless applicable law provides otherwise, .

20. Walvara. Borrower walves all rights of homestead exemplion in tha Fropery and relinguishas all rights of curtesy and dower in the
Proparty.

21._ Rldetrs to thls Security Instrument. If one or more riders are execuled by Borrower and recorded twgether with this Secunty
Instrurnent, 1he covenanis and agreamens of each such rnider shall be incorporatad into and shall amend and supplemeant the covanants and
agresmeants of this Sacurlly Instrument as |f the nder(s) were a part of Ihii Security Instrumant.

" [Chack applicable box(es))

Rehabilition Loan Ridear Tax-Exermpt Financing Rider Rider for Sachon 248 Mortgage

Condominiurm Rider Graduated Paymen! Rider Growing Equity Rider

Planhed Unit Daevelopment Rider

XX| Adjustable Rate Rider
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. Loan'No. 4018209
. BY SIGNING BELOW, Borrower and agreas 10 the lerma containad in this S

. Batrower and racorded wilh il
| . / ﬂéé’ W (Seal)

JMS an - Borrower

ant and in any rider(3) axecuted by

Withesaes,
i (Sasl)
i SARA H FOX - Borrwer
; . y—g (Seal)
! ~Rarrower
(Soal)
B peps
- STATE OF ALABAMA, SHELBY County ss:
: %
. l the undersigned authority
- a Notlary Public in and for said county and tn sald state, hereby certify that
. JALAS A FOX AND SARA H FOX ., whose name(s) is/ara signed to 1he
. foragoing conveyance, and who Is/are known 10 me, acknowledged belore me on this day that, being irformad of thae contants of the
' COnveyance, he/shefthay axecuted the same vaolumarily on the day the same bears date,
| Givan under my hand and seal of office this the - 13TH i day of JUNE, 1997
My Commission Expires: ﬁ 27#7/ B
Ttus insbrument was prepared by
Holliman, Shockley & Kelly
2491 Pelham Parkway
Pelham, AL 35124
Page ¥ 0f ?
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FHA Case No.
0114224018729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 15T dayof  JUNE,1997 | ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument™), of the same date given by the undersigned (“Borrower”) {0 secure Rorrower's Note

("Note") to SOUTHTRUST MORTGAGE CORPORATION
100 BROOKWOOD PLACE SUITE 300, BIRMINGHAM, ALABAMA 35209

(the " ender”) of the same date and covering the property described in the Securit}? ihstrument and located at:
314 JOYE LANE, MONTEVALLO, ALABAMA 35115- .

ttttt

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERES! RATE AND A
THE MONTHLY PAYMENT. THE NOTE IMITS THE AMOUNT THE BORROWER'S INTEREST RATE Eor
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY: o

ADDITIONAL COVENANTS. In addition o the covenants and agreements made in the Securty Instrgment,

Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES
| (A) Change Date
The interest rate may change on the first day of OCTOBER, 1998 , and on that day
of each succeeding year. "Change Date" means each date on which the interest rate could change.
(B) The Index *
Beginning with the first Change Date, the interest ra‘e will be based on an Index. "index" megns the weekly
average yield on United States Treasury Securities adjusted 1o a constant maturity of one year, a8 made available
by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days before the
Change Date. !f the Index (as defined above) is no longer available, Lender will use as a new Index any index ':;1
prescribed by the Secretary. AS used in this Rider, "Secretary means the Secretary of Housing and Urban ;
Development or his of her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes |
Before each Change Date, | ender will calculate a New interest rate by adding a margin ot Two and Three Quarters

percentage point(s) 2.750 %) to the Current index and rounding the sum to the nearest one-eighth
of one percentage point (0.125 %). Subjectio the limits stated in paragraph (D) of this Rider, this rounded amount

" will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never beé more than five percemage points (5.0%) higher or lower than the ini-

tial interest rate. |

(E) Calculation of Payment Change |
if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-

cipal and interest which would be necessary 1o repay the unpaid principal balance in full at the maturity date at the
new interest rate through substantially equal payments. In makinhg such calculation, Lender will use the unpatd
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepaymems to principal. 1he result of this calculation will be the amount of the

new monthly payment of principal and interest.

(F) Notice of Changes
L ender will give notice 10 Borrower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, {iil) the old interest rate, (iv) the new interest rate, {v) the new monthly
payment amount, (vi) the Current index and the date it was published, (vii) the method of calculating the change In
monthly payment amount, and (viil} any other information which may be required by law from time o time.
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(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. if the monthly payment amount calculated in accordance with paragraph (E) of this
Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any mo nthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the return io Borrower of any excess payment, with intetést thereon at the Note rate (a
rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any excess
payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.
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'JALAS FOX -Borrower S -Borrower
(Seal) (Seal)
-Borrower -Borrower

[Space Below This Llné Reserved for Acknowledgment]
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