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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corporation, whose address is 1106 Townhouse Road,
Helana, AL 35080 (referred to below as "Grantor”); and Regions Bank, whose address is 2964 Petham Parkway,

Pelham, AL 35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title. and interest in and to tha following described raal property, together with all existing or subsequently erected or attixed buildings,
improvaments and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, reyaities, and profits relating to the real propaerty, including without hmitation
all minerals, oil, gas, geothermal and similar matters, |ocated in S’uihv County, State of Alabama (the "Real Property™).

Lot 54, according to the survey of Shelby Forest Estates, as recorded in Map Book 21 page 117 A & B in
the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama;

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Praperty or its address is commonly known as 704 Shelby Farest Trail, Chelsesa, AL 35043.

Grantor presently asgigns to Lender all of Grentor’s right, title, and interest in and to all leases of the Property and all Rents frgm the Froperty.
in addition, Grantor grants to Lender 8 Uniform Commercial Code sacurity interast in the Personal Property and Rents.

DEFINITIONS. The fallowing words shail have the following meanings when used in this Mortgage. Terms not otherwise detined in this
Mortgage shall bave the meanings attributed to such terms in the Uniform Commaercial Code. All refarences to dollar amounts shall mean

amounts in iBwtul monay of the United States of America.
Grantor. The word "Grantor” means J. Harris Developmant Corporation. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word “Guarantor” means and includes without limitation each and all of the guarantors, sureties, end accommodation
parties in connection with the Indebtadness.

Improvementa. Tha word "Improvements” means and includes without limitation all existing and future improwements, buildings,
structuras, mobile homes affixed on the Real Property, facilities, additions, replacements and other construchion 9n the Real Properly.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce cbligations of Grantor under thrs Mortgage,
together with interest on such amounts as provided in this Mortgage. {n addition to the Note. the word "Indebtedness™ includes ali
obligaticns, debts and liabillties, plus interest thereon, of Grantor to Lender, or any ona or mare of them, as well as all claims by Lendsr
against Grantor, or any cne or more of them, whather now existing or hersafter arising. whether related or unrelated to the purpose ot the
Note, whether voluntary or otherwise, whether due or not due, absolute or cantingent, liquidated or unliguidated and whethaer Grantor may
be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recevery upon such Indebtedness may
be or haersafter may bacome barred by any statute of limitations, and whether such Indebtadness may be or hareafrer may becoma

otherwise unenforceabia.
Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgaga.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and inciudes without limitaticn all assignments and
security interast provisions relating to the Personal Property and Rents, '

Note. The word "Note” means the promissory note of credit agreement dated September 11, 1987, in the original principal amount

of $102,000.00 trom Grantor to Lender. together with sil renewals of, extensions of, madifications of, refinancings of. consolidations
of, and substitutions tor the promiasory note or agreément. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Fersonal Property. Tha words "Personal Property” mean all equipment. fixtures, and other articles of personal property now of haraattar
owned by Grantor, and mow or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all gubstitutions for, any of such propenty; and together with all proceeds (inciuding without limitation all ingurance
proceeds and refunds of premiurms} from any sala or other disposition of the Property,

Progerty. The word "Proparty™ means collectively the Real Property and the Parsonal Property.
Real Property. The words "Real Property” mean the property, intereste and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Rslated Documents” mean and include without limitation all promissory notes, credit agreements, {oan
agraements, anvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agragments
and documents, whather now ar harsaftar existing, executed in connection with the indebtedness.

Rehts. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits dervad trom
tha Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPFTED ON THE FOLLOWING TERMS:

BAYMENT AND PERFORAMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender ail amounts securaed by this
Mortgage as they become due, and shall strictly parform all of Grantor's obiigations under this Mortgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall ba gavarned by
tha tollowing provisions: '

Possession and Use. Until in default, Granter may remain in possession and contral of and operate and manage the Property and collact
the Remts from the Property,

Outy to Maintain. Grantor shall maintain the Property in tanantable condition and promptly perform all repairs, replacaments, and
maintenance nacessary 1o preserve its value.

Harardous Substances. The terms "hazardous waste," "hazardous substance.” "disposal,” "release,” and "threatened relesse.” as used in
thig Mortgage, shall have the same meanings as set forth in the Comprahensive Envircnmental Responase, Compensation, gnd Liability Act
of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazarcdous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and
Recovery Act, 42 U.5.C. Section 8901, et seq.. or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of
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the foregoing. The terms "hazardous waste" and "hazardous substance” shall alsc include, without limitation, petroleumn and petroleum
by-products or any fraction theracl and asbestos. Grantor represents and warrants ta Lender that: (a) During the period of Grantor's
ownership of the Property, there has been no use, generation, manufacture, storage, treatment, diaposal, release or threatened release of
any hazardous waste or substance by any person on, under, about or from the Property: (bl Grantor has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and scknowledged by Lender in writing, (i} any use, generation,
manufacture, storagae, treatmant, disposal, release, or threatened release of any hazardous waste or subatance on, under, about or from the
Proparty by any prior owners ar accupants of the Praoperty or {ii} any actual or threatensd litigation or claims of any kind by any parson
relating to such matters; and (c) Except as previouslty disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufactura, store, treat, dispose o, or release any
hazardous waste or substance on, under, about or from the Property and {ii) any such activity shall be conductad in compliance with all
applicable federal, state, and local laws, regulations and cordinances, inctuding without limitation those laws, regulations, and cedinances
described above. Grantor authorizag Lendar and its agents to anter upon the Property to make such inspactiong and tests, at Grantor's
expense, as Lendar may desm appropriste to detarmine compliance of the Property with tHis Sdcton of the Mortgage. Any inspections or
tests made by Lender shali ba for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any othaer persan. The repraseantations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (al releases and waives any future claims
against Lendaer for indemnity or contribution in the event Grantor becomes ligbie for cleanup or other costs under any such laws, and (bl
agreas to indemnify and hold harmlesgs Lender against any and all ¢laims, logses, liabilitles, demages, penalties, and expanses which Lander
may diractly or indirectly sustain or suftfer resulting from a breach of this section of the Mortgage or as a consaquence of any usa,
generation, manutacture, etorage, disposal, ralease or threetened release occurring prigr 10 Grantor's ownership or interest in the Property,
whether or not the sama was or should have bean known to Grantor. Tha provigions ot this secricn of the Mortgage. including the
obligation to indemnmify, ahall survive the paymant of the Indebtedness and the satisfaction and raconveyance of the lien of this Mortgage
and shall not be affectad by Lander’'s acquisition of any intarast in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sutfer any stripping oY or waste on or 10
the Proparty or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will not ramowve, or grant to any other
party the right to remove, any timber, minarals {including ail and gas|, soil, graval or rock products without the prior written conseant of

Lender.

ARemoval of improvemants. Grantor shall not demolish or remove any improvements from the Real Property without the prior writlen
consant of Lender. As 8 condition to the ramaval of any Improvements, Lender may require Grantor to make arrangeaments satisfactory 10
Lender to replace such Improvemants with Improvements of at least equal value,

Lender's Right to Enter. Lender and its agents and represantgtives may enter upon the Reai Property at all reaspnable timas to attend to
Lender's interests and to inspect the Property for purposes of @rantor's compliance with the terms and conditions of this Mortgage.

Compliance with Qovernmantal Requiremeants, Grantor shall prompthy comaly with all laws, ordinances, and regulations, now or héergafter
in effect, of all governmantal authorities applicable to the use or occupency of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceading, including appropriate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and 50 long as. in Lender’s
sole opinion, Lender’s interests in the Proparty are not jeopardized. Lender may require Grantar to post adequate security ar a suraty bond,
reasonably satistactory to Lander, to protect Lender’s interest.

Duty to Protaect. Grantor agreas neither to abandcn nor leave unattandsd the Property. Grantor shall do all othar acts, in addition to those
acts sat forth above in this saction, which from tha character and use of the Property are reasonably necessary 1o pretect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immadiately due and payable all sums secured by this Mortgage upon
the sale or transfer. without the Lender’s prior written consent, of all or any part of the Raal Property. or any interest in the Real Proparty. A
“eale or transfer” means the conveyance of Real Property or any right, titlea or interast therein; whether lagal. beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale cantract, tand contract, contract for deed, leasehold intaragt with a
term greater than three {3] years, lease-cption contract, or by sale, assignment, or transfer of any beneticial interest in ar to any [and trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. If any Grantor is a carporation, partnership ot
imitad liability company, trangfer also includas any change in ownership of mora than twenty-five parcent (25%) of the voting stock, partnership
interests or limitad liability company interests, as the case may be, of Grantor. Howsever, this option shall not be exarcised by Lender o soch
gxarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The fnllniﬁing provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, payroll taxes, special taxes, assessments, water
chargesa and aewer servica charges levied against or on account of the Property, and shall pay when dug all claims tor work dona on or tor
sarvices renderad or material furnished to the Property. Grantor shall maintain the Proparty free of atl liens having priority owver or egual 1o
the intgrast of Lender under this Mortgage, except for the lign of taxes and assessments not due, and axcept as octharwise provided in tha
toliowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with 8 good taith dispute over the
obligation to pay, 30 long ss Lender’s interest in the Property is not jecpardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within tiftean {15) days atter the lien arises or, if a lien is filed. within fifteen (15) days after Grantor has notice of the filing,
sacure the discharge of the lien, or if raquested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securnty
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrus as
a rasult of a foreclosure or sale under the Kan. In any contest, Grantar shall defend itselt and Lendar and shall satisfy any adverse judgment
hetore antorcemeaent against the Property. Grantor shall name Lender as an additional obligee under any surety bond turnished in the
contest proceedings.

Evidence of Payment. Grantcr shall upon demand furnish 1o Lender satisfactory avidence of payment of the taxes or assassments and shall
authorize the appropriste gevernmental official to deliver to Lendar at any time a writtan statemeant of the taxes and assassmants against
the Froparty,

Notice of Conatruction. Grantor shall notify Lender at oast fiftean (1b) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the
work, sarvices, or materials., Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemsants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntanance of Insuranca, Grantor shall procure and maintain pelicies of fire insurance with standard extended coverage endorsements an
a replacemant basis far the full insurable value covering all Improvements on the Real Proparty In an amount sulficiant to avoid apphcation
of*gny coinaurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive ganeral llabRlity insurance in such coverage amounts as Lender may request with Lender baing named ag additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such cther insurance, including but not imitad to hazard, business
interruption end boiler insurance as Lendar may reaguire. Policies shall be written by such insurance companies and in such form as may be
raasonably acceptabie to Lender. Grantor shall daliver to Lender certificates of coverage from each insurer containing 8 stipulation that
covarage will not be canceliad or diminighed without a8 minimum of ten {10} days’ prior written notice to Lender and not contaiming any
disclaimer of the ingurer'a liability tor failure to give such notice. Each insurance policy alse shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. The Rsal
Property is locatad in an area designated by the Director of the Federal Emergency Management Agency as a special flood harard area.
Grantor agrass to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum polcy
limits set under tha Mationsl Flood Ingurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
tha |oan.

Appllcation of Procesads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendér may make proof of logs 1!
Grantor tails t0 do 80 within fittean (16} days of tha casualty. Whathar or not Landar’s security is impaired, Lender may, at its elaction,
apply the procesads to the raduction of the Indebtedrnass, psymant of any lien affecting tha Property. or the rastoration and rapair of tha
Property. It Lander elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvemsnts in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceeds for the reasonable cost of repair or restoration it Grantor s not in default hereunder. Any proceeds which have not baen
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be used
first to pay any amount awing 10 Landar undar this Mortgage, than to prepay accrued interast, and tha remainder, if any, shall be applied 1o
tha principal balance of the Indebtadness. If Lender helds any proceads aftar payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.
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Unexpired Insurance st Sale. Any unexpirad insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisians of this Mortgage, or at any foréeclesure sate of such Property.

Grantor’'s Raport on Insurance. Upon request of Lender, howsawver not more than onge a year, Grantor shall furnish to Lender a raport on
gach existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; {c} the amount of the policy; () the property
insured, tha then current repltacement value of such property, and the manner of determining that value; and (&) the expiraticn date of tha
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender detarmine the cash value replacemeant
cost of the Property,

EXPENDITURES BY LENDER. f Grantor fails to comply with any provision of this Mortgage, or if any action of proceeding is commenced that
would matarially affect Lender's interests in the Preperty, Lender on Grantor’s behalf may, but shall not be required to, take any action that
Lender deams appropriatea. Any amount that Lender expands in s0 doing will bear interest at the rate provided tor in the Note trom the date
incurred or paid by Lander to tha date of repayment by Grantor. Al such expenses, at Lender’s option. will {a] be payable on demand. (b) be
addad to the balance of the Note and be apportionad among ang be payable with any installmant payments to bacome due during either (il the
term of any applicable insurance poticy or i) the remaining term of the Note, or (c) be treated as a balloon paymant which will be due and
payvable at tha Note’s maturity, This Mortgage also wili secure payment of these amounts. The nights pravided for in this paragraph shall be n
addition to any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lendar shall not he
construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisionsa ralating to ownarship of the Property are 8 part of this Mortgage.

Title. Grantor warrants that: {a} Grantor holds goed and marketable title of record te the Property in fee simple, free and clear of all liens
and encumbrances athar than thase set forth in the Real Property description or in any title insurance policy, title report, or final title apinion
issued in favor of, ang accapted by, Lander in connection with this Mortgage, and (b)) Grantor has the full right., power, and authority to
axecute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Property against
the lawful claims of all persons. In the event any action or proceading B commenced that questions Grantor’'s title or the interest ot Lender
under this Mortgage, Grantor shall detend the action at Grantor's expense. Grantor may be the nominal party in such proceasding, but
Lender shall be antitled to participate in the proceading and to be reprasented in the procseding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation. :

Complisnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable 1aws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The tollowing provisicns relating to cﬂndamnatid‘l of the Property are a part of this Mortgage.

Application of Net Proceads. !f all or any part of the Property is condemnad by eminent domain proceaedings or by any proceading or
purchase in lieu of condamnation, Lender may at its election require that all or any portion of the net procesds ot the award be applied to
tha Indebtedness or the repair or reatoration of the Property. The net procesds of the award shall mean the award after paymant o! all
reascnable costs, expenses, and attorneys’ fees ingurred by Lander in connsction with the condemnation.

Proceedings. It any proceading in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly taks
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, hut
Londar shall be entitled 1o participate in the proceeding and to be represented in the proceeding by counsel of its own chdice, and Grantor
will delivar or causes to be detivarad 1o Lender such instrumants as may be regquested by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal 18xes,
fess and charges are & part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and tahksa
whatever other action is requeasted by Lender to paerfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described betow, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including withou!
limitation ali taxes, feer, documentary stamps, and athar chargas for recording or ragistering this Marigage.

Taxes. The following shali constitute taxes to which this section apples: la) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtadreas secured by this Mortgage; (bt & specific tax on Grantor which Grantor 15 authonzed.or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; [c) a tax on this type of Mortgage chargeable against the Lendar or the
holder of the Nota: and  (d) a spaecific tex on all or any portion of the Indebtedness or on payments of principal and interast made by
Grantor,

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Evant of Detavit {as defined below]}, and Lender may exergise any or all of its avallable remedies for an Event of Defaull
ag provided below unless Grantor either {a} pays the tax before it bacomes delinquent, or (b} contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a8 sufficient corporate surety bond or other security satisfactory 1o Lendar,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agrﬂamlant are a part ol
this Mortgage.

Seacurity Agreement. This instrument shall constitute a security agreement to the extent any of tha Property constitutes fixtures or other
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to
tirma. .

Security interest. Upon requeat by Lender, Grantor shall exscute tinancing statements and take whatever other action 15 requested by
Lander to perfect and continue Lender’'s security intarest in the Rents and Personal Property. In addition to recording this Mortgage in the
real property records, Lender may, at any time and without further autherization from Grantor, file executed counterparts, copies or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interast. lpen default, Grantor shall assemble the Personal Propaerty in a manner and 81 & piace reasonably
convaniant to Grantor and Lander and make it available to Lander within three {3) days after raceipt of writter demand from Laender,

Addrassen. The mailing addresses of Grantor {debtor] and Lender {secured party}, from which infermation concerning the security intaresi
granted by this Mortgage may be obtained {each as reguirad by the Uniform Commercial Code). are es stated on the first page of this
Mortgege.

FURTHER ASSURANCES; ATTOWNEY-IN-FACT. The tfollowing pravisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon reguast of Lender, Grantor will make, exacute and deliver, or will cause 1o
bhe made, axecuted or delivared, to Lander or to Lender's designee, and when requested by Lender, cause tc be filed, recorded, refiled. or
resmacaorded, as the cage may be, at such times and in such offices and places as Lender may deam appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of turther assurance,
cartificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to sffectuate, complete, perfect,
continue, or preserve (a} the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b] the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hareafter acquired by Grantor.
Lntess prohibited by law or agread 10 the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred

in connection with tha matters referrad to in this paragraph.

Attornay-In-Fact. 1f Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably appointa Lender as Grantor's attarney-in-fact for the
purposs of making, axecuting, delivering. filing, recording. and deing all other things as may be necessary or desirable. in Lander's 50k
ppinion, to accompiish the mattars referred to in the preceding paragraph. '

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances secured by this Mortgage, when dus, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall axecute and deliver to Grantor a suitable
sabvsfaction of this Mortgege and suitable statements of tarmination of any financing statement on file evidencing Lender’s security interest in
the Rents and the Personal Property. Grantor will pay, it parmitted by applicable law, any reasonable termination fee as determined by Lender
from time to tima.

DEFALULT. Each of tha foliowing, at the option of Lander, shall constitute an avent of default {"Event of Default™} undar this Mortgege.
Dafault on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Dafault on Other Payments. Fallure of Grantor within the time required by this Mortgage toc make any payment for taxes Or iNnsurance, of
any other peyment nacessary to prevent tiling of or to effect discharge of any lien,

Al o RS



—_———— - = — —_—_m = = ==

09-11-1997 MORTGAGE Page 4
Loan No 0027 (Continued)

. —
Compliance Default. Failure of Grantor 1o comply with any other term, obligation, covenant of cendition contained in this Mortgaga, the
Mote or in any of the Raslated Documents.
Default in Favor of Third Partias. Should Grantor default under any lean, axtension of credit, security agreement, purchase or sales

agresment, or any other agresment, in favor of any other craditor or persan that may materially affect any of Grantar’s property or
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Morigage or any of the Related

Documants.

Falss Statements. Any warranty, represantation or statement made or furnished to Lender by or on behalf ¢t Grantor under this Mortgage.
the Note or the Relatad Documenta ig falge or misleading in any material respect, either now aor at the time made or furnished.

e ———————ia A emr—r—————— - — ]

Defective Collateralization. This Mortgage or any ot the Related Documants ceases 10 be in full force and etfect (including tailure of any
collateral documents to craate a valid and perfected security intersst or lisn) at any time and for any reason,

insolvency. The dissolution or termination of Grantor's existence as 8 going business, the igsplyency of Grantor, the appointment ot 8
roceiver for any part of Grantor's property, any assignment for the henefit of creditors, any type of creditor workout, or tha commancament

ot sny proceeding under any bankruptcy or insolvency laws by or egainst Grantor.

Foreclosure. Forfelture, atc. Commencement of foreclosure or forfeiture proceedings, whather by judicial proceeding, sell-help,
repossassion or any othar method, by any creditor of Grantor or by any governmental agency against any af the Property. However. this
subsection shall not apply in the avent of a good faith dispute by Grantor as to the velidity or reasonablengas ot the claim which ig the basis
of the foreclosure or foretaiture proceeding, provided that Grantor gives Lender writtan natice of such claim and furniehes reserves or A

surety bond for the claim satigfactory to Lander.

Breach of Other Agraement. Any breach by Grantor under the terms of any other agreement betwean Grantor ang Lender that 15 not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later. .

Events Affacting Quaranter. Any of the preceding events occurs with respect to any Guarantor ot any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or llability under, any Guaranty of the Indebtadness.

Adverse Change. A matarial adversa change occurs in Grantor’s fingncial condition, or Lender baligves the prospect of paymant or
parformance of the Indebtedness is impaired.

Insscurity. Lendsr in good taith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may
exarcise any ona or more of the following rights and remedies, in addivon 1o any other rights or remedias provided by law:

Accelerate Indebtedneas. Lander shall have the 'right at its option without notice to Grantor to declare tha antire Indebtedness immediately
due and payable, including any prapayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lander shall hawve all the rights and remedies of a secured party
undsr the Unifarm Commarcial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collact the Rents, including
amounts past dus and unpaid, and apply the net procaeds, over and above Lender's costs, against the Indebtedness. [n furtherance of this
right, Lendar may requira any tenant or other user of the Property to make payments of rent or use fees directly to Lender. . It tha Rents arp
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received in paymant
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othar ugers to Lender in
response 1o Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds tor the
demend existed. Lender may exercise its rights under this subparagraph either in persan, by agent, or through a receiver.

Appoint Receivar. Lender shall have the right to have 2 raceiver appointed tc take possession of all or any part of the Property, with the
power to protect and preserve the Froperty, 10 operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may sarve without
bond if permittad by taw. Lender's right to the appeointment of & receiver shall exist wheathar or not the apparent value of the Property
axceads the Indebtednass by a substantial amount. Employment by Lender shall not disquality a person from serving as & receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foraclosing Grantor's interest in all or any part of the Property.

Monjudicial Sale. Lender 3hall be authorized to take possession of the Froparty and, with or without taking such possesaion, after giving
notice of the tima, place and terms of sale, together with a description of the Property to be sold, by publication once a week tor three (3}
succossive waaks in some newspapar published in the county or counties in which the Real Property to be scold is located, to sell the
Property {or such part or parts therecf as Lender may from time to time elect 1o gelll in front of the front or main daor ¢! the courthouse of
the county in which the Propearty tc be sold, or a substantial and material part thereof, is locatad, at pubtic outcry, to the highest bidder tor
cash. If there is Real Property to be sold under this Mortgage in more than ene county, publication shall be made in all coynties whara tha
Real Property to be scld is located. If no newspaper is published in any county in which any Peal Property to be sold is located, the notica
shall be published in a newsapapar published in an adjoining county tor thrae (3} successive weeks., The sgle shall be held between 1he
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid ai
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hereby waives any
and all rights tc have the Property marshalled. In axercising its rights and remedies, Lender shall be free to sall all or any part of the
Property together or separately, in cne sale or by separate sales.

Deficiency Judgment. If permitted by applicable law, Lender may cbtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. !f Grantor remains in possession ot the Property after the Property is scld as provided above or Lender otherwise
becomes entitled to possassion of the Property upon detault of Grantor. Grantor shall become a tenant at sufferance of Lender or the
purchaser ot the Proparty and shall, at Lender’'s option, either {al pay a reasonable rental for the use ot tha Proparty, or (b} vacate the
Proparty immaediately upon the demand of Lendar.

Othar Remadiss. Lendar shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extant permitted by appilcable |law, Grantor hereby waives any and all right 1o have the property marshalled.
In exarciging ita rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender ghail be entitied to bid at any public sale on all or any portion ot the Property.

Notice of Sale. lLender shall give Grantor reasonable notice of the time and place of any public sale ot the Personal Property or of the hme
atter which any private sale or other intandad disposition of the Personal Property is to be made. Feasonable notice shall mean notice
givian at least tan {10} days betocre the time of the sale or disposition.

Whalver: Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitute a waiver of or
prejudice the party’s rights otherwisse to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shall not sxclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of
Grantor under thie Mortgage after failure of Grantor to pertarm shall not affect Lender’s right 10 declare a default and exercise its rermedies
under this Mortgage.

Attorneys’ Fess; Expenses. |f Lender institutes any suit or action to enforce any of the terms ot this Mortgage. Lender shall be entitlad to
recover such sum as the court may adjudge ressonable as attorneys’ fees at trial and on any appeal. Whether or not any court action 1s
involved, all reasonable expenses Incurred by Lendar that in Lender’'s opinion are necessary at any time for the pretection of its interast or
the enforcement of it rights shall become a part of the indebtedness payable on demand and shall bear interest from the date o!
expenditure until repald at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howevar
sublect to any limits under applicable law, Lender’'s attorneys’ fees and Lender’s legal expenses whether or not there is a lawsuit, ncluding
attorneys’ fees for bankruptcy proceedings lincluding ettorts to medify or vacate any automatic stay or injunctionj, appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reporis {including foreclosure reporis},
surveyora’ reports, and appraisal fees, and title insurance, 10 the extent parmitted by applicable law. Grantor also will pay any court costs,
in addition to all other sums provided by law.

NOTICES TO GQRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by telsfacsimile, and shall be effective when actually delivered, or when daposited
with a nationally recognized overnight courier, or, it mailed, shall be deemed effactive when deposited in the United States mail firgt class,
gartified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change it
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address for notices under this Mortgage by glving formal written notice to the other parties, specifying that the purpose of the notice 1s 10
_change the party’'s address. All coplas of notices of toreclosure from the holder of any lien which has priority over this Mortgage shall be sent
to Lender's addrass, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lendar informed at all timas of

 Grantor's current address.
| MISCELLANEQUS PROVISIONS. The following misceallanequs provisions are a part of this Mortgage:

L )

Amendmants. This Mortgege, tagethar with any Relatad Documants, constitutes the antive understanding and agreemeni of tha parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be eftective unless given in wnting and
signed by the party or partiea socught 1o ba charged ot bound by the attgration or amendment.

Annual Raports. [ the Property is used for purpesas other than Grantor’'s residence, Grantor shall furpish to Lender, upon requesl, A
cartified statement of net operating income received from the Froperty during Grantor's pravious tiscal yaar in such form and detml as
Lendar shall require. “Net operating income" shall maan all cash raceipts from the Property less all cash expenditures made in connaction

with the operation ot the Froperty. " 4 oa

Applicabie Law. This Mortgage has hean delivered to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
oh arbitration, this Mortgage sheil be governed by and construad in accordance with the laws of tha State of Alabama.

Arbitratlion. Lender snd Grantor agres that all disputes, claims and controversies between them, whethar individual, loint, or class in
nature, arleing from this Mortgage or otherwise. Including without limitation contract and tort disputes, shall ba arbitrated pursuant 1o the
Rules of the American Arbitration Ansaclation, upon request of either party. No act to take or dispose of any Collateral shal constilule a
waiver ol this arbitration agreement or be prohibited by this arbitration agreement. This includes, without imitation, obtaining injunctive
rolief or 8 temporary restralning order; invoking a powar of sale under any desad of trust or martgage; abtaining a writ of attachment or
imposition ot a raceiver; of axarcising any rights reiating to personal proparty, including taking or disposing of such property with or without
judicial process pursuant te Article 9 of the Uniterm Commercial Codae. Any disputes, cleims, or controversies concerning the lawfulness or
reasanableness of any act, or exercise of any right, concerning any Collateral, including any <laim to rescind, reform, or otherwise modify
any agreemant relating 10 the Coliatsral, shall also be arbitrated, provided howevar that no arbitrator shall have the right or the powar to
pnjoin Or rastrain any act of any party. Judgment upon any award rendered by any arbitrator may be entarad In any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking aquitable reliaf from a court of compatent jurisdiction. The
statute of limitations, estoppel, waiver, jaches, and asimilar dactrines which would otherwise he applicable in an action brought by a party
shall be applicable in any arbitration proceeding, and tha commencemant of an arbitration proceeding shall be deemed the commaeancemeant
of an action tor these purpeses. The tederal Arbitration Act shall apply to the construction, interpretstion, and enforcament af this

arbitration prowvision,
Captlon Headings. Caption headinge in this Mortgage are for convenience purposes only and are not to be used 10 interpret of datine the
provisions of this Mortgaga. . )

Marger. There shall be no merger of the interest or estate crested by this Mortgage with any other interest or gstate in the Property at any
tima held by or for the benefit of Lander in any capacity, without the Wwrittan consent of Lender.

Severability. If a court ot competent jurisdiction finds any provision of this Mortgage 1o be invalid or unenforceable as 1o any perscn of
circumstance, such finding shall not render that provisian invalid or unanforceable as to any other parsons or circumstances. |t feasible,
any such otfending arovision shall be desmad to be modified to be within the limits of enforceability or validity; however, if the offending
provision cannot be SO modifiad. it shall be stricken and all cther provisions ot this Mortgage in all other respects shall remain valid and

enfarceable.

Successors and Assigns. Subject 10 the limitations stated in this Mortgage on transfer of Grantor's intergst, this Mortgage ghall be hnding
upon and inure to the henefit of the partias, their S8UCCBESOrS and assigns. |f ownarship ot the Property hecormes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successcrs with reference to this Mortgage and the indebtedness
by way ot forbearanca or axtengion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time |3 of the Essence. Time is of the sssence in the performance of this Mortgage.

Whaiver of Homestead Examption. Grantor hereby reieasas and waives all rights and benefits of the homestead exemption laws of the Staté
of Alabama as to all Indebtedness aacurad by this Mortgage.

Waivers and Consents. Lender ghall not be deemed to have waived any rights under this Mortgage tor under the Related Documentsl
unless such waiver is in writing and gigned by Lender. No delay or omission on the part of { andar in exarcising any right shall gperate as a
waiver of such right or any other right. A walver by any party ot a provision ot this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwige to demand strict compliance with that provision or any other provision. No prior waiver by Lendar, nor any
course of dealing betwean Lender and Grantor, shall congtitute a waiver ot any of Lender's rights or any of Grantor's obligations B8 [0 any
future trensactions. Whenever consent by Lender is required in this Maortgage, the granting of such conaent by Lender in any instance shail
not conatitute continuing consent to auhsequent instances where such consent is reguired.

$18 900.00 of the proceeds of this loan have been applied on the purchase price ot the property described herein conveyed to morigagor

simultaneously herewith.
NAME AFFIDAVIT. J. Harris Davelopment Corp. and J, Harris Development Corporation is one and the same.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATGAGE, AND GRANTOR AGREES TQ ITS TERMS.

GHANTOR:

J. Harris Developmant Corporation

{SEAL

This Mortgage prepared by: X )

Nama of Signer: Louiss Holland
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' CORP

' STATEOF _Alabama .

ORATE ACKNOWLEDGMENT

] 88

' counTy oF__Shelby

' 1, the undersigned authority, 8 Nntarv Public in and fo
Devslopmant Corporation, a corporation, 18 signed 10

that, being intormad of the contants of said Mortgage,

as the act of said corporation.

Given under my hand and officlal ssal this 1lith .

ARSI
My commission explres

poepre MIAUAL Y o

r said county in said
the toregoing Mortgage and who
he or eha. as such officer and with

state, heraby certify that Jack A. Harris, Vice Prasident. of J. Marris
i& known to mae, acknowledged before me on this day

full suthdrhy= executed the same yoluntarily 1or and

. 18

81

4&2/

4091

—_

Notsry Public

o ——

This Mortgage secures opern-end of revolving indebt
Code of Alabama 1975, ss amended, the mortgage

theraof) of the credit limit of %

NOTE TO PROBATE JUDGE
adnass with realdential real proparty or intarests

therafore. under Section 40.22-2(1)b,
ad 8.15 for aach $100 {or fraction

filing privilege tax o
provided for harein,

n this Mortgage should not exce
which la the maximum principal

relebtedness to be securad by this

| Mortgage at any one time.
Regions Bank

y | By:
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