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CONSTRUCTION MORTGAGE

THIS MORTGAGE |S between J. Harris Devalopment Corporation, whose address is 1109 Townhouse Road,
Helena, AL 35080 (referred to below as “Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway,

Pelham, AL 35124 (referred to below as "Lender’}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, salls and conveys 10 Lander all ot Grantor's right.
' titla, and intarest in end to the following described real property, together with all existing or subsaequently erected or affixed builkdings,
. improvements and fixtures; ail easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating 16 the real property, including without limitation
sil minerals, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama (the "“Real Property ):

Lot O, according to the Survey of Shelby Forest Estates, as recorded in Map Book 21 page 117 A&Bin
the Probate Office of Shelby County, Alabama: being situated in Shelby County, Alabama. Mineral and

mining rights excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 300 Shelby Forast Road, Chelsea, AL 35043.

Grantor presently asaigns to Lender all of Grantor's right, title, and interest in and to all lpases of the Property and all Hents from the Propearty.
In addition, Grantor grants to Lender a Unitorm Commercial Code security interest in the Personai Property and Rants.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nat otherwise defined in 1his
Mortgage shall have the meanings attributed to such terms in the Unitorm Commercial Code. All referances to dollar amounts shall maan
amounts in lawiul money of the United States of Amarica.

Grantor. The word "Grantar” means J. Harrls Development Corporation. The Grantor is the mortgagor under this Martgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodanon
parties in connection with the Indabtedness.

\mprovements. The word “Impruvahants" means and includes without limitation all existing and futurg improvements, buildings,
structures, mabile homas afflxed on the Real Property, tacilities, additions. replacements and other consfruction on the Real Propurty.

indebtedness. The word "Indebtedness” maeans all principal and interest payable under the Note and any amounts expended or advanced
by Lender to discharge obligetions af Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
togethar with interest on such amounts as provided in this Morigage. In addition to the Note, the word "indabtedness” includes all
obligations. debts and labliities, plus interest therecn, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
agaeinst Grantor, Or any ona or mare of them, whether now existing or hereafter arising, whether related or unrg'ated to the purposé of the
Note, whether voluntary or otherwise, whather due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
ba liable indlvidually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon such ndebtedness may
be or hareafter may hecome barred by any statute of limitations, and whether such Indebtedness may be or hereatter may become

atherwiae unantorceabls.

Lendar. The word "Lender” means Regions Bank, itg successors and assigns. The Lender is the morigagee under this Mortgage.
Mortgage. The word "Mortgage” means this Mortgage hetwesn Grantor and Lender, and includes without imitation 8l assignments and
security interest provisions rolating to the Parsonal Property and Rents.

Nota. Tha word "Note" means the promissory note or cradit agreement dated September 11, 1997, in the original principal amount

of $101,250.00 from Grantor to Lender, together with all renewals of extensions of, modifications of, refinancings of, consohdauons
of. and substitutions for the premissory note of agreement. NOQTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsohal Property. The words " Parsonal Property” mean all equipment, fixtures, and other articles of personal property now ofr taraaftar
owned Dy Grantor, and now or hareafter attached or aftixed to the Real Property; together with all accegsions, parts, and additions to, all
replacemants of, and all substitutions for, any of such property; and together with all proceeds (including without timitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Proparty. The words "Raa! Property” mean the property, interests and rights described above in the "Grant of Mortgage”™ section.

Rslated Documents. The words "Related Documents” mean and include withaut limitation all promissory notes, credit agreements, 10an
adreements. environmental agreements, guaranties, security agresments, mertgages, deeds of trust, and all other instruments. agreameants
and documsnts, whether now or hereafter axisting, executed in connection with the Indebtedness.

Rents. The word "Rents” mesns ali present and future rents, raevenues, incoma, issues, royalties, grofits, and other benefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE ({1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts securgd by thus
Mortgage as they become dus, and shall strictly parform all of Grantor’s obligations undear this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's posgsession and use of the Property shall be governed by
the following provisions:
Possesalon and Use. Until in default, Grantor may remain in possession and control of and cpearate and mhnage the Property and collect
tha Ranta from the Property.
Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptiy perform all repairs, replacements, and
maintenance neceesary to preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance.” "disposal,” "ralaasa.” and "threstaned release,” as used in
this Mortgage, shail have the same meanings as set forth in the Comprahensive Environmental Response, Compensation, and Liability Act
of 1980, as smended, 42 U.5.C, Section 9801, et saq. ("CERCLAT], the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
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No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U §.C. Section 1801, et seq., the Resource Congervation snd
Recovery Act, 42 U.S.C. Section 8901, 8t saq., or other applicable state of fadarsl laws, rules, or regulations adopted purguant to any ot
the toregoing. The terms *hazardous waste” and “hazardous substance” shall also include, without limitation, petroleum and patroleum
by-products or any fraction therect and asbestos. Grantor represents and warrants 10 Lendar that: (8) During the pericd of Grantof’s
ownership of the Property, thare has been nNo uUse, generation, manufacture, storage, treatment, disposal, ralease or threatened release of
any hazerdous waste of gubgtance Dy &any person on, under. about or from the Property, {b] Grantor has no knowledge of, or reason o
believe that there has been, except as previously disclosed to and acknowledged hy Lender in writing, (it any use, generation,
manufacture, storage, treatmant, digposal, releass, Of threatened reiaase of any hazerdous waste or substance on, undear, about ar from the
Property by. any prior ownars or occupants of the Property or iii) any actual ar throatened litigation or claims of any kind by Any persan
ralating to such matters, and (c) Except as praviously diaclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
ranant, contractor, agent or other authorized user of the Property shall uga, generals, manufacture, store, traat, dispose of, or release any
hazardous waste or substance on, under, about or from tha Property and {ii} any such activity shall be conducted in compliance with ell
applicable federal, stata, and tocal laws. regulations and ordinances. including without limitation those laws, regulations, and ordinances
descriped above. Grantor guthorizes Lender and its agents 10 anter upon the Property rd mMake such inspections and 1esis, al Grantor's
gxpense, as Lender may deem appropriate 1o determine compliance af the Property with this section of the Martgage. Any inspections of
teste made by Lender ghall be for Lander’'s purposes only and shall not be construed to create any responsibility or hability on the part ol
Lender to Grantor or to any other parson. The representations and warranties contained herein are basad on Grantor's due dilipence in
investigating the Froperty for hazardous waste and hazardous substances. Grantor hereby {(a) rolaasas and waives any future claims
against Lender tor indemnity or contripution in the evant Grantor becomas liable for cleanup or other costs ander any such iaws, and (b}
agreas 1o indamnify and hold harmless Lendar against any and all claims. logses, liabilities, damagas, penalties, and expensas which Lender
may directly or indirectly sustain of suftar regulting from & breach af this section of the Mortgage or as a conseguence of ANy use,
generation, manufacture, storage, disposal, release or threatenad release occurring prior to Grantor’s ownership or interest in the Froperly.
whather or not the same was of shouid have been known to Grantor. The provisions of this section of the Martgage, including the
abligation to indemnify, shall survive the payment of the Indebtedress and the satisfaction and raconveyance cf the len ot this Maorigage
and shall not be affected by Lander's acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Wasta, Grantor ghall not cause, conduct or permit any nuisance Nor commit, parmit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 10 any Other
party the right to remcve, any timber, minerals {including oil and gas}, soil, gravel or rock products without the prior written consent of

Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvemants from ihe Resl Property without the prigr written
conaant of Landar. As a condition 10 the removal af eny Improvemsnts, Lender may require Grantor 1o make arrangements satisfaciory to

{spder to replace such Improvements with Improvements ot at 1?ast equal value,

Lendar's Right to Entar. Lender and it agents and reprasantaﬂues may enter upon the Real Property at all reagonable times to attend to
Lender's interests and to inspect tha Property for purposes ot Grantor's cempliance with the terms and conditions of this Martgage.

Compliance with Governmental Regquiremants, Grantor shall promptly comply with all laws, ordinances, and regulations, now of hareattar
'n effect, of ai governmantal authorities applicable to the use of oCCUpancy of the Property, including without limitation, the Americans
Wwith Disabilities Act. Grantor may contest in good faith any guch law, ordinance. ar regulation and withhold complignce during any
proceeding, including appropriate appesls, €0 long as Grantor has notitied Lender in writing prior to doing 80 and so long as, in Lender’s
sole opinion, Lender's interests in the Property arg not jeopardized. Lander may require Grantor to post adequate security or a suraty hand,

reasonably satiafactory 10 Lender, to protect Lender’s intarast.

Duty to Protect. Grantar agraes neither to abandon nor leave unattended the Property, Grantor shall do all other acts, in addition 1D those
acts set forth above in this saction, which from the character and use of the Property are reasonably necesbary 1o protect and preserve thi

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declars immaediately due and payable all sums sacurad by this Mortgege upon
the sale or transtfar, withou the Lendar’s prior written consant, of all or any part of the Real Property, or any interest in the Real Proparty. A
“cale or transfer” means the conveyance of Real Property or any right, title or interest thergin; whether legal, benefical or equitable; whether
voluntary of involuntary; whather by outright sale, deed, imstallment sale contract, land contract, contract for deed, leasehold interast with a
tarm greatar than thrae {3) years, |ease-cption contract, or by sala, assignment, Of rransfer of any beneficial interest in or 1o any land trust
holding title to the Rea! Property. or by any pther method of conveyance of Real Property interest. If any Grantor is & carporation, partrnership of
limited liabllity company, wransfer alsc includes any change in ownership of mora than iwenty-five percent {25%] ot the voting stock, partnership
intarests or limited liability company interests, as the case may be, of Grantor. However, this gption shall not be axercised by Lender it such

sxercice is prohibited by tederal law or by Alabama law.
TAXES AND LIENS. The following provigions ralating to the 12xes and ligns on the Property are a part of this Morigage.

Payment., Grantor ghall pay when due land in all events prior 1o delingquency] all taxes. payroli taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Proparty, and shall pay when due all claims for work done on or o1
services rendared or material turnished 1o the Proparty. Grantor shall maintain the Proparty free af all lisns having priarity over or equal (o
the intarest of Lendar under this Mortgage, except tor the lien of taxes and assessments not due, and except as otherwise provided in 1he

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, aggassment, or claim in connection with a good faith dispute over tha
obligation to pay. sQ long as Lendsr’'s interest in the Property 15 nol jeopatrcized. If a lien arises or is filed as a rasult of nonpayment,
Grantor shall within Hitteen (15) days after the lign arises or, if a lian is tilod, within fifteen (15) days after Grantor has nouica of the tiling,
secure tha discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty
satisfactory to Lander in an amount sufficient to discharge the lien plus any cosis and attorneys’ faas or other charges that ¢ould accrue as
a rasult of a foraciosure or sale under the lien. in any contest, Grantoer shall defend itself and Lender and shall satisty any adverse judgment
before entorcement against the Property. @Granter shall name Lendar as an additional obligee undar any surety bond turnished in 1he

contast procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the 1axes or assessments and shall
authorize the appropriate govarnmental otticial to deliver to Lender at any time & written statement of the taxes and agsessments agains!

tha Propearty.

Notlce of Construction. Grantor shall notify Lender at least tifteen (15} days before any wark is commanced, any Sarvices are {urnishad, or
any materials are gupplied to the Propertly, if any mechanic’s lian, materialmen’'s lien, or cther lien could be asserted on account ot the
work, sarvicas, or materials. Grantar will upon request of Lender furnish to Lender advance assurances gatisfactory to Lender that Grantor

can and will pay the cost of guch improvements.
PROPERTY DAMAGE INBSURANCE. The following provisions relating to insuring the Property are part of this Mortgage.

Maintenance of insurance, Grantor shall progura and maintain policies of fire insurance with standard extanded covarage endorsaments an
a replacement basis for the tull insurable value covering ali Improvements on the Reas! Property in an amount suftticiant to avoid apphcation
of any coinsurance claues, and with a standard mortgagee clause in fevor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lendar may reguest with Lender being named as additional insureds
in such liakility insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard. business
interruption and boller insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may tra
reasonebly acceptable to Lendsr. Grantor shall deliver 10 Lander certificates ot coverage from each insurer containing a stipulation 1hat
coverage will not be cancelled or diminished without 8 minimom of ten {101 days’' priof written notice to Lender and R0t containing any
diaclaimer of the insures’s liability for fallure to give such notice. Each insurénce policy also shall include an andorsament providing thatl
coverage in favor of t gnder will not be impaired in any way by any act, omission Or default of Grantor or any other person. The Heal
Property is located in an araa designated by the Director of the Faderal Emergency Management Agency as @ special flood hazard area.
Grantor agrees to obtain and maintain Federal Flood Insurance tor the full unpaid principal balance ot the loan, up to the maximum pobey
limits set under the National Fiood Ingurance Program, or a5 ctherwise reguired by Lender, and to maintain such insurance foor the term of

the loan.

Appllcation ot Procesds. Grantor shall promptly notify Lender ot any loss or damage 1o the Proparty. Lender may make proo! ol loss if
Grantor fails to do so within fifteen (15} days of the casualty. Whether of not Lender's security is impaired, Lendar may. at its elaction,
apply the proceeds to thae raduction of the Indebtedness, payment of any len attacting the Property, or the restoration and repair of 1he
Proparty. If { gnder elects to apply the proceeds 1o rastoration and repair, Grantor ghall repair or raplace the damaged or destrgyed
improvamants in 8 mannar gatisfactory to Lender, Lender ghall, upon satisfactory proaf ot such pxpanditure, pay of reimburse Grantor from
the proceads for the reasonable cost of repair or rastoration if Grantor is not in default hareunder. Any proceeds which hawve not heen
digbursed within 180 days aiter thair receipt and which Lender has not committed to the repar of rastoration of the Property shall ba used
firgl 1o pay any amount owing ta Lender under this Mortgage, then 1o prepay accrued interest, and the remainder, if any, shall be appied to
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the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be
paid to Grantor.

Unexpirad Insurance at Sale. Any unexpired insurance shall inure to the banafit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure saie of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
sach axisting policy of insurance showing: {a) the name of the insurer; b} the risks insured; (c) the amount of the policy. (d} the property
insured, the then current replacemant value af such property. and the manner of determining that value; and (el the axpiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash valus replacemant

cost of the Property.

EXPENDITURES BY LENDER. if Grantor tails 1o comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially affect Lender's intarests in the Property, Lender on Grantor's hehalt may. but shall not be required to, take any action that
Lender deams appropriats. Any amount that Lender expends in s0 doing will bear intergst at 1Re #ate provided for in the Note from the date
incurred or paid by Lender to tha date of repayment by Grantor. All such expensas, at Lender's option, will {a} be payable on demand, (b} be
added to the balance of the Note and be appoartioned among and be payable with any installment payments 1o baceme dus during either {i} tha
tarm ot any applicable insurance pelicy or {ii) the remaining term of the Note, or ic) be treated as a balloon paymant which will be due and
payable at the Note's maturity. This Mortgage also will secure paymant of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remadies to which Lender may be entitled on account of the default. Any such action by Lendar shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating 1o awnership of the Property are a part of this Mortgage.

Titls. Grantor warrants that: la) Grantor holds good and markatable titla of record 10 the Property in tee simple, free and clear of ali lians
and encumhbrances othar than those set forth in tha Real Proparty description or in any title insursnce policy, titla raport, af finat title opinion
csued in favor of, and accepted by, Lander in connection with this Mortgage, and {b) Grantor has the full right, power, and authority o
exacuta and delivaer this Mortgage to Lender.

Dafanss of Title. Subject to the exception in the paragraph above, Grantor wasrants and will foravar defend the title to the Property against
the lawful claims of all peraons. In the avent any acticn or proceeding is commaenced that questions Grantar’s title or the interest af Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantar may be the nominal party in such proceeding. but
Lendar shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver. or cause to be delivered, 10 Lender such instruments as Lender may request from time to time to permit such

participation.

Compliance With Lawa. Grantor warrants that the Froperty arji Grantor's use of the Property complies with all existing applicable laws,
ordinsnces, and regulations of governmental authorities. :

CONDEMNATION. The toliowing provisions relating 1o condemnation of the Froperly are 8 part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property Is condsmned by eminent domain proceedings or by any proceeding of
purchasa in liau of condemnation, Lender may at its alection require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or tha repair or restoration of the Property. The net procesds of the award shall mean the award after peymant of all
reasonable costs, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. If any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing. and Grantor shall promptly take
such steps as may be necessary to defend the action and cbtain the award., Grantor may ba tha nominal party in such prgceeding. but
Lender shall be entitled to participate in the proseeding and to be represented I the proceading by counsel of its own choicae, and Grantor
will deliver or cause to be dsliverad to Lender such instrurments as may be requestad by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortpage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall remburse Lender for
all taxes. as described below, together with ail expenses incurred in recording, perfecting or continuing this Mortgege. including withour
limitaticn all taxes, fees, documentary stamps, and other charges tor recording or registering this Mortgage.

Taxes. The totlowing shall constitute taxes to which this section applies: (a) a spacific tax upon this type of Morigage or upon all or any
part of the Indebtedness securad by this Mortgaga; (b} a specific tax on Grantor which Grantor is authorized or required te deduct trom
payments on the indebtedness securad by this type of Mortgage: Ic) & tax on this type ot Mortgage chargeable againgt the Lender or the
holder of the Note: and ({(d) a specific tax on all or any portion of the Indebtadness or on payments of principal and intarest made by

GGrantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the data of this Mortgage, this avent shall have the
same affect s an Event of Default (as defined below), and Lender may exercise any cor all of its available remedies for an Event ol Detault
as providad below unless Grantor either {a} pays the tax before it becomes dalinquent, or (bl contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as & security sgreement are a part of
this Mortgage.

Security Agresment. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixturas or ather
parsonal proparty, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from tme 1o

tima.

Security Interest. LUpan request by Lender, Grantor shall execute financing statements and take whatever other action is reguested by
Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Mortgage in the
real property records, Lendsr may, at any time and without furthar authorization trom Grantor, file executed counterparts, COpigs or
repreductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for ali expenses incurred n parfecting ot
continuing this escurity interest. Upon detault, Grantor shall assemble the Personal Property in 8 manner and at 8 place reasonably
convenisnt to Grantor end Lender and make it available to Lender within three (3! days after receipt of written demand from Lender.

Addressas. The mailing addresses ot Grantor {debtor} and Lender {securec party], from which information concerning tha security interegst
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code}. are as stated on the tirst page of this

Martgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances angd attorney-in-fact are a part of this
Mortgags.

Fufther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, expcute and deliver, or will cause to
be meade, executed or dellvared, to Lender or to Lender’'s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, 8s the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages.
deeds of trust, security deeds, security agreements, financing statements, cantinuation staterments, instruments of further assurance,
certiticates, and other documents 88 may, in the sale opinion of Lender, be necessary or desirable in order to affectusate, complate, perfact,
continue, or pregserve (al the oblipations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liens and
security interests created by this Mortgage as tirst and prior Liens on the Property, whether now owned or hersafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor ghall reimburse Lender for all costs and axpensass incurred
in connection with the mattars refarred to in this paragraph.

Attorney-in-Fact. 1f Grantor fails ta do any of the things referred to in the praeceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in tact tor the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole
opinion. to accomplish the matters refarred to in the preceding paragraph. '

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advancas secured by this Mortgage, when due, and
otherwise pertorms all the obligations imposed upon Grantor under this Mortgage, Lender shall exacute and deliver to Grantor & suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file avidencing Lender's secunty intarest in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender

from time to time.
DEFAULT. Each of the tollowing, at the option of Lender, shall constitute an event of detault ("Event ot Delault”) under this Morigage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.
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Datauit on Other Payments. Failure of Grantor within the time required by this Mortgage toc make any payment for taxes or insurance, or
any other paymant necessary to prevant filing ot or to effect dischargs ot any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the k
Note or in any of the Related Documents, :

Default In Favor of Third Parties. Shouid Grantor default under any loan, extansion of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any other craditor or person that may materially affect any ol Grantor's property of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related
Documents.

False Stataments. Any warranty, reprasentation or statemeant made or furnished to Lender by or on behalf of Grantor under this Mortgagse,
the Note or the Relatad Documents is falsa or misieading in any material respect, aither now or at tha tima made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full fprce and sffect (including failure of any
collateral documents to create a valid and pertectad security interest or lien} at any time and for any raagon.

roceivar for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditar workout, or the commencement

|
i
Insclvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantar, the appointment of o L;
ol any proceeding under any bankruptcy or insolvency laws by or against Grantor. b

ropossession or any other methed, by any creditor of Grantor or by any govarnmenial agency against any of the Praperty. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonabloness of the claim which is the basig
of the toreclosure or foretsiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a

surety bond for the clalm satisfactory to Lender.

Breach of Other Agresmant. Any breach by Grantor under the terms of any other agreemant between Grantor and £ender that 15 not
remeadied within any grace period provided therein, including without limitation any agreement concarning any indebiedness or other

obligation of Grantor to Lender, whether existing now or later.

1

X

Foraclosure, Forfeiture, atc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help, ;
L
!

Events Affecting Guarsntor. Any of the praceding events occurs with respect to any Guarantor of any of the Indebledness or any
Guarantor dies or becomes incompetant, or revokas or disputes the validity of, or liability under, any Guaranty of the indabtedneass.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender baliavas the prospect of payment or
parformance of the Indebtedness |s impaired.

Ingecurity. Lender in good faith deams itself insecure. ; K

. 3 ,.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Lender. at its pption, may
exarcise any one or mare of tha following rights and remedies, in addition to any other rights or remedies orovided by law:

Accelarate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immadiately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remadies. With respact 10 ail or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commaearcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’'s costs, against the Indebtedness. In turtherance of this
right, Lender may require any tenant of athar user of the Property 1o make payments ot rant or use fees directly to Lender. If the Renis are
collacted by Lender, then Grantor irrevocably designates Lender as Granter’s attorney-in-fact to endorse instruments received In paymeni
tharaof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Landar in
response to Lander's demand gshall gatisfy the obligations for which the paymenis are made, whether or not any proper grounds for tha
demand existad. Lender may exarcise its rights under this subparagraph either in person, by agent, or through a receiver.
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Appoint Receiver. Lendar shall have the right to have a receiver appointed to take possession of all or any part of the Property. with tha
powar to protect and preserve the Property. to operate the Property praceding foreclosure or sale, and to collect the Rants from the
Proparty and apply the procesds, over and abova the cost of tha receivership, against the Indebtedness. The receiver may sarve withoul
bond if permitted by law. Lender’s right to the appointment of a receiver shall exist whethar or not the apparent valua of the Proparty
axceads the indebtadness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Forsclosure. Lender may obtain a judicial decree torecloging Grantor's interest in all or any part of the Property.

Nonjudicial Sele. Lender shall be authorized 10 take pOS8assion of the Praperty and, with or without taking such possession, aftar giving
notice of the timse, place and terms of gale, together with a description of the Property to be sold, by publication once a week for threa (3]
successive weaks in soms newspaper published in the county or counties in which the Real Property to be sold is located, 10 gall the
Proparty (or such part or parts therect as Lender may from time to time elect to sall} in front of the front or main door 5t the courthouse of
the county in which the Property to ba sold, or & substantial and material part thereof, is located, at public outcry, to the highest hidder for
cash. If there ia Resl Property to be sold under this Martgage in more than ona county, publication shall he made in alt countias where the
Real Property to be sold is located. It no newspaper is published in any county in which any Real Property 1o ba sold ig located, tha nouce
shall be published in a newspaper published in an adjeining county for thres {3} successive woeks. The sale shall he held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lendar may bid at
any sale had undsr the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor haraby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the
Property togeathser or separately, in onge sale or by separate sales.

Deflcieancy Judgment. If parmifted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender aftar application of all amounts raceived from the exercise of the rights provided in this s&ction,

Tenancy at Sutferance. If Grantor remaing in possession of the Property after the Praperty ig sold as provided above or Lender otherwise
becomes antitled toc possession of the Property upon default of Grantor, Grantor shall become a tenant at suffarance of Lender or the
purchaser of the Property end shall, at Lendsr's option, sither {a} pay a reasonable rental for the use of the Property, or (bl vacata the
Property immadiately upon the demand of Lender.

Othar Hemadies. Lender ahall have al! other rights and remadies provided in this Mortgage or the Note or avaiiable at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalied.
In exarciaing its rights and remedias, Lender shall be free to seil all or any part of the Proparty togathar or separately, in one sale or by
saParute sales. Lendsr shall be entitled to bid at any public sale an all or any portion of the Property.

Maotice of Sals. Lander shall give Grantor reasonable notice of the tims and place of any public sale of the Personal Property or of tha hime
atter which any privata sale or other intended disposition of the Personal Property ig to bg made. Reasonable notice shall maan notice
given at least tan |10) days betore the time of the sale or disposition,

Walver: Election of Agmediss. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver ot or
prejudice the party's rights otherwise to demand strict compliance with that provision or any ather provisicn. Election by Lender to pursue
any reamady shall not exclude pursuit of any other remedy. and an election to make expenditures or take action to parform &n obligation of
Grantor under this Mortgage after faiture ot Grantor to perform shall not afiect Lender’s right to declare a detfault and exercisa its remedias

under this Mortgage.

Attorneys’ Feas; Expanses. |f Lendar institutes any suit or action to enforce any of the terms of this Mortgags, Lender shall be entitled to
recover such sum g8 the court may adjudge reascnable as attorneys’ fees at trial and on any appeal. Whether or not any court action is
involved, all reascnable expenses incurred by Lendar that in Lendar’'s opinion are nacesaary at any time for the protection nf its interast or
the enforcement of its rights sha! become a part of the Indebtedness payable on demand and shall bear interest from the dete of
expanditure until rapaid at the rata provided for in the Note. Expenses covered by this paragraph include, without limitation, howevar
subjact 1o any Himits under applicable law, Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including
attorneys’ fess tor bankruptcy procaedings lincluding etforts to modify or vacate any automatic stay or {njunctign), appeats and any
anticipated post-judgment collection services, the cost ot searching records, obtaining title reports {including tforeciosure reporis),
survayars' reports, and appraisal fees, and title insurance, to the extent parmitted by apphicable law. Grantor also will pay any court costs,
in addition to el other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice ot default and any
notice of aale to Grantor, sha!l be in writing, may be sent by telefacsimile, and shall be effective when actually deiivered, or when deposited
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artified or ragistered mail, postage prepeid, directed 10 the addresses shown nesr the beginning of this Mortgage. Any party may change 1§
ddresa for notices under this Mortgage by giving tormal written notice to the ather parties, specifying that the purpose of 1he notice is 1o
qhanga the party’s address. All copies of notices of foreclosure from the bolder of any lien which has priority over this sMortgage shall be sant

y Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantoy agrees 10 keap Lendar informad at all times of

t
Jiranmr's current addrass.

*MECELLANEDUE PROVISIONS. The tollowing miscellansous provisions are a part of this Mortgage: :
Amendmenta. This Mortgags. together with any Ralated Documants, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendmaent to this Mortgage shall be effective uniess given in writing and
sighed by the party or parties aought 10 be chargad or bound by the alteration or amendmant.

Annusl Reports. If the Property IS used for purposes other than Grantor's residence, Grantor shall furnish o Lender, uptn raquest, a ‘-

cartified statement of nat opearating incoma raceived from the Property during Grantor's prewioys., figcal year in such form and detail as
Lender shall requira. “Net oparating incoma” shall mean &l cash receipts from the Property lass &ll cash expenditures made in connection E

gith a nationally recognized overnight couriar, ot, if mailed, shall be deemed effective when depositad in the United States mail first ciass,

-
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with the operation of the Property.

Applicable Law. This Mortgage has bean delivered 1o Lendar and accepted by Lender in the State of Alsbmma. Subject 10 the provisions
on athitration, this Mortgage shall be governsd by and construed in accordenca with the laws of the State of Alabama.

‘ Arbitration. Lender and Grantor agree that ail disputes, clalms and controvarsias betwesn them, whather individual, joint, or class in
; nature, arising from this Mortgage of otherwise, Including without limitation contract and tort disputes, shall ba srbitrated pursuant to the Lk
' Rulas of the Amerlcan Arbhration Assoclation, upon réquést of eithar party. No act to take or dispose of any Callateral shall constitule a :
waivar of this arbitration agreement of ba prohibited by this arbitration agreement. This includes, without limitation, abtaining injunctive k
) religt or a temporary restraining order; Invoking 8 power of sale under any deed of trust or morigage. abtaining a writ of attachment of
f imposition of & receivar: ar exercising any righte ralating 1o personal property, including taking of digposing of such property with or withou! 43

1 10 Article 9 of the Uniform Commarcial Code. Any disputes. claims. or controversies concerning the lawtulness of e

judicial process pursuan
reasonableness of any act, of axarcise of any right, concerning any Collateral, including any claim 1o rescind, reform, or otherwise maotity

any agreement relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or 1the power 10 :
' anjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be anterad in any court having |
: jurisdiction. Nothing in this Mortgage shall precluce any party from seeking equitable raliet from a court of competent jurisdiction.  Thea

statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
! shall be applicable in any arbitration procesding, and the commencament ot an arbitration proceeding shsll be deemed the commeancemani
| of an action tor these purposas. The Federal Arbitratian Act shal! apply to the construction, interpratation, and enforcement of this

arbitration provision. _ )
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10
provisions of this Mortgage.

Margar, There shall be no merger of the interest or estate created by this Mortgage with any othar interest or eatate in the Property at any
time held by or tor the pensefit of Lander in any capacity, without the written congent ot Lender.

Severability, If a court of compsetent jurisdiction finds any provision of this Mortgage to be invalid of unenforceable as to any parson of
circumstance, such finding shall not render that provision walid or unenforceable as to any other persons or circumstances. if feasible,
any such offending provision shall be desmed to be modified to he within the limits ot enforceability or validity, however, il the offending ]
provision cannoct ba so modified, it shall bé stricken and all other provisions of this Mortgage in ali other respects shall ramain valid and :

anforceabls.

Successors and Assigns. Subject 10 the limitations stated in this Maortgage on transfer of Grantor’s interest, this Mortgage shali be binding
upon and inure 10 the benefit of the parties, their successors and Assigns, If ownership of the Property becomps vested in a parson ather
than Grantor, Lender, without notica to Grantor, may deal with Grantor's SUCCES80rs with reference to this Mortgage angd the Indebtedness
by way of forbearance of extansion without releasing Grantor from the obligations of this Mortgage or liability under the Indabtedness.

. ————— ——— — —_ e
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he used to interpret or define the
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Time |8 of the Essenca. Time e of the essencs in the performance of this Morigage.

Waiver of Homestesd Exemption. Grantof hereby releases and waives gll rights and benetits of the hormastead exemption {aws of the State

ot Alabama 8s 10 all indebtednesa secured by this Morigage.

{ ander shall not be deemad 10 have waived any rights under this Mortgage lor under the Ralated ODocuments)
ting and signed by Lender. No delay or omission on the part of Lender in axercising any right shall operate as d
waiver of such right or any other right. A waiver by any party of a provision of this Moartgage shall not constitute a waiver ot of prejudice
the party’e right otherwise to demand stncl caompliance with that provision or any other provision. MNo priar waiver by Lender, Nor any
courge of dealing batween Lander and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as 10 any
tyture trensactions. Whanever consent by Lender 18 required in this Mortgage, the graenting of such consen! by Lendar in any instance shall
not constitute continuing consent 1o subsgquent Instances where such consent is raguired.

- L ———— e

Waivers and Consents,
unless such waiver I8 in Wri

«+  418,900.00 ot the proceeds of this loan nave been applied on the purchase price of the property described herain conveyed 10 marigaqgor
simultanecusly herewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS Of THIS MORTGAGE, AND GRANTOR AGREES TO & TERMS.

GRANTOR:
J. Harris Dovglopment Corporation

AR e g - isEAl

h'Jnck'A“. Herrl Vice Pruid-unt

Thia Mortgage prepared by: X _ ) . o ) el

Name of Signer. Louiss Holland O — )
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CORPORATE ACKNOWLEDGMENT
TATEOF __ Alabama )
) 88
OUNTYOF _ Shelby .. R

. the undarsigned authority, 8 Notary Py
avelopment Corparation, a carporation, ig 8

that, being intormed ot the con

3¢ the act of said corporation.

Givan under my hand and officlal saal this _

biic in and for said county in said state. haraby cerify that Jack A, Harris, Vice President, of J, Hmris

igned to the foregoing Mortgage and who is known 10 ma, acknowledged before me on this day

tents of sald Mortgage, he.or she, as such officer and with full altHority, executad the same voluntarity tor and

1lth _. day of Sgptember | 19 97

Mﬁ  Afogppndl.

\Y COMMISSION KXPRES FEBRUARY 24, . 20

—_——— . ———
_—————— e — —

My commission expires

e
|

thareof) of the cradit imit of &

! This Mortgage sacures open-end or revolving indebtednass with residential real proparty or intarests;
' Coda of Alabama 1976, as amended, the mortgage filing privilege tax on this Mortgage shoukd not exc

NOTE TO PROBATE JUDGE

%
therafore, under Section 40-22-2(1)b,
asod $.15 for each 3100 {or fraction

provided for harein, which is the maximum principal indebtedness to ba secured by this

| Mortgage at any one tima.
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