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THIS MORTGAGE ("Securlty Insrument”} is made on AUGUST 29, 1997
The mortgagor is  TRACEY R. NELSON, MARRIED and spouse, Reginald A. Nelson

("Borrower™). This Security Instrument is given to SOUTHTRUST MORTGAGE CORPORATION
, and whose

which is organized and existing under the laws of THE STATE OF DELAWARE

300 BROOKWOOD PLACE SUITE 300 BIRMINGHAM, ALABAMA 35209
Thousand Nine Hundred Seventy Three and 00/100

("Lender"). Borrower owesd Lander the principal sum of Ninety One

Dollars {U.S. $ 91,973.00 ). This debt ta evidenced by Borrower's note dated the same dale as this Security Instrument

("Note"), which provides tor monthly payments, with the full debt, if not paid earlier, due and payabie on SEPTEMBER 1, 2027

This Security instrumant securas 1o Lander: () the repaymant of the dar svidanced by the Note, with interest, and all renewals, axtensians

and maoditications of the Note; (b) the payment of all other sums, with ihtorest. advanced under paragraph 7 to protect the secunty of this

Security Instrument; and (¢) the perlormance of Bomower's covanants and agreemants under the Sacurty Instrument and tha Note. For this

purpose, Borrower does hereby morgage, grant and convey 10 Lender and Lender's successors and assigns, with power of sale, the Lol (L TRE
County, Alabama.

ing described property located in SHELBY

address 18

See the attached Exhibit "A" which is hereby incorporated by reference and made a part hereof as 1f

set out fully herein.
ézim'tia‘ls initials

which has tha address of 116 - PARK PLACE WAY ALABASTER
[Caty)

[S1rant]
Alabarma 5007 - ("Property Address’);

[Zip Coda)
FHA Alabama Mortgage - 10/95
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Loan No, 4022871

TO HAVE AND TO HOLD this property unto Lendser and Lender's succeasors and assigns, forever, together with all the improvemants
now of hereater erected on the property, and all easements, appunienances, and fixtures now or hereafter a pan of the property. All
replacernants and additions shéll also be covered by this Security Instrumant. All of the foregoing is referred to in this Security Instrumeant as
ihe "Property.”

BORROWER COVENANTS that Barrower Ig [awfully seised of the aestate heraby conveyed and has the right 1o mortgage, grant and
convey the Property and that the Property is unancumbered, except for encumbrances of record. Borrower warrants and will detend

generally the titie to the Property against all claims and demands, subject to any encuymbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniforrn covenants with limited varations by
jurigdiction 1o constitute & uniform security instrument covering real praperty.

Borrawer and Lender covanant and agree as folfows:

UNIFORM COVEMNANTS

1. Payment of Princlpal, Intereat and Late Charge. Borower shall pay when due the principal of, and interest on, the debt avidan-
ced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in aach monthly payment, togather with the
principal and Interest as set forth in the Nota and any late charges, & sum for {a) taxes and special assessments levied or to be levied agmnm
the Property, {b) leasshold payments or ground rants on the Property, and (c) premiums or Insurance required undar Paragraph 4 In any
year In which the Lender must pay a margage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), ar in
any year in which such premium would have been required {f Lendar still held the Security Instrument, gach monthty payrment shall aisc in-
clude afther (i) a sum tor the annual merigage insurance premium to be paid by Lender to the Secratary, or (i) a monthly charge instead of a
mortgage insurance premium if this Secunty Instrument is held by the Secretary, in a reasonable amount to be determined oy the Secretary.
Excep! for the manthly charge by the Secretary, these iterns are called "Escrow llems” and the sums paid to the Lender are callod "Escrow

Funds.” i

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not 10 excead the rnaxirmum amount that
may ba raquired for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1874, 12 U.S.C. Section 2601 et saq.
and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"),except that the cushion or reserve
permitiad by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are avallable in the account may not
be based on amounts due for the morntgage insurance premium.

i the amounta held by Lender for Escrow ltems excead the amounts permitted to be held by RESPA, Lender shall account to
Borrower for the excess funds as raquired by RESPA. It the amounts of funds held by Lender at any time are not sufficiant to pay the Escrow
fterns when due, Lender may notity the Borrower and require Borrower 1o make up the shorlage as parmidtad by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securnity Instrument. It Borrower tenders to Lender
the full payment of all such sums, Borrower's account shall be credited with the balance remaining for ail instaliment items {a), (b}, and {c)
and any mortgage Insurance premium instalimeht that Lender has not become obiigated to pay (o the Secretary, and Lender shall promptly
refund any excess tunds 1o Borrower. Immediately prior to the foreciosure sale of the Property or its acauisition by Lender, Borrower's ac-
count shall be credited with any balance remaining for all installments for ftems {a), (b}, and (c).

3. Application of Payments. Al paymants under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morgage insurance premium to be pald by Lender to the Secretary or 1o the manthly charge by the Secretary instead of
the monthly mortgage Insurance pramium,

Second, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance premiums,

as reguired,
Third, 10 Interest due under the Note,

Fourth, to amortization of the principal of the Note;
Fifth, to iate charges due under the Note.
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Loan No, 4042871
4. Fira, Flood and Cther Hazard Insurance,  Borrower shall insure all improvements on the Property, whethar now in existence or
subsequeantly eracted, against any hazards, casualtias, and contingsncies, including fire, for which Lender requires insurance, This insurance
shall be maintainad in the amounts and for the periods that Lender requires. Borrower shall algo insure all improvemants on the Praperty,
_ whethar now in existence or subssquantly erected, against loss by floods to the extent required by the Secretary. All insurance shall be car-
ried with companies approved by Lender. The insurance policies and any renawals shall ba held by Lender and shall include loss payabie

clauges in favor of. and In a ferm acceptable to, Leander.
In the aven of loas, Borrowear shall give Lender immediate nofice by mail. Lender may make proof of loss if not made promptly by

Borrower. Each insurance comgany concerned is hareby authorized and directed to make payrment for such loss directly to Lender, instead
of to Borrower and to Lander jointly. All or any part of the insurance proceeds may be applied by Lender, at its option, either {a) to the
raduction of the indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied in the order in paragraph
3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged Property. Any application of the proceeds 1o the
ptincipal shall not extand or pestpone the dus date of the monthly payments which are refarred 1o in parsgragh 2, or change tha amount of
such payments. Any excess Insurance proceeds over an amount required 1o pay all ocutstanding indabtadnass under the Note and this

Security Instrurnent shall be paid t¢c the entity legalty entitied tharetoc.

In the event of foreclosure of this Security Instrument or other transfer of tke 10 the Propenty that extinguishes the indebtedness, all
. fight, title and interest of Borrower in and to insurance policies in force shali pass to the purchaser.

E. Ocoupancy, Pressrvation, Malntenance and Pratection of the Property; Borrower’s Loan Application; Laasshokids. Borrower
shall occupy, establish, and use the Property as Borrower's principal rastdence within sixty days after the exacution of this Security Instrurnent
(or within sixty days of a tater sale or transfer of the Froperly) and shall continue to occcupy the Property as Borrower's principal residince for
at least one year atter the date of occupancy, unless Lender detaermines this requirement will cause undue hardship for Borrower, or unkess
axtenualing clrcumstances exiat which are beycnd Borrowsr's control. Borrower shall notify Lender of any axtenuating circumstances.
Borrower shall not commit waste or destroy, damadge or substantially change the Froperty or allow the Properly to deteriorate, reascnable
woar and tear excepted. Lender may ingpect the Property # the Fropery is vacant or abandoned or the ican is in default. Lender may take
reasohable action 1o protect and preserve such vacant or abandoned Property. Borrower shall also be in defautt if Borrower, during the oan
application procesa, gave matedlally false or inaccurate information or aj:ltamants to Lendear {or failed 1o provide Lender with any material
infformation) In connection with the loan evidenced by the Note, inclufing, but not imited to, representations concerning Borrower's oc-
cupancy of the Proparty as a principal residence. I this Security Instrument is on a leasehotd, Barrower shall comply with the provisions of
the lease. I Borrower acquires fee title to the Property, the laasehold and fee title shall not be merged unlass Lander agreas o the merger in
writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, in connection with any condemnation
or othear 1aking of any part of the Property, or for conveyance In place of condemnation, ara hereby assigned and shall ba paid to { ender 1o
the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrumant. Lender shall apply such
precaeeds to the reduction of the Indebtedness under the Note and this Security Instrument, first 1o any delinguant amounts applied in tha

order provided in Faragraph 3, and then to prepayment of principal. Any application of the preceads to the principal shall nol extend or
posipone the due date of the monthly payiments, which are referred 1o tn Paragraph 2, or change the amount of such payments. Any excess

procaeds over an amount required 1o pay all oulstanding indebtedness under the Note and this Security Instrument shall be paid to the antity
legally entitied thereto. Any excess proceeds over an amount required to pay all cutstanding indebtedness under the Nola and this Saecurity
ingtrurmant shall be pald to the antity legally antitled thareto.

7. Charges to Borrowar and Protaction l;f Lender's Rights In the Proparty. Borrowar shall pay all governmental or municipal
charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obiligations on time diractly to the entity which
s owed the payrnant, If failure ¢ pay would adversely affect Lander's Interast in the Proparty, upon Laender's requas! Borrower shall promptly
furnish to Lender receipts avidencing these payments,

1 Borrowar tails to make these payments or the payments required by paragraph 2, or fajls to perform any other covenants and
agreamants contained in this Security Instrumant, or there Is a legal proceading that may significantly alfect Lender's rights in tha Property
{such as a proceeding in bankruptcy, for condemnation or to enforce taws or regulations), then Lender may do and pay whatever 13 neces-
sary to protect the value of the Proparty and Lender's righis in the Property, including payment of taxes, hazard insurance and other items
mantionad in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sacured by this Security
ingtrument. These amounts ahall bear Interast from the date of disburgsament, al the Note rate, and at the option of Lender, shall be im-

mediately due and payable,
Faga 3ol 7



Loan No. 4022871
Borrower shail promplty discharge any lien whelh has pricrty over this Security Instrument uniass Borrowert: (8} agrees in wnting to the
payment of the obligation securad by the lten in & manner acceptable 10 Lender; (b) contests In good faith the lien by, or delends against an-
forcememnt of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the llen; or {C} securas Irom
the holdar of the lien an agreelment satlsfactory to Lender subordinating the lien to this Security Instument. If Lender determinas that any
part ol the Property |s subject 1o a llen which may attain priority over this Security Instrurmant, Lender may give Borrower a nofice identifying
the ten. Borrower shall sausty the lien or take one or more of the actions sat forth above within 10 days of the giving ol notice.

8. Fees. Londer may collect fees and charges authorized by tha Sacratary.

9. Grounds for Acceleration of DebL

(a) Detault. Lender may, except as limited by requlations issusd by the Secretary in the casg.of payment defaults, require im-
mediate payment in fuil of all sums secured by this Security Instrumant if:

(I} Borrower defaults by tailing te pay In full any maonthly payment requirad by this Securty Instrument prior 1o or on the due date
of the nexi monthly payment, or
(i} Borrower defaults by talling, for a period of thirty days, to perform any other obligatens contained in thig Security Instrument.

(b) Sale Without Creciit Approval. Lender shall, it permitted by applicable law (ncluding Section 341{d)} of the Garn-5t
Germain Dapository Institutions Act of 1982, 12 U.5.C. 1701j-3(d) and with the prior appraval of the Sacretary, reguire immediate
payment in full of all sums secured by this Security Instrurnant If:

() All or part of tha Property, or a beneticial interest In a trust owning all or part of the Property, is sold or otherwise transterred

(other than by devise or descent) and,
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the purchaser or grantee does
so cecupy the Property, but his or her credit has not bean approved in accordance with the requirements of the Secrelary.

(¢} No Walver. I circurmatances occur that woutd permit bnder 1o require immediate payment in full, but Lender doas not
require such payments, Laender does not waive its rights with reéspect to subsequent evenls,

{d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wil limit Lender’s rights in the case
of payment defaults to require immediate payment in full and foreclose it not paid. This Security instrument does not authorize ac-
celeration or forectosure if not permitted by regulations ot the Sacretary.

{e) Mortgage Not Insured. Bomrower agrees that it thls Security Instrumeri and the Note are not datermined to secured be

gligible for insurance under the Natiohal Hausing Act within 60 days from the date hareof, Lendsr may, at its opfion, require Im-

madiate payment in full of all sums secured by 1his Security Instrument. A written statement of any authorized agent of the
Secretary dated subsequent to 60 days from the date hereot, declining to insure this Security [nstrument and the Note, shall be
deemed conclusive proot of such inaligibility. Notwithstanding tha faregoing, the option may not be exercised by Lender when the
unavailability of insuranca is solely due 1o Lendet’s fallure 10 remil a mortgage insurance premium to the Secretary.

10. Reinstiatement. Borrower has a rig'ht ta be reinstated if Lender has required immediate payment in full because of Borrowar's
lailure to pay an amount due under the Note or this Security Instrument. This right applies evan after foreclosure procesdings are instituted.
To reinstale the Security Instrumeént, Borrower shall tender in a lurmp sum all amounts raquired to bring Borrower's account current including,
to the extent thay are obligations of Borrower under this Security Instrument, foreclosure costs and roasonable and customary attorneys’ teas
and expenses property associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security [nstrument and the
obligations that it secures shall remain in effect as it Lander had not raquired immediate payment in full. However, Lender is not frequired 1o

permil reinstatement #: () Lender has acceplaed reinstatement after the commencement of foreclosure proceadings within two years im-

madiately praceding the commaencement of a currant foreciosure proceeding, (i} reinstatement will preclude foreclosure on ditterant grounds
in the future, or (i) reinstatemeant will adversely aftect the priority of tha lien creatad by this Security Instrument,

11. Borrower Not Reieased; Forbearance By Lender Not a Walver.  Extension of the time of paymeant or modification o1 amortiza-

tion of the sumns secured by thia Security Instrument granted by Lender 10 any SUCCEISOr in interest of Borrower shall not operate 1o release
the liability of the original Borrowar or Borrower's successor in interest. Lender shall not he required to commeance proceedings against any
successor in interest or refuse to extend time for payment or otherwise modity amorization of the sums securad by this Security Instrurmeant
by reascn ol any demand made by the original Borrower or Borrower's sucGessors In interest. Any forbearance by Lendar in exercising any

right of remedy shall not be a walver of or precluds the exercise of any right or remady.
page 4 of 7
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Loan No. 8022871
12. Sucosasors and Asslgns Bound; Joint and Several Liablilty, Co-Signers. The covenants and agreements of this Security

Instrument ahall bind and benetit the successors and assigns of Lander and Borrower, subject to the provisions of Paragraph 8.6, Barrower's

covenants and agresrmants shall be joint and several. Any Borrower who co-signs this Security Instrumant but does not execule the MNote.
(&) is co-signing this Security Ihetrument only to mongage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (D) I8 nat personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower rmay agres to extend, modity, forbear or maka any accommaodations with regard 1o the terms of this Security Instrurment or the
Note withau! that Borrowar's consent.

13. Notices. Any notica to Borrower provided for in this Security Instrument shell be given by delivering it or by mailing it by tirs! class
mail unless applicable law requires use of ancther method. The notice shall ba directed to the Property Address or any olher address
Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail 1o Lenders addrass stated hetrein or any
address Lender designates by notice to Bormower. Any notice provided for in this Secunty Instrumem 3.““!.'. rfa PEBIT‘IEEI to have bean given 1o
Borrower of Landar when given as provided in this paragraph.

14, Governing Law; Severablilty. This Security Instrumant ghall be governad by Federal taw and the law of the jurisdictlon in which
the Propetly is located, In the event thal any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
confiict shall not attect other provisions of this Security Instrumant or the Note which can be given sffect without the contiicting provision. To
this end the provisions of this Security Instrument and the Note are declared to be severable,

15. Barrower's Copy. Borrower shall be given one conformad copy of the Note and of this Security Ingtrument.

%

18, Hazardous Substances. Borrower shall not cause or penmit the presance, Use, disposal, storage, or relaase of any Hazardous
Substances on or In the Property. Borrower shall not do, nor allow anycne else to do, anything affecting the Property that is in violation of
any Environmenal Law. The preceding two sentences shall not apply to the presence, use, or storage on the Proparty of amall quantities of
Hazardous Substances that are generaliy recognized to be appropriate to normal residential uses and the maintenance of the Property.

Borrower Shall prompily give Lender written notice of any lnuaaﬁgjﬂ'ﬂ n, claim, demand, lawsuit or other action by any governmental or
reguiatory agency or private party invelving the Property and any Hazardous Substance or Environmantal Law of which Borrower has actual
knowleage. f Borrower learns, of is notified by any govermental or reguiatory authority, that any removal of other remediation of any
Hazardous Substance afiacting the Property is necessary, Bormower shall promptly take alt necessary remedial actions In accordance with
Environmantal Law,

As used in this paragraph 186, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envircnmental Law and the following substances: gasoline, Kerosens, other flarnmable or toxic petroleum products, toxic pasticides and
herbicides, volatile solvents, material containing asbestos of formaldehyde, snd radioactive materials. As used in this paragraph 16,
'Environmental Law” means fadaral laws and laws of the junsdicion where the Propaerty is located that relate to health, safaty or anvirgnmen-
lal protection.

NON-UNIFORM COVENANTS, Berrower and Lender further covenant and agree as lollows:

17. Aasignment of Rents. Borrower unconditionaly essigns and transters to Lender all the rents and revenues of the Froperty.
Borrowar authorizes Lender or Lender's agents to coliect the rents and revenues and hereby directs each tenant of the Proparty 10 pay the
rants to Lander or Lender's agents. Howevar, prior 1o Lender's notice 1o Borrower of Borrower's breach of any covenant or agreement in the
Security (natrument, Borrower shall colisct ang receive all rents and revenues of the Properly as frustee for the benefit of Lender and
Borrower. Thig asaignmant o! rents constitules an absolute assignment and not an assignment for adaitional security only.

If Lender gives notice of breach to Borrower. (a) all rents received by Borrower shall be held by Borrower as trustee for banefit of
Lender only, to be applied to the sums secured by the Securlty Instrument, (b) Lender shall be entitied to collect and racelve all of tha rents of
the Property; and {c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lander's agent on Lender's writtan gemand
to thae tanant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lendet from
axarciaing ite rights under this Paragraph 17

Lender shali not be required to anter upon, take conirol of or maintain the Property before or after giving notice of breach to Borrower.
However, Lender or a Judicially appointed receiver may do 80 at any time there is a breach. Any application of rents shall not cure or walve
any default or invalidate any other right or rermady of Lender. This aasignment of rants of the Proparty shall terminate when the dabt sacured
by the Security Instrurnant is pald in ull,

Page 501 7
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Loan No. 4022871

18. Forsciosurs Procedurs. If Lander requires Immadiate paymant In full under paragraph #, Lender may invoke the power of
. sals and any other remedias permitted by applicable law. Lender shall ba antitied to collect all expensses Incurred in pursulng the
* remedies provided In this paragraph 18, Including, but not limited to, reasonable attomeys’ feas and coats of ttie evidence.

_ It Lander Invokes the power of sale, Lender shall give notice in the manner required by paragraph 13 as well as by appiicable
law to Borrower and any other psrsens prescribed by applicabls law. Lender shadl publish the notice of aale once a wesk for three
consecutive weeks In & newspapsar publiahad In SHELBY County, Alabama, and thereupon shall sell the Propaity to the
highest bldder at public auction at the front door of the county courthousa of this county. Lender shall dellver to the purchaser
Lander's dead convaying the Property. Lander or s designee may purchasa the Property at any sale. Boirowaer covenants and
agrees that the procesda of the aale shail be applled In the following order: {a} 1o all expanases of the aale, Including, but not Himited
to, reasonabla attorneya’ faea; (b} to all sums aecured by this Securfity Instrument; and {c) any sxcess to the parson or peraons
lagally antitlad 1o It Ch e .

If the Lendaer's Interest in this Securlty Instrumant Is hald by the Sacretary and the Secretary requires immediate paymsent In
full under Paragraph 9, the Secratary may Invoke tha nonjudiclal power of sale provided In the Single Family Morigage Foreclosura
Act of 1994 {("Act™{12 U.S5.C. 751 ef seq.) by requesting a foreclosure commissionar dasignated under tha Act 1o commences
foraclosure and to asll the Property as provided in the Act Nothing In the preceding sentence shall deprive the Sacretary of any
rights otherwlas available to & Lender under thie Paragraph 18 or applicable law.

19. Release, Upon payment of all sums securad by this Security instrument, Lender shall release this Secunity Instrument without
charge 1o Borrower. Borrower ahall pay any recordation costs unless applicable law provides otherwise. b

20. Waivere. Borrower waives all nghts o1 homestead exemptlon in the Froperty and relinquishes all nghts of curtesy and dower in the
Froparty.
21. Riders to this Security Inatrument. If cre or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agresements of each such rider shall be incorporated into and shall amend and suppiement the covenanis and
| agreements of this Security Instrumenit as If the rider(s) were a part of thig iSacurity Instrurmeant,
[Check applicable box(es)] '

Rehabilition Loan Rider Tax-Exerngt Financing Rider Rider for Section 248 Morigage

Condominium Ridar Graduatad Payment Rider Growing Equity Rider

Plannega Unit Devalopment Rider
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Loan No. 4022871

BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Secutity Instument and in any riden(s) executed by

' Borrower and recorded with it

1
| f

; Withessas:

(Seul)

TRACEY R.

STATE OF ALABAMA,

e 1

-Borrower

(Seal)

ifald A. Nelson

-Barrowar

(Seal)

i AR

-Borrowar

{Seal)

suetdy  JEFFERSON

, the undersigned authority
a Notary Public in and for aeid county and in sald state, hereby certity that

TRACEY K. NELSON and spouse, Reginald A, Nelson

~ foregeing conveyance, and who is/are

cONveyance, ha/she/ihey

County s8:

-Barrawer

, wWhoas namea(s) jg/are signed 1¢ the

oxecutad the same|voluntarlly on the day the same bears dats.

Given under my hand and seal of office this the 29TH

My Commission Explres. G - 2 3-){30 l

This Instrument was prepared by
Najjar Denaburg, P.C.
2125 Morris Avenue
Birmingham, Alabama 35203
250-8400

D G UndinS)

day of AUGUST, 1997 :

known to me, acknowledged before ma on this day that, baing informed of the contants of the

Richard W. Theibert, Attomey

Fage 7 ot 7
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EXHIBIT "A"

Description of Mortgaged Property

Lot 20, according to the survey of Park Place, Filrat Addition, Phase I, as
recorded in Map Book 15, Page 110 in the Probate Offica of Shelby County,

Alabama; baing situated in Shaelby County, Alabama.

THIS IS A PURCHASE MONEY MORTGAGE, glven for the purpose of securing the balance
due on the purchase price of the above described real property.

]

IN WITNESS WHEREOY, the borrowers ("Mortgagors”™) have axecutad this Bxhibit
*A" attachment.

( SEAL)

.fﬁigiﬁg}ﬁlfg P\l - ({SEAL)
Reglaald A. Nelson ) '

+

THE STATE OF ALABAMA
COUNTY OF JEFFERSON

1, tha undersigned authority, a Notary Public in and for sajid county and
in msald state, heraby certify that Tracey R. Nelson and spouse, Reginald A.
Nelson, whose names are signad to the foregoing Exhibit "A", and who are known
to me, acknowledged befoxre me that, bsing informed of the contents of the Exhibit
*A", they executed the same voluntarily and as their act on the day the same

baars date.

Given under my hand and seal of office thie 29th day of Auguat, 1997.

- Bl

My commiesion expires: 6";}3- )Wl

THIS INSTRUMENT WAS PREPARED BY: Richard W. Theibert, Attorney

NAJJAR DENABURG, P.C.
2125 Morris Avenue, Birmingham, Alabama 35203

(205) 250-8400

CECI. SELI L




Loan No. 4022871

FHA Case No.
011-4249735-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29TH  day of AUGUST, 1997 | ,
and is incorporated into ‘and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note
("Note") to SOUTHTRUST MORTGAGE CORPORATION
100 BROOKWOOD PLACE SUITE 300, BIRMINGHAM, ALABAMA 35209 f Y N oa
(the "Lender") of the same date and covering the property described in the Security instrument and located at:

116 - PARK PLACE WAY, ALABASTER, ALABAMA 35007-
| [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Indtrument,
Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date | |
The interest rate may change on the first day of JANUARY, 1999 . and on that day
of each succeeding year. "Change Date" means each date on which the interest rate could change.
(B) The Index i
Beginning with the first Change Date, the interest éate will be based on an Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days betfore the
Change Date. if the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender wilt give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two and Three Quarters
percentage point(s) ( 2.750 %) to the Current index and rounding the sum to the nearest one-eighth
of one percentage point (0.125 %). Subject to the limits stated in paragraph {D) of this Rider, this rounded amount
will be the new interest rate until the next Change Date.
(D) Limits on Interest Rate Changes . |
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate wilt never be more than five percentage points (5.0%) higher or lower than the ini-
tial interest rate.
(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-
cipal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the
new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal batance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calcutation will be the amount of the
new monthly payment of principal and interest.
(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthiy
payment amount, (vi) the Current index and the date it was published, (vii) the method of calculating the change in
monthly payment amount, and (viii) any other information which may be required by law from time to time.
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(G) Effective Date of Changes

| A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. !f the monthly payment amount calculated in accordance with paragraph (E) of this
Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the return to Borrower of any excess payment, with interest Thereon at the Note rate (a
rate equal to the interest rate which should have been stated in a timely notice), or {ii) request that any excess
payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made.
BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this Adjustabie

Rate Rider. |
e el A W@m ‘
(Seal) j% ' (Seal)
Req1

TRACEY R.NELSON -Borrower id A. Nelson -Borrower
(Seal) (Seal)
-Borrower -Borrower

[Space Below This Lina*%eserved for Acknowledgment]

STATE OF ALABAMA
COUNTY OF .JEFFERSON

I, the undersigned authority, a Notary Public in and for said county and in said state, hereby certify
that Tracey R. Nelson and spouse, Reginald A. Nelson, whose names are signed to the foregoing Adjustable
Rate Rider, and who are known to me, acknowledged before me that, being informed of the contents of the
Adjustable Rate Rider, they executed the same voluntarily and as their act on the day the same bears date.

Given under my hand and seal of office this 29th day of August, 199/.

‘g ;M‘f;2| g;
tary Public

My commission expires: 623- A00%

ar—-28314
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