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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Denman Construction Co., Inc., whose address is 2162 Highway 31, South,
Patham,, AL 35124 (referred 10 below a8 »Grantor™); and Regions Bank, whose address is 2964 petham Parkway,
Palham, AL 35124 {referred to helow as "Lender”}).
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargalns, sells and conveys to Lender all of Grantor's right,
titia, and interest in and to the following dascribed real property, together with all existing or subsequently eracted or atfixed buidings,
improvements and fixtures; all aasemants, rights of way, and appurtanances; all water, water rights, watarcourses and ditch rights lincluding

stock in utiiities with ditch of irrigation rights} and all other rights. royalties, and profits ralatin% to the res! property, inctuding without limitation
ol minerals, oil, gas, geothermal and similar matters, Jocated In Ssmlbv County. State of Alabama (the "Real Property™):

Lot 310, according to the Amended Map of Highland Lakes, 3rd Secctor, Phase |, an Eddleiman
Community, as recorded in Map Book 21 page 124 in the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama. Together with nonexclusive gasement 10 usa the private roadways,
cammon areas, &8s mMore particularly described in the Declaration of Easements and Master Protective
Covenants for Highland Lakes, a Residential Subdivision,recorded as Inst. # 1994-07111 and amended in
inst. No. 1996-17543 in the Probhate Office of Shelby County, Alabama, and the Declaration of Covenants,
Conditions and Restrictions for Hightand Lakes, a Residential Subdivision, 3rd Sector, racorded as Inst
#1996-17544 in the Probate Office of Shetby County Alabama (which, together with all amendments
thereto, is hereinafter collectively referred to as, the “Declaration™).

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 310, Highland Lakes, Birmingham, AL 35242. The Real
Property tax ‘dantification number i8 EE-GE-2—04-U—DG{3-DDE & 58-00-2-04-0-000-003.

Grantor presently assigns to Lender all of Grantor’'s right, title, and intarest in and to all leases ot the Property and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Mortgage, Terms not otherwise detined in this
Martgage shall have the meanings attributed to guch terms in the Uniform Commercial Code. Al rofarences to doliar amounts ghall mean
armounts in lawful manay of the United States of America.

Grantor. The word "Grentor” means Denman Conatruction Co.. Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word ruarantor” means and ncludas without limitation each and ail of the guUAarantors, guretias, and accommodation
partigs in connection with the indebtedness.

Improvements. Tha ward “Improvements” mMeans and includes without limitation all existing and future improvements, buildings,
structurea, mobile hames affixed on the Real Property, tacilities, additions, replacements and other consiruction on the Real Property.

indebtedneas. The waord "Indebtednsss” maeans all principal and intarest payable under the Note and any amounts axpanded o agvanced
by Lender to discharge obligations of Grantor or axpenses incurred Dy Lender to enforce obligations of Grantor under this Mertgage,
topether with Interast an guch amounts a5 provided in this Mortgage. In addition to the Note, the word "Indebtedness” includes ali
obligations, debts and Habilities, plus interest thereaon. of Grantor 1o Lendar, or any cne ar more of them, as well as all claims by Lender
against Grantor, or any one or more of them, whethar now existing or hareafter arising, whether related or unrelated 1o the purposs ot the
Note, whether voluntary or otherwise, whether due or nat due. absolute or contingent, liguidated or unliquidated and w hether Grantor may
be liahle individuatly or jointly with others, whethar obligated as guarantor of otherwise, and whather racovery upen such Indebtedness may
he or hereafter may hecome barred by any statute of limitations, and whether such Indebtedness may be of hereafter may hecome
otherwise unanforceable.

Lender. The word "Lender” means Regions Bank, its SUCCASSOIS and assigns. The Lander is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Maortgage batween Grantor and Lender, and includes without limitation all assignments and
security interast provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated August 27, 1997, iD the original principal amount of

$184,500,00 from Grentor to Lender, together with all renswals of, extonsions of, moditications of, refinancings of. cansolidations of,
and substitutiona tor the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

« parsonal Property. The words "Personal Property” mean ali sgquipment, fixtures, and other articles of persanal property now of hereafter

owned by Grantor, and now or heroattar attached or affixad to the Rsal Property, together with all accassions, parts, and additions 10, all

raplacements of, and all substitutions for, any of such property; snd together with all proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any cale or other disposition of the Property.

Property. The word "Propearty” means coliectively the Real Property and the Personal Property.
Real Proparty. The words "Real Property” mean the proparty, interests and rights described abave in the "Grant of Mortgage’ section.

Related Documenta. The words "Related Documents" meaan and include without limitation all promissory notes, credit agreemants, loan
agraameants, anvironmantal agreements, guaranties, security agreaments, morigages, deeds of trust, and all othar instruments, agreements
and documants, whaethar now or hereafter axisting, axgcuted in connaction with the Indebtedness.

Rents. The word "Aents” means all pragent and future rBNta. TEVBNUeSs, INcComa, ISsUBS, rovaltias, profits, and other banafits garived from
the Property.

THIS MOATGQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE FIENTS’#.HD PERSONAL PROPERTY, 15
GIVEN TO SECURE [1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;

PAYMENT AND PERFORMANCE. Except as otharwise provided in this mMortgage. Grantar shall pay to Lender all amounts secured by this
Mortgage as they becoms due. and shall strictly pertorm all of Grantor's obligations under this Morigage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantar's pOSsession and use of the Property shall be governed by
the tollowing provisions:
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Poesesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and Collect
the Rents trom the Property.

Cuty to Maintain. Grantor shall maintain the Property in tenantable congdition and promptly perferm all rapairs, replacements, and
maintenance Necessary 1o preserve its valua,

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal.” "release,” and "threatened release.” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmantal Response, Compensation, ang Liability Act
of 1980, as amenced, 42 U.8.C. Section 9601, et seq. ("CERCLA"), tha Superfund Amendments and Reauthornization Act of 19386, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materiais Transportation Act, 49 U.S5.C. Saction 1801, et s8q.. the Resource Conservation and
Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant 1o any of
the foregoing. The terms "hazardous waste” and "hazardous substance" shali elso include, without limitation, petroleum and patroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's
awnership of the Property, there has been no use, genaration, manufacture. storags, traatmapt, {)sposal, release or threatenad relaase of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
balieve that there has been, except as previously disclosed to snd acknowledged by Lender in writing. il any use, generation,
manufacture, storage, treatment, dispasal, release, or threatened release ot any hazardous waste or substance on. under, about or from the
Property by any prior owners or occupants of the Property of (i) any actual or threatened litigation or claims of any kind by any person
relating to such mstters; and {c} Except as previcusly disclosed to and acknowledged by Lender in writing, (i} neither Grantor nat any
tenant, contractor, agent ot other suthorized user of the Property shall use, generate, manutacture, store, treat, dispose of. or release any
hazardous waste or subatance ¢n, under, sbout or from the Property and (i) any such activity shall be conducted in comphance with all
applicable federal, state, and local laws, regulations and ordinsnces, including without fimitation those laws, regulations, and ordinancas
described above. Grantor authorizes Lender snd its agents to enter upon the Property to make such inspections and tests, at Grantor's
expanse, as Lender may deem appropriate to determine compliance of the Proparty with this section of the Mortgage. Any inspections or
tests madse by Lender shall be for Lender's purposes only and shall not be construed to create any respongibility or liabllity on the part of
Lendat to Grantor or to sny other person. The reprasentations and warranties contained herein are based on Granto?s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a} releases and waives any future claims
against Lander for indemnity of contribution in the event Grantor becomss liable for cleanup or other costs under any such laws, and (bl
agrees to indemnify and hold harmless Lander against any and all claims, josses, liabilities, damages, panalties, and expenses which Lender
may diractly or indiractly sustain or suffer resulting from a breach of this section of the Mortgage or 85 a conseguence of any uss,
generation, manufacture, storage, disposal, release of threatened relaase occurring prior to Grantor’s ownership or interest in the Property,
whethar or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the
abligation 10 indemnify, shall survive the payment of the Indebtedness and the gatisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender’s acquisition of any intaresf in the Property, whether by foreclosure or otharwise.

Nuisance, Weiste. Grantor shall not causs, conduct gr permit any nuisance nor commit, parmit, or sutfer any stripping of 6r waste on or
the Praperty or sny portion of the Property. Without limiting tha generality of the foregoing, Grantor will not remove, of grant toc any other
narty the right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of
Lender.

Removal of Improvemants, Grantor shall not demolish or remove any Improvemeants from the Real Property without the prior written
consant of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to raplace such Improvements with improvements of at least aqual vaiue,

Lendar's Right to Enter. Lender end it agants and representatives may enter upon the Real Property at all reasonable times to attend 1o
Lender's interasts and to inspect the Praparty tor purposes of Grantor's compliance with the terms and conditicns of this Mortgage.

Complishce with Governmental Requiraments. Grantor shall promptly comply with all laws, crdinances, and regulations, now of hersatter
in effect, of all governmental sutherities applicable to the use or occupancy of the Property, ingluding without limitation, the Americans
With Disabilities Act. Grantor may cantest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceading, inciuding spproprists sppeals, so long as Grantor has notifiad Lender in writing prior to doing 8o and so long as, in Lender’s
sole oplnion, Lender’s intarests in the Property are not jpopardizad. tender may reguire Granter to post adequate security or a surety bond,
raasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thaose
acts set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums sacured by this Mortgage upon
the sale of transfar, withaut the Lender's prior written consent, of all or any part of the Rea! Proparty, of any intarest in the Real Property. A
"eals ar transfar” means the conveyance of Real Property or any right, title or interest therein: whethar legal, beneficial or equitable; whather
voluntary or involuniary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold intarest with a
tarm greater than three (3) years, |ease-option contract, of by sale, assignmant, or transfer of any beneficial interest in or to any land trust
helding title to the Real Property. or by any other method of conveyance of Real Proparty interest. If any Grantar is a corperation, partnership or
limited liability company, transfer also inclides any change in ownership of more than twenty-five percent {25%) of the voting atock, partnarship
intarests of limitad liability company interasts, as the case may be, of Grantor. Howevar, this option shall not be exercised by Lender if such
axercise ia prohibitad by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the téxes and liens on the Froperty are a part ot this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessmants, watar
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for wark done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of ali lians having priority gver or equal to
the interast of Lander under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay. sc long as Lender's interest in the Property is not jsopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fiftesn {15) deys after the lien arises or, if a lien is filed, within fifteen |15} days after Grantor has notice of the filing,
sacura the discharge of the lien, or if raquested by Lender, deposit with Lendar cash or a sufficlent corporate suraety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lian plus any costs and atterneys’ faes or othar charges that could accrue as
a result of a foreclosure or sale undsr tha lien. |n any contest, Grantor shall defend iteslt and Lender and shall satisty any adverse judgment
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the
contegt proceedings.

Evidence of Payment. Grantor shall upon demand turnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 1o deliver to Lander at any time a written statemant of the taxes and assessmants against

the Property.

Notics of Construction. Grantor ahall notify Lender at least fifteen {15) days before any work Is commenced, any services are furnished, or
any materiale are supplied to the Property, [t any machanic’s llan, materialmen’a len, or other lien could be asserted on account ot tha
work, services, or matarials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ot this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain poticies of fire insurance with standard extended coverage endorsements on
a replacement basis for the ful insurable value covering all Improvements on the Raeal Property in an amount sutticient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprahangiva genersl liability insurance in such coveragé amounts as Lender may request with Lender being named as edditional insureds
in such liability insurance policies. Additionally, Grantor shadl maintain such other insurance, including but not limited to hazard, business
interruption and baoiler insurance as Lender may require. Policies shall be written by such insurance companids and in such form as may be
reasonably acceptabls to Lender, Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of tan (10} days’ prior written notice to Lender and not cantaining any
disclaimer of the insurer's liabllity for tailure to give such nptice. Each insurance policy also shall inciude an endorsemeant providing that
coverage in favar of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any time become located in an araa designated by the Director ot the Federal Emargency Managemant Agency as a4 special
Hood hazard srea. Grantor agrees to obtain and maintain Federal Flood Insurance tor the full unpaid principal balance of the loan, up to the
meaximum policy limits set under the National Flooo Insurance Program, or as otherwise required by Lender, and to maintein such insuranca
for the term cf the loan.

L o b abd wEm i i A e J G o MR F T . TR - TR AT L S A e DL R T e Y I!I LI-IH: e T
a 1. .- . L A




08-27-1997 MORTGAGE Page 3
Loan No 0066 (Continued)

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may make proof of loss if

Grantar teils to do so within fiftaen {15) days of the casualty. Whether or not Lender’'s security is irmpaired, Lendeor may, a1 itg alection,

apply the proceeds to the reduction of the Indebiedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. |If Lender elects 1o apply the procaeds to restaration and repair, Grantor shall repalr or replace the damaged or destroyed
mprovements in a8 mannar satiafactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or raimburse Grantor from
the proceads for the remsonable cost of repair or restoratian if Grantor is not in default hereunder. Any pracaeds which have not been
disbursed within 180 days sfter their recaipt and which Lender has not committed to the repair or restoration ot the Property shall be used .
tirst to pay any amount owing 1o Lender under this Martgage, then to prepay accrued interest, and the remainder, if any, shali be applied to i
the principal balance of the Indebtedness. |t Lender holds any proceeds after payment in full of the Indabtedness, such proceeds shall be
paid to Grantor. S

Unaxpired Insurance at Sale. Any unexpired insurance shall inure to the benefit ef, and pass 10, the purchaser of the Property coverad by L
this Mortgage at any trustee’s sala or other sale beld undar the provisions of this Mortgege, or 8t any foreclosure sale af such Property. H

Grantor’s Repart on Insurance. Upon request of Lender, however not more than once a w_.rea:. Grantor shall furnish to Lender a repart on
aach existing policy ot insurance showing: {a) the name of the insurer: (b} the risks insured; {c} the amount of the policy; (d) the property o
insurad, the then current replacemant value of such property, and the manner of detarmining that value; and le) the axpiration dats of the L
policy. Grantor ghat!l, upon request of Lender, have an independent appraiser gatiafactory to Lender determine the cash value replacement |
coat of the Praparty, Y

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Propérty, Lender on Grantar's bahalf may, but shall not be required to, take any action that ;
Lender deems appropriate. Any amount that Lender expends in sC doing will bear interest at the rate provided for in the Note from the date t
incurred or paid by Lender to the dats of repaymant by Grantor. All such expsenses, at Lender's option, will {a) be payable on demand, (b be '
added to the balance of the Note and ba apportioned among and bé payable with any inataliment paymants to become due during sither (il the
tarm of any applicable insurance policy of i} the remaining term of the Nota, or (c) be treated as a balloon payment which will be due and
payable at tha Note’s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this pardgraph shall be in
addition to any other rights or any remedies to which Lender may be gntittad on account of the default. Any gsuch action by Lendar shall not be
construed as curing the default 0 88 to bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The tollowing provisions relating 10 ownership of the Praoperty are & pan ot this Moartgage.

Title. Grantor warrants that: (s) Grantor holds good and marketable title of record to the Proparty in tas simple, tree and clear of all ligns
and encumbrances cther than thoae get forth in the Resl Propsarty description or in any titie insurance policy, title report, of fina! title opinion
issuad In favor of, and sccepted by, Lender in connection with this Mortgage, and (b} Grantor has the fuli right, power. and authority to
axecute and dsliver this Mortgage to Lander. ‘ }

Defenas of This. Subject to the sxception in the paragraph above, Grantor warrants and will forevar defend the title te the Proparty against
the lawful claimsg of all persons. In tha event any action or procaading is commeanced that questions Grantor's title or the interast of Lander
under this Mertgage, Grantor shall defend the action at Grantor’'s gxpense. Grantor may be the nominal party in such proceeding, bul
Lendar shall be entitied to participate in the procesding and to be represented in the proceeding by counsel of Lender's own choica, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendar may request from time to time to permit such

participatian,

Compllance With Lawas. Grantar warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmeantai authorities.

CONDEMNATION. The following proviaions relsting to condamnation of the Property are a part of this Marigage.

Applicatlon of Nt Proceeds. If ell or any part of the Property is condemned by sminent demain proceedings or by any proceeding or
purchasa in iisu of condemnation, Lender may at itg slaction ragquire that all or any portion of the net proceads of the award be applied 1o
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment ot all
repsonable costs, axpenses, and attorneys’ feas Incurred by Lender in connection with the condemnation.

Proceedings. 'f eny proceeding in condamnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly teke
such steps as may be necaessary 1o dafend the action and obtain the award. Grantor may be the nomina! party in such procesding, but
Lendsr shall ba entitied to participate in the proceeding and to be representad in the proceeding by counsel ot its own choice, and Grantor

will deliver or cause 1o be detivered to Lender such instrumanis as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating 1o governmental taxes,
fees and charges arg a part ot this Mortgage:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whataver othar action ia requested by Lander 1o perfect and continue Lendar’'s lien on the Real Propearty. Grantar sha!l reimburse Lender tor
all taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Mortgage, including without
imitation ail taxes, fees, documentary gtamps, and other charges tar recording or registering this Mortgagse.

Taxas. The following shail constitute taxes to which this section apphes: (a8} a spacific tax upon this type of Martgage or upon all or any
part of the Indebtedness secured by this Mortgage; (b} a specitic tax on Grantor which Grantor is authorized or required 1o deduct trom
paymants on the Indebtedness secured by this type of Martgage; (G} a tax on this type of Morigage chargeable against the Lender or the
holder of the Note; and {d] a gpecific tax on ali or any portion of the Indebtedness or on payments ot principal ang interest made by

Grantor.

Subsaqguent Taxes. If any tax to which this saction applies s enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Dafault (as defined below). and Lender may exercise any or all of its available remadies for an Evant of Default
as provided below unléas Grantor sither (a) pays the tax before it becomes delinguent, ar (bj contests the tax as provided above in the
Taxss and Liens secticn and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender,

SECURITY AGREEMENT; EINANCING STATEMENTS. The following provisions relating to this Mortgage As & security agreement aré a part of
this Mortgags.

Security Agresment. This instrument shall constitute 8 gecurity agreement to tha axtent any of the Property constitutes fixtures or othear
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from hma to

time.

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whataver other action is reguestad by
Lender to perfact and continue Lender’'s security interest in the Rents and Perscnal Property. In addition 1o recording this Mortgage in the
real property recoras, Lender may, at sny time end without further authorization from Grantor, file executed counterparts, copigs or
raproductions of this Mortgage as & financing statement. Grantor ghall reimburse Lender for all expenses incurred in perfecting of
gontinuing this security interast. Upon detault, Grantor shall assemble the Parsonal Property in 8 mannar snd at a place reasonably
convanient to Grantor and Lender and make it available to Lender within three |3} days after receipt of written demand from Lender.

Addrasses. The mailing addressas ot Grantor (debtor} and Lender {secured partyl, from which ‘nformation concarning the sacurity interest
grented by this Mortgage may be obtained each as required by the Uniform Commercial Codel, are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY -IN-FACT. The following provisions relating to further assurances and attorney-in-tact are a part of this
Mortgagse.

Further Assurancas. At any time, and fram time to tim&, upon request of Lender, Grantor will make, execute and deliver, or will cause 10
be made, axecutad or delivered, 10 Lender or to Lendsr's designes. and when requested by Lender, cause to be filed, recorded, refilad, or
rarscorded, as the case may be, at such times and in such officas and places as Lender may deern appropriate, any and all such mortgages,
deads of truat, security deeds, security agreemants, financing gtatements, continuation statements, ingtruments of further assurance,
cartificates, snd other documenis as may. in the sole opinion of Lender, be necessary Of desirable in arder to attectuate, camplaeta, perfect,
continue, or presarve {a) the obligalions of Grantor under the Note, this Mortgage, and the Related Documents, and {bl the liens and
security interasts created by this Mortgage as first and prior liens on the Property. whather now owned or hereafter acquirad by Grantor.
Uniess prohibited by law or agreed to the contrary by Lender in writing., Grantor shall reimburse Lender for all costs and expenses incurred
in connaction with the matters referrad to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do S0 tor and in the name ot
Grantor end at Grantor's axpense. For such purposes, Grantor hereby irrevacably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, axecuting, delivering, filing, recording, and doing all other things as may be necessary of desirable, in Lender’s sole
cplnion, 1o accomplieh the matters raferrad to in the praceding paragraph.
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FULL PERFORMANCE. W Grantor pays 8l the Indebtedness, including without limitation all advances gecurad by this Martgage, when dus, and
otherwige performs all the abligations imposed upon Grantor under this Mortgape, Lender shall execute and deliver to Grantor & suitable
satigfaction of this Mortgage snd suitable statements of tarmination of any financing statemant on file evidencing { ander’s secufity interest in
tha Rents and the pargona! Property. Grantor will pay. if permitted by applicable law. any ragsonable termination fee as detarminad by Lander

from tima to time.
DEFAULT. Each of the following. at the option of Lender, shall constitute an event of default ("Event of Defauit”] under this Mortgage.
pefault on Indebtadnosa. Eailura of Grantor 1o make any nayment when due on the Indebtedness.

pDefault on Other Payments. Failure of Grantor within the time required by this Monigage to make any payment for taxes of imgurance, or
any athar payment nacessary to prévent tiling of ar to affect discharge ot any lien.

Compliance Dafault, Failure of Grantor to comply with any other term, obligation, covenant or condition containad in this Mortgage. the

Note of in any of the Related Dacuments.
v e

{atault In Favor of Third Partles. Should Grantor default under any lcan, extension of credit, security agreement, purchase ar calas
agreement, Or any other agreement, in favar of any other creditor or person thst may materially affect sany of Grantor's property oOf
Grantor's ability 1o repay the Note or Grantor’'s ability to perform Grantor's obligations under this Mortgage or any ot the Related

Documents.

|
False Statements. Any warranty, representation ar statemant made or furnished 1o Lender by or on behalf of Grantor under this Mortgage, !
the Note or the Related Cocuments is false of misleading in any material respact, either now or at the time made or turnishad. £4

Defective Collaterafization. This Mortgage ar any of the Relsted Documents ceases to be in full force and effect tincluding failure of any
collateral documants to croate e valid and perfacted security intarest or lien) at any time and for any reason. ';'_:':

insolvency. The digsolution or termination af Grantor's existence as & going business, the insolvency of Grantor, the appointment of a
recaiver for any part of Grantar’'s property, any assignment for the benofit of creditars, any type of creditor workout, or the‘r;:nmmencement g

of any procesding undear any bankruptcy or insolvancy laws by or against Grantor.

Foraclosure, Forfeitura, &tc. Commencemant of foraclosure or forfeiture proceedings, whether by judicial procaading. salf-help,
repossession ar any athar method, by any creditor of Grantor or by any governmental agency against any of the Property. HowBaver, this
gubsection shall not apply in the avent of a good faith dispute by Grantor as 1o the validity or reasonableness af tha claim which is the basis
of the foreclosure OF foreteiture procesding, provided that Grantor gives Lender written notice of such claim and furniahes reserves Or 8 i

suraty bond tor the claim satisfactory to Lender.

Breach of Other Agresment. Any breach by Grantor under tha tarms ot any other agreement between Grantor and Lender that is not
remedied within any grace pariod provided therein, including ithout limitation any agreemant concerning any indebtednass or othar

obligation ot Grantar 1o Lender, whathar axisting now Of later.

Events Atfecting Guarantorl. Any of tha preceding gvents OCCUrS with respect 10 any Guarantor of any of the Indebtadness ar any
Guaranter dies or becomes incompetent, or revokas of disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Advarse Change. A material adverse change 0oCcurs in Grantor’s financial condition, or Lender helisves the prospect ot payment O
partormance of the Indebtedness is impaired.

insecurlty. Lendes in good taith deems itgalf ingacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lendet, at its option, may
axarcige any one or more of tha following rights and remedies, in addition 10 any other rights or ramedies provided by law:

Accelerate Indebtadness. Lender shall have the right at its option without notice to Grantor to declare rhe entire 'ndebtednass immediately
due and payable, including any prepaymaent penalty which Grantor would be required to pay.

JCC Remedies. With respoct to all or any part of the personal Property. Lender ghall have all the rights and remadies of a secured parly
under tha Uniform Commercial Code.

Collact Rents. Lender shali have the right, without notice to Grantor, to take posgession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, ovar and above Lender’s cosis, against the indabtedness. !n furtherance of this
right, Lender may raquira any tenant ar'other usar of the Proparty 10 make paymenis of rent or use fees directly to Lender. 1f tha Rents are
collected by Lender, shen Grentor irrevocably designates Lender as Grantor's attorney-in-fact to andoree instruments raceived in payment
therasaf in the name of Granior and to negotiate the same and collect the procesds. payments by tenants or othar users to Lender in
responsd 1o Lender's defmand shall gatisfy the obligations tor which the paymenis aré made, whether or not any proper grounds tor the
demand existed. Lender may axarcise its rights under this subparagraph sither in person, by agent, of through a receiver.

Appoint Recelver. Lencer shall have the right to have a raceiver appointed 10 take passession of all or any part of the Proparty. with the
power o protect and preserve the Proparty, to oparate the Property preceding foreclosure or sale, and to collact the Rents from the
Property and apply the proceeds, over and above tha cost of the recelvership, againat the Indebtedness. The racaiver may serve without
pond It permitted by law. Lander's right to the appointment of a racelver shall exist whether of not the apparent value of tha Property
axceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a parsan from serving 8s a faceiver.

Judiclal Foreciosura. Lander may cbtain a judicial decree foraciosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale, Lender shail be authorized 10 take possession ot the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sais, together with a description of the Property to be sold, by publication once & week for thrae (3}
guccesgive weeks In some newWspaper published n the county or counties in which the Real Property 1o be sold is located, to sell the
Property lor such part of parts tharaof as Lender may trom time to time elect to gall} in front of the front or main door of the courthouse of
the county in which tha Proparty to be apld, or a substantial and material part theraof, ia located, at public outcry, ¢ the highest bidder for
cash. !t thera it Real Property to be goid undaer this Mortgage in more than cne county, publication shat! be madse in all counties where the
Res! Property 1o be gold is located. 'f no newspaper is publighed in any county in which sny Real Property to be sold is located, the notica
ghall be published in & newespapar publlshed in an adjoining county far three (3} successive weaks. The sale shall be hald between the
hours of 11:00 a.m. and 4:00 p.m. cn the day designated far the axercise of the power ot gale under this Mortgage. Lender may bid at
any sele had under the terms of this Mcrigage and may purchase the Proparty if the highest bidder iheretore. Grantor hereby Waives any
and eil rights 10 have the Property marshalled. In éxercising its rights and remedies, Lender shall be iree to sell all or any part of the

Property together of gpparately, in one gale or by separate sales.

Deficisncy Judgment. If parmitted by applicable law, Lender may obtain 8 judgment for any deficiency remaining in the Indehtedness due
to Lender efter applicstion of all amounts received from the axarcige of the rights provided in this section.

*renancy at Suffarance. If Grantar remaing in possession of the Property atter the Proparty is sold as provided above of Lander otharwiseg
hecomes santitled to pOS&EB58IoN of tha Property upon detauit of Grantor, Grantor ghall become a tenant at sufferance of Lender or the
purchaser of the Property and shall. at Lander’s option, either {a} pay & raasonable rental for the use of the Property, or (b} vacate the

Property immadiately upon the demandg of Lender.
Other Remadies. Lender shall have all other rights and remedies provided in this Martgage or the Note of available at law or in equity.

Sale ot tha Property. To the extant parmitted by applicable 1aw, Grantor herpby waives any and all right 10 have the property marshailed.
Im exarcising ite rights and remedies, Lander shall be fras to sell all or any part of the Property together ofr separately, in ane gala or by
separate sales. Landar shed be entitled to bid at any public sale en all or any portion of the Property.

Notice of Sale. Lender ghall give Grantor reagonable notice of the time and place of any public sale of the Personal Proparty or of the time
after which any private sale or other intended diaposition of the Personal Property is to he made. Reasonable notice shall mean nohce

given at lesst 18N (101 days before the time ot the sale or digposition.

Waiver; Elsction of Hemsdles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice tha party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shall not axclude pursuit of any othar remedy, snd an slaction to make expenditures or take action to perform an phligation of
Grantar under this Mortgage aftar failure of Grantor 1o pertorm shall not aftect Lander's right to declare a detault and exercise its remedies

under this Mortgage.

Attorneys’ Fees; Expensas. If Lender institutes any suit or action to anforce any of the terms of this Mortgage. Lender shall be entitled 1o
racover such sum as the court may adjudge reasonable as attorneys’ fees at trisl and on any appeal. Whether or not any court action is
involved. all reasonable expensas incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest of
the anfor¢gement of it tights shall hecome a part of the indebtedness payable an daemand and shall bear inierest from the date of
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axpenditure until repaid at the rate provided for in the Note. Expenses covared by this paragraph include, without limitation, howavar
subject to any limits under applicable law, Lander’s attornays’ fees and Lender's legal expenses whather or not thers ig 8 lawsuit, including
attorneys’ fees far bankruptcy procesdings lincluding etforts 1o modify or vacate any autematic stay or injunction}, appeals and any
anticipated post-judgment collection services, the cost of searching records, cbtaining title reports tincluding foreclosure reports),
surveyors’ reporta, and appraisal fees, and title insurance, ta the extent permitted by applicable taw. Grantor also will pay any court COSts,
in addition to all other sums provided by law. 1.
|
q
L]

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice uncer this Mortgags, including without limitation any notice of defauit and any
notice of sale to Grantor, shall be In writing, may be sent by talefacsimile, and shall be effactive when actually delivered, or when deposited
with a nationally recognized overnight courier, or, 4 mailed, shall be deemed etfective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the baginning of this Mortgage. Any party may change i1s
address tor notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over thie Mortgage shall bs sent
to Lender's addrass, as shown near the baginning of this Mortgage. For notice purposes, Grantor agraes tc keep Lander informad at all times of
Grantor's currant address.

MISCELLANEDUS PROVISIONS. The tollowing miscellanecus provisions are a part af this Morigage:

Amendments. This Mortgage, togsther with any Related Documents, constitutes the entire understanding and agreement of the parties as !
ta tha matters sat torth in this Mortgage. NO aiteration of or amendment to this Mortgage shall bs affective unless given in writing and '
signad by tha party or parties sought to be charged or bound by tha alteration or amendment,

Annual Reporta, |f the Property is used for purposes other than Grantor's rasidence, Grantor shell furnizh to Lender, upon raguast, a :
certifled statemsnt of nat operating income receivad from the Property during Grantar's previous fiscal year in such form and detall as
Lender shall require. "Net gperating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Applicable Law. This Mortgage has besn deliversd to Lender and accepted by Lender in the State of Alabama. Suh}ncl to the provisions
on arbhtration, this Martgage shall be governed by and construed In accordance with the laws of the Siste of Alabama.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies batwean them, whether individual, joint, or clasa in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the Amsrican Arbitration Assoclation, upon request of either party. No sct to take or dispose of any Collateral shall constitute a
waivar of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without fimitation, obtaining injunctive
reliof or a temporary restraining order; invoking 8 power of sale under any dead of trust or mortgage; obtaining B writ of attachment of
imposition ot a recelvar; or sxarcising any rights relating to per nal property, including taking or disposing of such property with or without
judicial process purauant to Article 9 of the Uniferm Commerci Code. Any disputes, claims, or cantroversies concarning the lawfulness or
reasonableness of any act, of exercise of any right, concerning any Collateral, including any c¢laim to rescind, reform, or otherwise modify
any agreement relating to the Collateral, shall also be arbitrated, provided howaever that no arbitrator shall have thae right or the power 10
enjoin or rastrain any act of any party. Judgment upon any awarg randered by any arbitrator may be antered in any caurt having
jurisdiction. Nathing in this Mortgage shall preclude any party from seeking equitable relief from a cour of competant jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicahle in an action brought by a party
shall be applicable in any arbitration proceading, and the commencemeant of an arbitration proceeding shall ba deamed the commancermeant
of an action for these purposes. The Federal Arbitration Act shall apply to ihe construction, interpretation, and enforcemeant of this

arbitration provision.

Caption Headings. Caption headings in this Mortgage are tor convaniance purposes only and are not to be usad to interpret or defing the
provisions of this Morigage.

Margar. There shall be no marger of the interest or estate created by this wortgage with any cther interest of estate in the Property at any
time held by or for the banefit ot Lander in any capacity, without the written consent of Lender.

Sevarability. [t a court of competent jurisdiction finds any provision of this Mortgage 1o be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as 10 any other persons or circumstances. I feasibla,
any such offending provigion ahall be deemead to be modified to be within the limits of enforceability or validity, bowever, it the offending
provision cannot be 80 modifiad, it shall be stricken and all other provisions ot this Mortgage in all other respects shall remain valid and
enforceable. '

Successors and Assigne. Subject to the llmitations stated in this Mortgage on transfer ot Grantor’s interast, this Mortgage shall be binding
upon and inure to tha benefit of the parties, their successors and assigns. (f ownership of the Property hacomas vastad in a person other
than Granter, Lender, without notice 10 Grantor, may deal with Grantor’s successors with reference to this Mortgage and the indebtedness
by way of torbearance or exiension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Jime s of the Essence. Time is of the essence in the performance of this Moartgage.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and benefits of the homestead exemption laws of the State
ot Alabama as 1o all Indebtedness secured by this Mortgage. :

Waivers and Consents. Lender shall not be deamed to have waived any rights under this Mortgage {or under the Related Cocuments)
urless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exerciging any right shall cperate as &
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute 8 waiver ot or prejudice
the pariy's right otherwise to demand strict compliance with that provision of any other provision. No prior waiver by Lendar, nar any
course of dealing betwesn Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's ohligations as to any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lander in any instance shail
not constitute continuing conseant 10 subsequent instances wherg guch consent is ragquired.

ss  »»$39 500.00 of the proceeds of this loan have been applied on the purchase price of the property described herein conveyed tD
mortgager simultaneously herswith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Danman Co

This Mortgage prepared by: X

Name of Signer: Loulse Holland

|
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Denman, Jr., Prasident, of Danman
etora ma on this day that,
v for ang as the

for said county in said state, hereby certify that Henry C.
ho is known to me, ascknowledged b

he foregeing Mortgage and w
he, as such officer and with full guthority, executed the same voluntaril

guthority, 8 Notary pPublic in and
Inc.. a corporation, is signaed to 1
of said Mortgage, ne O 8

I the undarsigned
Construction Co.,

being informed of the gontents
uct of said corporation.
Given under my hand and official senl this 27th day of August . 15;2. - -
- e Mﬁ'%‘ﬁ ) o
R G A - B
o CORDISIGON TXPIRES FIGUARY I Cd v i
My commission axpires _ f:
Lol
it
*'i
NOTE TO PROBATE JUDGE e
-y
therefore, under Secticn 40-22-2{11b, :1?
i

revolving indebtedness with rasidentisl real property of Interasts;
xceed 8.18 for sach $100 {or fraction
be secured by this

This Mortgage secures open-end or
Code of Alabama 1975, as amanded, the mortgage filing privilege tax on this Mortgage should not @
__ provided for wereln. which Is the maximum peincipal Indebtedness 1o

theraof} of the credit limit of %
Mortgage at any one time.

Regions Bank

raparved, [AL-GO3 ROCCO0EE LN R2.0VL]

il 1897 CFI ProServices, . Al righie
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