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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED AUGUST 14, 1897, between Arthur Howard Homes, Inc., whose addrass is 1345
Forest Ridge Court, Birmingham, AL 35226 {referrad to below as "Grantor™); and Regions Bank, whose address is
P O. Box 10247, Birmingham, AL 35202 (referred to below as "Lender™}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
utie, and intarest in and to the following described real property. togethar with all existing or subsequently erscted or atfixed buildings,
improvements and fixtures; all easemants, rights of way, and appurtenances; all water, watar rights, watercoursas and ditch righta {including
stock In uthitias with ditch or irrigation rights|; and all other rights. royalties, and profits relating to the real property, including without mitation
all minerals, oil, gas, gaothermal and similar matters, located in Shelby County, State of Alabama (the "Real Property”):

Lot 48, according to the Survey of Greystone Farms North, Phase |, as recorded in Map Book 21, page 22
in the Probate Offica of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address ia commonly known as Lot 46, North Lake Drive, Birmingham, AL 35242, The Real
Property tax idantitication number is 5B-03-8-34-0-001-002.

Grantor prasently assigns to Lender all of Grantor's right, title, and interest in and to alf laases of tha Property and all Rants from tha Property.
in addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The tollowing words shall have the tollow:ng meanings when used in this Mortgage. Terms not otherwise detined in this
Mortgage shall have the meanings attributed ¢ such terms in the Uniform Commercial Code. All references to dollar amounts shali mean

amounts in lawful money of the United States of Amaerica,
Grantor. The word "Grantor” means Arthur Howard Homes, inc.. The Grantor is the mortgagor undaer this Mortgage.

Guarantor. The word “Guarantor” mesans and includes without limitation each and ell of the guarantors, sureties, and accommaodation
partias in connection with the indebtedness,

improvemants. The word "Improvements” means and includes without limitation all existing and tuture improvements, buddings,
atructures, mobile homas aftixed on the Real Property, iacilitios, additions, replacements and other construction on the ARaal Property.

Indebtedness. The word "indebtedness” means all principal and interest payable under the Note and any amounts axpanded or advanced
by Lender to discharge "obligations of Grantor or expensas incurred by Lender to enforce obligations of Grantor under this Mortgage.
togethar with intarast on such emounts as provided in this Mortgagse. In addition to the Note, the word "“Indebtednass® inciudes all
obligations, debis and lisbikities, plus interast thereon, of Grantor to Lender, or any one or more of them, a8 wall as all clasms by Lender
againgt Grentor, or any oNg of MOre of them, whether now existing or heraafter ariging. whather relatad or unrelatad to the purpose of the
Note, whethaer valuntary or otherwise, whether due or not dus, absolute or contingent, liquidated or unhquidated and whether Grantor may
be llabia individually or jointly with others, whether obligated as guarantar or otherwise, and whether recovery upon such Indebtedness may
be or hergafter maey becomsa barred by any statute of limitations, and whether such Indebiedness may be or hareaftar may become

otherwisa unenforcesble,
tender. The word “Lender" meana Regions Bank, its succesgors and assigne. The Lender is the mortgagee under this Morigage.

Mortgags. The word "Mortgage”™ means this Morigage between Grantor and Lender, and includes without mitation all assignments and
sacurity Interast provisions ralating 10 the Parsonal Property and Rents,

Nots. The word "Nate" means the promisgory noté or cradit agresment dated August 14, 1937, in the uriglnui prinr.:lpul amount of

$335,000.00 trom Grantor to Lender, togather with all renewals of, extensions of, modifications of, refinancings of. conselidations of.
snd substitutions for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST HATE.

Personal Property. The words “parsonal Property” mean all equipment, fixtures, and other articlas of personal property now of bareafter
owned by Grantor, and now or heraatter attached or affixed to the Real Property: togethar with all actessione. parts, and additions to, all
replacements of, and all substitutions for. any of such property: and together with all proceseds including without limitation all insurance
procesds and refunds of premiums; from any sala or othar disposition of the Property.

Proparty. The word "Property” means collectively the Reat Property and the Personal Proparty.
Aeal Property. The words "Raeal Property” mean the property, interasts and rights described above in tha "Grant of Mortgage™ section.

Relstead Documents. The words "Related Documents® mean and include without limitation all promissary notes, credit agragments, lobn
agreements, environmental agreemants, guarantias, sacurity agreements, mortgages, dands of trust, and all ather instruments, agreements
and documents, whether now or hergalter existing, executed in connection with the Indabtednass.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, prohts, and othar banafits darived trom
the Froperty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as atharwise provided in this Mortgage, Grantor shall pay to Lander all amounts secured by this
Mortgage as they becoms due, and shall strictly perform all ot Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreaes that Grantor’s possession and use of the Proparty shall be governed by
the tollowing pravisions.

Posseasion and Use. Until in detault, Grantor may remain in possession and control of and operats and mdnage the Property and collect
the Rents from the Property.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform ail repairs, replacemants, and
malntenance necessary 10 presarve its value.

Hozardous Substances. The terms “hazardous wasta,” "hazardous substance,” "disposal,” "releasae.” and "thraatenad reltaase.” as u§ad n
this Mortgage. shall have the sams meanings as set forth in the Comprehensive Envirecnmental Response, Compensation, and Liability Act
of 1980, as amended, 42 V.5.C. Section 9801, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-499 (“SARA"), the Hazardous Matariais Transportation Act, 49 U.S.C. Section 1801, ot seq., the Rescurce Consérvation and
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Recovery Act, 42 U.5.C. Section 6801, at seq., or other applicable state or Fadersl laws, rules, or regulations adopted pursuant to any of
the foregoing. The terms "hazardous weste™ and *hazardous substance” shall also include, without limitation. petroleum and petroleum
py-products or any fraction thereot and asbestos. Grantor represents and warrants to Lender that: (&) During the panod of Grantor’s
ownership of the Property, there has been nc use, geheration, manufacture, storage, treatment. dispossl, ralease or threatensed release of
any hazardous waste or substance by any persan on, under, about or from the Propesrty; (b} Grantor has no knowledge of. or reason to
baliave that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use. generation,
manutacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prior owners of occupants of the Property or i) any actual ot threatened litigation or claims ol any kind by any person
ralating ta such matters; and (¢} Except as praviously disclosed to and acknowledged by Lender in writing, (il neither Grantor mor any
tanant, contractor, agant or other authorized user of the Property ghall use, generate, manufacture, stora, treat, dispose of. or release any
hazardous wasta or substance on, under, about or from the Property and (il any such activity shall be conductad in comphance with all
spplicable federal, state. and local laws, regulations and ordinances, including without lirmitation those laws, regulations, and ordinances
described above. Gramtor authorizes Lender and its agents to enter upon tha Property Lo ;na_th gsuch inspections and tasts, at Grantor's
expensae, as Lender may deem appropriate to detarmine compliance of the Property with this sectifin of the Mortgage. Any inspections of
18518 made by Lender shall be for Lendar’s purposes only and shall not be construed to create any responsibility or liability on tha parl of
Lender to Grantor or to any other parson. The representations and warranties contained herein ara based on Grantor's tue diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hersby {a) releases and waives any future claims
against Lender tor indemnity or contribution in the event Grantor bacomes liable for cleanup or athar costs under any such laws, and (b}
agreses to indemnify. and hold narmiess Lender against any and all claims, losges, liabilities, damages, penalties, end axpenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this saction of the Mortgage or as a consequence of any use,
generation, menufactura, storege. disposal, releass or threatened refsase accurring prior 10 Grantor's ownership or intarest in the Proparty,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Morigage, inciuding the
abligation to indemnity, ghall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morigage
and shall nat be affected by Lender's acquisition of any interast in the Property, whather by foreciosure or otherwise.

Nulsance. Wnste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutter any stripping qfur wasla on or 1o
the Property or any portion of the Property. Without limiting the genarality of the toregeing, Grantor will not remove, or grent Lo any other
party the right to remove, any timber, minerals lincluding oil and gas), soil, gravel or rock products without the prior written congent of

Lender.

Removal of Improvements, Grantar shall not damolish or remove any Improvements from the Real Proparty without the prior written
consant of Lendar. As 8 condition to the removal of any Improvements, Lander may require Grantor to make arrangemsnts satistactory 1o
Lender to replace such Improvements with Improvements of at least egual value,

Lander's Right to Enter. Lender and it agents Iﬂm:l reprasent tives may enter upon the Real Property at all reasonable times 1o attend to
Lender's interaats and to inspact the Property fof purpoges of Gtantor's compliance with the terme and conditions of this Mortgage.

Compliance with Governmantal Requiremants. Grantor shall promptly comply with alt laws, ordinances, and regulations. now of heraafier
in effect. of all govarnmental authorities appliceble to the use or occupancy of the Property, including without Jimitaticn, the Amancans
With Disabilities Act. Grentor may contest in good faith any such law, ordinance, or ragulation and withhold compliance during any
proceeding. including appropriate appeals, so leng as Grantor has notified Lender in writing prior to doing so and 30 long as, in Lender’s
sole opinion, Lender’s interasts in the Proparty are not jsopardized. Lender may requirs Grantor 10 post adaquate security or 8 surgty bond,
reasonably satisfactory to Lendar, 10 protect Lender's intarest.

Duty to Protect. Grantor agreas neither to abandon not leave unattended the Property. Grantor shall do sll other acts, in addition to those
acts set forth above in this gacticn, which from the character and use of the Property are raascnably nacessary 1o protact and preserve the
Proparty.

DUE ON SALE - CONSENT B8Y LENDER. Lender may, at its option, declare immediately due and pavable all sums secured by this Mortgage upon
the sale or transfer, without the Lender’'s pricr written consent, of all or any part of the Real Property. or any intarest in the Real Property. A
»cale or transfer’ means the conveyance of Real Property or any right, titla ar intarest therain; whather lagal. banaficial or equitabie; whether
voluntary or involuntary; whethar by outright sals, deed, installment sale contract, land contract, contract for dead, leasahold interest with o
1erm greater than three (3) yeara, lease-option contraci, or by sale, assignment, or transfer of any benaficial interest in or to any land truat
holding titla to the Real Property, or by any other method of conveyance of Real Property interast. |f any Grantor is 8 corparation, partnership or
umitad liability company, transter siso includes any change in ownarship of more than twanty-five percent {25%) of the voting stock. parinershp
intarests of limited liability company interasts, as the case may be, of Grantor. However, this aption shall not be exercised by Lender if such
axprcise is prohibited by tederal law or by Alabama law .

TAXES AND LIENS. The tollowing provisions relating to the texes and liens on the Froperty are a part of this Martgage.

Payment. Grantor shall pay whsn due (armd in all events prior to delinquency) all taxes, payroll taxes, special 1axes, asgsessments, walef
charges and sewar service charges levied against or on account of tha Property, and shali pay whan due all claims fer work done on or for
sarvices rendered or matarial furmshed to the Property. Grantor shall maintain the Property frae of all lisns having pricrity over or equal to
the intarest of Lander under this Mortgage, except for the lien of taxes and assassmants not due, and except a8 otherwise provided in the

Inllowing paragraph. .

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a geod faith dispute over the
obligaticn to pay. so long a3 Lender’s interest in the Property is not jeopardized. [t & lien arises or is filed as a result o nonpayment,
Grantor shail within tiftesn {(16] days after the lien arises or, if & jien is filad, within fitteen {15} days after Grantor has notice of the filing,
gacure the discharge of the Wen, or it requested by Lender, geposit with Lender cagh or a sufficient corporste surety bond or cther sacurity
gatisfactory to Lendsr in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as
a rasult of a foreclosurs or Bale under the lien. |n any contest, Grantor shall defend itself and Lendsr and shall satisfy any adverse judgmaent
pafore enforcemant against the Property. Grantor ghall name Lender ss an additional obligee under any surety bond furnishad n the
contest proceedings.

Evidence of Payment. Grantor shal! upon demand turnish to Lander satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate gavernmental official to deliver to Lender at any time a writtan statement of the taxes and assessments agAINst
tha Propearty. .

Notice of Construction. Grentor shail notify Lender at least fiftesn (16} days before any work is commenced. any services are furnished, or
any matertala are supphed to the Property, if any mechanic’s lien, materialmen’s Jien, or othar lien could ba asserted on account of tha
work. services, or materials. Grantor will upon request ot Lender furnish to Lender advance assurances satiafactory to Lander that Grantor
can and witl pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating 1o inasuring the Property are a part of this Mortgage.

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extendad coverage andorsaments on
n raplacement basis for the full ingurable value covering all Improvements on the Real Property in an amount sutficient to avoid apghcation
ol any coinsursnce clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintamn
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender baing named as additional insureds
in such liability insurance pelicies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazerd, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companias and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver 1o Lendar cartificates of coverage from each insurer containing a stipulation that
coverage will not be cancelied or diminighed without a minimum of ten {10} daya’ prior written notice to Lender and not containing any
disclaimer af the ingurar’s liability tor failure to give such notice. Each insurance policy elsc shall include an endorsement providing that
coverage In favor of Lender will not be impaired in any way by any act, omission or default ot Grantor or any other persgn. Should the Real
Property at any time bacome located in an area designated by the Director of the Federal Emergency Management Agency as 8 spacl
Hlood hazard araa, Grantor agrees to obtain and maintain Fadaral Flood Insurance for the full unpaid principal balance of the loan, up to the
maximum policy limite set under the Nationa! Flood Insurance Program, ar as otherwise required by Lender, snd to maintain such insurance
for the term of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proo! ot loss
Grantor fails 1o do s0 within tifteen {15) days of the casualty. whether or not Lander's security is impaired, Lendar may, at its election.
apply the procesds 1o the reduction of the indebtedness, payment of any lien atfecting the Property, or the restoration and repair of the
Property. |If Lander slects to apply the proceeds to restoration and repair, Grantor shall repair or raplace the damaged or destroyed
mprovemants in 8 manner satisfactory 10 Laender. Lender shall, upon satisfactory procf of such expenditure, pay or raimburse Grantor from
the proceads tor the ressonable cost of repair or restoration it Grantor i& not in default hereunder. Any proceeds which have not baan
disbursed within 180 days atter thair receipt and which Lender has not committed to the repair or restoration of the Property shall be ussed
first 10 pay any amount owing 1o Lender under this Mortgage, then to prepay accrued intergst, and theo remainder, if any, shall be appied 10
the principal balance of the indebtedness. If Lender holds any proceeds after paymant in full of the Indebtadness, such proceeds shall be
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paid to Grantor,

Unaxpirad insurancae at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property coverad by
this Mortgage at any trustee's sale or other sale held under the provisions ot this Mortgage, or at any toreclosure sale of such Property.

Grantor's Report on Inaurance. Upon request of Lender, however not mors than once a year, Grantor shall furnish to Lender a report on
pach exiating policy of insurance showing: (a) the name of the insurer. {b] the riskg insured. Ic) the amount of the policy: {d) the propaerty
ingured, the then current replacement value of such property, and the manner of determining that value; and (e} the expiration date of the
policy. Grantor shell, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value raplacemeant
cost of the Property.

EXPENDITURES BY LENDER. |t Grantor tails to comply with any pravision of this Mortgage, or if any action or preceading i commencad that
wauld meterially attect Lender's intarests in the Property, Lender on Grantor's bahalt may, but shall not be required to, teke any action that
Lendar deems appropriate. Any smount that Lender expends in so deing wil) bear intarest at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at {ender's oftior will (s} be payable on demand. [b) be
added to the balence of the Note and be apportioned among and be payabla with any installment payments to bacome dus during aither il the
term of any applicable insuranca policy or (i) the rermaining term ot the Note, or (¢l be treated as a balloon payment which will be due and
payahie at the Note's maturity. This Mortgage aiso will sacure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any othar rights or any remedies to which Lender may ba entitled on account of the default. Any such action by Lender shall not be
construed as curing the detault €0 as to bar Lender from any remedy that it otherwise would have had.

WARAANTY: DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a part of this Mortgage.

Tite. Gramior warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simpie, frae and claar of pH liana
and encumbrances other than those set torth in the Real Property description ¢r in any title insurance policy, title report, or final title opinion
issuad in favor of. and accepted by, Lender in connaection with this Mortgage, and (b} Grantor has the full right, power. and authority to
execute and deliver this Mortgage to Lender. ‘

Dafense of Titla. Subject to the axception in the paragraph above, Grantor warrants and will forever defand the title 1o the Property against
the lawful claims of all persona. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgege, Grantor shall defand the actlon at Granter's expense. Grantor may be the nominal party in such proceeding, bu!
Lendar sha!l be entitled to participate in the procaesding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time 1o time to permit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complias with all existing applicable laws.
ordinances, and regulations of governmantal authoritibs.

CONDEMNMNATION. The following provisions refating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
ourchase in lieu of condamnation, Lender may at its alection require thet all or any portion of the net proceeds of the award be apphed to
the Indebtedness or the repair aor restoration of the Proparty. The net proceeds of the award shall mean the award after payment of all
reasonable costs, axpanses, and attorneys’ feas incurred by Lender in connection with the condemnation.

Procesdings. It any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shalt promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Landser shall be entitled to participate in the proceeding and to be representad in the proceeding by coungel of its own chaoice, and Grantor
will deliver or ceusa to he deliverad to Lender such instruments as may be reguestad by it from time to timea to parmit such participation.

IMPOSITION OF TAXES. FEES AND CHARQES BY GOVERNMENTAL AUTHORITIES. The foliowing pravisions relating to governmental 1axes,
taes and charges are a part of this Mortgage.

Current Taxas, Feas and Charges. Upon reguest by Lender, Grantor shall execute such documents in pddition to this Mortgage and take
whatever other actien is reguested by Lendsr to pertect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lendar for
all taxgs, as described below, togsther with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recerding or registering this Mortgage.

Taxes. The following shall congtitute taxes to which this section applies: {(a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness securad by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; {c} a tax on this type of Mortgage chargeable against the Lender or the
holder ol the Nota: and - (d) a specific tax on all or any portion of the Indebtedness or on paymants of principal and intareat made by

Granior.

Subsequent Taxea. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effact s an Evant of Default (as detined below), and Lender may exercise any or all of its available remedies for an Event of Dafault
as provided below unless Grantor either |a) pays the tax betore it becomes delinquent, or (b} contests the tax 8s provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient carporate surety bond or athar security satisfactory td Lendar.

SECURITY AQREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a sacurity agraement are a part of
thia Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the axtent any of the Proparty constitutes fixtures or other
personal property, and Lender shall have all of the rights of a secured party under the Uniform Cermmercial Code as armended from time to

tirna.

Securlty Interest. Upon request by Lendar, Grantor shall execute tinancing statements and take whatever other action s requested by
Lendar to perfect and continug Lender’s security interest in the Rents and Parsonal Property. In addition to recording this Martgage in the
ragl property records, Lender may. at any time and without further autharization from Grantor, tile executed counterparts. copies or
raproductions of this Mortgage as a finencing statement. Grantor shell reimburse Lender for all expenees incurred in perfecting or
continuing this security interest. Upon default, Grantor shall agsemble the Personal Property in a manner and at 8 place reasonably
convenient to Grantor and Lender and make it available to Landar within three (3} days after receipt of written damand from Lender.

Addressas. Tha malling addresses of Grantor {debtor) and Lender [securgd party}, trom which information concerning the security inleraest
granted by this Mortgage may be obtained {sach as reguirad by the Unitorm Commercial Codel, are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to furthar assurances and attorney-in-fact are a part of this
Morigage,

Further Asaurances. At sny time, and from time to time, upon request of Lendar, Grantor will make, execute and deliver, or will cause to
bef made, executed or delivered, to Lender or to Lender’'s degignes, and when requested by Lender, cause to be tiled, recorded, refiled, or
reracorded, as the case msy be, at such times and in such otftices and places as Lendar may deem appropriata, any and all such mortgages,
deeds of trust, security deeds, security agreemants, tinancing statements, continuation statgmaents, instrumants ol turther assurance,
certificates, and othser documenta as may, in the scle opinion of Lender, be necessary or desirable in order to ettectuate, complete, perfect,
continue, or preserve ({(a} the cbligations of Grantor under the Note, this Mortgage, and the Related Documants, and (b) the liens and
sacurity interegta creatad by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantar.
Unless prohibited by law or agreed 1o the contrary by Lender in writing, Granter shall reimburse Lender for all costs and expenses incurred
in connaction with the matters raferred to in thia paragraph.

Attorney-in-Faet. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s0 for and in 1the name of
Grantor and et Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’'s gttornay-in-fact for the
purposa of making, executing, delivering. filing, recarding, and doing all other things as may be necessary or deswable, in Lender’s sole
opinion, to accompliah the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the indebtedness, including without limitation all advances secured by this Mortgage, when due, and
otharwise parforms all the obligatiens impesed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination et any financing statement on file evidencing Lender’'s secunty interest n
the Rants and the Paersonal Property. Grantor will pay, if parmitted by applicable law, any reasonable termination fee as detarminad by Lander
from time to time,

DEFAULT. Each of the following, at the option ot Landar, shall constitute an avent ot default |"Event of Defsult”) under this Mortgaga:
Default on indebtadness. Failure of Grantor to make any payment when due on the indebtedness.
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Detault on Other Payments. Failure of Grantor within the time raguired by this Mortgage to make any paymant for taxes or iNEUraNCSH, OF
any othar payment necesssary to prevent tiling of or to etfect dischergs of any lien.

Compliance Dafault. Feilure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Relatad Documents,

Cefault in Favor of Third Parties. Should Grantor default under any loan, extansion of credit, security agreamant, purchase or gales
agrasmert, or any other agreament, in favor of any other creditor or perscn that may materially affect any of Grantor's property or
Grantor's ability to repay the Note or Grantor's ability to perfarm Grantor's obligations under this Mortgage or any of the Related
Documsnts.

Falge Statements. Any warranty, reprasentation or sistemsnt made or furnished to Lender by or on behalf of Grantor under this Morigage,
the Note or the Related Documaents is faise or misleading in any material raspect, sither now or at the timg made or turnished.

Defoctive Collateralization. This Mortgage or any of the Related Documents ceases 10 ke ip full force and sffect lincluding failure of any
collateral documents to create 8 valid and perfected security interast or liem at any time and for any reason.

insolvency. The dissolution or termination of Grantor's pxistence 8s & going business, the insclvency of Grantor, the appointment o! a
racaiver for any part of Grantor's property, any asgignment for the banefit of creditors, any type of craditor workout, or the commencemant
ol any proceeding under any bankrupicy or insolvency laws by or against Grantor,

Foreclosure, Forfeiture, stc. Commencement ot toreclosura or forfeiture proceedings, whether by judicial proceeding. self-halp,
fepoSEesaioN or any other method, by any creditor of Grantor or by any govarnmental agency against any ot the Proparty. Howevar, this
subsection shall not apply In the event of a good taith dispute by Grantor a8 10 the validity or reagsonableness of the claim which ia the basis
ot the forecloaure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes resarves O A
surety hond for the claim satisfactory 10 Lendaer.

Braach of Othar Agreament. Any breach by Grantor under the terms of any other agreament batween Grantor and Lendar that is nat
remedied within any grece pericd provided therein, including without limitation any agreement concarning any indebtedness or othes
obligation of Grantor to Lender, whathar existing now or later,

Events Affecting Guearantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebtednass of any
Guarantor dies of bacomes iNCompatant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indabtedness.

Advarse Change. A materisl adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtadness i3 impaired.

Insecurity. Lender in good faith deams itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrgnca of érw Event of Default and at any time thereafter, Lender, at its option, may
axercise any one or mora of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantar to declare the antire Indebtedness immediataly
due and payable, including any prepaymant penalty which Grantor would be required to pay.

UCC Ramadies. With respect tc all or any part of the Persanal Praperty, Lender shall have all the rights and remadies of a securad party
uncar the Uniform Commaercial Code.

Collect Rents. Landar shall have the right, without notice 10 Grantor. to take possession of the Property and colisct the Rents, inchuding
amounts past due and unpaid, and apply the net proceegs, aver and above Lender’'s costs, against the indebtedness. In turtherence of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ara
collacted by Lender, then Grantor irravocably designates Lender as Grantor's attornay-in-fact to endorge iNstrumants racaivad in paymenl
thersof in the name of Grantar and to negotiate the same and collect the proceeds. Paymants by tenants or other users to Lender in
responae to Lender's demand gha!l satisfy the obligations for which the paymants are made, whether of not any proper grounds for tha
demand exiated. Lendar may exercise its rights under this subparagraph either in person, by agent, of through a recewar,

Appolnt Asceiver. Lender shall hava the right 1o have a receiver appainted to take possession of all or any part of the Property, wilh the
power to protect and preserve the Property, to oparste the Property preceding foroclosure or sale, and to collect the Rents tom the
Proparty and apply the procesds, over and above tha cost of the raceivership, against the Indebtednaese. Thé receiver may serve withoul
pond if parmitted by law. Lender’s right tc the appeointment of a receiver shall exigt whethar or not tha apparent value of the Proparty
axceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a racaiver.

Judicial Fareclasure. Lendsr may obtain 8 judicial decree foreclosing Grantor's interest in all ar any part of the Property.

Nonjudicial Sale. Lender shail be authorized to take possession ot the Property and, with or without taking such possassion, allar giving
notice of the time, place and terms of sale, togethar with a description of the Property io be sold, by publication once a weak tor thras (3)
successive weeks in some newspaper published in the county aor countias In which the Real Property to be sold is located, to Bell the
Property |or such part or parts thereof as Lender may tom time to time elect to sell} in front ot the front or main door ot she courthouse of
the county In which the Property to be sold, or 8 substantial and material part thereod, is located, at public outcry, to the highest hidder for
cash. If there is Resl Property 10 be sold under this Mortgage in more than one county, publication shall be made in all counties whera the
Real Property to be sold is located. If no newspaper is published in any county in which any Real Property 10 be soid is located, tha notice
shall ba publishad In & newspapar published in an adjoining county for three (3) successive weeks. Tha sale shall be held between the
hours of 11:00 a.m. snd 4:00 p.m. on the day designated for the axercise of the power of sale under thig Mortgage. Landar may bid at
any sale hed under the terms of this Mortgage and may purchase the Proparty it the highast biddar tharafore. Grantor hereby waives any
and all rights to have the Property mershalled. n exercising its rights and remedies, Lender shall be tree to sall all or any part of tha
Proparty together or sepsrataly, in one sale or by separate sales,

Deficlency Judgment. If pgrmitted by appiicable law, Lender may obtein a judgment for any deficiency remaining in the indebtedness due
to Lander aftar application of all amounts received trom the axercise of the rights provided in this section.

Tenency ot Sufferance. If Grantor remains in paossession of the Proparty after the Property is sold as provided above or Lender gtherwise
bacomeas antitled to possession of the Property upon detault of Grantor, Grantor shall become a tenant at sufterance of Lender or the
purchaser of the Proparty and shall, at Lander's option, either (&) pay 8 reasonable rentsl for the usa af the Property, or (D) vacale the
Property immadiately upan the demand of Lender.

Other Asmadies. Lender shail have all other rights and remedies provided in this Mortgage or the Note or available at law of in aquity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the propserty marshalled.
In exerciging ita rights and remedies, Lender shall be free to sell all or any part of the Property together or geparately, in one sale or by
separate sales. Lendar shall be entitled to bid at any public sale on all or any portien of tha Proparty.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is 1o be mada. Reascnable notice shall maan notiKe

glven at lsast ten {10} days before the time of the sale or disposition.

Waiver: Election of Remedles. A waeaiver by any party of a breach cof a provision of this Morigage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shab not axclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of
Grantor under this Martgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and gxarcise its ramgdias

under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled 1o
recover such sum as the court may sdjudgs reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action %
involved. all reasonsbie expanses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or
the snfarcement of its righta shall become a part of the Indebtedness payabla on demand and shall baar interest trom the date ot
axpenditure until repaid at the rate providad for in the Note. Expenses coversd by this paragraph include, without limitation, however
gubject to any limits under applicable law, Lender’'s attarneys’ 'ess and Lender’s legel expenses whether or not there is a lawsuit, including
attorneys’ tees for bankruptcy proceedings lincluding efforts to modify or vacate any automatic stay of injunction}, appeals and any
anticipated post-judgment collection services, the cost ot searching records, obtaining title reports (including foraclosura reports),
surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor aleo will pay any court cosis,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Maortgage, including without limitation any notice of delault snd any
notica ot sale to Grantor, shall be in writing, may be sent by teletacsimile, and shall be eftactive when actually delivared, or when déeposited
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with & nationaily recognized overnight couriar, or, if mailed, shall he deemad effective when deposited in the United States mail first class,
certified or registerad mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
\  address for notices under this Mortgage by giving formal written notice to the other parties, specitying that the purpose of the notice is to

| change the party’s eddress. All copies of notices of foraclosure from the holder of any lien which has priority over this Mortgage shall be sent

to Lender's address, as shown near tha baginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at afl times ot
Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a8 part of this Mortgage:

Amsndments. This Mortgage, together with any Related Documents, constitutas the antire understanding and agreement of the parties as
to the matters sat forth in this Mortgage. No alteration of or amendment tc this Mortgage shall be effective unlass given in writing and
signed by the party or partieg sought to be charged or bound by the alteration or amendment.

Annuml Reports. |f the Property is uged tor purposes other than Grantor’s residence, Grantor shall turnish to Lender, upon request, e
cartitied statement ot net operating Incomse recaived from the Property during Grantor'$ dre®idus fiscal year in such form and detail ns
Lender shall requira. "Net aperating income” shall mean ail cash receipts tfrom the Property less all cash expenditures made in connection
with the cperation of the Property.

Applicable Law. This Mortgage has been delivered to Landar and accepted by Lander in the State of Alesbama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construsd in sccordence with the laws of the Stateé of Alsbama.

Arbitration. Lendsr and Grantor agres that all disputes, ciaims end comroversies batwesn them. whether Individual, joint, or class in
nature, arising from this Mortgegs or otherwise, inchuding without #imitation contract and tort disputes, shak be arbitrated pursuant to the
Rulas of the Amarican Arbitration Association, upon request of sither party. No act to teke or dispose ot any Caollateral shall conatitute &
waiver of this arbitration agreement or be prohibited by this arbitration agreemant. This inciudes, without limitation, obtaining njunctive
relief or a temporary restraining order; Invoking a power of sale under any deed of trust or mortgage. obtaining a8 writ of attachment Gr
imposition of a raceivar; or exercising any rights relating to personal property, including taking or disposing ot such propegty with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawtulness or
reasonablenass o! any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otharwise modify
any agreemant relating to the Coliateral, shall aiso be arbitrated, provided however that no arbitrator shal! have the right or the power 1o
anjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nathing In this Mortgage shall preclude any party from seeking aequitable relief from a court of compatent jurisdiction.  The
statuta of limitations, estoppal, walver, jachss, and similar doctrines which would ctherwise be applicabie in an action brought by a party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commancement
ot an action tor these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provision. 3

Captlon Headings. Caption headings in this Mortgage are for convenience purposes only and are not to ba used to interprel or define tho
provisions of this Morigage.

Merger. There shall be no mearger of the interast or estate created by this Mortgage with any other interest or estate in the Froperty at sny
time hald by or far the banefit of Lender In any capacity, without the written consent of Lander.

Severablity. If a court of competent jurisdiction tinds any provision of this Mortgage to be invalid or unentorcaable ss to any parson or
circumsetance, such finding shall not render that provision invalid or unantorceabls as to any other pereons or circumstances. If teasible,
any such otfending provision shall be deemed to be modified to be within the limits of antorceability or validity. howevar, if tha offend:ng
provigion cannot be sc modifisd, it shell be stricken and all other provisions of this Mortgege in all other respects shall remain valid and
anforcaable.

Successors and Assigna. Subject to the himitations stated in this Mortgage on transfer of Grantor’a interast, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigna. 1f ownership of the Property becomes vested in a person other
than Grantof, Lender, without notice to Granter, may deal with Grantor's succassors with raference to this Mortgage and the Indebtadness
hy way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indsbiedness.

Time |s of the Exssnce. Time iz of the essence in the partormance of thise Mortgage.

Walver of Homaastead Exemption. Grantor hereby reteases and waives all rights and benetits of the homastead exemption laws of the Stale
of Alsbama as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage lor under the Relsted Documents)
unless such waiver is in writing ard signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision ¢! this Morigage shall not constitute a8 waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prigr waiver by Lender, nor any
courss of dealing betwean tendar and Grantor, shall constitute a waiver of any of Lender’s nghts or any of Grantor’s obligations as 1o any
future transactions. Whenever consant by Lender is required in this Mortgags, the granting of such consent by Lender in any ingtance shalf
not constitute continuing consent to subsequant instances where such consent is required.

RECORDING. §73,750.00 of the proceeds of this loan have been applied on the purchase prica of the property described herein conveyed to
mortgagor simultansously harewith,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AQRAEES TO ITS TERMS.

GRANTOR:
Arthur

. I”ll,.l‘-' .

By: : i o
Arthur W. Roward, Presidght

This Mortgage prepared by. X _

——— o] S AT N RIT R deml—am - .

Name of Slgner: Cindy Princa
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CORPORATE ACKNOWLEDGMENT
STATEOF 1 220 = N

COUNTY OF

|, the undersigned authority, g Notary Public in and for said county in said state, heraby certity that Arthur W. Howard, President, of Arttwur
Howard Homas, Inc.. a8 corperation, is signed to the foregoing Mortgage and who is known 1o e, chnuwladged bafore me on this day that,
being informed ol the contents ot said Mortgage, he or she, as such officer and with full authority, éxecuted the same votuntarily tor and as the

act of said carporation. ‘
Gi:fnn z:dm mr:r h:n: and official sanl this } }')Z\J :___________L day of CLUL\S:‘ .19 C? 7 .
O Hlon CPPnCh
Notary Public

My commission expires ‘3 -9(9‘9'00 I

—————————— .
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NOTE TO PROBATE JUDGE .

This Mortgage secures opsn-end or revolving indebtednass with residential real property or interasts; therefors, under Saction 40.22-2(1)b.

Code of Alabama 1975, s amended, the mortgage filing privilege tax on this Mortgage should not exceed #.16 for sach 3100 [or traction
tharaof) of the credit limit of $ _____ provided for herein, which is the maximum principal indebtedness to be secured by this

Mortgage at any one tims.

Regions Bank
4 By X e
Its
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