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MORTGAGE

THIS MORTGAGE (*Security Instrument”} is given on August 7th . 1997
The grantor |8 B r

("Borrower’}. This Security

Instrument is given to First Federal Savings Bank

which is arganized and existing under the laws of the_United States of America
and whose address is 1630 4th Avenue North Bessemer, AL 35020

{"Lendet™). Borower owes Lender the principal sum of
One Hundred Fifty Four Thougand Five Hundred and 00/100
Dollars {U.S. & 154.500.00). This debt is{evidenced by Bormower's note dated the same date as this Securfty
(nstrument ("Note"), which providea for monthly paymmf&. with the full debt, i not paid earder, due and payable on
February 7, 1998 . This Security Instrument secures to Lender: (a} the repayment of the debt evidenced
by the Note, with Interest, and all renewals, extenslons and modifications of the Nole; (b) the payment of all other sums, with
interast, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage. grant
and convey to Lender and Lender's successors and assigns, with power of sale, the following described property located in

Shelby County, Alabama:

Lot 23, according to the survey of Chestnut Glenn, Phase Two, as recorded in Map Book 13,
Page 17, in the Probate Office of Shelby County, Alabama. Situated in Shelby County, Alabama.

which has the address of Lot 23 Che Ridge . Birmingham,
| [Strest] {City)
’ Alabama 35216 ("Property Address™),

[2Ir Code]

TO HAVE AND TO HOLD this praperty unto Lender and Lender's successors and assigns, forever, togeother with all the
improvements now or hareafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part
! of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referted
' to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bomower iIs lawlully seised of the estate hereby conveyed and has the right to mortgage,
| grant and convey the Property and that the Property is unencumbered, except encumbrances of record. Borrower warrants and
| will defend generally the title to the Property agalnst all claims and demands, subject to any encumbrances of record.
|

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilcrm covenanis with limited
variations by jurisdiction to constitute a untform security ingtrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymant and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note,

| 2. Funds for Taxes and Insurance. Subject to applicable law or to a wiitten walver by Lender, Borrower shall
| pay to Lender on the day monthly payments are due under the Nate, until the Note is pald In full, a sum ("Funds®) for: (a)
! yoarty taxes and assessmants which may attain priorty over this Security instrument as & lien on the Propeorty: (b) yearty
lcasehoid payments ar ground rents on the Properly, If any; (c) vearly hazard or property insurance premiums: {d) yearly ftood
insurance premiums, i any; (e} yearty mortgage insurance premiums, i any, and (f} any sums payable by Borrower to Lender. In
accordance with the provislons of paragraph 8, in fieu of the payment of morigage insurance premiums. Theses ftems are called
; "Egcrow Items”. Lender may. at any time, collect and hold Funds in an amount not to exceed the maximum amaunt a lender for
! a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiemen! Procedures
Act of 1974 aa amended from time to time, 12 U5.C. 8 2601 etseq. ("RESPA"), uniess another law that applies lo the Funds
' sels & lesser amount. If so, Lender may, at any time, collect and hold Funds In an amount not to exceed the lesser amount.
Lender may astimate the amount of Funds due on the basis of curent data and reasonable estimates of expenditures of future
Escrow items or otherwlae in accordance with applicable law.

|
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The Funds shall be held in an institution whose deposits are insured by a fademi agency, instrumentality, or entity (including E
Lender, f Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to psy the Escrow
ems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the sscrow sccount, o verifying
the Escrow Items, unleas Lender pays Bomower interest on the Funos and applicable law permits Lender to maks euch &
charge. However, Lender may require Bomower to pay 8 ohe-time charge for an independent reel esiate tax reporting servioe
used by Lehder in connection with this loan, uniess appicable law provides otherwise. Uniess an agreement Is made of
applicable law requires Interast to be paid, Lender shall not be required to pay Bomower any Interest of eamings on the funds.
Borrower and Lender may agroe In writing, however, that interest shall be paki on the Funds. Lender shall givé 1o Borrower,
without charge, an annual accounting of the Funds, showing credits and deblts to the Funds and the purpose for which eaoch
debil ta the Funds was made. The Funde are pledged as additional security for all sums secured by this Security hstrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shal account to Bormower
for the excess Funds In accordance with the requirements of applicable law. It the amount of the Funds held by Lendar &t any
time Is not sufficient to pay the Escrow Rems when due, Lender may so notify Borrower, in_vyriting, and, in such cease Bormower
shall pay to Lender the amount necessary 1o make up the deficiency. Bomower shal make up the deficiency In no more than

twelve monthly payments, at Londer's sole discretion.

Upon Paymenl in full of all sums sacured by this Security Instrument, Lender shali promptly refund to Bommower any Funds
heid by Lender. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shal apply any Funda held by Lender at the time of acquisition or sale as a credit against the sums secured by thia

Security Instrument,

i 3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Londer under
paragraphs 1 and 2 shal be applied: first, to any propayment charges due under the Note: second, 10 amounts palable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nota.

4. Charges; Lians, Bomower shal pay al laxes, assessments, charges, fines and impositions atiributable to the
Property which may attain prority over this Sacurity Instrument, and leasehold psyments or grounc rents, i any. Bomrower shal
pay these obligations In the manner provided n paragraph 2, or i not paid I that manner, Borrower shall pay them on tme

directly to the person owed payment. Bormower shall fumish to Lender all notices of amounts to be paid under this
paragraph. [f Bomower makes these payments directty, Bprrower shal promptly fumish to Lender receipts svidencing the
payments,

Bomower shall promptly discharge any Ben which has prionty over this Security Instument unless Bomrower: (a) agrees In
wiiting to the payment of the obligation secured by the lien in a mannar acceptable to Lender; (b) contests n good falth the Bon
or defends mganst enforoement of the Hen In, jegal proceedings which in the Lenders opinion opemate to prevent the
onforcement of the llen, or (¢} secures from the holder of the Hen an agreement satisfactory to Lender subordinating the %en to
this Security Instrument. i Lender determines that any pan of the Property is subject to a Ben which may attain priority over this
Securlty Instrument, Lender may give Bomower & notice dentifylng the lien. Borrower shall satisfy the ken or take one or more of
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bonower shall keep the Improvements now gxisting of hereafter erected on the
Property insured against loss by fire, hazards included within term "extended coverage” and any other hazards, including ficads
or flooding, for which Lender requires inaurance. This insurance shall be maintained I the amounts and for the perods that
Lender requires. The Insurance carrier providing the insurance shall be chosen by Borower subject to Lender's approval which
shall not be unreasonably withheld..lf Borrower falla to maintaln coverage described above, Lender may, at Lender's option,
obtaln coverage to protect Lender's rights in the Property In accordance with parmgraph 7.

| All insurance policies and renewals shall be acceptable to Lender and shal include a standard mortgage clause. Lender
! shall have the rght to hold the policlea and renewals. it Lender requires, Borrower shall promptly give to Lender all receipts ot
paid premiums and renswal notices, In the event of loss, Bomower shall give prompl notice to the nsurance carmier and Lender,
Lender may make proof of loss if not made promptly by Botrower,

Unless Lender and Bomrower otherwise agree In wilting, Insurance proceeds shall be appliad to restomtion of repak of the
Property damaged, if the restoration or repakr |s economicalty feasible and Lender's security is not lessened. If the resloration or
repair is not economicaly feaslble or Lendet's security would be lessened, the insurance proceeds shall be applled to the sums
secured by this Securty Instrument, whether or not then due, with any excess pald to Bomower. i Boower abandons the
Property, or doss not answer within 30 days a notice form Lender that the insurance carmier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repak or restore the Property of to pay Bums
! secured by this Sacuvty Inatrument, whether or not then due. The 30-day period wil begin when the notice is given.

f Unless Lender and Bomrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
i postpone the due date of the monthly payments referred to In paragmphs 1 and 2 or change the amount of the payments. i
under paragraph 21 the Property Is acquired by Lenaer, Bomower's right to any insurance policles and proceeds resuiting form
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by thiz Securty

tnstrument immediately pror to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leassholds. Borower shall ocoupy, establish, and use the Property as Bomower's principal resldence within
sixty deys after the exsoution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
[esidence for at least one yoar after the date of cooupancy, unless Lender otherwise agrees in wiiting, which consent shall not
| be unteasonably withheid, or unless axtenuating circumstances exist which are beyond Borrower's control. Bomower ahall not
| destroy, damaga, or Impalr the Propetty, aliow tha Property to deteriorale, of commit waste on the Property. Borrower shal be in
default H any forfeiture action or proceeding, whether civil or criminal, s begun that In Lender's good falth judginent could result
in {orfelture of the Property or otherwise materially impakr the hen created by this Security instrurnent or Lender's security interest.
Borower may cure such a default and reinstate, ae provided in paragmph 18, by causing the agtion or proceeding 1o be
dismizssed with a ruling that, In Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property of
other material imparment of the llen created by this Security Instrument or Lender's security interesi. Borrower shal also ba In
defaull f Borrower, during the loan appiication process, gave materally false or naccurate information or statemants io Lender (or
failed to provide Lender with any materdal Information) in connection with the loan evidenced by the. Note, including, but not
imited to, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasshold, Borower shall comply with all the provisions of the lsase. if Bomrower acquires fee tfle to the Property, the
lsasehold and the fee title shal not merge unless Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property. If Borower falls 1o perfom the covenants and agreaments
containad In this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
{auch as a proceeding In bankruptcy, probate, for condemnation or forfedture of 10 enforce laws or regulations), then Lender may
do and pay for whatever |s necessary to protect the value of the Property and Lender's rights in the Property. Lender's action
may Include paying any sums secured by a Hen which has priority over this Security Instrument, appearing in court. paying
reasonable attomeys’ fees and entering on the Property 1o make ropairs. Although Lender may take action under this paragraph
7. Lender doea not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowesr secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal boar interest from the date of
disbursement at the Note rate and shall be paysbie, with Interest, upon notice from Lender to Botrower requesting payment.

8. Mortgage Insurance. Hi Lender required mortpage insurance as a condhion of making the loan secured by this
Security Instrument, Bomower shall pay the premiums required to maintain the mortgage insugance In offect. i, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shal pay the premiums required 10
obtain coverage substantially equivalent to the mortgage insurance previoualy in effect, at & cost substantially ecuivalent to the
cost 10 Borrower of the morigage ihsurance previpusly in effect, from an altomate morigage insurer approved by Lender. M
substantially equivalent mortgage Insurance coverage |s not avaliable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being pald by Bormrower whan the Insurance coverage lapsed or ceesed to
be in effact. Lender wili acoept, use and retain these payments as a loss reserve in keu of morigage Insurance. Loss resorve
payments may no longer be required, st the option of Lender, f mongage insurance coverage (In the amount angd for the parod
that Lender requires) providad by an insurer approved by Lender again becomes avaiflable and Is oblained. Bomower shall pay
the premiums required 1o maintain mortgage insurance in effect, or to provide a loss reserve, untl the requirement for morigage
Insurance ends In wocordance with any written agresment batween Borower and lender or spplicable lew.

9. Inspection. Lender or its agent may maks reasonable entries upon and Inspections of the Property. Lender shak give
Bomrower notice at the time of or prior to an inspection specifying reasonable cause for Inspection.

10. Condemnstion. The proceads of any award o claim for damages, direct or consequential, In connection with any
condemnation or other taking of any parl of the Property, ci' for conveyance in keu of condemnation, are hereby assigned and
shall be pald to Lender.

In the event of & total taking of the Propeity, the proceeds shail be spplied to the sums gecured by this Security
Instrument, whether of nol then due, with any exceas paid to Borower. In the event of & pasiial taking of the Property in which
the fair market value of the Property immadiately before the taking is equal to or greater than the amount of the sums secured
by this Secutity Instrument immediately before the taking, uniess Borrower and Lender othatwise agree in wriling, tha sums
: secured by this Security instrument shall be reduced by the amount of the proceeds muitiplled by the following fraction: (a) the
: total amount of the sums secured immediatsly before the taking, divided by (b} the fale market value of the Property immediaiely
? before tha taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market
vaiue of the Property immedistely before the taking is less than the amount of the sums secured immediately belore the taking.
unleas Borrower and Lender othenwise agree in writing or unkess applosble law otherwise provides, the proceeds shal be

spplied to the sums secured by this Security Instrument whether or not the sums are then due,

if the Property |s abandoned by Bomower, or i, after notice by Lender 1o Borrower thal the condemnar offers 1o make an
award or seftis & claim for damages, Borrower falls io respond to Lender within 30 days after the date the nolice is given,
Lencer Is authorized to collect and apply the proceeds, at Rs option, either to restoration or repalr of the Property or to 1he
sums secured by this Sscurity Instrument, whether or not then due.

. Unless Lender angd Bomower otherwlse agree in wiiting, any application of proceeds to principal shal not extend or
! postpone the due date of the monthly payments referred ta in paragraphs 1 and 2 ot change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of smortization of the sums secured by this Security instrument granted by Lendar to any successor in nterest of
Borrower shall not operste to release the llabillty of the original Borrower or Bomower's successors in interest. Lendar shall not
be required to commence proceedings againsl any successor in Interest or refuse to extend time for payment or otherwise
modity amortization of the sums secured by this Securfty Instrument by reason of any demand made by the orginal Borower o
Bomower's successors in interest. Any forbearance by Lender in exerclsing any right or remedy shall not be a waiver of or
preciude the exercise of any rght or remedy.

12. Successors and Assigns Bound; Joint and Several Liablllity; Co-sighers. The covenants &nd
agreements of this Security Instrument shall bind and beneft the successors and assigns of Lender and Borower, subject 1o the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Bomower who co-signs this
Security Instrument but does not execute tha Note: (a) is co-signing the Security Instrument only to mottgage, grant and convey
that Borrower's interest In the Property under the terms of this Security instrument; {b) |8 not personally obligated to pay the
. sums secured by this Security Instrument; and (¢} agrees that Lender and any other Bolrower may agree o extend, modity.
forbear or make any accommodationa with regard to the terms of this Securty Instrument or the Note without that Bormower's

consent.

13. Loan Charges. H the loan secured by this Security Instrument is subject to a law which sets maximum loan
| :;haruam and that law s finally interpreted so that the interest or other loan charges collected or to ba cobiected in connection
| with the loan exceed the permitted mits, then: (a} any such loan charge shail be reduced by the amount necessary to reduce
' the charge to the permitiad Nmit; and (b) any sums aiready collected from Borrower which exceeded permitted kmits will be
i refunded to Bomower. Lender may choose to make this refund by reducing the princlpal owed under the Note or by making a
| direct payment to Bomower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
l
|

prepayment charge under the Note.

14. Notices. Any notica to Borrower provided for In this Security instrument shall be given by delivering it or by mafing
# by first class mall untess appiicable law requires use of another method. The notice shall be directed to the Property Address
| or any other address Bomrower designates by notice to Lender. Any notice ta Lender shall be given by first class mail tc
Lender's address stated hereln or any other address Lender designates by notice to Bomrower. Any notiae provided for in this
Security Instrument shall be deemed to have been given to Bomrower or Lender when ghlven as provided in this paragraph.
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15. Gn'\rirnlng Law; Severabllity. This Securdty instrument shall be govemed by federal law and the law of the
jurisdiction In which the Property is located. In the event that mny provision or clause of this Security Inattument or the Note
conflicts with applicabie law, such conflict shalt not affect other provisions of this Security Instrument or the Note which can be
piven effect without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared lo
ba soverable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial intersst in Borrower. !If ak or any part of the Property or
any interest in it |s sold or transferred (or if a bensficlal imtersst in Bomower 1a sold or transferred and Bomower is not a natural
person) without Lender's prior wiitten consent, Lender may, at Rs option, require immediate payment in full of ak sums secured
by this Seourity Instrument. Howaver, this option shalt not be exercised by Lender i exaercise is prohibited by federal law as of
the date of this Security Instrument. v Y oA e

i Lender exercises this option, Lender shall give Bomrrower notice of acceleration. The notice shall provide & perod of not
leas than 30 days from the date the notice is delivered or malled within which Borrower must pay al sums secured by this
Security instrument. H Borrower falls to pay these sums prior fo the expitation of this perod, Lender may Invoke any remedies
permitied by this Securlty Instrument without further notice or demand on Bomrower,

18. Borrower’s Right to Reinstate. if Borrower meets cerain conditions, Borower shall have the right to have
enforcement of this Secufty Instument discontinued sl any time pror to the earler of. (a) 5 days (or such other perod as
applicable law may specity for reinstatement] before sale of the Proparty pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a Judgment enforcing thia Security Instrument. Those conditions are that Borrower: (&) pays Lender al
sums which then would be due under this Security Instrument and the Note as If no accelemtion had occurred; (b) cures any
default of any other ocvenants or agreements; (c) pays al expenses incurred In enforcing this Security Instrument, including, but
not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may reasohably require 10 assure that the Sen of
this Security Instument, Lender's rights In the Property and Bomrower's obligation to pay the sums secured by this Security
instrument shall continue unchanged. Upon reinstatement Borrower, this Securty Instrument and the obligations secured
hereby shall remain fully effective as i no acoeleration had otcurred, However, this right to reinatate shall not apply in the caze
of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. Tha Note or a partial interest In the Note {together wih this
Sscurity Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer*] that collects monthly payments due under the Note and this Security Instrument There also may
be ons or more changes of the Loan Servicer unrelsted to a sale of the Note. If there |s a change of the Loan Servicer,
Borrowsr will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice wil
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In the Property. Botrower shal nol do, nor alow anyone elae to do, anything sffecting the
Property that Is In violation of any Environmental Law. The preceding two sentences shal not apply to the presence, use, or
storage on the Property of small quahtities of Hazardous Substances that are genersily recognized to be appropriste to normal
residential uses and to maintenance of the Proparty.

Borrower shall prompily give Lender written notice of any lnvestigation, claim, demand, lawsull or other action by any
govemmental or regulaiory agency or private parly involving the Property and any Hazardous Substance or Environmental Law of
which Bomower has agtual knowledge. f Borrower leams, or Is notified by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance aflecting the Property is necessary, Borrower shall promptly iake al
necessary remedial actions In accordance with Environmental Law.

As used Int this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the foliowing substances: gasoline, kerosene, other fiammable or toxic petroleum products, toxc
pesticidea and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used I
this paragraph 20, "Enviconmental Law" means federal laws and laws of the jurisdiction where the Property is located that relale
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows.

21. Aoccelerastion; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agresment in this Securlty Instrument (but not
prior to acceleration under paragraph 17 unisas applicable law provides otherwiss). Ths notice
shall specHy: (n) the default; (b) the action required to cure the defauilt; (c) a dste, not less than
30 days from the dste the notice Is give to Borrower, by which the defauit must be cursd; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after acceleration and the right to bring »
court action to assert the non-existence of s default or any other defense of Borrower to
accelerstion and sale. if the default Is not cured on or before the dste specified In the notice,
Lender st ts option may require immediste payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
psrmitted by applicable iaw. Lender shail be entitled to collect all expenses incurred In pursuing
the remedies provided in this paragraph 21, Including, but not limited to, reasonable attorneys’
feas and costs of thtle evidence. !
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i Lender Invokes the power of sale, Lender shall give a copy of & notice to Borrower In the
mannbr provided in paragraph 14, Lender shall publish the notice of sals once s week for thres
consscutive weeks in a newspaper published In __ _ Sheiby _ _County,
Alabama, snd thereupon shall sell the Property to the highest bidder st public suction st the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or s designee may purchase the Property st any
sale. Borrower covenants and agrees that the procesds of the sale shall be spplied In the
foliowing order: (s) to all expenses of the sale, Including, but not limited to, reasonsbile

attorneys’ fess; (b) to all sums secured by this Seourlly instrument; and (c) any excess to the
person or persons legally entitied to it.

22, H-Im-.mmmnfﬂ-mmwmmmmmmmmnmm
instrument without oharge to Bomower. Borrower shall pay any recordadion costs. TN

'23.wmorimmwmuuﬂmmmmumﬂmhmwmmuummmmw
dower in the Property.

24. Riders to this Security instrument. it one or more riders are exscuted by Bomower and recorded together
withthhsmllyh:mt.munuvmhmdlgrmmummmrﬂu:hﬂhuhmwdmmdﬂmdmdmd
uupplmmnmmlndlmummMmmnlllmuMn}mnpdﬂuﬁMhm

(Check applicable box{es)) .
[JAdjustable Rate Rider [Jcondominiem Rider [J1-4 Famly Rider
Gradusted Pyment Rider [ 1Ptanned Unkt Development Rider [ omeekdy Pryment Ricier
Baioon Rider [MJRate mprovement Rider [Jsecond Home Rider

Ddother(s) (specily] Rider to the Mortgage snd Note

BY SIGNING BELOW, Bomrower aocepts and agrees to t{m terms ahd covenants contained In this Seourity instrument and In
any rider(s) exeouted by Borrowsr and recorded with .

Signed, sealed and delivered in the presence of:
i o
owsr  Anderson Momes, inc.

By: Thomas € , It"'s President

. {Seal)
! ’ Borrower
I
! - {Sead)
Bour owar
[Seal)
Borr ower
[Space Below This Line For Acknowledgment] _
STATE OF ALABAMA, ____Jefferson County ss:

Thomas C Andarson

:trii!ﬂhﬂ______ M
. | B L]

. .
whosesame .o Presidept

F
[

lhe . Anderson Homes, Inc. ____ _ aCorporation.12 ______ _signed 1o Lhe foregoing conveyance
and |wirs are known te me, sekaowledged before me. on Lhis day, that, being informed of the com. the conveyantteeme M€
2% guch olficar , and with full authority. executed the same voluntarily for and as sct of sald corporation. ‘

Glven undsr my haed and IIII.L'-IJ-III the . 7th day of

19 97

|
| This instrument was prepared by: First Federat Savings Bank Notary Publie
|

1630 4th Avenue North
Besssmer, AL 35020
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FIRST FEDERAL SAVINGS BANK
CONSTRUCTION LOAN RIDER

This Conatruction Loan Rider is made this __ Tth _ day of August . , .. 1997 and is incorporated into
and shall be desmed to amand and supplement the Mortgage from the undersigned (the “Bomower®) 1o First Federal Savings
Bank (the “Lender”) of even date herawith by

the following respects:

A. Open-End Provision

The Morigage shall secure any loan advances made by the Lender after this Morigage is delivered for record to the exten! that
the total unpaid indebtedness, exclusive of interest thereon, does not exceed the maximum armount of unpaid loan mdebtedness
which may be outstanding at any time, which is $ 154,500.00. In addition, the Mortgage shall also secure advances made

fo protect the security as provided In Paragraph 22 of the Mortgage.

B. Loan Agreement

The Mortgage ls given to secure repayment of advances made pursuant 1o a construction loan agreement between the
Borrower and the Lender of even date herewith {the "Loan Agreement”) and the Bomrower agrees that the advances secured heveby
may be pald oul by the Lender as provided in the Loan Adreement. Until complete disbursement of proceeds to be advanced
under the Loan Agreement, the Borrower will ablde by all of ti% terms of the Loan Agreement. Rider shall be vold upon the sale of

the loan in whole or in part.

C. Construction Mortgage
The construction period shall run for one hundred eighty days.

By: Thomas C Anderson, It's President
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: RIDER TO. MORTGAGE AND NOTE

THIS RIDER, dated ihis 7ih dey of August , 18897 . Is Incorpomied Into and shall ba desmad
to amend and supplement the Morigage and Nole of even date herewith given by the undersigned. Andergon Homes,
Ing, , the Borrower(s), and First Fedaral Savings Bank (formeny Firel
Foderal Savings and Loan Assoacletion of Bessamar), the Lander, as follows:

1. Expenditures by Lender, Indebtadnass to Lender. i is expressly understood and agreed that thd Morigage
and Nole will secure any future indebtedness of the Bomower Lo Lender regardisss of the amount and source. The Lender

mlydumdmmmhmtnwﬂmIMﬂmwﬂuﬁqﬂqqmlhmaﬁopm,mm
hutnmmmwm;wm-mw-mmm-mmmmmwm kens, saiistaction of

sswar sssessments, salisiacion of munioipal asssssmanis, sxpenses kyr oowt sppoarances, subpoenas wiiness fees,
reasonable atiomey's fesa, taxes, insurance, credit e insurenoe, disabiity insurance, morigage insurance, ficod Insurance,
tite updates, appralsals, bankrupiay and Ben searches, advertiing, certified mall charges, poastags, foreclosure axpanses,
travel, ropars, demolition, biasting, storags of personal properly lefl on the subject property afler abandonhment or foreclosurs,
mowing of grass, cleaning of the premises, changing of locks, locksmith charges, defending the ilike rights and pdority of the
mortgage, charges for appraleal fees and credit reporte for refinances, refinance charges, and sny other Hem or sxponse
Londer may pay or advance in conneoion with this Mortgage. Any of the foregoing and any check retumad on Bormower's
account logether with the insulliclent chack charge, Wie coharges and any expanse incidenial therelo, and any doorued
Interesi remaining unpald at tha end of a month when sams le due ahal becoms additional debt of Bormower secured by this
Security Instrument and ohall bear intereat al tha Note mte in effeci rom the date of disburasment, accrual of the dsls of

oharga back as the case may be.

2. Late Payments. ¥ any monthly paymeni ks nol recsived by Lender or tha Holder of the Noie and Morigage on or belore
the 15th day of the month in which such payment was due interest, Jate payment charges, and any othar amounis
unpaid, continua to sooumulate 1o be pald from the of subsequent paymenis, bid shal nol be sdded to the
pringipal balance, The principal balance together with intersat thereon at the applioable Nole rale may be incressed at any
time In accordence with the terme of this Rikder and of Pamgraph 7 of tha Mortgage sxeouted simuhansously herswith,

3. Lender in Possession. Upon noosleration under Paragraph 21 or sbandonment of the Propery, Lender {in person, by
agent or by judiclally eppoinied receiver) shall be entiiled to emer upon, iaka posseasion of snd manage the Proparty and to

collect the renis of the Property inchiding thoas past due. Any rants ocolleciad by Lender or the receiver shall be applied first
1o payment of the cosl of mansgement of the Property and collection of renis, Including, but not bmited o recelver's lees,
promiums on recsiver's bonds siwd reasonable attomey's fess, and then to the sume secured by this Security Insirument.

4, The invalidity of any provisions of the Nots, Mortgage or this Rider shall not affeci the valldity of oiher pravisions.

BY SIGNING BELOW, Bomower{s) accapts and agrees o the terms and covenants contalned in this Rider.
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