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MORTGAGE

THIS MORTGAGE ("Security instrument®) iz given on August Sth_ . 1997
The grentor s ROBERT C SINCLAIR and wife, DONNA H SINCLAIR

Instrument Is given to Firgt Federal of the South

which is organlzed and existing under the laws of the State of Alabama
and whose address 1= 126 N. Norton Avenye Sviascauga, Alabama 35150

(“Lender”). Borrower owes Lender the principal sum of
Two Hundred Fifty Thousand and 00/100

("Borrower”). This Security

Dollars {US. § 250.000.00). This debi Is pvidenced by Borrower's note dated the same date as this Security
Instrument (“Note"}, which provides for monthly payments, with the full debt, it not paid earer, due and payable on
March 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extenslons and modifications of tha Note; (b] the payment of all other sums. with

interest, advanced under paragraph 7 to protect the security of this Security Instrument, and {c) the performance of Borrowei's

covenants and agresments under this Saecurity Instrumant and the Note. For this purpose, Bomrower does hereby morigage, grant

and convey to Lender and Lender's successors and assigns, with power of sale, the following described property located In
SHELBY County, Alabama:

Lot 1305, Amended Map of Weatherly, Wixford Forest, Sector 13, as recorded in
Map Book 22 page 23 in the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama.

Mineral and mining rights excepted.

which has the address of 140 WINDSOR LANE . PELHAM .
[Straet] [Chy]
Alabarma 356124 ("Property Address”);
[2lp Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
improvementas now or hersafter eracted on the property, and all easemants, appustenances, and fixtures now or hereafter a par
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
10 in this Securlty instrument ag the “Property.”

BORROWER COVENANTS “that Borrower is lawfully seigsed of the estate hereby conveyed and has the nght to mortgage,
grant and convey the Property and that the Property is unencumbered, except encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unHomn covenants for natlonal use and non-uniform covenants with limitad
variations by jurisdiction to canstitute a uniform securnity Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lendsr covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay
when duae the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
Nota.

- 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, untll the Note is pald in full, a8 sum ("Funds®) for. {(a)
vearly taxes and assssaments which may attaln priorty over this Security Instrument as a lien on the Properly, (b) yearly
leasehold payments or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearty flood
insurance pramiums, i any; {e) yearty marigage insurance premiums, if any; and (T} any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lisu of the payment of morigage insurance premiums. Theses items are called
“Escrow ltems”. Lender may, at any time, collsct and hold Funds in an amount not to exceed the maximum amount a lender for
a federally relaled morigage !oan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures
Act of 1974 as amended from time to time, 12 U.5.C. 8 2601 et.seq. ("RESPA"}, unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may satimate the amount of Funds dus on the basls of current data and reascnable estimates of expenditures of future
Escrow Hema or otherwlas in accordance with applicable law. '
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The Funds shall be held in an instiution whose deposits are insured by a fedeml agency, Instrumentality, or entity (including
Lender, if Lender is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltams. Lander may not charga Borrowar for holding and applying the Funds, anhually analyzing the escrow account, or varifying
the Escrow [tems, unless Lander pays Bormower Interest on the Funds and applicable law permits Lender to make such a
charge. Mowever, Lender may require Borrowar 10 pay a one-time charge for an independent real estats tax raporting sevvice
used by Lender in connection wih this loan, unless applicabie law provides otherwige. Unless an agreement i3 made or
applicable law requires interest to be paicd, Lender shall not be reduired to pay Borrower any Interest or earnings on the funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Bomower,
without charge, an annual accounting of the Funds, showing cradits and debits to the Funds and the purpose for which each
dablt to the Funds was made. The Funds are pledged as addiional security for all sums secured by this Security instrument.

! the Funds held by Lender exceed the amounts pemmitied to be held by applicable law, Lender shall account 1o Borrower
tor the excess Funds In accordance with the requirements of applicable law. i tha amount of the Funds held by Lender at any
time i3 not sufficient to pay the Escrow |tems when due, Lender may so notify Borrower,in withg, and, in such case Borrower
shalt pay to Lender tha amount necessary 1o make up the deficlency. Borrower shall make up the deficisncy in no more than
twelve monthly payments, al Lender's sole discration.

Upon Payment in full of all sums secured by this Security Instrument, Lender ahall promptly refund to Borrower any Funds
hefd by Lender, H, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the
Property, ahall appty any Funds held by Lender at the time of acqulsition or sale as a credit against the sums secured by this
Secumy Insirument,

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall ba appled: firat, 1o any prepayment charges due under the Note, second, to amounts payable under
paragraph 2; third, to intereat due; fourth, to princlpal due; and last, to any late charges due under the Note,

4. Charges;, Liens. Borrower shall pay all taxes, assessmentis, charges, fines and impositions attributabie ‘o the
Property which may atialn prioity over this Securty Instrument, and lsasehold payments or ground rents, f any. Borrower shall
pay thase oblgations In the mannar provided in paragraph 2, or H not paid In that manner, Borrower shall pay them on time
direcily to the person owed paymant. Borrower shalt promptly fumnish to Lender all notices of amounis to be paid under Lhis
paragraph. If Borrower makes these payments directly, Boprower shall promptly fumish to Lender receipts evidencing the

payments.

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borower: (a) agrees in
writing ta the paymant of the obligation sscured by the llen in a manner accepiable to Lander; {b} contests in good faith the lien
or defenda agalnst enforcement of the lien in, lagal proceedings which in the Lender's opinion operate to prevent the
aenforcement of the Hen, or {c) secures from the holdar of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines thal any part of the Property is subject 10 a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borower shall satisfy the Hen or take one or more of
the actions set forth above within 10 days of the givlng of notice.

5. Hazard or Properly Insurance. Borrower shall keep the improvements now existing or hereafter eracted on the
Property insured against loss by fire, hazards included within term “extended coverage" and any other hazards, including floods
or flaoding. for which Lander requires Insurance. This insurance shall be malntained in the amounts and for the pericds that
Lender raquires. The Insurence carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withheld. I{ Borrower falls to maintain coverage descrbed above, Lender may, at Lender's option,
obtain coveraga to protect Lander's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shali have the right {6 hold the policies and renewals, I Lander requires, Borrower shall promptly give to Lender ali receipts of
paid premiums and renawal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of losa if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or rapair is economically feasible and Lender's security is not lessened. |f the restoration or
repair is not economically feastble or Lender's security would be lessened, the insurance procesds shail be applied 1o the sums
secured by this Secuty Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice form Lender that the insurance carrier has offered to setile a claim, then
Lender may colisct the insurance proceeds. Lender may use the proceeds to repair or restore the Property or lo pay sums
secured by this Securlty Instrument, whether or not then due. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in wrlting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propery is acquired by Lender, Borrowar's right 1o any insurance policies and proceeds rasulling form
damage 1o the Property prior to the acquisiion shall pass to Lender to the extent of the sums secured by this Security
Ingtrument immediataly prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protectlon of the Property. Borrower's Loan
Application; Leassholds. Borower shall occupy, establish, and use the Property as Borower's principal residence within
sixty days after tha axecutlon of this Securly Instrument and shall continue to occupy the Property as Borrower's principal
residence for at Isast one year afier the date of occupancy, unless Lender othsrwise agrees in writing, which consent shall not
be ‘unreasonably withheid, or uniess extenuating circumstances exist which are beyond Bomower's control. Bomrower shali not
destroy, damage, or Impalr the Property, allow the Property to deterlorate, or commit waste on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result
in forfeture of the Property or otherwiss materlally impair the llen created by this Security Instrumant or Lender's security interest.
Berrower may cura such a default and reinstate, as provided In paragraph 18, by causing the aclion or proceeding lo he
dismissed with a rullng that, in Lender's good falth determination, precludes forfelture of the Borrower's interest in the Property or
ather material impairment of the llen created by thls Security Instrument or Lender's security interest. Bomower shall also be in
default f Borrower, during the loan application process, gave materially false or inaccurate information or statements fo Lender (or
failed to provide Lender whh any material information) In connection with the loan evidenced by the Ndte, including, but not
limited to, representations concering Borrower's occupancy of the Property as a principal residence. If this Security instrument is
on a lsasahold, Borrowsr ahall comply with all the provisions of the leasse. If Bomower acquires fee title to the Property, the
leasehold and tha fee title shall not merge unless Lender agraes 1o the merger In writing.
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7. Protection of Lander's Rights in the Property. if Borrowsr falls to perform the covenants and agreamenis
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankrupicy, probate, for condemnation or forfelture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's acton
may include paying any sums secured by & lien which has priodty over this Security Instrument, appearing in courl. paying
reasonable attornays' fees and entering on the Property to make repalrs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notlce from Lender to Borrower requesting payment.

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan secured by this
Securlty Instrument, Borrower shall pay the premluma required to maintain the mortgage ingurgnce in effect. it for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 1o
obtaln coverage substantially squivalent to the mortgage insurance previously In effect, at a cost substantially equivaleni to the
cosl to Borrower of the morgage insurance previcusly in effect, from an altemate morigage insurer approved by Lender. i
substantially aquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium belng paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender wil accept. use and retaln these paymenis as a loss reserve In lleu of morgage insurance. Loss reserve
paymenta may no longer be required, at the option of Lender, ¥ morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender agaln becomes avallable and is oblained. Borrower shall pay
the premiums required to maintaln mortgage Insurance in effect, or to provide a loss reserve, until the requirement fot mortgage
ingurance ends in accordance with any written agraement between Borrower and lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspectlon specitying reasonable cause for inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequeniial, in connaction with any
condemnatlon or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

in the event of a total iaking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess paid to Borrower. In the event of a partial taking of the Property in which
tha fair market value of the Property Immediatety before the taking is equal to or greater than the amount of the sums secured
by this Secunty instrumant Immadiatety before the taking, unless Borrower and Lender otherwise agree in wriing, the sums
secured by this Sacurity Instrument shall be reduced by the amount of the proceeds multiphed by the following fraction: (a) the
total amount of the sums secursd immediately before the taking, divided by (b) the falr market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediaiely befors the taking is less than the amount of the suma sscured immediately before the taking,
unless Borrower and Lender otherwisa agree in writing or unless applicable law otherwlse provides, the proceeds shall be
applied to the sums sscured by this Security Instrument whether or not the sums are then due,

. If tha Property is abandoned by Borrower, or if, after notice by Lender io Borrower that the condemnor offers to make an

i award or sattle a clalm for damages, Borrower fails to respond to Lender within 30 days after the date the notica is given.
Lender is autharized to collect and apply the proceeds, at its option, either o restoration or repair of the Property or to the
sums secured by this Security Instrumant, whether or not then due.

Unless Lsnder and Bomower otherwlse agree in writing, any application of proceeds to principal shall not extend or
postpons the dus date of the monthly payments referrad to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortizatlon of the sums secured by this Securlty Instrument granied by Lender to any successar in interest of
Borrower shall not opsrate to releasa the lablity of the original Borrower or Borrower's successors in interest. Lender shall not
be required to commence procesdings against any successor in interest or refuse 1o extend time for payment or otherwise
modity amortization of the sums secured by this Securlty Instrument by reason of any demand made by the original Borrower or
Borrowar's succeasora In Interest. Any forbearance by Lender In exercising any right or remedy shall not be a waiver of or
preciude the sxercise of any rght or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Security Instrument shall bind and beanefit the successors and assigns of Lender and Borrower, subject to the
pravisions of paragraph 17. Bomower's covenants and agreements shall be joint and several. Any Borrower who co-signs Lthis
Security Instrument but does not execute the Note: {(a) is co-signing the Security Instrument only to morigage, grant and convey
that Borrower's Interest In the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree to extend, modiy.
forbear or make any accommodations with regard to the terms of this Security Insfrument or the Note withoul that Borrowet's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum lcan
charges, and that law is finally Interpreted so that the Interest or other loan charges collected or to be collected in connection
with the loan excead the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce
the charge to the pemmitted limit, and (b) any sums already collected from Borrower which exceeded permitied limits will be
refundad to Borrower. Lander may choosa to make this refund by reducing the principal owed under the Note or by making a
direct paymant to¢ Bomower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notlces. Any notice to Borower provided for in this Securlty Instrument shall be glven by delivering it or by maiing
it by first class mall unjess applicable law reguires use of another method. The notica shall be directed to the Property Address
or any other address Bomrower designates by notlce to Lender. Any notice to Lender shall be glven by first class mail to
Lender's addreas siated herein or any other address Lender cesignates by notice to Borrower. Any nolice provided for in this
Security Instrument shall be deemed to have been given to Bomrower or Lender when given as provided In this paragraph.
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15, Qoverning Law; Severabllity. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Properly Is located. In the event that any provision or clause of this Security insirumant or the Notle
confiicts with applicable law, such conflict shall not aftect other provislons of this Security Instrument or the Note which can be
given effact without the conflicting provision. To this end the provisions of this Security Instrument and tha Note are daciared 1o
be severable. ’

16. Borrower's Copy. Borrower shall be given one conformad copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial interest in Borrowear. If all or any part of the Property or
any interest in It is sold or transferved (or i a benaficial interest in Bomower Is sold or transferred and Borrower Is not a natural
person) without Lender's prior written consan, Lender may, at iis option, require immediate paymert In full of all sums secured
by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohiblted by federal law as of
the date of this Security Instrument.

1 %+ @

if Lender axercises this option, Lender shall give Borrower notice ol acceleration. The notice shall provide a period of nol
jess than 30 days from the date the notice [s dellvered or mailed within which Borower must pay all sums secured by this
Security Instrument. If Borrower falls to pay these sums prior to the explration of this period, Lender may invoke any remaedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relinstate. I Bomower meets certain conditions, Borrower shall have the right to have
enforcement of this Securty Instrument discontinued at any time prior 1o the earier of. {8} 5 days (of such other period as
applicable law may spacify for relnstatement} befors sale of the Property pursuant 1o any power of sale contained In this Security
Instrument: or (b) entry of a judgment enforcing this Security instrument. Those conditions are that Borrower: {a) puys' Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
defsult of any other covenanis or agresments; (C) pays all axpenses incurred In enforcing this Sacurlty Instrument, including, but
not limited 10, reasonable attomeys’ fees; and (d) takes such action as Lander may reasonably require to assure that the lien of
this Security Instrument, Lender's rights In the Property and Bomower's obligation 1o pay tha sums secured by this Securty
instrumant shall continue unchanged. Upon reinstatement by Borrower, this Security Instument and the obkgations securad
hereby shall remain fulty effective as if no acceleration had ujnurred. However, this right to reinstate shall not apply in the case
of acceleraticn under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest In the Nole (logether with this
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may resuft In a change in the entity
(known as the "Loan Servicer"} that collecta monthly payments due under the Note and this Sacurity Instrument. There also may
be one or more changes of tha Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower wiil be given written notice of the change in accordance with paragraph 14 above and applicable law. The nolice will
giate the name and address of the new Loan Servicer and the address to which payments should be made. The notice wil also
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage. of relsase of
any Hazardous Substances on or In the Properly. Botrower shall not do. nor allow anyone eise to do, anything affecting the
Property that Is in vioiatlon of any Environmental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
rasidential uses and to maintenance of the Froperty.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency of private party involving tha Property and any Hazardous Subsiance of Enviranmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that any
ramoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borower shall promptly take alt
hecessary remedial actions in accordance with Environmental Law., |

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde, and radioactive matenals. As used in
this paragraph 20, "Environmental Law™ means tederal laws and laws of the jurisdiction where the Property is located thal ralate
to health, safety or environmental protection. '

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The naotice
shall specify: (a) the defauit; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice Is give to Borrower, by which the default must be cured; and
{d) that fallure to cure the default on or before the date specified in the noticea may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring »
court actlon to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of gsale and any other remadies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred In pursuing
the remedias provided in this paragraph 21, Including, but not limited to, reasonable sttorneys’

fees and costs of title evidence. |
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if Lender Invokes the power of sala, Lender shall give a copy of a notice to Borrower In the
manner provided In paragraph 14. Lender shall publish the notice of sale once a week for three
consecutive weeks In a newspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of thls County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or lis designes may purchase the Property at any
sale. Borrowsr covenants and agrees that the proceeds of the sale shall be applied In the
followlng order: (a) to all expenses of the sale, Including, but not limited to, reasonable
attorneys' fees; {b) to all sums secured by this Securlly Instrument; and (c) any axcess to the
poerson or persons legally entitied to It.

22. Release. Upon payment of all sums secursd by this Security Instrument, Lender shal release this Security
Instrumant without charge to Borrower. Borrower shall pay any recordation costs. N

L

23. Walvers. Borower waives all rights of homestead exemption In the Property and retinquishesa afl rights of curlesy and
| dower in the Property.

- -

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplament the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)]

[X] Adjustable Rats Rider Condominium Rider [J+-4 Family Rider
| Gradusted Payment Rider IX|Ptanned Unit Development Rider [I8iweekly Payment Rider
E Balloon Rider ]Rate improvement Rider [Jsecond Home Rider

EOlhur{u} [specify] Supplement to Adjustable Rate Rider

| t
i BY SIGNING BELOW, Borrower accepls and agrees to I#w ierms and covenants contained in this Securty Instrument and In
any rider(s) executed by Borrower and recorded with it.

Signed, sealed and dellversd in tha pressnce of.

(Seal)
orrowar
[Saal)
Borrower
[Seal}
Borrower
[Space Below This Line For Acknowledgmaent]
STATE OF ALABAMA, " JEFFERSON County as:
On this _ 5th _ day of August 1997 ,
the undersigned a Notary Public In and for sald county and In sald state, hereby cerlify that

ROBERT INCLAIR and wife, DONNA H SINCLAIR

whose name(s) arg signed to tha foregaing conveyance, and who are known to me, acknowledged belore me
that, belng informed of the contants of the conveyance, ___they  exscuted the same voluntarity and as _ their  act on

ihe day the same besrs dats,

Givan under my hand and seal of offica this the Sth day /! August . 1997
My Commiasion !HPII'“:.%? f? —
Nota fic
This instrument was prepared by: SIS Sl & U R .
Courtney Mason & Associates, P.C. - GO g o
1904 Indian Lake Drive, Suite 100 Siuied

Birmingham, Alabama 35244
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ADJUSTABLE RATE RIDER
ONE (1) Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this __ Sth _ day of August , 1997 , and is incorporated into and

|
| shall ba deemad to amend and supplement the Morigage, Deed of Trust or Security Deed ( the “Security Instrument”) of the same dats given
| by the undersigned {the "Borrower") to secure Bomower Adjustable Rate Note (the "Note") to First Federal of the South

| (the "Lender’) of the same date and covering the property described in

the Security Instrument and located at:
140 WINDSOR LANE PELHAM ALABAMA 35124

Froparty Address

LA B L T

| THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrowaer and Lender further
covenant and agree &s follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inltial interest rate of 7.825 %. The Note provides for changes in the interest rate and the manthly
payments, &8 follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates
The interesat rate | will pay may change on the first day of March ., 2003 and on that day every 12

—

" month{s) thereatter. Each date on which my interest rate could chnnPe is called a "Change Date".

{B) The Index

Baginning with the flrst Change Date my Interest rate will be hasad on an Index. The ‘Index” is the weekly average yield on United
States Treasury securities adjusted to a constant maturity of ONE (1) year, as made available by 1he Federal Reserve
Board. The most recent Index figure available as of the date forty-five {45} days before each Change Date ig calied tha "Current Index”.

f the Index Is no longer avallable, the Note Holder will choose a new index which is based upon comparable information. The Nole

Halder will give me notlce of this cholce.

{C) Calculation of Changes
% Before each Change Date, the Note Holder will calculate my new Interest rate by adding Two and 750/1000

— — ———

percentage points { 2.750 %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one parcentage point (0.125%). Subject 10 the kmits stated in section 4{D) below, ihig
rounded amount will be my new Interest ate until the next Change Date.

The Nole Holder will then determine the amount of tha monthly payment that would be sufficlent 10 repay the unpaid principal that | am
expected to owe at the Change Date In ful on the maturity date at my new interest rate in substentiaity equal payments. The result of this
calculation wili be the hew amount of my monthly payment,

(D} Limits on Interast Rate Changes

The Interest Rate | am required to pay at the first Change Date will not be greater than 89.825 % or less than 5625 %
Thereafter, my interest rate wili never ba increased or decreased on any single Change Date by more than Two _and 000/1000
percantage pelnts { 2.%) from the rate of inlerest | have been
paying for the preceding 12 months. My interest rate will never be greater than 12.625 %. 1

(E) Effective Date of Changes

My new interest rate wil become effectiva on each Change Date. | will pay the amount of my new monthly payment begihning on the
first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notlce of Changes

The Note Holder will dsliver or mail to me a notice of any changes in my interest rate and the amount of my monthly payment before 1he
aftective dats of any change. The nolice will include information required by law to be given to me and also the title and telephone number of
a person who will answer any question | may have regarding the noatice.,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. I all or any panl of the property or any interest in il is
sold or transferred (or i a beneficial Interest in Borrower is sold or tranafarmed and Borrower is not 8 natural persen) without Lender's prior
written consent, Lander may, at #is option, require immediate payment in ful of all sums secured by this Security Instrument. However. this
option shall not be exercised by Lender i exerclse Is prohibited by federal law as of the date of this Security Instrument. Lender aiso shall
nol exercise this option i {a) Bomower causes to be submitted to Lender information required by Lender to evaluale the inlended iransieree
as if a new loan were being made to the transferee; and {b) Lender reasonably determines that Lendsi's sacurity will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in thls Security Instrument is acceplable 1o Lender.

To the extent permitted by applicable law, Lender may charge & reascnable fea as a condition to Lender's consent tc the loan
assumption. Lender may also requlre the transferee to sign an agsumption agreement that is acceptable to Lender and that obligatas the
transferee 1o keep all the promises and agrasments made in the Note and in this Security instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in wiriting.
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If Lender exarcises the option to require immediate payment in tull, Lender shall give Bomrower notice of acceleration. The notice shall

orovide a period of not lesa than thirty (30) days from the date the notice is deiivered or mailed within which Bomower must pay all sums

" secured by this Security Instrument. If Borrower fails to pay these sums prior to the axpimtion of this period, Lender may invoke any
' remedies permitted by this Security Instrument without further notice or demand on Borrower,

| BY SIGNING BELOW, Borrower accapts and agrees to the ig is contained In this Adjustable Rate Rider.

i (Seal]
! Borrower
|
!
[Seal]
i Barrower
|
|
|
|
|
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AUG-B4-1997 16:40 FIRST FED. OF SOUTH-SYLA F.02/62

SUPPLEMENT TO ADJUSTABLE RATE NOTE AND RIDER

" This 's m supplement to the Adjustable Rate Note and the Adjustable Rate Rider sxeculad by the undersipned to First Fedora! Savings
and Loun Assacialion of Sylacauga on this dats.

1. The Note and Ridar conlain provisions abowing for changes in the interest rata and The manthly payman based on the waekly
average yisid on United Statea Tremsury securitios adjusted to a constant maturlty of one year {our Index) plus our margin. This
margin, commaencing ai the end of the fifth yaar being fixed at 2,73 parcentage poinis higher than the Index. The indax on this
date is _ S5, %4 per oenl. Thesa figures would indicate an initial inerest rete of _8 25 peroemt per annum. (This rate
has besn rounded to the nearesi one-sighth percent) However, the parties have agreed that the Interest rale 1o be charged for
the frst five (5) years will be _ 7. 525  per cent per annum.

2. Afier the fith year, the interest mte and the payment 1o be mads will be adjkisted by the formula provided in the Note and Ridaer,
! referred to above. )i there be no other changes, the firel adjustment wil roflact an increase of 0,625  percent per annum in
interest (subject 1o any applicable imitation on annusl adjusimenis), or an increass in  payments of aboul _ Q7 R
par month.

3.  Wae acknowledge that our payments for tha first five (5) years are lowsr bacause of the agreed intsrest rate for those ysars, and
that after the fth year, paymants wil raflect the agreed Index and the agreed addition thereto. Thare wH be no increase in
interest Tor the first five years, bui the agreemenis <o anticidate an Increase for the sixth year, as discussed above, based on
the curren! Index, and other adjustmeants, then and thereafter, basad on changes in the index.

THE PURPOSE OF THIS SUPPLEMENT IS TO CONFIRM OUR UNDERSTANDING THAT., UNLESS THERE BE A SUBSTANTIAL
REDUCTION IN THE INDEX, CUR PAYMENTS WILL INCREASE AT THE END OF THE FIFTH YEAR.

wilnessg

Wiress ] g%ﬂ Sinclair
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PLANNED UNIT DEVELOPMENT RIDER
05000633

THIS PLANNED UNIT DEVELOPMENT RIDER is made this §th day of AUugust ' ,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Desd of Trust or Security Deed (the
"Security instrument') of the same date, given by the undersigned ({the "HBomower") to secure Bomower's Note 1o

First Federa) of the South A United States Corporation

{the “Lender*) of the same date and covering the Property described in the

Security Instrument and located at:

140 WINDSOR LANE PELHAM ALABAMA 35124

operty Addrass)

The Property includes, but is not limlited to, a parcel of land improved with a dwaelling, together with other such parcels and

certain common areas and faclilttes, as described in
Instrument 1996-23993, Instrument 1996-24004 and Instrument

1996-40729 Tt o

{the "Declaration"). The Property is a part of a planned unlt development known as
Weatherly, Wixford Forest, Sector 13

_ [Name of Flanned !Uni'l Bevalopment]

(the "PUD"). The Property alsc inciudes Borrower's interest in the homeowners assoclation or equivalent antity owning or
managing the common areas and faclliitles of the PUD (the "Owners Association”) and the uses, benefits and proceeds of

Borrower's interesi,
PUD COVENANTS. in addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows: .

A. PUD OBLIGATIONS. Bomower shall perform all of Borrower's obligations under the PUD's Constituent
Cocuments. The “Constituent Documents* are the: (i) Declaration; (i) articles of incorporation, trust instrument or Any
squivalent document which creates the Owners Association: and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents, ~

B. HAZARD INSURANCE. So long as the Owners Association malintains, with a generally accepted insurance
carier. a "masier” o “"blanket" policy insuring the Property which is satisfactory to Lender and which provides Insurance
coverage In the amounts, for the perods, and againat the /hazards Lender requires, Including fire and hazards included
within the term "extended coverage”. then: i

() Lender waives the provision In Uniforrn Covenani 2 for the monthly payment to Lender of the yearly prefmium

instalimants for hazard Insurance on the Property; and

(i) Borrower's cbligation under Uniform Covenant 5 1o maintain hazard insurance coverage on the Property is deemed

satlsfied to the extent that the required coverage |s provided by the Owners Association policy.

Borrower shall give Lander prompt notlcs of any lapse in required hazard Insurance coverage provided by the master or
blanket policy.

In the event of a distibution of hazard insurance proceeds in lleu of restoration or repair following a loas o the
Property, or to common areas and facilities of the PUD, any proceeds payable o Bomrower are hereby assigned and shall
be paid to Lender. Lender shall apply the proceeds to tha sums secured by the Security Instrument, with any excess paid
to Borrower,

C. PUBLIC LIABILITY INSURANCE. Borower shall take such actions as may be reascnable to insure that
tha Crwners Assoclation maintaing & public llability insurance policy acceptable in form. amount., and extent of coverage 10
Lender,

D. CONDEMNATION. The proceeds of any award or claim for damages, direct or consequental, payable 1o
Borrower in connectlon with any condemnation or other taking of all or any part of the Property or the common areas and
taciities of the PUD, or for any conveyance in leu of condemnation, are hereby assigned and shall be paid to Lender.
Such proceeds shall be applled by Lender to the sums secured by the Securty Instrument as provided in Uniform Covenant

10.

E. LENDER'S PRIOR CONSENT. Borower shall not, except after notice to Lender and with Lender's prior
writtan consent, elther partition or subdivide the Property or consent ta:

(Il the abandonment or termination of the PUD, excapt for abandonment or termination required by law in the case of

substantial destruction by flre or other casualty or in the case of a taking by condemnation or eminent domain;
(il) any::’ amendment to any provision of the “Constituent Documents”™ if the provision is for the expreas benefit of
Lander,

{i) termination of professional management and assumption of aalf-management of the Owners Assoclation; of

(v) any action which would have the effect of rendefing tha public liability Insurance coverage maintained by the
Owners Associstion unacceptable to Lender. *

F. REMEDIES. If Borrower does not pay PUD dues and assessments when due, then Lender may pay thet. Any
amounts disbursed by Lender under thls paragraph F shall becoms additional debt of Bormower secured by the Security
Instrumant. Unlesa Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disburssment at the Note rate and shall be payable, witll isteresl, upon notice from Lender t¢ Bomrower requesting

payment.
8y SIGNING BELOW. Borrower accepts and agrees {o
undersignad borrower(s) acknowledge(s) receipt of a cof

{SEAL)

- {SEAL)
orrower
Ins - | (SEAL)
arrovwarl
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