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CONSTRUCTION MORTGAGE

THIS MOARTGAGE IS between H & T Homebuiilders, Inc., whoss address is P. O. Box 219, Mulga, AL 35118
(referred to below as ~“Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124

{referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages. grants, bargains, sslis and conveys to Lender all ot Grantor's night,
title, and interest in and to the following described real property, togethar with all existing or subsequently erected or affixed buildings.
improvements and fixturas, all sasaments, rights ot way, and appurtenancas; gll water, water rights, watercourses and ditch rights (including
stock in utitities with ditch or irrigation rights); and gll other rights, yalties, and profits ralating 10 the roal proparty, including without limitation
all minerals, oil, gas, geotharmal and similar matiers, located in Shelby County, State of Alabama (the Real Property™ )

Lot 3, according to the Survey of Stonehaven as recorded in Map Book 21 page 25 in the Probate Office of
Shelby County, Alabama: being situated In Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 148 Stonehaven Drive, Pelham, AL 35124, The Real
Proparty tax identification number is ER-13-6-23-4-001-002 and 68-13-6-23-3-000-083.

Grantor prasantly assigns 1o Lender all of Grantor's right, title, and interest in and to all lesses of the Property and 8! Rents from the Property.
In addition, Grantor grants to Lendar a Uniform Commarcial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The following worde shall have the folowing meanings when used in this Mortgage. Terms not ctherwise delingd in this
Martgage shall have the meaninge attributed to such terms in the Uniform Commercial Code. All referencas to doilar amounts shall mean

amounts in lawful monay of the United States of ATNETICS.
Grantor. The word "Grantor” means H & T Homebuilders, Inc.. The Grantor is the mortgagor under this Mortgage.

Quarantor. Tha word "Guarantor” maans and includes without limitation each and all of the guarantors, guratias, and accommodstion
partias in connection with the Indebtedness.

improvements. The word “Improvelnents™ means and inciudes without limitation all existing and future improvemants. buildings.
structures, moebile homes affixed on the Real Proparty, fecilities, additions, replacemsnts and other construction on tha Real Property.

indebtadness. The word "Indebtedness” meana all principal and interest payable under the Note and any amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender 1o entfarce obligations of Grantor under this Maorigage,
togaether with interest on guch amounts as provided in this Mortgage. In addition to the Note, the word "Indebtedness™ includes 8l
obligations, debts and liabilities, plue interest thereon, of Grantor 10 Lender, of any one or more of them, as well as oll claims by Lendar
againat Grantor, or any ong of mora of them, whether now existing or heveafter arising, whether ralated or unrelated to the purpose of the
Note, whether voluntary or otharwise, whether dué or not due, sbsolute or contingent, liquidated or unliquidated and whathar Grantor may
be lisble individually or jointly with others, whaether gbligated as guarantor or otharwise, and whethar recovery upon such ndebtedness may
be or hersafter may bscome barred by any statute of limitations, and whether such Indebtedness mey be of hergatter may bhecome

otherwise unenforcesble.
Landar. Tha word "Landar” means Reglons Bank, its 8UCCess0rs and assigns. The Lender ig8 tha mortgagee under this Mortgage.

Mortgage. Tha word "Mortgags™ means this Mortgage betwaen Grentor and Lender, and includes without limitation sil assignments and
sacuUrity Interest provisions relating to the Personal Property and Hents.

Nota. The ward "“Note" means the premissory note or credit agreement dated August 4, 1997, in the original principal amount of

$87.000.00 trom Grantor to Lender, together with all ranewals of, extensions of, modificetions of, refinancings of, cansolidations ot,
and substitutions for the promigsory note or agreemsnt. NOTICE TO GRANTGQOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Fersonal Property. The words »pgraonal Property” maean all equipmaent, fixtures, and other articles of personal proparty now of herasatter
owned by Grantor, and now or hereafter attached or aftixed 1o the Real Proparty: together with all acceasions, parts, and additions to, all
raplacements of, and all substitutions for, any ot such property; and together with all proceeds lincluding without limitaticn all insurance
proceeda end retunds of premiums) from any sale cr other digpoaition of the Property.

Proparty. The word "Property” means collectively tha Real Property and tha Persgnal Property.
Real Proparty. The words "Real Property" mean the property, interests ard rights described above in the "Grant of Mortgage™ secticn.

Related Documsenta. The wordes "Related Documents™ mean and include without limitation al! promissary notes, credit agreements, loan
agreements, anvironmantal sgreamants., guarantias, security agraesments. mortgages, desds of trust, and sl! other ingtruments, agreements
and documents, whether now or hereafter existing, exacutad in connection with the Indebtednass.

Rents. The word "Rents" mseang a% present and tuture rents, reveniues, income, issues, royalties, profits, and other benefits derivad from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAQE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor ghall pay to Lender al! amounts gecurad by this
Mortgage ae they becoms due, and shall etrictly perform all ot Grantor’s oblipations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granter agrees that Grantor's possession and use of the Property shall be govarnad by
the following provisions:

Possession and Use. Untll in default, Grantor may remain in possession and control of and operatse and mhnage the Proparty and ¢ollect
the Rents fram the Property.

Duty to Maintain. Grantor shall maintain the Propearty in tenantable condition and promptly perform sil repairs, replacements, and
maintenance necesasery to presarva its value.

Hazardous Substances. The terms "hazardous waste,"” "hazardous substance,” "disposal.” *ralease,” and "threatened release,” as used in
this Mortgage, shall have the same meanings as get forth in the Comprehensive Environmantal Response. Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"|, the Superfund Amendments and Resuthorization Act of 18886, Pub. L.
No. 99-499 ("SARA"], the Hezardous Matarials Transportation Act, 49 U.5.C. Section 1801, at seq., the Resource Conservation and
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Recovery Act. 42 U.5.C. Section 8301, et seq., of ather appliceble state or Federal laws, rules, or ragulations adoptad pursusnt to any af
the foregoing. The terms "hazardous wasata” and "hezerdous subatance” shall also include, without limitation, patroleurn and petrolaum
by-products or any fraction thereof and asbastos. Grantor represants snd warrants to Lender that: {a) During the peariad of Grantor's
ownaership of the Property, there has bean no uge, generation, manufscture, storage, treatment, disposal, release ar threstared releass of
any hazardous wasts or substance by any persan on, under, about or from the Property. (b} Grantor has no knowiedge of, or reason 10
balieve that there has been, except as previously disclosed to and acknowledged by Lender in writing, [} any use, genaraupn,
manufacture, storage, treatment, disposal, reloase, or thraatenad releasa of any hezardous waste or subetance on, undar, sbout or from the
Proparty by any prigr owners or occupants of the Proparty or (i) any actual or threatened litigation or claims of any kind by any person
relating to such matters: and {c) Except as praviously digclosed 10 and acknowledged by Lender in writing, {i) naither Grantor noc any
tenamt, contractor, agent or other authorized user of the Property ghail use, genarste, manufacture, store, treat, dispose of, or release any
hezardous waste or substance on, under, about or fram the Property and i} any such sctivity ehall ba conducted in compliance with all
applicable federal, state, and local jaws, ragulations and ordinances, including without limitation those laws, regulations, snd ordinances
described above. Grentor authorizes Lender and its agenis 10 &nter upon tha Property to make such inaspections and tests, at Grantor's
expenss, as Lender may desm appropriate to determine compliance of tha Property with this gectibn of the Mortgage. Any inspactions or
tasts made by Lender shall ba for Lender’'s purposss only and shali not be congtrued 1O craate any rasponsibility or liability on the part ol
Landar to Grantor or to sny other person. The reptesentations and warrantias contained hersin are based on Grantor's due diligence in
investigating the Property tor hazardous wasts and hazardous substances. Grantor heraby (s} releases snd waives any future claims
against Lender for indemnity or contribution in the evant Grantor becomes lisble for clesnup or other coste under any such laws, and (b}
agrees to Indemnify and hald harmless Lender against sny and all claims, losses, habilities, damages, penalties. snd expenaes which Lender
may directly or indirectly sustain or guffar resulting from a breach of this section of the Mortgsge or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the FProparty,
whethar or not the sama was or should have been known to Grantor. The provisions of this saction of the Mortgage, including the
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender’s acquisition of any interast in the Property, whethes by forsclosure or otherwise.

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuigance nor commit, permit, or suffer any stripping n? Or WAste on or to
the Proparty or any portion of the Property. Without timiting the generality of the foregoing, Grantor will not remowe, or grant 1o any othar
party tha right 10 remove, any timber, minerals {inciuding oil and gas), soil, gravel ar rock products without the prior written consent of

Landar.

Ramoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the pricr written
consent of Landar. As a condition to the ramoval of any Improvements, Lender may require Grantor to make srrangemants satisfaciory 10
Lender to replace such Improvements with improvements of at |east aqual value.

Lender's Right to Entar. Lender and its agents and representgtives may entér upen the Real Property at ali reasonable times 10 attenc 1o
Lendsr’s intarests and to inspact the Praparty for purpo6es of Grantor’'s compliance with the terms and conditions of this Mortgage.

Compliance with Governmanial Reguirements. Grantor shall promptly comply with all lawa, ordinances, snd regulations, now or hereatter
in effect, of ail governmental authorities applicable to the use or occupancy of tha Property, including without limitation, tha Amaricans
With Disabilities Act. Grantar may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
procesding, including appropriate appesls, so long as Grantor has notifiad Lender in writing prior to doing Bc and so jong as, in Lendar's
sole opinion, Lender’s intersats in the Property are not jeopardized. Lender may raquire Grentor to post adequate security or a surety bond,
raasonably satisfactory to Lendar, to protect Lendar's intarast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all othar acts, in addition 10 1those
acts ssat forth sbove in thia saction, which from the charactar and use of the Property are reasonably necessary 1o ptotect and preserve the

Fropaerty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciars immadiately due and paysble all sums secured by this Morigage upon
the sale or tranater, without the Lander’s prior written consent, of all or any part of the Real Property, or any intarest in the Real Property. A
"sale or transfer” means the conveyance of Resl Property or any right, title or interest therein; whether legal, benetficial or egquitable; whather
voluntary of involuntary; whether by outright sale, deed, installment aple contract, Isnd contract, contract for deed, leagehold interesi with a
term greater than three (3) yesrs, lease-option contract. or by gale, assignment, or tranafer of any beneficial interast in or to any land trust
holding title to the Real Property, or by any other methoed of conveyance of Real Property interest. If any Grantor 15 8 corporation, partnership of
limited liability company, transfer also incluges any chenge in ownership of more than twanty-five percent (26%} of the vating stock, partnarship
Intarests or limited liabitity company interests, as the casa may be, of Grantor. Howaver, this option shall not be exercised Dy Lender 11 such
axercise ig prohibited by fedaral law or by Atabama law.

TAXES AND LIENS. The following provisions relating to the taxes and tiens on the Property are a part ot this Mortgage.

Payment. Grantor shall pay when due (snd in all events prior to delinquency} all taxes, payroll taxes, specisl taxes, sssessmeants, watef
charges and sewer service charges levied against or on account of the Praparty. and shali pay when due sl claims for work done on or for
gervices rendered or materisi furnished to the Property. Grantor ghall maintain the Property free of all liena having priority over of equal to
the interest of Lender under this Mortgage, except for the lien of taxes and agsasaments not due, and except as otharwige provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good feith dispute over the
obligation to pay, s¢ long a8 Lender’'s intereat in the Property is not jecpardized. If a hien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {161 days after the lien arises or, if a lien is filed, within tiftean {15} days after Grantor has natice of the hiling,
sscure the discharge of the Nen, or if requested by Lander, daposit with Lender cash or a sufficient corporate guraty bond or other security
gatistactory to Lender in an amount sufficient 1o discharge the lien plus any costs end attarneys’ fees of octhar charges that could accrus as
a resuit of a foreclosura or sale under the lien. In any contest, Grantor shall detend itself and Lander and shall satisty any adverse judgment
befors enforcement apainst the Property. Grantor shall namé Lender as an additional cbiigee under any suraty bond turmshed 0 the

contest proceadings.

Evidence of Payment. Grantor-ehall upen demand furnish to Lender satisfactory evidence of payment of the taxes or asgessments and shall
authorize the appropriate governmentsl official to deliver 10 Lender at any tma a written statement of the taxes and assessments agansl

the Property.

Notice of Construction. Grantor shall notity Landsr at least fifteen {15) days befare any work is commaencead, any sarvices are furnishad, ar
any matersials are aupplied to the Proparty, it any mechanic’'s hen, materialmen’s lian, of other lien could be asserted on account of the
work, services, or materiasls, Grentor will upon request of Lender furnish 10 Lander advance assurancas satistactory 10 Lender that Grantor
can and will pay the cost of such improvernents,

PROPEATY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pert of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policiea of fire insurance with standard axtanded coveragée andorsements on
a replacement haais for the full inaurable value covering sl Improvements on the Real Proparty in an amount sufticient to avoid application
ot any colnaurance clause, and with a atandard mortgagee clause in favor ot Lender. Grantor shall also procure and maintain
comprehensive ganeral liability insurance in such coverage amounts as Lender may request with Lender baing named as additional insureds
in such liability insurance policies, Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
intarruption and boiler insurance as Lender may require. Policias shall be written by such insurgnce companies and in such form as may b
roasonably acceptable to Lender, Grantor shall deiiver to Lender certificates of coverage from each insurer containing a stipulation that
coverags will not be cancelled or diminished without a minimum of ten (10} days’ prior written notice to Lender and not CONtAINNG BNy
disciaimer of the insurer's liability for failure to give such notice. Esch insuranca policy siso shall include an endorsement providing that
coverage in favor of Lendsr wilt not be impaired in any way by any act, omissian or default of Grantor or any other parson. The Real
Property ie located in an area designated by the Director of the Federst Emergency Management Agency 88 3 special tlood hazard area.
Grantor agreee to obtain and maintain faderal Flood Insurance for the full unpaid principal balance of the joan, up to the maximum policy
limits sat under the Neations! Flood Insurance Program, or a8 otherwise raguired by Lender, and to maintain such insurance for the term of

tha loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage tc the Property. Lendar may make proof of loss if
Grantor {alls to do 8o within fifteen (15) days of the casualty. Whather or not Lender’'s security is impaired, Lendsr may, a1 its election,
apply the proceeds to the reduction of the Indebtedness, payment of any len atfecting the Property, or the restoratian and repair of the
Property. f Lander slects to apply the proceeds to reatoration and repair, Grantor shall repair or replace the damaged or destroyad
Improvements in a manner gatisfactory 10 Lendar. Lander ghall, upon satisfactory proof of such axpenditure, pay ar reimburse Grantor from
the proceeds for the reasonable cost of repair or restoration it Grantor is not in defauit hergunder. Any proceeds which have not been
disbursed within 180 days sfter their receipt and which Lender has not committed to the repalr or restoration of the Property shall be usad
firat to pay any amount owing to Lender under this Mortgage, then to prepay sccrued interest, and the remainder, if any, shall ba applied to
the principal balsnce ot the Indebtedness. If Lender holds any proceeds sfter payment in full ot the Indebtedness, such proceada ahall be
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paid to Grantor.

Unaxpired Insurance at Sale. Any unexpired insurance shall inure to the banefit of, end pass to, the purchaser of the Property covered by
this Mortgagse at any truatee’s sale or other sale held under the provisions of this Mortgage, of at any foraclosure sale of such Property.

Grantor's Aeport on Insurance. Upon raquest of Lender, however not more than once a year, Grantor shall turnish to Lender a répart on |
sach existing policy of insurance showing: {a) the name of the ingurar; (b) the risks insured; (c) the amount of tha policy; |d} the proparty ¥
insured, the then currant replacement value of such property, and the manner of determining that value: and (a) the expiration date of the A

poticy. Grantor ahell, upon request of Lender, have an independent appraiassr satisfactory 10 Lender determine the cash valua reptacemant

cost of the Property.

EXPENDITURES BY LENDER, It Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commencad that
would matarially affect Lander's interaests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that
Lender desms appropriata. Any amount that Lender expends in so doing will bear interest at the rate proviged tor in the Note from the date
incurred or pald by Lender to the dete of repayment by Grantor. Al such expenses, at Lender's bpson,»will (al be payable on demand, (b} ba
added to the balanice of tha Note and be apportioned among and be paysble with any instaliment payments t0 bacome due during aither (i} tha
rerm of any applicabla insurance policy or (il the remaining tarm of the Note, or (c] be treated as a Dalloon payment which will be due and
payable at the Note's maturity. This Mortgage alsc will sacure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any others rights or any remedies 10 which Lender may ba antitled on account of the default. Any such action by Lender shall not be

congtruad as curing the default 8o as to kar Lendar from any remedy that it otherwise would have had.
WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 8 part of this Mortgage.

Thie. Grantor warrants that: (s) Grantor holds good and maerketable titie of racord to the Property in fee simple, free and clear of all hens
and encumbrances other than thoss aet forth in the Real Property description of in any title insurance policy, title report, or final title epinion
issued in favor of, and accepted by, Lendsr in connaction with this Mortgage, and (b} Grentor has the full right, power, and authority to

sxacute and deliver this Mortgags to Lender. .

Dafanse of Titla. Subject 10 the exception in the paragraph above, Grantor warrants and will forever defend tha title to the Proparty against
the lawfyul claime of ail persons. In the event any action or proceeding is commenced that questions Grantor’s title or the intereat of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense, Grantor may be the nominal party in such proceading. bul
Lender shall ba entitled to participate in the procaseding and to be represented in the proceeding by counael of Lander's awn chaics, and
Grantor will deliver, ar ceuse to be daliverad. to isnder such instruments as Lender may request from time to time to permit such

participation,
Compliance With Laws. Grantor warrants that the Property and Grantor's uae of the Property complies with all existing applicable laws.
ardinences, and regulations of governmental authorities. j

CONDEMNATION. The following provisions ralating to condemnation of the Property are & part of this Mortgage.

Application of Net Proceeds. I# all or eny part of the Property is condemned by sminent domain proceedings of by any procesding or
purchase in liau of condemnation, Lender may at its elaction require that all or any portion of the net procesds of the award be applied to
the Indebtedness or the repair or restaration of the Property. The net procesds of the award shsil mean the awsrd aftar paymant of all
reagonable costs, axpenses, and attorneys’ faes incurred by Lender in connection with the condemnation.

Procesdings. |f any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
guch steps as may be necessary 10 detand tha action and obtain the award. Grantor msy be the nominal party In such preceeding, but
Lendar shall be entitied to participate in tha proceeding and to be represanted in the procesding by counsel of its own choice, and Grantor
wiit deliver or cause to be delivared to Lender such instruments as may be requasted by it from time to time te parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmaeantal 1axes.
fees and charges are a part of this Morigage:

Cutrent Toxes, Feas and Charges. Upon raqusst by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatavar other action is requested by Lendar to pertect and continue Lender's lien on tha Real Proparty. Grantof ghall reimburse Lender for
all taxes, as described below, togather with all expensas incurred in recording, perfecting or continuing this Mortgage, including withou!
imltation all 1axes, teas, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Mortgage or upon all or any
part ot the Indebtednass sacured by this Mortgage; (bl a specitic tax on Grantor which Grantor is authorized or fequired to deduct trom
! payments on the indebtednese securad by this type of Mortgags; {c) a tax on this type of Mortgage chargeable sgeinst the Lender or the
: holder of the Note: end” (d) a epecific tax on all or any partion of the Indebtednass or on payments of principal and interest made by

Grantor.

Subssquent Taxas. If any tax 10 which this secticn applies is enacted subsequant to the date of this Mortgage, this avent shall have the
5 sams effect as an Event of Default (a8 defined balow), and Lender may sxercige any of all of its available remedies for an Event of Default
! ag provided below unless Grantor sither (al pays the tax betore it becomeas delinquent, or (D} contests the tax as provided above in the
Taxas and Liens section and depogits with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as & Becurity agreemaent are a part ot
this Mortgage.

Sacurtty Agrasment.
personal property, and Lander shall have all of the rights of a sacured

time,

Sacurity Intersst. Upon reagquest by Lender, Grantor shall exacute financing statements and take whataver other action i8 reguested by
Lender to perfect and continue Lender’s security interest in the Rents and Parsonal Property. In addition to recording this Mortgage n the
real property records, Lender may, at any time and without further authorization from Grantor, file executed countarparts, copies or
reproductions of this Mortgage 2% a tinancing statement. Grantor shall reimburse Lender for all axpanses incurrad in parfecting or
continuing this security Interest, Upon default, Grantor shall agsamble the Persanal Property in a manner and at 8 place reasonably
convanient to Grantor and Lender and make it available to Lendar within three {3} days aftar raceipt of writtan demand from Lender.

Addresses. The malling addresses of Grantor idebtor) snd Lender (secured party}, from which information concerning the sacurity Interest
granted by this Morigage may be obtained {sach as regquired by the Uniform Commarcial Code), are as stated on the first page ot this

Mortgage.
EURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions relating to further assurances and sttornay-in-tact are a part of this

Martgage.
Furthsr Assurancas, At sny tima, and from time to time, upon raquest of Lander, Grantor will maks, execute and deliver, of will cause 1o
be made, axecuted or deliverad, to Lender or to Lender's designee, and when requested by Lender, cause to ba filed, recorded, rehlad, or
raracorded, as tha case may ba, at auch times and in such offices and places as Lender may deem appropriste, any and all such morigages,
deeds ol trust, security deeds, security egraemanis, financing statemgnts, continuation statemsents, instrumants of furthar assurance,
certiticates, and other documents 83 may, in the sole epinion of Lander, necesgary or dasirable in order to atfectuate, complete, perfect,
continua, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Relsted Documents, and (b} the liens and
sscurity interesta created by this Mortgege as first and prior liens on the Property. whether now owned or haereafter acquired by Grantor.
Unless prohibited by lew or agreed to the contrary by Lender in writing, Grantor shell reimburse Lander for all coats and axpenges incurred

in cannaction with the mattere refarred to in this paragraph.
Attorney-in-Fact. 1f Grantor feils 1o da any of the things referrad to in the praceding paragraph, Lender may do so for and in the name of

Grantor and st Grantor's expense. Far such purposes, Grantor hersby irravocably appoints Lender as Grantor’s attornay-in-fact for the
purpose of making, axecuting. delivaring. filing, recording, and doing all other things as may be necessscy or desirable, in Lender’s sole

opinion, to sccompligh the matters refarred 1o in the preceding paragraph. |
EULL PERFORMANCE. |If Grantor paye all the Indabtedness, including without limitation all advances sacurad by this Morigage, when due, and
otharwise parforma all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitabie

satiafaction of this Martgage and suitable stataments of termination of any financing statement on file avidencing Lendar’'s security intaras! in
! the Aents and tha Parsonal Property. Grantor will pay, if parmitted by applicable law, any reasonable termination tee as determinad by Lender

from tima to time.
DEFAULT. Each of the following, at the option of Lender, shall canstitute an event ot default ("Event of Detault”} under this Mortgage:

-y et AT

- - am -

This instrument shall constitute a security agreement 10 the axtant any of the Property constitutes fixtures or other
party under the Unitorm Commercial Code as amended from time to

Default on indebtednass. Failure of Grantor to make any payment when due on the Indebtedness.
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Dafsult on Other Paymants. Fsilure of Grantor within the time required by this Mortgage to make any payment for taxas Of iNSUrANCA, OF
any othar paymant neceasary 1o prevent filing of or to aftect discharge of any lien,

Compliance Defauft, Egilure of Grantor to comply with any othar term, obligsetion, covanant of condition ¢ontained in this Martgage, the
Nota of in any of the Related Documents,
Default In Favor of Third Parties. Should Grentor default under eny loan, axtension of credit, security sgresment, purchese or salas

agreement, ar By other agresment, in favor of any other creditor or person that may materially atfact any of Grantor's property or
Grantor's ability to repay thé Nots or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Rajated

Documents. '

Falss Statementa. Any warranty, reprasentation or statement made or furnished to Lender by or on hehali of Grantor under this Morigaga,
the Note or the Related Documents is talge or misleading in any materiat respect. sither now or at the time made or furnished.

Dafective Collateralization. This Mortgage or any of tha Ralated Documents ceases to be jn J‘ul_l fprca and ettect {ingluding failure of any
collataral documents 1o craals a valld and perfected sacurity interast or lian) at any time and for aﬁv rdfasan.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
racaiver tor sny part of Grantor’s property, any asalgnment tor the banefit of creditors, any type ot creditor workout, or the commencament

ot any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosura, Forlefture, etc. Commencemant of torsciosure of jorfeiture proceedings, whether by judicial proceeding. aell help,
reposSseesion of any other method, by any creditor of Grantor of by any governmental agency againat any of the Property. Howeavear, this
subsection shall not apply in the event of a good tfaith dispute by Grantor as to the validity or reasonablengss ot the claim which is tha basis
of the toreclosura or forefeiture procesding, provided that Grantor gives Lender written aotice of such claim and furnishes resarves of a

surety bond for the claim aatinfactory to Lander.

Breach of Other Agresement. Any breach by Grantor under the terms of sny other agreement betwean Grantor and Lender that i not
remedied within any grace period provided therein, inctuding without limitation any agreemant concerning any indebthdness or ather

obligation of Grantor 10 Lender, whethar existing now or later.

Events Affecting Guarantor. Any of the pracading events accurs with respect to any Guarantor ot any of the Indebtedness or any
Gusarantor dies or bacomays incompatent, of revokes or disputes the validity of. or liability under, any Guaranty af the Indabtednass.

Adverss Changs. A material advarse change cccurs in Grantor's financial condition, Of Laendser believes the prospect ol payment of
performanca of the Indebtednens is impaired.

inaecurity. Lender In good taith deams itse!t insacure.

i
RIGHTS AND REMEDIES ON DEFAULT. Upon the occuirence of an¢ Event of Datault and at any time iharaafter. Lender, at its optionh, may
sxarcias any one or mora of the tollowing rights and remedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtadness. Lender shall have the right at ite aption without notice to Grantor to declare the entire indebtedness immadiately
duse and payabils, including any prapayment pensity which Grantor would be raquired to pay.

UCC Remediss. With raspect 10 all or any part of the Pargonal Property, Lender shall have all the rights and ramedias of a sacured party
under the Uniform Commarcial Code.

Collect Asnts. Lander shall have the right, without notice to Grantor, to take posgessian of the Property and collect the Rents, including
amounts past due and unpaid, and apply the nat proceeds, over and above Lender’s costs, sgainst the Indebtednass. In furtherance of this
right, Lender may raquire any tenant of gthar user of tha Proparty 10 meke payments of rent or use fops directly to Lendar. (I the Rents are
collected by Lender, then Grantor irrevocably designates Lender 88 Grantor's attorney-in-tact to endorse instruments rgceived in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymants by tenants or other users 10 Lander in
rogponse to Lender’s demand shall gatisty the obligations for which the payments are mads, whether or not any propar grounds for the
demand existed. Lender may axarcies ite rights under this subparagraph either in person, by agant, or thraugh 8 racaiver,

Appoint Receiver. Lsnder shall have the right to have a raceiver appointed to teke pagsession of all or any part of the Proparty, with the
powar to protect snd presarve the Prapery, 10 operate the Property precading foreclosuré Of sale, and to collect the Rents trom the
Property and apply the proceeds, over and above the cost of the recelvership, againet the Indebtednass. The receivar may serve without
bond if parmitted by law. Lender’'s right to the appointmant of a receiver ahall exist whether or not the apparent value of the Propearty
axceeds the Indebtedness by a substantial amount. Employmant by Lender shail not diaqualify a parson trom garving B8s 8 raceiver.

Judicial Foreclosure. Lender may abtain a judicial decree toreclosing Grantor's interast in all or any part of the Property.

Nonjudicial Sale. t snder shatl be sutharized 1o 1ake poasession of the Property and, with or without taking such posgseasion, afler giving
natice of the time, place and terms ot sale, together with a description ot the Property 10 be sold. by publication once 8 week tor threa (3]
succeassive weeka in soms newspaper published in the county Or counties in which the Real Propesty 10 ba soid is locsted, to &ali 1he
Property (or such part or parts thereot as Lender may from time to tima alect to sell} in front of the frant or main door of the courthouse of
tha county In which the Property 10 be solid, or & substantial and material part thereof, is located, at public ocutcry, to the highest biddar tfor
cagh. | thare is Real Property to be sold under thia Mortgage in more than one county, publication shsll be made in all counties where 1he
Real Property to be sold ie located. It no newspeaper is publishad in any county in which any Real Proparty to be sold is located, the notice
ghall ba published in a newspaper published in an adjoining county tor three {3} successive wesks. Thea sale shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercige of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and mey purchass the Property if the highest bidder tharefore. Grentor hereby waives any
and all rights to have the Property marshalled. !n exerciging its rights and ramedies, Lender shall be free 10 go!l all or any part of the

Proparty together or geparately, in one sale of by separate sales,

Deficlency Judgment. | psrmitiad by applicable law, Lendar may abtain a judgment foar any deficiency remaining in the indebtedness due
to Lander after application of all smounts raceivad trom the exsercise of the rights provided in this saction.

Tenancy at Sufferance. |t Grantor remaina in possession ot the Proparty after the Property is sold as provided above or Lender otherwise
bacomes entitlad to possesslon of the Property upon default ot Grantor, Grantar shall bacome a8 tenant at sufferance of Lander or the
purchaser of the Property and shall, at Lender's option, either {8) pay 8 rassonable rental for the use of the Property, or (b} vBcate the

Proparty immadiately upon the deamand of Lender.
Othar Remedies. Lander shall have all other rights and remedies provided in this Mortgage oOf the Note or availabia st law or in equity.

Sale of the Property. To the extent parmitted by applicable law, Grantor heraby waives any and all right 1o have the property marshailed.
In exercising ita rights and remedies, Lendar shall he frea to sel! all or any part of tha Property together or separately, in ona ssle or by
ggparate sales. Lendar shall be entitled to bid at any public sals on all or any portian of the Property.

Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal Property or of the ima
aftar which sny private saie or other intanded disposition of the Parsonal Property Is to be made. Reasonable notice shall mesan notice

given st lesst ten (10] deys hefore the time of the aale or disgposition.

Whaiver; Election of Remediss. A waiver by any party of 8 breach of o provision of this Morigsge shall not constitute a waiver of or
prejudice the party’s righte otherwise 1o demand strict compliance with thet provision or any cther provision. Election by Lender to pursue
any ramedy shall not axclude pursuit of any othar ramedy, and an alection ¢ make expenditures or take sction to perform an obligation of
Grantor under this Mortgege aftar igllure of Grantor to perterm ahall not affact Lender’s right to declare a detault ang exsrcisa ita remedies

under this Mortgage.

Attornays’ Fees; Expansas. If Lender institutes any suit or action 10 anferce any of the termg of this Mortgage, Lender ghall be antitiad to
racover such sum as the court may adjudge reasonable as attornays’ teas 8t trial and on any appeal. Whether or not any court action 13
involved, all reasonable axpansas incurred by Lendar that in Lender’'s apinion are nacessary at any time tor tha protection of its interast of
the esnforcement of ite rights ghsll bacome & part of the indabtedness pavable on demend and shall béar interest from the date ol
axpenditure until repsid st the rate provided tor in the Note. Expenees covered by this paragraph include, without limitation, however
subject to any limite under spplicabla law, Lender’s attorneys’ tees and Lender’s legal expenaes whathar or not there is 8 lawsuit, including
attorneys’ tees tor bankrupicy proceedings {including eHorts to modify or vacata any agutomatic stay Of injunction], appeals and any
anticipated pouat-judgment collaction gervices, the cost of sosrching records, obtaining title reporta {including foraciosure raports).
survayora’ reports, and appraisal fess, and title inaurance. to the extent permitted by applicable law. Grantar also will pay any courl CO815,

in addition to all othar suma provided by iaw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Mortgags, including without limitation any notice of defauit and any
motlce of sale to Grantor, shall be in writing, may be sent by telafacaimile, and shall be affective when actuatty delivered, or whan deposited
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; with s nationally recognized ovarnight courier, or. it mailed, shall be desemad effective when deposited in tha United States mail first clase,
' certified or registered mall, postage prepaid, directed to the addresses shown near the baginning of this Mortgage. Any party may changa its

addresa for notices under this Mortgage by giving formal written notice to the other parties, spacifying that the purpose ot thea notice s 10
changse the party’s addrese. All copies of notices of foreclosure from tha haldar of sny lien which has priority over this Mortgage shall be sant
to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed ot all timés of

Grantor's current addrese,
MISCELLANEOUS PROVISIONS. The foliowing miscellanegus provisions are a8 part of this Mortgage:

amendments. This Mortgage, together with any Relsted Documents, constitutes the antire underatanding and agreemaent of the partias as
to the matters eat farth in this Mortgags. No alteration of or smandment to this Mortgage ghall be atfactive unless given in writing and
signed by the party or parties sought to be charged or bound by tha alteration or amandment.

Annua! Reports. |f the Property is uged for purppsss othar than Grantor‘s residence, Grantor shall furnish to Lender, upcn requast, a
certified statement of net operating incomse racaived from the Property during Grantor's® previous.tiscal yesr in such form and detail as
Lender shall require. “Net oparating Incoma” shall mean all cagh receipts from the Property lass sl cash expendituras made in connection

with the aperation of the Property.

Applicable Law. This Mortgage has beer dellverad to Lender and sccepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alsbamae.

Arbitration. Lender and Gramtor agrae that all disputes. claims and controversias between them. whethar individual, Joint, or class in
nature, arising from thls Mortgage or otherwiss, including without limitation contract and tort disputes, shall ba arbitrated pursuant 1o the
Rules of the Amsrican Arbitration Association, upon raguest of either party. No act 10 take or dispose of any Collateral shall conatitute a
waiver of this arbltration agreament or be prohibited by this srbitration agreemant. This includes, without limitation, obtaining injunctive
relis! or s temporary restralning arder; invoking a power of sale undar any deed of trust or mortgage; obtaining a writ of attachment or
imposition of a recelver; or exerciaing any righta relating to personal property, including taking or disposing of such properly with or without
judicial process pursuant to Article 9 of tha Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or
reasonableness of any act, or exercige of any right, concarning any Collateral, including any claim to rescind, reform, or otherwise modify
any agreement relating ta the Collatarst, shall alec be arbitrated, provided however that no arbitrator ehall heve the right or the power 1o
anjgin or restrain any act ot any party, Judgmeant upon any award rendered by any arbitrator may be entered in any courl hawving
jurisdiction. Nathing in this Martgage shall praclude any party from aseking equitable relief from a court of compstent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otharwise be applicable in an action brought by & party
shatl be applicabla in any arbitration proceeding, and the commencemant of sn srbitration proceeding shall ba deemed the commencamaent
of an action for these purposes. The Fadarsl Arbitration Ac_t shall apply to the censtruction, intarpretation, and enforcement ot this

arpitration prowision. }

Caption Headings. Caption headings in this Mortgage are for convenience purpcses only and are not 10 ha used to interpret or define the
provisions of this Mortgage.

Marger. There shall be no marger of the interast or estate created by this Mortgags with any other interest or estate in tha Properly at any
time hald by or for the benefit of Lender in any capacity, without the written congent of Lendar,

Severablity. [f a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unanforceable as to any person of
circumstance, such tinding ahall not render that provision invalid or unenforceable as to sny other persons or circumatances. [t teasible,
any such offending provision shall be deemad to be moditied to be within the limits of enforceability or validity; however, if the oHending
provigion cannot be 80 modified, it shall be stricken and all ather provisions of this Mortgage in all other reapecta shell remain valid and
entorcaabla.

Successors and Assigna. Subject to tha lmitations statad in this Mortgage on transfer of Grantor’s interest, this Mortgege shall be binding
upon and inura to the banetit of the parties, thair succesaora and assigne. If ownership of the Proparty becomes vestad in a parsen other
than Grantor, Lander, without notice to Grantar, may desl with Grantor's successors with rafersnce to this Mortgage and the Indebtednass
by way of forbearance or axtenaicn without releasing Grantor from the obligations of this Mortgage of liability under the Indebiedness.

Tirns |s of the Easence. Time is of the sgsence in the performance of this Mortgage.
Waiver of Homeatead Exemption. Grantor hereby relaases and waives all rights and benefits of the homastead axemption laws c! 1tha State
ot Alabama as to all Indebtedness secuted by this Mortpags.

Waivers and Consants. Lender shall not be desmed to have waived any rights under this Mortgage (or under the Raelsted Documents)
sntess such watver I8 in writing and signed by Lender. No detay or omission an the pert of Lender in exercising eny right shall operate »3 a
waiver of such right or any other right. A waiver by any party of a provigion of this Mortgage shiali not constitute a waivar of or prejudice
the party’s right ostherwlise to demand strict complience with that provision or any other provision. N pricr waiver by Lender, nor any
course of desiling batwesn Lender and Grantor, shail constitute & waiver of any of Lender’'s righta or any of Grantor’s obligations as to any
tuture trensactions. Whanewver consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequeant instances whers such conaent is requirad.

vs»  $23.900.00 of the proceeds of this loan have been applied on the purchase price of the property dascribad harein conveyed to Mmortgagar
gimultansously herawith,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TEAMS.

GRANTOR:
H & T Homsbulkiers, Inc.

.........

. A Bahan

This Mortgage prepared by: X

Name of Signer: Louiss Holland
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'STATE OF Alabama , g
) 88 !

COUNTY OF Shelby ; e

' +

1)

G

and for said county in said state, hereby cartify that Jemes W. Hamm, Prasidant, of H &

the foregoing Mortgage end who Is known to me, acknowledged befora rme on this day that,
full authority.' esebuted the same voluntarity far and as the

. 1. the undersigned authority, a Notary Public in

! Homabulldsrs, Inc., s corporation, s signed to
. being informed of the contents of said Mortgage, he or she, as such officer and with

| act of said corporation,
Givan under my hand and officis! ssal this dth day of August .19 97 .

,;ém‘ﬂf 0. Flalia p A o

\cY COMMIRSION KXV PEMRUANY 34, ALl

NOTE TO PROBATE JUDGE .

Thia Mortgage sacures open-and or revolving indebtsdnass with rasidential resi property of interests; therefore, under Section 40-22-2{1)b,
Code of Alabama 1975, as amanded, the mortgage filing privilege tax on this Mortgage should not sxcesd $.16 for sach 9100 (or fraction
| thereof} of the credit limit of $ provided for herein, which is the maximum principal indebtedness to ba secured by this

Mortgage st any one tims.

1

|

|

1

i

1

i

! My commission axpires _
: e
1

|

1

|

|

|

Ragions Bank

|
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