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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS bstween Denman Construction Company, Inc., whose address is 21682 Highway 31, South,
Pelham, AL 24124 {referred to below as "Grantor”); and Regions Bank, whose address Is 2984 Pelham Parkway,
Pelham, AL 35124 {referred to below as "Lender”).

GRANT OF MORTQAGE. For valuable considerstion, (rantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's nght,
titte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings.
improvemants and fixtures; all eagemants, rights of way, and appurtenances; all water, wates rights, watercouraes snd ditch rights |Including
stock in utilities with ditch or irrigation righta): and all other rights, royalties, and prefite relating to the real property, including witheut limitation
all minerals, olf, gas, geotharmal and similar matters, Incntacr in Shelby County, State D? Alabama {the "Real Property™):

Lot 304, according to the Amended Map of Highland Lakes, 3rd Sector, Phase 1, Eddiemam Community, as
recorded in Map Book 21 page 124 in the Probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama. Together with nonexclusive easement to use the private roadways, comman
areas, all as more particularly describad in the Daclaration of Easements and Mastar Protective Covenants
for Highland Lakes, a Resldential Subdivision, recorded as Ints. # 1994-07111 in the Probate Office of
Shelby County, Alabama, and the Declaration of Covenants, Conditions and Restrictions for Highland Lakes,
a Residential Subdivision, 3rd, recorded as Inst, # 1996-175644 in tha Probate Office of Shelby County,
Alasbama (which, together with all amendments thereto, is hereinafter collectivelyi referred to as, the
"Declaration™)
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Raat Property or its address Is commonly known as Lot 304 Highland Lakes Trail, Birmingham, AL 365242,

Grantor pressently assigns to Lender all of Grantor’s right, titla, and interest in and to all leases of the Property and sl Rents from the Proparty.
In addition, Grantor grants to Lender 8 Uniform Commercial Code sacurity interest in the Personal Froperty and Rents.

DEFINITIONS. The following worda shall hava the following meanings when uged in this Morigags. Terms not otherwise definad in 1his
Mortgage shall have the meanings attributed 1o such terms in the Uniform Commercial Code. All references to dollar smounts shall mean
amounts in lawful monay of the United Statas of Amaerica.

Grantor. The word "Grantor” means Denman Construction Company, Inc.. The Grantar is the mortgagor under this Mertgage.

Guarantor. The word "Guaerantor® means and includes without limitation each snd sll of the guarantors, sureties, and accommodation
partlen in connection with the Indebtadness.

improvemants. The ward "Improvements” means and includes without limitation alt existing and futura improvements, buildings,
atructures, mobile homes affixaed on the Real Property, facilities, additions, reptacemants and other construction on the Reei Property.

indebtednass. The word "Indebtednesas”™ means all principal and interest payable under tha Nota and any smounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under thia Morigage,
togather with intarest on such samounts as provided in this Morigage. |0 addition to the Note, the word "indebtedness” includas efl
obligations, debts and llabllities, plus interest thereon, of Grantor to Lendar, or any ona or more of them. as well ag all claims by Lender
againgt Grantor, or any one or more of them, whethar now existing or hereafter arising, whether ralated or unralated to tha purpose of the
Note, whether voluntary or otherwise, whether due or not due, sbsclute or contingent, liquidated or unliguidated and whethar Grantor may
be liable individually or jointly with others, whathar abligated aa guarantor or otherwise, and whether racovery upon such Indebtedness may
be or haresfter may become barred by any statute of lmitations, and whether such Indebtedness may be or hereatter may bacome
otharwiee unanforceabls.

Lendar. The word "Lender” means Regions Bank, its succeasors and sssigns. The Lender is the mortgages under this Mortgage.

Mortgage. The word "Mortgage” means this Martgage between Grantor and Lender, and Inciudas without limitation all sssignments and
sacusity intereat provisions relating to the Personal Property and Rents.

Note. The word "Nate" means the promisaory note or credit sgresment dated July 14, 1997, in the original principal amount of

$187.800.00 from Grantor to Lender, togsther with all ranewals of, extensions of, modifications of, refinancings of, consolidations of,
and subatitutions for the promissory note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ail equipment, fixtures, and other articies of personal property now or hereatter
owned by Grantor, and now or hereafter attached or affixed to the Real Proparty; together with all accessions, parts, snd additions 1o, afl
raplacaments of, and all substitutions for, any of such property; and together with all proceads [lnciuding without {mitation all insurance
proceads and retunde of premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” meanse collactively tha Real Property and tha Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage™ section.

Raiated Documents. The words "Related Documents® mean and include without limitation all promissory notes, cradlt agreaments, loan
agreements, environmental agreements, guaranties, security agreemenis, mortgages, deeds of trust, and all other instrumants, agreements
and documents, whather now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenuea, income, 1ssues, roysltias, protits, and other benefits derived from
thi Proparty. '

THIS MORTGAQGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ({2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAQE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEAFORMANCE. Except as atherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become dua, and shali strictly parfarm all ot Grantor's cbligations under this Mortgege.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shell be governed hy
tha following provisions:
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Posssssion and Use. Until in defsult, Grantor may remain in pogeeasion and control of end operste and manage the Property and collac
tha Aents from tha Property.

Duty to Maintain. Grantor shall maintein the Property in tenantable condition and promptly perform all repaira, raplacemants, and
maintensnce nacessary to preserva its value.

Hazardous Substances. The tarms "hazardous waste,” "hazardous substance,” "disposat,” "release,” and “"threatenad releass.” as used in
this Martgage, shall have the same meanings as sset forth in the Comprahensive Environmentst Response, Compenaation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9801, at saq. {"CERCLA"}, the Superfund Amendments and Reauthgrization Act of 1988, Pub. L.
No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and
Recovery Act, 42 U.5.C. Section §301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to sny of
the toregoing. The terms “hazesrdous waste” and "hazardous substance” shall also include, without limitation, petroleum and patralaum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's
ownerahip of the Property, there has been no use, generation, manutacture, etorage, treatqeqt, djsposal, releasse or threatened releane of
any hazardous wasta or aubgtance by sny paraon on, under, about or from the Property; (b) Grantor has no knowledge of. or reason to
balieve that there has been, except as previously disclosed to and acknowledged by Lander in writing, (i) any use, genaration,
manufacture. storage, treatment, disposal, reloase, or threatened ralesse ot any hazardous waste or subatance on, undar, sbout or from the
Praperty by any prior ownars or occupants of the Property or (il any actust or threatenad litigation or claimsa of any kind by any peraon
relsting to such mattera; and {c) Except as previously disclosed to and acknowledged by Lender in writing, {i) neithar Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall usa, generate, manufacture, store, treat, dispose of, or relense any
hezardous waste or substance on, under, about or from the Proparty and i) any such activity shall be conducted in campliance with all
applicable fedsral, state, and local laws, regulstions and ordinancee, Including without limitation thoee laws, regulstions. and ordinANCes
described sbave. Grantor authorizes Lender and its sgents to enter upon the Property to make such inspections and tests, at Grantor's
expense, 88 Lender may deem sppropriate to determine campliancs ot the Property with this section of the Martgage. Any inspections or
tests made by Lendar shall be for Lender’'s purposes only and ahall not be construad to create any responsibility or lability on the pan of
Lender to Grantor or to any other person. The represantations and warranties contained herein are based on Grantofs duse diliganca in
investigating the Property for hazsrdous waste and hazardous substances. Grantor haraby (a8} relesses and waives sny futura claims
againat Lender for indemnity or contribution in the event Grantor bescomes liable for clasnup or other coats under any such laws, and (b
agreas to indemnify and hold harmless Lender sgainst any and all claims, losses, liahillties, damages, penalties, and expensas which Landaer
may directly or indirectly sustain or suffer resuiting trom s breach of this saction of the Mortgage or ag 8 consaquance of any use,
generation, manufactura, storage, disposal, release or threatened release occurring prior to Grantor’s ownership or intersst in the Property.
whethar or not the sama was or should have bsen known to Grantor. The provisions of this saction ot the Mortgage. including the
obligaticn to indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance of tha hen of this Mortgaga
and shall not be atfectad by Lender’s acquisition of any intareat in the Property, whether by toraclosure or otherwiae.

Nulsance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on of 10
the Property of any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to sny othar
party the right 1o remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written congent ol
Lendar.

Removal of Improvements. Grantor shall not demolish or remove any lmprovements from the Real Property without the prior written
consant of Lander. As a condition to the remova! of any Improvements, Lendar may fequire Grantor to make arrangements satisfactory 10
L ender to replace such improvemants with Improvemants of at least equal value.

Lander's Right to Enter. Lendar and ite agents and representatives may enter upon the Resal Property at all reasonable times to attend 10
Lander's interests and 10 inapect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmaental Reguirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareafter
in effect, of sll govarnmantal authorities applicabie tc the use or occupancy of the Property, including without limitation, the Amsarncans
With Disabilitiese Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriste appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sola opinion, Lendar’s interests in the Property are not jeopardized. Lender msy require Grantor to post adequate gacurity or & suraty band,
reagsonably satisfactory to Lander, to protect Lender’s Interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Proparty. Grentor shall do all other acts. in additian to thoge
acts set forth above in this asction, whch from the character and use of the Property are reasonably neceesary 10 protect and prasarve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declars immediataly due and paysble all suma secured by this Mortgege upon
the aale or transfer, without the Lender’s pricr written consent, of ait or any part of the Real Property, or any interest in the Renl Froperty. A
~sale or tranefer” means the convayance of Real Proparty or any tight, title or interest therein; whether legal, benaficial or equitable; wheathar
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract tor dead, leasehold mteresat with a
term greater then three (3) years, lesse-gption contract, of by sale. assignment, or transter of any benaficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property intarest, [f any Grantor is 8 corporation, partnership or
limited liability company, transfer also includes any changs in ownarship of more than twenty-five percent (26%) of tha voting stock, partnership
interests or limited lisbility company interesta, as the case may be, of Grantor. Howevaer, this option shall not be exercised by Lander if such
exercise ig prohlbited by federsl law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Praperty are a part ot this Mortgage.

Paymant. Grantor shall pay when due (and In sll events prior to delinquency) all taxes, payroil taxes, aspecial taxes, assesaments, weater
charges and sewer service charges levied against or on eccount ot the Property, and shall pay when dus all claima for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to
the interest of Lender under this Mortgage, except for the fien of taxes snd asseasments not dua, and except as otherwise provided in the
following peragraph.

Right To Contest. Grantor may withhold peyment of any tax, assessment, or claim in ¢connaction with 8 good taith dispute owver the
obligation 1o pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or io filed as a resuit of nonpaymant.
Grantor shall within filtesn {16} daye after the lisn arises or, if a lien is filad, within fifteen {1B6) days after Grantor has notice of the filing,
sacure the diacharge of the Hen. or if requestad by Lender, depoait with Lendser cash or a sufficlant corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and sttorneys’ fees or other charges that could accrue as
a resuit of a foreclosure or sale under the lien. In any contest, Grantor shell defend itselt and Lender and shall setisfy any adverse judgment
before enforcement against the Propsrty. Grantor shall name Lender as an additional obligee under any surety bond furnighed in the
cpntest procasdings.

Evidence of Paymant. Grantor shall upon demand turnish to Lender satisfactory evidence of paymant of the taxes or assessmants and shall
suthorize the appropriste governmental otficlal to deliver to Lender at any time a written statement of the taxes and assessmanta Againat
the Property.

Notice of Construction. Grantor shall notify Lender at least fittean (15) days before any work is commenced, any sefvicas ara furnished, or
any materials are supplied to the Property, it any mechanic’s lien, materialmen’s lien, or other lien could be assarted on account of tha
work, services, or materists. Grantor will upon raguest ¢f Lender furnish to Lendar advance assurances satistactory 10 Lender that Grantor
can and will pay the cost of such improvemanta.

PROPERTY DAMAQGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Mairtenance of insursnce. Grentor shall procure snd malintain poticies of fire insurance with atandard axtended coverage sndorgsments on
» replacament basis for the full insurable value covering all Improvements on the Real Property in an amount sutficient to avoid application
of any colnsurance clause, and with a standard mortgagee clause in fevor ot Lender. Grantor shall alsoc procura and maintain
comprehansive goneral lizbllity insurance In such coversge amounts 88 Lender may request with Lender pbeing named as additional insurads
in such Hability inaurance policies. Additionally, Grantar shail maintain such other insurance, including but not limited to hazsrd, buniness
interruption and boller insurance as Lender may require. Pclicies shall be written by such insurance companies andg in such form as may be
rassonably acceptable to Lendar. Grantor shall deliver 1o Lender certificaten of coverage from each Insurer containing a stipulation that
caverage will not ba cancelled or diminished without a8 minimum of ten 10} days’ prior writtan notice to Lender and not cantaining any
disctaimer of the insurar’s liability for failure to give such notice. Each insurance policy slso shall include an endorsement providing that
coverage In favor of Lender will not be impaired In any way by sny act, omlssion or defeuit ot Grantor or any other person. Tha Real
Property is located in an area designated by the Director of the Federal Emergency Managemant Agency as a spacial Hood hazard area,
Grantor agrass to obtain and maintain Faderal Flood tnsurance tor the full unpaid principal balance of tha loan, up to the maximum policy
limlts set under the Naticnal Flood Inaurance Program, or as otherwise required by Lender, and to maintain such ingurance for the term of
the loan.
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Applicetion of Proceeds. Grantor shall promptly notity Lender of any loas or damage to the Property. Lender may make proot of losa i
Grantor falls to do so within fifteen {(15) days of the cesusity. Whether or not Lender’'s security is impalred, Lender may, a1 ite slction,
spply tha proceeds to the raduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. It Lender elects tc apply thé proceeds to reatoration and repalr, Grantor shall repair or replaca tha damaged of destroyed
Improvements in & mannes satistactory 10 Lander. Lender shall, upon satisfactory proof of such expanditure, pay or retmburse Grantor trom
the proceeds for the reascnable cost of repair or restoration it Grantor ie not in default herseundar. Any procesds which have not been
disbursed within 180 daya atter thair receipt and which Lender has not commitiad to the repair or restoration of the Property shall be used
first to pay any amount owing 10 Lender undes this Mortgege. then to prepay accrued interest, and the remaindar, if any. shall ba appihaed ta
the principal balance of the Indebtedness. |t Landesr holds any proceeds after paymant in full of the Indebtedness, such proceada ghall be
paid to Grantor,

[EET

Unexplred Insurance at Sale. Any unexpired ingurance ghall inure to the banafit of, and pass to. the purchaser of the Property covered by
this Mortgage at any trustee’s sale or gther aale held under tha provigione of this Mortgage, or at any foreclosure sale of such Propetty.

Grantor’'s Raport on Insurance. Upon request of Lender, however not more than once a ‘#aﬁr,"drahtnr ghail furnish to Lendar a raport on
each existing policy of ingurance showing: (s) the nama of the insurer; (b) the riake insured; [(c} the amount of the palicy; (d) the proparty
inaured, the then current replacement value of such property, and the mannar of determining that value: and (e} tha expiration date of the
policy. Grantor shall, upon raquest of Lender, have an Independent appraiser satisfactory to Lender determineg the cash valus replacemant
cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Maortgage, or if any action or proceeding is commenced that
would materislly sttect Lender’s interests in the Property, Lander on Grantor’'s behalt may, but shall not be required to, take any adtion that
Lender desms appropriate. Any amount that Lender axpenda in 8o doing will bear interest at the rate provided for in the Note from tha date
incurred or paid by Lender to the date of repayment hy Grantor. All such axpenses, at Lender's option, will {a) ba paysbie on demand, {b) be
added to the bslance of the Note snd be apportionet among and be payable with any installment payments to become due during sithar [1]) tha
term of any applicable insurance poficy or (#) the remsining term of the Note, or (cl be tresatad as & balloon payment which wil be due and
payable at the Note's maturity. This Mortgage alec will sacure payment ot thase amounts. The rights provided for in this paragraph shall be in
sddition to any other rights or any remedias to which Lender may be entitled on account of the default. Any such action by Lander shall not be
construad as curing the default 8o as to ber Lendat trom any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provigions ralating to ownership of the Proparty are a part of this Mortgage.

Titls. Grantor werrants that: {(8) Grantor holds good and marketable title of racord to the Proparty in fea simpla, tree and clsar of all liens
and encumbrances other than those set forth in the Real Propsrty description or in any title insurance policy, titla report, or tingl titla opinion
ieaued in tavor of, and acceptad by, Lender in connection with this Mortgege, and {bl Grantor haa the full right. power, and authority to
sxecute snd deliver this Mortgage to Lender.

Dafense of This. Subject to the exception in the paragraph sabove, Grantor warrants and will forever detend the title to the Propsérty against
the lawful claims of all parsons. In tha event any action or proceeding is commancaed that questions Grantar’'s tite or the interest of Lander
under this Mortgage, Grantor shall defend the ection at Grantor's expenss, Grantor may ba the nominsl party in such proceeding. bul
Lendar shall ba entitisd to participate in tha proceeding and 1o be represanted in the proceeding by counsel of Lander's own chaica, and
Grantor wil deliver, or cause to be delivered, to Lender euch instrumants as Lender may request from time to time to parmit such
participation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all exlsting apphcable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to concdemnation of the Property are a part of this Martgage.

Application of Net Proceeds. if all or any part of tha Property is condemned by eminent domain proceedings or by say proceading of
purchase in fleu of condamnstion, Lender may at its alection reguire that all or any portion of the net proceeds of the sward be applied 10
tha Indebtadnese or the repair or restorstion of the Property. The net proceads of the eward shall mesn the award atter payment of all
raasonable costs, expenses, and attornays’ fees incurred by Lender in connection with the condemnation.

Procasdings. If any proceeding in condamnation is filad, Grantor shall promptly notity Lender in writing, and Grantor shall prompily take
such steps as may be necessary to defand the action and obtain the award. Grantor may be the ncminal party in such proceeding. but
Lender shall be antitled to participate In the proceeding and to be represented in the proceeding by counsel ot its own choice, and Grantor
will deliver or cause to be dalivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to gavernmaental taxes.
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute such docurmnents in additicn to this Mortgage snd take
whatever othar action is requested by Lender to perfect and continue Lender's lian on the Real Property. Grantor shall reimburse Lander for
all taxes, ap describad below. togethar with all expenses incurred in recording. perfecting or continuing this Martgage, including without
limitation all taxes. tees, documentary stamps, and othar charges for recording or ragistering this Mortgage.

Taxes. The following shall constitute taxes 1o which this section applies: {a) » specific tax upon this type ot Martgage af upon 8ll or sny
part of tha indebtedness secured by this Mortgege; (b} a spacific tax on Grantor which Grantor is suthorized or reguired to daduct from
peymants on the Indebtedness aecured by this type of Morigage; [(c] a tax on thie type of Mortgage chargaable agsinst tha Lender or the
holder of the Note: and {d} 8 specitic tax on all or any portion of the Indebtednass or on paymants of principa! and interast msde by
(Grantor.

Subssquent Taxes. It any tax to which this saction applies is enacted subsequent to the date of this Mortgage. thig avent shall have the
same affect as an Event ot Defsult (ss defined below}, and Lender may axercise any or all of its evailable remedies for en Event of Default
as provided below unless Grantor sither (a} pays ihe tax befors it becomas delinquent, or (b) contests the tax as provided above in the
Taxes snd Liens eection and deposits with Lendar cash or a sufficient corporate surety bond or other pacurity gatistactory 1o Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The folowing provisions relating to this Mortgage a8 a security agréemaent are a part of
this Mortgage.

Sacurity Agresment. This instrument shali conatitute a security agraement 10 the extent any of the Property constitutes fixturas or ather
personal property, and Lendar shall have all of the rights of a sacured party under the Uniform Commarcial Code as smendad from time to

tirme.

Securlty Intersst. Upon request by Lender, Grantor shall execute tinancing statements and take whatever other sction is requested by
Landar to parfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Mortgage in the
raal property records, Lender may, at any tima and without further authorization from Grantor, fiie exacuted counterparts, copigs or
raproductions of this Mortgage as a financing statament. Grantor shall reimburse Lender for all expenses incurred In parfecting or
continuing thie security interast. Upon default, Grantor shail assembla the Parsonal Property in a4 manner amni at a placa reascnably
convenlant to Grantor and Lender and make it avetlable to Lander within three (3} days after raceipt of written damand from Lender.

Addressas. The mailing sddresses of Grantor {debtor) and Lender {secured party), from which information concerning the sacurity intsres!
granted by this Mortgags may be obtained {each as required by the Uniform Commercial Code), are as gtated on the first page of this
Morigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha following orovisions ralsting to further agsurances and attorney-in-fact are a part of this
Mortgaga.

Furthar Assursnces. At sny time, and from time to time, upon reguest of Lendar, Grantar will make, exacute and daliver, or will cause to
be mads, executed or delivered, to Lender or 10 Lender’s designes, and when requested by Lender, cause to be filad, recorded, ratiled, on
rerecorded, as the case may be. st such times end in such offices and places as Lender may deem appropriate. any and ol such mortgagas,
deedy of trust, sscurity deeds, security agresments, financing statemants, continustion stataments, inatruments of further asaurance,
certificates, and other documents es may, in the sole opinion of Lender, be necessary or desirable in crder 1o gftectuate, compiata, perfect.
cantinue, or presarve (a} the obligations of Grantor under the Note, this Mortgage, and the Relsted Documents, and (b} the lens Arvd
gecurity intaresta created by this Mortgage as firgt mnd prior liens on the Property, whether now owned or hereatter acquirad by Grantor,
Uniesa prohiblted by law or agreed to the contrary by Lender in wrhing. Grantor shall reimburse Lender for ali costs and axpensas incurred
in connaction with the matters refarred to in this paragraph.

Attorney-in-Fact. It Grantor tails to do any of the things referred to in the precading paragraph, Lendar may do so for and in the name of
Grantor and st Grantor's expense, For such purpogas, Grantar haereby irrevocably sppoints Lender as Grantor's attornay-in-tact for the
purpose of making, executing, delivering, filing, recording, and doing sll other things &8 may be necessary Of desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.
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FULL PERFORMANCE. |f Grantor pays all the Indebtedness, including without limitation all advances sacurad by this Mortgage, when due, and
otherwise parforms all the obligations imposed upon Grantor under this Mortgags, Lender shell axecute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable stetements of terminatlon of any financing statament on tile evidencing Lender’s gacurity intarest in
the Rents and the Personal Property, Grantor will pay, if permitted by applicable law, any reasonable termination fas as determined by Lender
from time to time,

DEFAULT. Each of the following, 8t the option ot Lander, shall constitute an event of default ("Event of Detfault™} under this Mortgage:
Cefault on Indabtedness. Failure of Grantor to make any payment when due on the indebtedness.

Dafault on' Other Payments, Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, of
any other payment nacessary to prevent filing of or 10 etfect discharge of any lien.

Compliance Default. Eailura of Grantor to comply with any other term, obligation, covanant or condition contginad in this Mortgage, the
Note or in any of the Related Documents.

U Y LS

Default in Favar of Third Partiea. Should Grantor defautt under any loan, axtension of cradit, security sgreement, purchase Or salas
agreamant, or any other agreement, in fevor of sny other creditor or person that may materially atfect sny of Grantor's properly of
Grantot's sbility to repsy the Note or Grantor's ability to perfarm Grantor'a obligations under this Mortgage or any of the Relatad
Documents. .

False Statements. Any warranty, rapresentation or statemsnt made or furnishad to Lender by or on bahalt of Grantor under thig Morigage,
the Note or the Related Documents is falge or misteading in any matarial respect, either now or at the tims made or furnishad.

Defactive Collateralization. Thle Morigage or any of the Ralated Documents ceases to be in full force and effect lincluding failure of any
collateral documants to create a valid and perfected sacurity intarest or lien) st any time and for &ny reason.

insolvency. Tha dissolution or termination of Grantor's existence as a going buainess. the insolvency of Grantor, the appointmant of &
racelver for any part of Grantor’s property, any assignment tor the banafit of craditors, any type of craditor workout, or the commencemant
of any proceeding under any bankruptcy or ineclvency laws by or against Grantor.

Forasclosure, Forfelture, #1¢c. Commencemant of toreclosure or forfeitura proceedings, whethar by judicial procesding, ealf-halp,
repossession or any other mathod, by any creditor of Grantor or by any govemnmental agency against any of tha Property. Howaver, this
subsection shall not apply in the avent of a good faith dispute by Grantor as to the validity or reasonableness of the claim which jg the basis
of the foreclosure or forefeiture proceeding. provided that Grantor gives Lender written notice of such claim and furnishes rasarves or a
surety bond for the ctaim satisfactory to Lender.

Braach of Other Agresment. Any breach by Grantor under the tarms of any other agreemant between Grantor and Lender that is Aol
remedied within any graca period provided therain, including without #mitation any agreement concerning any indabtedness or othet
obligstion of Grantor to Lender, whethar existing now or Ister.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 any Gusrantor of any of the Indebtedness or any
Guarantor dies or bacomaes incompatent, or revokes or diaputes the validity of, or liability under, any Guaranty of the indsbtadness,

Adverss Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect 0! payment or
parformance of the indebtadness ia impaired.

Inascurity. Lender in good faith deems itsalt ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot any Event of Default and a8t any tima thereafter, Lander, at its option, may
axercisa any ane or more of the tollowing rights and remediag, in addition to any other rights or remedies provided by law:

Accelerate indebtedness, Lander shall have the right at its option without notice to Grantor to daclare the entire Indebtedness immediataly
due and payable, including any prepayment penaity which Grantor would be required 1o pay.

UCC Remedies. With reapact to all or any part of the Pergonal Property, Lender shall have all the rights and remadies o 8 se¢urad party
uynder the Unitorm Commaearcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take poseession of the Property and collect the Rants, including
amounts past due and unpaid, and apply the net proceeda, over and above Lender’s costs, against the Indebtednesa. In furtherance al this
right, Lender may require any tanant ar‘other user of tha Property 1o make payments of rant or use tass diractly to Lender. H the Hants are
collected by Lender, than Grantor irrevocably designates Lander aa Grantor's attornay-in-tact to endorse inatruments received in paymant
thereot in the name of Grantor and to negotiate the same and collect the procesds. Paymentes by tenanis or aother users 1o Landar in
response to Lander's demand shabt satisfy the obligaticns for which the payments ere made, whathar or not any propar grounds tor the
demand axistad. Lender may exercies ite rights under this subparagraph either in person, by agent, or through e recaivar.

Appoint Ascelver. Lender shall have the right to have a receiver sppointed to take possession of all or any part of tha Property, with the
power 10 protact and preserve the Praperty, to oparate the Property preceding foreclosure or sala, and 1o collect the Rents from the
Proparty and apply the proceeds, over and above the coet af the receivership, against the Indebtedness. The receivar may serve withou!
bond if permitted by law. Lender’s right to the appointment of 8 raceivar shall exist whether or not the apparant value of the Propaerty
axceads the indebtednase by a substantial amount. Employment by Lender shall not disguslity a parson from serving as a receiver.

Judicial Foreclosurs. Landar may obtain a judicial decres toraclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. Lender ahall be authorized 10 take possession of the Property asnd, with or without taking such possasaion, after giving
notice of the time, place and terms of asle, togethar with 8 description of the Property to be sold, by publication once a weak tor three (3}
aucceszsive weeks in soma newspaper published in the county or countiem in which the Remt Property to be sold is located. to sell the
Property lor such part or parts thareof as Lender may from time 1o time elect to sell) in trant of the front or msin door of the courthousa of
the county in which the Property to be soid, or 8 gubstantial end material part thereof, 18 located, at public cutery, to the highest bidder for
cash. |f there is Resl Property to be sold under this Mortgage in more than one county, publication shall be made in all countias whars the
Real Property 1o be soid is located. 14 no newspaper is publishad in any county in which any Reai Praperty to ba sold is located, the ngtice
shatl ba publlehed in a newapaper published in an adjoining county for three (3) successive waaks. The aale shal! be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the power of sale under this Mortgage. Lander may bid ot
any sale had under the terms of this Mortgage and may purchase the Property it the highest bidder tharefore, Grantor heraby walvas any
and el rights to have the Property marghalled. In exarcising is rights and remedias. Lender shall be frea to sell eV or any part of the
Property togather or separately, in one gaie or by separate sales.

Deficlency Judgment. |t parmitted by applicable law, Lender may obtaln & judgment for any deficiency remaining in the indebtedness due
o Lender after application of all amounts receivad trom the gxercise of the rights provided in this section.

Tenancy at Sufferance. It Grantor remains in possaasion of the Property after the Property is soid as provided above or Lender otherwisn
becomas entitied to possession of the Property upon default of Grantor, Grantor shall becoms a tsnant at suffersnce of Lender or the
purchaser of the Preperty end shall, at Lender's option, either (8l pay & reasonesble rantsl for the use of the Property, or |b) vacats the
Property Immaedistely upen the demand ot Lender.

Other Remwdies. Lender shall have all other rights and remadies provided in this Mortgage or the Note or aveilabla st Iaw of in equity.

Sale of the Property. T0 the extent permitted by applicable law, Grantor hareby walves any and all right to have the property marahalled.
In exercising ite rights and remedies, Lender shall be free to sell all or any part of the Property together or goparately, in one sale or by
separate sales., Londer shall ba entitled to bid st any public aale on sl or any portion of the Proparty.

Notice of Sale. Lender shall give Grantor reasonable notice of the tima and place of any public sele of the Personal Property or of the lime
after which any private sale or other intended disposition of the Peraonal Property i3 to be made. Reasanabla notice shall mean notice
givan at least ten {10} days betore the time of the sala or disposition.

Walver: Elsction of Remaedies, A waiver by any party of a breach ot & provision of this Mortgage shall fot conatitute o waiver ot or
prejudice the padty’s rights otherwise to demand atrict compliance with that provision or any other provision. Election by Lender to puraue
any remedy shall not exclude pursult of any other remedy, and an etaction to make expsnditures or take action to perform an obligation of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its ramadies
under this Mortgage.

Attorneys’ Fess: Expenses. |f Lender institutes sny suit Or action to anforce sny of the terms of this Mortgage, Lender shall be entitied to
raecover such sum ss the court may adjudge reascnable as attorneya’ fess at trial and on any appeal. Whether or not any court action 18
invoived, all ressonable expanses incurred by Lender that in Lendar’'s opinion are nacessary at any time for the protection of its interast or
the enforcement of its rights shall bacome a part of the Indebtedness payabia on demand and shall bear interast from tha dste ot
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axpanditura unti repaid at the rate provided for in the Note. Expensea covered by thia paragraph include, without limitation, howwaver
rubject to any limits under:-applicable law, Lender's attornays’ feos snd Lendsr's lagal axpanses whethar or not there ia 8 lawsult, inchuding
attorneys' fees for bankrupicy proceadings lincluding efforts 1o modify or vacate any automatic stay of injunction), appanle aml any
anticipated post-judgment collection services, the cost of saarching records, obtsining title reports (including toraclosure reports),
aurvayors’ raports, and appraisal fees, and title insurance, to the axtent parmitted by applicable law. Grantor also will pay any court coats,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inciuding without limitation any notice of dafault snd any
natice of sale to Grantor, shall ba in writing, may ba sent by telefacaimile, and ahall be affective whan actually delivered, or when deposited
with a nationally recognized overnight courier, or, if mailed, shall be deemed atfactive when deposited in tha United Statea mail tirst class,
cartified or registered mail, postage prepaid, directed to the addrasees shown near the beginning of this Morigage. Any party may change its
address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purposs of the notica is 10
change the party’s address. All copies of noticae of foreclosurs from the holder of any len which has priority over this Mortgage shall be sant
to Lender's addreas, as shown near the beginning of this Mortgage. For notlce purposes, Grantor, agregg to keap Lender informed at all times of
Grentor's current address. *

MISCELLANEDUS PROVISIONS. The following miscellsneous provisions are s part of thie Mortgags:

Amencments. This Mortgage, together with any Related Documants, constitutes the entire understanding and agreament of the partias es
to the matters set forth in this Mortgage. No alteration of or amendmant 10 thia Mortgsge shall be atfactive unless given in writing and
signad by the party or parties sought 1o be charged or bound by the alteration or amandment.

Annual Reports. [f the Property i used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon raquest, a
certifiod statemant of net oparating income recelved fram the Property during Grantor's previous fiscal year in guch form and detall #s
Lendar shall require. “Net aperating income” shall maan all cagh receipts from the Property less all cash expenditures made in connaction
with the operation of the Property.

Applicabls Law. This Maortgage has been dellvered to Lender and accepted by Lendet in the State of Alsbama. Subject tha provisions
on arbhtration, this Mortgage shall be governed by and construsd in eccordance with the laws of the State of Alabama.

Arbleration, Lender snd Grantor agres that all disputes, claims and controvarsies between tham, whathar individual, joint, or class in
nature, arising from this Mortgage or atherwise, inchuding without Henitation contract and tort disputes, gshall be arbitrated pursusnt to the
Rules of the Amaerican Arbitration Association, upon - raguest of sither party. No act 10 take or diaposs of sny Collateral shall constituie
waiver of this arbitration agresment or be prohibited by thia arbitration agreemant. This includes, without timitation, obtalning injunctiva
reliaf or a temporary restraining order; invoking a power ot sale under any dead of trust or mortgage. obtaining a writ of artachmeant or
imposition of & raceliver; or axercising any rights relating 10 personsal property. including taking or disposing of such property with or without
judicial procesa pursuant to Article g of the Unitorm Commarcial Code. Any disputes, claims, or cantroversies concerning the law fuiness or
reasonableness of any act, Of axerciee of any right, concerning any Collateral, including sny claim 10 rascind, reform, or otherwise modity
any agreaameant ralating to the Coltateral, shall also ba arbitrated, provided howaever that no arbitrator shall have tha right or the power to
anjoin of ragtrain any act of any party. Judgment upon any award randerad by any arbitrstor may be entered in any court having
jurisdiction. Nothing In this Morigage ghall praclude any perty trom saeking equitable relief fram a court of compatent jurisdiction. The
statute of limitations, estoppal, waiver, lachaes, and similar doctrines which would otherwise be applicabla in an action brought by A party
shall be applicable in any arbitration proceeding, and the commencemant of an arbitration proceeding shall be desmad the commancament
of an action tor these purpoies. The Federal Arbitration Act shall apply to the construction, interpratation, and enforcemant of this
arbitration provision,

Caption Headings. Caption headings in this Mortgage are for convenience purpases only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There sheil be no marger of the intereat or sstate created by this Mortgage with any other intersst or 8&tate in tha Property &1 any
time held by or for the benafit of Lender in any capacity, without the written congent of Lender.

Severabllity. |f a court of compatent jurisdiction finds any provision of this Mortgage to be invelid or unenforceable as to any pArpon Of
circumatance, such finding ahall not rendar that provigion invalid or unenforceable as 1o any othar persons or circumstances. It feasible,
any such ottanding provision ahall be deemed to be modified 10 be within the limits ot enforceability of validity; howaver, |} the oftending
provision cannct be se moditled, it shell be atricken and all other provisions of this Mortgsga in all other respects ahall ramain valid and
enforceable. *

Succassors and Assigns. Subject to the limitations etated in this Mortgage on sransfer of Grantor’'s intarest, thia Mortgage shall be binding
upon end inure to tha beneflt of the parties, their successors and B38igNS. If ownership of the Property becomes vested In 8 parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s auccessors with reference 1o this Martgage and the indabtedness
by way of forhearance of axteneion without releasing Grantor from the obligations of this Mortgage or liability under the Indabtadness.

Time Is of the Essence. Time is of the assence in the performance of this Mortgaga.

walver of Homastaad Exemption. Granlior heraby releases snd waives ali righte and benefits of the homestesd exemption isws of the State
of Alabsma as to all Indebtadness securaed by this Morigage.

Walvers and Consents. Lander shall not be deamed to have waived any rights undaer this Mortgage lor under the Ralated Documents)
unless guch waivar is in writing and signad by Lender. No deisy or omigsion on the part of Lander in axercising any right ahall operats as &
walvaer of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
tha party’s right otherwige to demand sirict compilance with that provigsion or BNy othar provision. No prior waiver by Lender, nor any
course of dapling batwean Lender and Grantor, shsll constitute a waiver of any of Lender's righte or any of Grantor's obligations as 1o BOY
tuture transactions. Whenever coneant by Lender is required in this Mortgage, the granting of such congent by Lendar in any instance ghall
not conatitute continuing conasant 1o subsequant instances where such consent I8 required.

s+ 540,000.00 of the procesds of this loan have baan applied on the purchage price ot the property dagcribed herein conveyed 1o mongagar
gimuitanecusly herewith. Danman Construction Co., inc. and Danman Construction Campany, nc. I8 one and the same. Hanry Denman, Jr.
and Henry C. Denman, Jr. s one and the SamMa. -

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:

C{SEBAL)

Thia Mortgage prepared by: X

Name of Signer; Louiss Holland
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CORPORATE ACKNOWLEDGMENT g

&

STATE OF _ Alabama ! i

Shelby 188 o

COUNTY OF ) a

»

[, the undarsignad authority, 8 Notary Public in and for said county in sald state, heraby certify that Hanry C. Denman, Jr., Preskient, of Denmap
Construction Company, Inc., a carporation, is signed to the foragoing Morigage and who is known, tp (e, scknowledged before me on this d
that, being informed of the contents of said Mortgage, he or she, ag such officar end with full authprity, exacuted the same volunterily tor a -

as the act of seld corporation. Lath
Glven under my hand and official seal this day of

I J——

MY COMMISSION EXPIRES DECEMBER 28 1968
My commission expires _

NOTE TO PROBATE JUDGE y

Thiz Mortgage secures opsn-end or revolving Indebtedness with residential real property or interasts; therefore, under Section 40-22-2(1}b,

Code of Alabama 1975, sz amended, the mortgags Ring privilege tax on this Mortgage should not exceed $.15 for sach 8100 |(or fraction
theraof} of tha credit imit of § provided for herein, which Is the maximum principal indebtedness to be secured by this

Mortgage at any one time.,

Regions Bank

By: .
Its
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