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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesn H & T Homebullders, Inc., whose address is P. O. Box 219, Mulds, AL 35118
(raferrad to below as "QGrantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124
{referred to below as "Lender™).

GRANT OF MORTQAGE. For valuable consideration, Grantor mortgages, grants, bargaing, sells and conveys to Lender all ot Grantor’s right,
title, and interest in and toc the following described real property, together with all existing or subsequentlty erected or sttixed buildings,
improvemnenta and fixtures; all easements, rights of way, and appurtenances; sll water, water righta, watercourses and ditch rights {including
stock in utllities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ail, gas, geothermst and similar mattars, located in Shelby County, State of Alabama {the "Real Property™):

Lot 14, according to the Survey of Lots 14, 16, & 16, according to the Map of Stonehaven as recorded in
Map Book 22 page 12 in the Probate Office of Shelby County, Alabama; being situated in Shelby County,
Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 161 Stonehaven Drive, Petham, AL 35124. The Real
Property tax identification number ie 58-13-8-23-4-001.002.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property
In addition. Grantor grenta to Lender a Unifarm Commaercial Code security interast in the Personal Property and Rents.

DEFINITIONS. The following wards shsll have the following meanings when used in this Mortgage. Terms not ctherwise defined in this
Mortgage shall bave the meanings attributed to such tarms in the Uniform Commercial Code. Al references to dallar amounts shall mean
amounts in lawful monay ot the United Statas of Amaerica.

Grantor. The word "Grantor” meana H & T Homebuliders, Inc.. The Grantor is the mortgagor undar this Morigage.

Guarantor. The word "Guarantor” means and ingludes without limitation each and all of the guarantors, sureties, and accommadatan
partigs in connection with the indebtedness,

Improvements. The word “Improvemants”™ means and includes without limitation afl existing and future improverments, buildings,
structures, mobile homea atfixed on the Roal Property, facilities, additions, replacamants and other construction on the Real Propary.

Indebtednass. The word "Indebtedness™ maeans all principal snd Interest payable under the Note and any amounts expanded or advancac]
by Lander tc discharge obligations of Grantor or expensaes incurred by Lender te enforce obligations of Grantor undar this Mortgage.
together with interest on such emounts as provided in this Mortgage. In addition to the Nots, the word "Indebtedness” includes all
obligations, debts and liabilities, pius interest therson, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
sgainst Grantor, or any one or more of them, whether now existing or hereatier ariging, whether related or unralated to the purpose of the
Note, whether voluntary or otherwise, whasthar duse or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
be liable individustly ar jointly with othera, whether obijigated ag guarantor or otherwisa, and whether recovary upon such Indebtedness may
ka or harsafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may becoma
otharwise unenforcesble,

Lender. The word "Lender” means Raegions Bank. its successars and assigns. The Lender 13 the mortgagee under this Martgage.

Mortgage. The word "Mortgege”™ means this Mortgage betwsan Grantor and Lender, and includes without limitation all sssignments and
security interest provisions relating 1o the Peracnal Property and Rents.

Note. The word "Note" mesnsg the promlssory note or credit agreement dated July 8, 1897, in tha original principal amount of
$95,250.00 from Grantor to-Lender, together with all renewals of, extensions of, modifications ot, refinancings of, consoclidations of.
and substitutions tor the promissory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Farsonal Property. The words "Pergonal Property” mean all eguipment, fixtures, and other srticles of personal proparty now or hereafter
ownead by Grantor, and now or hereafter attached or atfixed to the Real Property; togethar with el accessions, parts, and additions to, al
repiacements of, and all substitutions for, any of such property; and togethar with sll proceads (including without limitation all insuranca
proceade and refunde of premiums] from any sala or other disposition ot the Property.

Property. The word "Property” means collectively the Real Praperty and the Personal Property.
Real Proparty. The words "Raal Property” mean the property, interasts end rights deacribed above in the "Grant of Mortgsge™ saction.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credi! agreemants, loan
agteements, environmantal agreemanta, guarantias, security agreamants, mortgages, deeds ot trust, and all other instrumants, sgreements
and documents, whathar now or hereafter existing, executad in cennaction with the Indebtedness,

Rents. The word "Rents” mesns all presant and future rents, revanuss, incoms, issuas, royatties, profits, and other benefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF AENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shall pay to Lendar all amounta secured by this
Mortgage as thay bacome dug, and shall gtrictly parform all of Grantor’s obligations under this Morigagse. '

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Proparty shall be governed by
tha following provisions:

Possassion and Use. Until in default, Grantor may remain in poasassion and control of and operate and manage the Property and collect
the Rents from the Property.

Duty to Maintaln, Grantor shail maintain the Property In tenantable condition and promptly perform sil repairs, replacements, ang
maintenance nacessary to presarve its value,

Hazardous Substances. The terms "hazardous waste,” "hezardous substance,” "disposal,” "release,” and "threatensad ralease.” as used in
{his Mortgage, shall have the same mesnings as set forth in the Comprehensive Envircnmental Response, Compensation, and Liability Act

o, L MY F e, ARSI R T T w0 R 4 L L W AR R T e e e, T STy, n” ¢



07-08-1997 MORTGAGE Page 2
Loan No 0013 {Continued)

of 1980, as amended, 42 U.5.C. Section 8801, ot eeq. ("CERCLA"}, the Superfund Amandments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"); the Hazardous Materials Transportation Act, 49 LL.S.C, Bection 1801, et seq., the Resource Consarvalion and
Recovery Act, 42 U.S.C. Secticn 8801, et seq.. or othar applicable state or Fadaral laws, rulan, or regulations adopted pursuant to any of
the foregoing. The terms "hazerdous waste" and "hazerdous substence” shall aleo include, without limitation, patroleum and patraleum
by-products or sny fraction thareot snd ssbestos. Grantor represents arwd warrants to Lender that: (a} During the period of Grantor’s
ownership of the Property, there has been no use, genaration, manufacture, storaga, treatment, dispossal, release or threatenad release of
sny hazerdous waste or substance by any person on, under, about ar from the Property; (b)) Grantor has no knowledge of, or reason to
believe that there has been, axcept es praviously disclosaed to and acknowledged by Lender in writing, (i} any use, ganeration,
manufactuyre, storage. treatment, disposal, release, or threatenad release of any hazardous waste or substance on, under, about or from the
Property by any prior awners or occupante of the Property or {ii) any actual or threatensad litigation or cisime of any kind by Bny parson
relating to such matters; snd (c} Except as previously disclosed 1o and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agant or other authorized user of the Proparty shell use, generate, manutacture, stors, treat, dispose of, or release any
hazardous waste or substance on, under, sbout or from the Property and (ii} any such acﬁvi)fy,s all be conducted in compliance with all
spplicable federal, state, and lccal laws, regulations and ordinances. ncluding without limitation those laws, ragutations, and ordinancas
described above. Grantor authorizes Lender and its agents to enter upen the Property to make such ingpactions and tesfs. at Granior’s
expenge, as Lender may desm sppropriste 1o determine compliance of the Property with this section ot the Mortgage. Any ngpections of
tests made by Lender shall be tor Lender's purposes only and shell not be construed to create any reaponsibility or liability on the part of
Lendar to Grantor or to any other pergon. The rapresentstiocns and warranties contained harein are based on Grantor's due ditigence In
investigating the Property for hazardous weste snd hazardous substances. Grantor hereaby (8] reiessss and waives any tuture claime
against Lender for indemnity or contribution in the event Grantor bacemas liable for cleanup or other coste under any such laws, and (b
agrees 1o indemnify and hold harmleas Lender against any and all claims, lossay, liabilities, damages, penalties, and sxpangas which Lender
may diractly or indirectly sustain or suffer resulting from & breach of this section of the Mortgage or ag a consaquence of any use.
generation, manutacture, storage, disposal, releass or threatened releasa occurring prior to Grantor's ownearship or interaat in tha Property,
whether or not the same was or should have been known to Grantor. The provigions of this saction ot the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebtedness and ths satisfaction and reconveyance of the lieh of this Mortgage
and shall not be sffected by Lender's scquisltion of any interest in the Property, whather by foraclosure or ptherwisa.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisence nor commit, permit, or suffer any stripping ol or wagte on or 1o
the Proparty or any portion of the Property. Without limiting the ganerality of the faragoing, Grantor will not remova, or grant te sny other
party the right to remove, any timber, minerals lincluding oil and gas}, soil, gravel or rock products without the prior written consent ol
Lender.

Removal of Improvements. Grantor shall not demoeiish or remove any Improvements from the RAseal Property without the prior written
conasant of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory 1o
Lender to replace such Improvemaents with Improvemants of at lesst equal valua,

Lander’'s Right to Enter. Lender and its sgents and representativas may snter upon the Resl Property at all reasaonable times to attend to
| ander's Interasts and ta inspact the Property for purposses of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmantal Reguirements. Grantor shall promptly comply with all lews, ordinances, and regutations, now or hareatter
in effect, of afl governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Amearncans
With Disabllities Act. Grantor may contest in good taith any such law, ordinance, or ragulation and withhold complianca duting any
procesding. including appropriate appeals, so long as Grantor has notified Landar in writing prior to doing so and 80 long as, in Lender'y
sole opinion, Lander's interesats in the Property are not jeopardized. Lender may require Grantor to post adequate sa@curity or a8 suréty bond,
reasonably satisfactory to Lender, 10 protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shail do all other Bcts, in addition to these
acts set forth above in thig section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Properiy.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediately due and payabie all sums securad by this Mortgage upon
the sele or transfer, without the Lender’'s prior writtan consent, of all or any part ot the Real Proparty, or any interast in tha Real Property. A
“gale or transfer” means the conveyance of Real Property or any right, title or intarest tharain; whather legsel, banaficiai or eqguitabla; whether
voluntary or involuntary; whether by outright sale. deed, instalirment sela contract, land contract, contract for deed. leasehold intarast with »
tarm greater than thres (3} years, lease-oplion contract. or by sala, assignment, or transfer ot any benaficisl intarest in or to any land trust
holding title to the Real Property, or by any other method of convevance of Real Property interest. |1 any Grantor i 8 corporation, partnership or
limited liability company, transfer also Includes any change in ownership of more than twenty-five percent (25%) of the voting stack, partnership
interests or limited liabllity company interests, as the case may be, ot Grantor. However, this aption shall not be exarcised by Lender if such
axercigse Is prohibited by federal law or by Alsbema law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property ere a part of this Mortgage.

Paymant. Grantor ghatl pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes, nssesgments, water
charges and sewaer service charges levied against or on account of the Property, and shall pay when due all claims tor work done on or tor
services rendared or material turnished to the Property. Grantor shall maintain the Property free of sll liens having priofity over or equal to
the interaet of Lender under this Mortgage, except for the lian of taxes and ssgsssments not dus, snd except a6 otherwise provided in the
tollowing paragraph.

Right To Conteat. Grantor may withhold payment of any tax, assessmant, or cleim in connaction with a good faith dispute avar the
obligation to pay, 80 long 8e Lender's interest in the Property is not jeopardized. It a lian srises or is filed ss a result of nonpaymant,
Grantor shall within fiftesn {15} days after the len arisas or, it a lien is filad, within fifteen (16} days after Grantor has notice of the filing,
secure the discharge of tha lien, or If reqguested by Lender, deposit with Lander cash or 8 sufficiant corporste surety bond or othar gacurity
gatisfactory to Landar in an amount sufficient 1o discharge the lien plus any costs and sttorneys’ fees or other charges that could accrue as
a result of a foreclosure or sale under the lien. In any contest, Grantor shail defend itgelf and Lender and shall satisfy any sdverse judgmaeant
betora enforcement against the Property. Grantor shall nams tender ag 8n sdditional obligee under any surety bond furnished in the
contest procasdings.

Evidence of Payment. Grantor shell upon demand furnish to Lendar satisfectary evidence of paymant of the taxes or asseasments and shall
authotize the appropriate governmental official to deliver to Lender et any time & written atatament of the taxes and assessmants against
the Property.

Notice of Construction. Grantor shail notity Lender at laast tiftaen (161 days before any work is commancead, any services are furniahed, or
any materiala are supplisd to the Proparty, it any mechanic’'s lian, materiaimen’'s lien, or othar lien could bg asserted on account of the
work. sarvicaes, or materials. Grantor will upon request of Lender furnish to Lender sdvance assurances satisfactory 1o Lander that Grantor
can and will pay the coat of such improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ot this Mortgags.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standsrd extendad coverage endorsementa on
a replacement basia for the full insurable value covering all Improvements on tha Rest Praperty in an amount sutficient to avoid apglication
of any coinsurance clause, and with a stendard mortgagee clause in favor of Lender. Grantor shall also procura and maintain
comprahansgive genaersl llability insurance in such coverage amounts a8 Lander may request with Lender being named as additional insureds
in such liabllity insurance policies. Additionally, Grantor shall maintain such othar insurance, including but not limited to hazerd, business
interruption and botler insurance as Lender may raguire. Policies ghall ba written by such insurance companies and in such form as may b
reasonably acceptable to Lender. Grantor shail deliver to Lender certificates of coverage from each Insurer containing & stipulation that
coverage wlll not be cancelled or diminished without 8 minimum of ten (10} days’ prior written notice to Landar and not containing any
disclaimer of the inaurer's lisbility for fallure to give such notice. Each insurance policy slso shail include an andorsamant providing that
covarage in tavor of Lender will not be impairad in any way by any act, omiesion or default ot Grantor ar any other person. The Resl
Property is located in an area demignated by the Director of the Federal Emergency Management Agency 85 a special flood hazard area.
Grantor agress to obtain and maimain Federal Ficod Insurance for the futl unpaid principal balance of the loan. up o the maximum policy
limits set under tha National Flood Insurance Program, or as otherwise raquired by Lender. and to maintain such insurance for the term of
tha loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage to thae Property. Lender may make proof of loss it
Grantor fails t¢ do 8o within fifteen {15) days of the casualty. Whather or not Lender’s gacurity is impairad, Lender may, at its alection,
apply the proceeds to the raduction of the Indebtedness, payment of any lien affecting the Property. or the restaration angd repsir of the
Property. If Lender elects to apply the proceeds to restoration and rapair, Grantor shall repair or replace the damaged or destroyed
Improvemente in @ manner satisfsctory to Lander. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor trom
tha proceeds for the reasonsble cost of repair or restoration if Grantor s not in defsult hareunder. Any proceeds which have not bean
disbursed within 180 daye after thair recelpt and which Lender has not committed to the rapair or restoration of the Proparty shall be used
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first 1o pay Bny amount owing to Lender under this Mortgage, then to prepay accrued interast, and the ramatndar, If any, shall be applied to E*r
the principal balance of the Indebtedness. It Lender holds any proceads after payment in full of the Indebtedness, such procseds shall be EE[f
paid to Grantor. E‘

Unexpired Insurance at Sale. Any unexpired insurance shall inure to tha benafit of. and pass to, the purchasar of the Property covered by e
this Mortgaga st any trugtae's sale or other sale held under the pravisions of this Mortgage, or at sny foreclosure sale of such Froperty. ’

Grantor’s Report on Insurance. Upon request of Lender, however not more than once s year, GGrantor ghall furnish to Lender a report on
each existing policy of insurance showing: {a) the name of the insurer; (b) the risks insurad: (c} tha amount of the policy. Id) the property
insured, the then currant replacemant value of such property, and the manner of determining that value; aend (e} the expiration data of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender detarmine the cash value replacemant
coat of the Property.

EXPENDITURES BY LENDER. ‘f Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding j8 commenced thai
would materially affect Lender’'s intareets in the Proparty, Lender on Grantor's bahalf may, but'shslt not be raquired to, take any action that
Lender deems appropriate. Any amount thet Lender expends in so dotng will bear interaat at the rate provided for in the Note from tha date
incurred or paid by Lendsr to the date of repaymant by Grentor. All auch expenseg, at Lender’s option, will (s) ba payable on demand, (b) ba
added to the balance of the Note and ba apporticned among and be payable with sny instaliment payments to bacome due during either (i} the
term of any applicable insurance policy or (1) the remaining term of tha Note, or {c} be treated as a balloon paymant which will be due and
payable at the Note's maturity, This Mortgage alac will secure payment of thoas smounts. Tha rights provided for in this paragreph shail be in
addition to any other rights or any remedias to which Lendar may ha antitted on account of the default. Any such action by Lendar shall not be
construed as curing the detfault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions rslating to ownership of the Propearty are a part of this Mortgage.

Tile. Grantor warrante that: {a) Grantor holds good and marketable title of record 10 the Property in fee simple, tree and ciear ot all lieng
and encumbrances othar than those eet forth in the Real Property description or in any titie insurance policy. title report, of tinal title opinion
issued in favor of, and accepted by, Lander in connection with this Mortgage, and (b) Grantor has the full right, powsr, and authonty to
pxecute and deliver this Mortpage to Lendar.

Defenses of Titls. Subject to the exception in the paragraph sbove, Grantor warrants and will forever defend the title to the Proparty against
the lawful claims of all persons. In the event any action of proceeding is commenced that questions Grantor’s title or the interast of Lender
under this Mortgage, Grantor shall defend the actlon at Grantor's expense. Grantor may be the nominal party In such proceading, but
Landar shall be entitied to participate in the procesding and to be represented In the proceeding by counsel of Landar's own choica, and
Grantor will deliver, or cause to ba delivered, to Lender such instruments as Laender may request from time to time 1o parmit such

participation.

Compllance With Laws. Grantor warrants that the Property and Granter's use of tha Property complios with all existing applicable Isws,
ordinances. and regulations of governmental authorities.

CONDEMNATION. The following provigions relating to condemnation of the Property arg a part of thise Morigage.

Application of Net Procesds. |f all or any part ot the Property is condemned by eminant domain proceadings ¢r by any proceading or
purchase in lieu of condemnation, Lender may at its alection reguire that alt or any portion ot the net procesds of the award be applied 1o
the Indabtednoss or tha rapair or restoration of the Proparty. The net proceads of the awsrd shall mean the award after payment ot all
raasonabla costs, axpenses, and attorneys’ fees incurred by Lendar in cannection with the condemnation,

Procesdings. 1t any procesding in condemnation ia filed. Grantor shall promptly notify Lender ln writing, and Grantor shall pramptly 1ake
such steps a8 may be nacessary to dafend tha action and obtain the award. Grantor may ba the nominal party in such procaeding. but
Lander shali be antitled to participate in the proceeding and to be rapresented in the proceeding by counsel of its own choice, snd Grantor
will deliver or cause to be delivered to Lender such instrumants as may ba requested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governments) taxes,
'fees and charges are a part of thia Mortgage:

Current Taxes, Fess and Chargea. Upon raquest by Lender, Grantor shall axecule such documents in addition to thie Mortgege and take
whatever other action is requested by Lender to perfect and continue Lender’s lisn on the Raal Property. Grantor shatl reimburse Lender fof
all taxes, as described balow, together, with all expenses incurred in recording, perfecting or continuing this Martgage. including without
limitation all taxea, fees, documentary stamps, and other charges for racording or ragistering this Mortgage.

Taxes. The following shalt constitute taxes to which this section applles: {a} & specitic tax upon this type of Mortgage or upon all or sny
part of the Indebtedness sacurad by thio Mortgage: (bl & specific tax on Grantor which Grantor 18 authorized or required to deduct from
paymenta on the Indebtedness secured by this type of Mortgege; [¢) s 18x on this type of Mortgage chargeable against the Lender or the
holder of the Nota: and (d) a specific tax on all or any portion of the Indebtedneas or on payments of principal and nterast mada by
Grantor,

Subseguent Taxes. [f any tax to which this section spplies is enacted subssquant to the date of this Mortgage, this event shall have the
aame eifect as an Event of Daetault (as detined below), and Lender may exercise any or all of its avallable remeadies for an Event of Datault
as provided below unless Grantor either (a) pays the tax before it becomes delinquent, or {b} contests the tax as provided above in the
Taxes and Liens gection and deposite with Lender cash or a sufficient corparate surety bond or athar sacurity satisfactory 10 Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgege as a security agreement &re a part ol
this Mortgage.

Security Agresment. This inatrumant shall constitute a security agresment to the extent any of the Property congtitutesa fixturas or other
persons! property, and Lender ahall have all ot the rights of a secured party under the Uniformn Commercial Code es amended fram tima to
1ima.

Sacurity Interast. Upon request by Lander, Grantor shall execute financing statemants and take whatevaer other action is requested by
Lender to perfect and continua Lender’'s security interast in the Rents and Personal Property. In addition to recording this Mortgage in the
real property records, Lander may, at any time and without further authorization from Grantor, tile executed countsrparts, copies aof
raproductions of this Mortgage 8s a financing statement. Grantor shall reimburse Lender for all eaxpanses incurred in perfecting ar
continuing thie security interest. Upon deafault, Grantor shall assemble the Personst Property in 8 manner and at a place jeasonably
convenlant to Grantor snd Lender and make it available to Lender within three (3) days after racaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party), from which information concerning the sacurity interest
granted by this Mortgege may be obteined (each as required by the Uniform Commercial Codel. sre as stated on the first psge o1 thes
Mortgage.

FURTHER ARSURANCES: ATTORNEY-IN-FACT. The following provisions rslating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and trom time to tima, upon request of Lender, Grantar will make, execute and delivar, or will cause to
be made, executed or dellvered, to Lender or to Lender’'s designee, and when requested by Lender, cause to be filed. recorded, retiled, or
rerecorded, 85 the case may be, at such times and in such officas and places as Lander may desm appropriate. any and alt such mortgages,
deads of trust, security deeds, eecurity agreements, financing statements. continuaticn stataments, Instruments ¢f further assurance,
certificates, and other documents as may, in the scles opinicn of Lander, be necaessary or desirable in order to effectuate, compiete, parfect.
continue, or preserve {a) the obligations of Grantor undar the Nots, this Mortgage, and the Related Documents, and (b} the hens and
security interests crasted by this Mortgage as tirst and prior lisns on the Property, wheathar now owned or hareafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expansas incurred
in connection with the matters retarred to In this paragraph.

Attorney-in-Fact. 1f Grantor falis to do any of the things reterred 1o in the preceding paragraph. Lender may do sc for and 10 the name of
Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lender as Grantor's attorney-in-tact for the
ourpose of making, exacuting, delivering, filing, racording, and daing all other things as may be necassary or desirable. in Lendar’'s scle
opinion, to accomplish the matters refarred to in the pracading paragraph,

FULL PERFORMANCE. if Grantor paye all the Indeptedness, including without limitation all advances secured by this Mortgags, when dus, ard
otherwige performs ali the obligations imposed upon Grantor under this Mortgage, Lender shall executs and deliver tc Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file svidencing Lender’s gsacUrity interast in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination tee as determined by Lender
trom time to tima.

DEFAULT. Each of the fellowing, at the option of Lender, shall conatitute an event of default ("Event of Default™} under this Mortgage:
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Default on Indebtadness. Fallure of Grantor t¢ make any paymant when due on the Indebtedness.

Defautt on Other Payments. Failure of Grantar within the time required by thia Mortgage to make any paymaent for taxas or insuranca, or
any othar payment necessary to prevent filing of or to effect diecharga ot any lian.

!
Compllance Defsult. Failure ot Grantor to compty with any other term, obligation, covenant or condition contained In this Morigage, the L
Note or in any of the Related DoCuments, .

Defautt in Favor of Third Partles. Should Grantor default under eny loan, extension of credit, security agreemernt, purchase ar salas
agreement, or sny ather agreement, in favor of any other craditor or person that may materlally attect any of Grantor's property or
Grantor’'s 'sbility to repay the Note or Granter’'s ability to perform Grentor's abligations under this Martgage or any of the Related
Documants.

Falze Statements. Any warranty, rapresentation or statemant made or furnished to Lender by or on behalf of Grantor under this Mortgage,
the Note or the Ralatad Documenis is false or misleading In any material raspact, aither now pr gt.the time made or furnished.

Defoctive Collateralizetion. This Mortgsge or any of the Related Documents ceases 10 be in full force and effact {including tailure of any
collateral documants to create 8 valid and perfected secgurity interest or lian) at any ime and for sny resson.

insolvency. Tha disaolution or termination of Grantor's sxistence as 8 going buginess, the insolvency of Grantor, the sppointmant of a
recaiver for any part ot Grantor’s property, any assignmant for the bensfit of craditors. any type of creditor workout, or the commencemant
of any proceeding under any bankruptcy or ingolvency laws by or against Grantor.

Foreclosure. Forfsiture, etc. Commencement of foreclosure or forfeiture proceedings. whether by judicial proceading, self-halp,
repogsesasion or any other method, by any creditor of Grantar or by any governmantst agency against sny of the Property. However, this
subsaction shall not apply in the event ot a good faith dispute by Grantor as to the validity or reasconableness of the clsim which is the basis
of the toreclosure or foreteiture proceading, provided that Grantor gives Lender written natice of such claimy and furnishes reserves or a
gurety bond far the claim satisfactory to Lander. .

Breach of Other Agreamem. Any breach by Grantor under tha terms of any other agreement batwean Grantor and Lendar that is not
ramediad within any grace period provided therein, including without imitation eny aBgreamant concerning sny indeblednsess cr other
obligation of Grantor 1o Lendes, whether existing now or later.

Evants Affecting Quarantor. Any of the preceding avents accurs with respect to any Guarantor of any of the Indebledness or any
Guarantor dies or becomen incompetent, or revokea or disputes the validity of, or liability under, any Guaranty ot the Indebtedness.

Adverss Changs. A materisl advaerse change occurs in Grantor's financiat condition, or Lender belleves the progpect of payment or
parformance of the Indebtedness is impaired.

Insecurity. Lender in good faith deems itseit insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detfault and At any time thereafter, Lendar, at its option, may
exercise any one or mare of the following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelarate Indebtednesa. Lender shall have the right at ite option withaut notica to Grantor to declare the entire Indebtedness immadietely
due and paysbls, inciuding any prepaymant penaity which Grantor would ba required to pay.

UCC Remeadies. With respect to all or any part of the Personal Property, Lender ghall have all the rights and remadies of a secured party
under the Uniform Commaercial Code.

Collsct Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property snd collect the Rants, including
amounts past due and unpaid, and epply the net proceeds, over and above Lender’'s costs, sgainst the Indebtedness. [n turtherance of this
right, Lender may require any tensnt or other ueer of tha Property to make payments of rent or use fees directly to tender. It the Rents are
collectad by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fagt to endorse instrumants raceived ln payment
thereof in the name of Grantor and to nagotiate the same and collect the procesds. Payments by tenants or other users to Lender in
responss to Lender's demand shall eatigty the obligations for which tha paymante are made, whether or not any proper grounds for the
demand exiated. Lendar may exercise e rights under this subparagraph sither in parson, by agent, or through a raceiver,

Appoint Recelver. Lender shalt have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power 1o protect and presarve the Prgperty, to operate the Property preceding foraclosure or sale, and to collect the Rants from the
Property and apply the proceeds, over and sbove the cost of the raceivership, ageinst the Indebtedness. The receivar may serve without
bond if permittad by law. Lender’'s right to the appointment ot a raceiver shall exist whether or not the apparent value of the Property
axceeds the Indebtedness by a substantial amount. Empioymant by Lender shall not disquality a person from sefving A8 a8 receiver.

Judicla! Forsclosure. Lender may obtain e judicial decree foreclosing Grantor’s interest In all or any part of the Froparty.

Nonjudiclal Sale. lLender shall ba authorized tc take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description cf the Property 10 ba soid, by publication once a week for three (3|
successive weeks In some nawspaper publishad in the county or countigs in which the Real Property to be sold Is located, to sell the
Property |or such part or parts thereof as Lender may from time to time alect to sell) in front of the front or main door of the courthouse ot
the county in which the Property to be sold. or a substantial and material part thereof, is located, at public outcry, to the highest biddar for
cash. |f thera is Real Property to be sold under this Mortgage in more than one county, publication shall be made in all countias where the
Real Proparty to be sold is located. If no newspaper is published in any county in which any Real Proparty to be soid is located, the notice
shall be published In a newspaper published in an adjoining county for three (3} successive weaks. Tha sale shall be held betwaen the
houre of 11:00 s.m. and 4:00 p.m. on the day designated tor the exarcise ot the powar of gale under this Mortgege. Leander may bid at
any sale had under the tarms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hereby waives any
and all rights tc have the Property marshailed. In exercising its rights and remedies, Lender shall be free to sell all or any part ot the
Property together or saparately, In one sale or by separate sales.

Deficisncy Judgment. |t permitted by applicable law, Lender may cbtain a judgment for any deficiency remaining in the Indebtadness due
io Landar after application of all amounta received from the exercise of the rights provided in this section.

Tenancy nt Sufferance. If Grantor remains in possession ot tha Property after the Property is sold as provided above or Lender otherwies
becomas entitled to possessicn of the Property upon defsuit of Grantor, Grantor shall become a tenant at sufterance of Lender or tha
purchasar of the Proparty and shall, at Lender’s option, either (al pay a reasonable rental for the use of the Property, or ibl vacata the
Propsrty immediately upon the demand of Lander.

Other Aemedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avaliahia at law or Iin equity.

Sale of the Property. To the extent permitted by applicable law, Granter hereby waives any and ali right to have the property marshailed
In pxercising ite rights and remedies, Lender shell be tree to sall all or eny part of the Property together or separately, in one sala or by
separete salas. Lender shall be antitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Landar shall give Grantor reasonable notice of the time and place at any public sale of the Parsonal Property or of the tims
after which any private sale or other intended disposition of the Personal Property Is to bea made. Reasonable notice shall mesn notica
given at laast ten {10} days before the time of the sale or dispesition.

Whaiver: Election of Remedies. A waiver by any party of a breach of a provision ot this Mortgage &hall not constitute a8 waiver of or
prajudica the party’s rights otharwise to demand atrict compliance with that provision or any other provision. Election by Laendor 10 pursus
any ramady shall not exclude pursult of any other remady, and an elactiaon to make expanditures or take action to parform an gbligetion ol
Grantor under this Mortgage sfter failure of Grantor to perform shall not atfect Lender’'s nght 1o declara a datfault and axercise [tg remedies
under thia Mortgags.

Attornevs’ Foes; Expeanses. !f Lender institutes any suit or action to anforce any of the tarms of this Mortgage, Lender shalt be entitled to
racover such sum ae the court may sdjudge reascnable as attorneys’ fees at trial and on any appaest. whether or nol any court action 15
involvad, all reasonable axpenses incurred by Lender that In Lender’'s opinion are neceasary at any tima for the protection of itg Interest or
the anforcement of its riphts shalt become a part of the indebtednesse payable on demand and shall bear interest from the date of
expenditure until repaid at thae rate provided for in the Note. Expenses covered by this paragraph include, without limitation, hcwever
subject to any limits under applicable law, Lender’s attornaye’ fees and Lender’'s legel expanses whether or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedinge (including efforta to modify or vecate any automstic atay or injunction), appesls and any
anticipated poat-judgment collaction services, the coat of searching records, cbtaining title reports (including toreclosure reports),
survayors’ reports, and appraisal fees, and titls insurance, to the extent permitted by applicable law. Grantor also will pay any court COsth,
in addition to sl other aums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Martgage, including without limitation any notice of default and any
notice of sale to Grantpr, skall be in writing, may be sent by telefacsimile, snd shall b effactive when actually deliverad, or whan deposited
with a nationally recognized overnight courier, or, it mailed, shall ba deemed effective whan deposited in tha United Stateg mail firgt clasa, :
certified or registered mail, poatage prepaid, directad to the addresses shown near tha beginning of this Mortgage. Any party may change ils :
addreas for notices under this Mortgage by giving formal written notice to the othar parties, specitying that the purpose of the notice is to i
change the party’s address. All copies ¢f notices of foreclosure from the holder of any lien which hss priority over this Mortgage shelt be sent .
to Lendar's address, as shawn nesr the baginning of this Mortgaga. For notice purposes, Grantor agrass to keep Lender informed at sll times ol
Grantor’'s current address.

MISCELLANEDOUS PROVISIONS. The following miscellangous provisions are a par of this Martgage:

Amendments. This Mortgage, together with any Related Documanis, constitutes the entire underatanding and agreement of the partigs as
to the mattars set forth tn this Mortgage. No alteration of or smendment to this Mortgaga shail be etfective unless given in writing and
signed by the party or partias aought to be cherged or hound by the altaration or amandment.r .« o

Annual Reports. If the Proparty is usad for purposes other than Grantor’s ragidance, Grantor shall furniah to Lender, upon request, a
certified statement of net operating income raceived from the Praperty during Grantor's pravious flscal yaar in such form and detail as
Lander shall require. "Net operating incoma” shall mean all cash receipts from the Property less sll cash axpenditures mada in connection
with tha oparation of tha Property.

Applicable Law. This Mortgags has besn delivered to Lender and accepted by Lender in the State of Alabama. Subjsct to the provisions
on arbitration, this Mortgage shel ba governed by and construed in sccordance with the laws of the State of Alabama.

Arbitration. Lander and Grantor agres that all disputes, claims and controversies betwesn them, whether individusl, Joint, or class in
nature, arising from this Mortgege or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Assoclation, upon request of sither party. No act to take or dispose of any Collaters! ahsll conatitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, oktaining injunctive
relief or a temporary restreining order; invoking s powsr of sale under any deed of trust or mortgage; cbtaining a writ ot sttachment or
impasition of a receiver; or axercising any nghts relating 1o personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 3 of the Unitorm Commercial Code. Any disputes, claims, or contravaraies concerning the Jawfulness of !
reagsonablanass of any act, or exercige ot any right, concarning any Collateral, including any claim to rescind, raform, or otherwisse modity
any agresment relating to the Collatersl, shall alsoc. be arbitrated, provided haowaver that no arbitrator shall have the right or the power to
pnjoin or rastrain any act of any party, Judgment upon any award rendered by eny arbitrator may ba antsred in any court having
jurisdiction. Nothing in this Mortgage shall praclude any party from seeking squitable relinf trom a court of competent jurisdiction. The
statute of imitations, estoppel, waiver, laches, and similar doctrines which would otharwise be applicable in an sction brought by & party
shall be spplicable in any arbitration proceeding, and the commencamant of an arbitretion proceeding shall be deemed the commancamant
ot an action for these purposes, The Federal Arbitration Act shall apply to tha canstruction. intarpretation, and enforcement ol 1his

arbitration pravision.

S LT s smama T

Caption Headings. Caption headings in this Mortgage are for convenisence purposes oniy and ara not to be uged to intarprat or deline tha
provigions of this Mortgage.

Meorgar. There shall be no marger of the interest or éstate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Landser in any capacity, without the writtan consent of Lender.

Severablity. 1f a court of competent jurisdiction finds any provision ot this Mortgage to bs invalid or unenforcaable ae to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persong or circumestances, |f feasible,
any such offending provision shall be deemed to be moditied to ba within the limits of entorceability or validity; howawver, it the offending
provision cannot be so moditied, it shall be atricken and all other pravisions of this Mortgage in all other respscts shall ramain vaid and
enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgags on transfer of Grantor’s interest, thia Mortgage shall be thinding
upon and inure to the benefit of the parties, their successors and assigns. |f ownarship of tha Property becomes vagted in & parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with refarence to this Mortgage and the Indebtadness
by way of forbearancs or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebledness.

Time {8 of the Essence. Time ia of the sssance in the parformance of this Martgage.

Waiver of Homastead Exemption. Grentor hereby reieases and waeives all rights and benefits of the homestesd axemption laws of the State
of Alabama as 1o all Indebtedness gacured by this Mortgage.

Waivers and Consents. Lender shsll not be deamed to have walved any rights under this Mortgage lor under the Relsted Deocuments)
unless such walver is in writing and signed by Lender. No delay or omigsion on the part of Lender in exercising any right shall operate as a
weitver of such right or any other right. A walver by any party of a provision ot thils Mortgage shall not constitute a walivar ot or prejudice
the party's right otherwise to demand strict compliance with that provision or any other provision, No prior waiver by Lender, nor any
couree of dealing between Lender snd Grantor, shall conatitute a waivar ot any of Lendes’'s rights ar any of Grantor's cbligations as to any
future transsctions. VWhaenever consent by Lender is raquired in this Martgage, the grenting of such consent by Lender in any inatance shall
not constitute continuing consant to subseguent instances wheare such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TQ ITS TERMS.

GRANTOR:
H & T Homebuillders, Inc.

G ey s ASBAL)

This Mortgege prepared by: X

Name of Signer: Louise Holland
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CORPORATE ACKNOWLEDGMENT
)
STATE OF Alabama I [+
) 88 -
cOUuNTY oF__Shelby N l.'ll.l
M
)
14
T

I, the undersignad authority, a Notary Public in and for said county in said state, hereby certify that Jemes W. Hemm. President, of H
Homabuilders, Inc., a corporation, is signad to the foregoing Mortgage and who is known' to me) acknowledged before me on this day that,
being informed of the contants of said Mortgage, he or ghe, as such officer and with full authority, exacuted the same voluntarily for and n3hg

97

P | mtssn s e

act of said corporation, 8ch
Givan undar my hand and official seal this t

day of July

Inst

MY COMMISSION EXPIRES OCT. 20, 1599

My commission axpiras

NOTE TO PROBATE JUDGE

This Mortgags secures opan-end or ravolving indebtadnass with residential real property or interssts; therefors, under Section 40-22-2(7}b,

Code of Alabama 1975, as amended. the mortgage flling priviege tax on this Mortgage should not axcesd $.15 for each $100 {or frection
tharsof) of the credit limht of § provided for herein, which is the maximum principal indebtednass to be secured by this

Mortgage at any one timae.

Ragions Bank

By: _ B
hs o
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