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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blalr Homes, Inc., whose address is 2617 Eastern Valley Road, Leeds,, AL 36084
ireferred to below as "Grantor”); and Regions Bank, whose address ias 2964 Highway 31 South., Pelham, AL
35124 {referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargaine, sells and conveys to Lender all ot Grantor's nght,
title. and Interest in and to the tfollowing described real property, togethar with all existing or subsequently agracted or affixed buildings.
improvemeants and fixtures; sll eaasements, rights of way, and appurtanances; all water, water rights, watercoursas and ditch rights {including
stock in utilities with ditch or krrigation rights}; and all other ri hts, royalties, and profits relating to the real property, inchuding without limitahon
all minarals, oil, gas, geothermal and similsr matters, located in Shelby County, State of Alabama (the "Real Property " ):

Lot 918, according to the Survey of Eagle Point, 9th Sector, as recorded in Map Book 22 page 102 in the
Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as ot 918, Eagle Point, Birmingham, AL 35242. The Res!
property tax identitication number i3 £8-09-3-07-0-002 and 58-09-3-07-0-002-001.011.

Grantor presently assigns to Lender all of Grantor's right, title, snd intereat in and to all isases of the Property and all Rants from the Proparty
in addition. Grantor grants to Lender a Uniform Commaercial Code security interest in the Persanal Property and Rents.

DEFINITIONS. The following words shall have the tollowing meanings when used in this Mortgsge. Tarms not otherwise debined in this
Mortgege shall bave the meanings attributed to such terms in the Unitorm Commercial Code. All reterences 1o dollar amounts shall mean
amaunts in lawful money of the United States of Amaerica.

Grantor. The word "Grantor” means Blaskr Homes, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Gusrantor” means and includes without limitation each and all of the guarantors, suraties, and accommodation
partias in connection with the Indebtedness.

Improvements. The word "Improvefnents” means and Includes without jimitation alt existing snd future improvements, buildings,
atructures., mobile homea atfixed on the Resl Proparty, tacilities, additions, replacemeants and other censtruction on the Raal Property.

indebtedness. The ward "Indebtedness” maans all principal and interest payable under the Note and any amounts axpended or advanced
by Lender to discharge obligations ot Grantor or 8xpsnses incurred by Lender tc sntorce obligations of Grantor under this Mortgage.
together with interest on such amounte as providad in this Mortgage. In addition to the Note, the word “indebtedness™ includes all
obligationa, debts and liabillties, plus interest therapn, of Grantor to Lander, or any one or mora of them, as wall as all ciaims by Lendar
against Grantor, or any one Or mare of them, whether now existing or heroatter arising, whether ralated or unralatad to the purpose af the
Note. whether voluntary or otharwise, whether due or nct due, abaolute or contingent, Siquidated or unliquidated and whethar Grantor may
ba lable individually or jointly with others, whethar obligated as guarantor or otherwise, snd whethar recovery upon such mdebtedness may
be or hereattar may bacome barred by any statute cof limitations, and whether guch Indebtsdness may be or hereafter may bacome
otherwise unenforcaable,

Lander. The word “Lender” means Regions Bank, its 3uCCassors and sssigna. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ meang this Mortgage between Grantor and Lender, and includes without imitation sél aasignments And
security intarest provisione relating to the Personal Property and Rants,

Nots. The word "Note" means the promissory note or credit agreament dated July 8, 1897, in the ariginal principal amount of

$184,125.00 from Grantor 1o Lender, together with all renawals of, extensions of, modifications of. refinancings of, consolidations of.
and substitutions for tha promigsory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persona! Property. The words "Personal Property”™ maan gl equipment, fixtures, and other articles of personal property now of hereafter
owned by Grantor, and now or hereafter attached or affixad 1o the Rea! Proparty; together with all accessions, parte. and additions 1o, all
replacementa of, and all substitutions for. any of such property; and tegethar with all procesds (including without limitation all insurance
proceeds and rafunds of premiume) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Parsonal Property.
Aasl Property. The words "Real Property” mean tha property. interasts and rights described above in the "Grant of Mortgsge” section,

Relatad Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreemants, loan
agreaments, anvironmantal agreaments, guaranties, gacurity agreements, mortgages, deeds of trust, and all other Instrumeants, agraamants
snd documants. whether now or hereafter axisting, executed in connection with the indebtedness,

Rerts. The word “Rente” mesns all present and future rents, revenues, Income, issues, royalties, profits, and other benafite darived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Ltender all amounts securad by this
Mortguge as they bacome due, and ahall strictly parform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PAOPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
tha following provieiona:

Possesslon and Use. Until in default, Grantor mey remain In poasassion and control of and operate and manage tha Praperty and coliact
the Rents from the Property.

Duty to Maintain. Grantor shali maintain the Proparty in tenantable condition and promptly pertform sl repairs, replaceaments. and
maintanance necessary to preserve its value.

Hazardous Substences. The terms "hazardous waste,” "hazardous subatance,” "disposal,” "releass.” and "threatened relgase,” ss used in
this Mortgage, ehall have the same meanings as set forth in the Comprehensive Environmental Responsa, Compensalion, and Liability AcCt
of 1980, ss amended, 42 U.5.C. Section 9801, at seq. {"CERCLA"|, the Superfund Amandmenis and Reauthorizastion Act ot 1986, Pub. L
No. 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1B0O1. et seaq.. the Renpurce Conservation and
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Recovery Act, 42 U.5.C. Section 8901, et seq., of other applicable utate or Fadaral laws. rules, or regulations adepted pursuant to any of
the foregoing. The ternis "hazardous waste” and "hazardous substance” shall also include, without limitation, petrolaum and petrolaum
by-products or any fraction thereot and asbestos. Grantor represents and warrents 10 Lendar that: {a} During the period ot Grantar's
ownership of the Praperty, thare has been no use, generation, manufacture, storage, treatment, disposal, release or threataned ralesse of
any hszardous waste of substance by any peracn on, under, about or from the Praperty; [b) Grantor has no knnwladge of, or reason 10
beliave that there has been, axcept 2B previously diaclosed 10 and acknowledged by Lander in writing. (i} any uge, genaration,
manufacture, storage, treatment, disposal, rolease. ot threatened release ot any hazardous waste of substance on, undar, about or trom the
Property by any prior owners ar occupants of the Property or {ii) any actual or threataned litigation or claims of any kind by any person
relating to such matters; and {c) Except as previously disclosed to and acknowledged by Lendar in writing, i) naithar Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall uge, genarate, manufacture, etora, traat, dispose of, cr release any
hazerdous wasta or substance on, under, abaut or from the Property and (i) any auch activity shall be conductad in complisnce with ail
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws, reguiations, and crdwancas
described above. Grantor authorizes Lendar and its agents to entar upon the Property tq makg such inspactions and tests, ot Grantor's
oxpansa, ag Lender may deem appropriate to determine complience of the Property with this sactiof of the Mortgage. Any Inspections of
tests made by Lender shal be for Lendar'a purposes only and ghall not be conatrued to Create Bny responsibility or liability on ths part ot
Lender to Grantor or to any other person. The reprasentations and warranties contained harein are based on Grantor’'s due diligence n
investigating the Property for hazerdous waste and hazardous substances. Grantor hereby (8] relesses snd waives any futura claims
against Lendsr for indemnity or contribution in the event Grantor hecomes lisble for cleanup or other coste under any such laws, and (bl
agrees to Indemnify and hold harmiess Landar against any and alk clalms, losses, lisbilities, damages, penalties, snd expenses which Landaf
may directly or indirectly gustain or sutfer resulting from a breach of this spction of the Mortgage or 88 & CONBEQUENCe of any use,
generation, manufacture, storege, dispoeal, release or threatanad release accufring prior to Grantor's ownership or interest in the Proparty,
whethar or not the same was of ghould have been known to Grantor. The provisions of thia section of the Moartgage. including the
obligation 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveysnce of the ign of this Morigage
and shall not be affectad by Lender’s acquisition of sny interast in the Property, whether by foreclosure or atharwise.

Nuisance. Waste. Grantor shall not cause, conduct or permit any Nuisance nor commit, parmit, or gufter any stripping of or waste on or to
the Property of any partion of the Property. Without limiting the generality ot the faregoing, Grantor will not ramove, or grant to any other
party the right to remova, any timber, minerala (inciuding oil and gas), soil, grevel ar rock products without the prior written censent of

Lendear.

Removal of Improvements, Grantor shall not demolish or remove any Improvemanis trom the Real Property without the prior written
consent of Lendar. As a condition 10 the removal af any Improvements, Lender may raquire Grantor 10 make arrangemants satisfactory 1o
Landar to raplace such improvements with Improvemente of at least aqual valua.

Lender's Right to Enter. Lender and its agents snd represanistives may antar upon the Real Property at all reasonable times to attend to
Lendsr's interests and to inspact tha Property tor purposes ot Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmantal Recuirements. Grantof shall promptly comply with sl laws, ordinances, and regulations, now or hareafter
in affact, of alt governmental suthorities applicable to the use or OGCUPancy of the Proparty, including without limitation, tha Amesicans
Wwith Disabilities Act. Grantor may contest in good faith any such iaw, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate sppanis, 80 Jong as Grantor has notified Lender in writing prior 10 doing so and 80 lang 88, in Lendar’s
sole opinion, Lander's interasts in the Property are not jeopardizad. Lender may require Grantor to post adegquste gacuyrity or a surety bond,
reascnably satisfactory to Lender, to protect Landear’a interast,

Duty to Protect. Grantor agrees meither 10 abendon nor leave unattended the Property. Grantor shall do ali other acts, in addhition to those
acts sat torth abave in this section, which from the character and use of the Property are reasonably necesssry to protect and preserve Tthe

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immediately due and paysbie ali sums secured by this Martgage upan
ihe sale or transfer, without the Lander’ s prior writtan consent, of all or any part of the Resl Proparty, or any intaraat in the Real Property. A
vgale or tranasfer” means the convayance of Real Proparty or any right, titie or interest tharein: whethar legal, heneficial or aquitable; whathar
voluntary or involuntary; whether by gutright sale, deed. installment zale contract, land contract, contract for deed, leapehold interast with a
term greater than thrae (3) years, iease-option contract, or by sale, assignment, orf transfar of any beneficial interest in or to any land trust
heolding title to the Real Property, or by any other method of conveyance of Real Property intarast. if any Grantor is 8 corporaticn, partnarship of
limited liability company, transfer also includes any change in ownarship of more than tweanty-five parcent [26%) of the voting stock, partnership
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interasts of limited liabliity company interests. B3 thae casa may be, of Grantor. Howaver, this option shall not be axsrcisad by Landar if such
axercige is prohibited by federal taw or by Alabama law.

TAXES AND LIENS. The folloWwing provisions relating to the texes and liens on the Property are a part of this Mortgage.

payment. Grantor shall pay whan due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assossmenis, wealer
charges ang sewer service charges levied against or on Account ot the Property, and shell pay when due all cltaims for work done on or for
services rendered or materis! furnished to the Property. Grantor shall maintsin the Property free of all Yiens having priority over or squal 10
the intereat of Lender under this Mortgage, except for the lien of taxes Bnd sssessments not due, and except as otherwise provided in the
following paragraph.

Right To Contest. Grantor may withhold paymsnt ot any tax, assasament, or claim in connecticn with 8 good faith dispute over the
obligation 1o pay, so long 88 (andar’s interest in the Property 18 not jeopardized. [t a lien arises or iz filed as 8 rasult of nonpaymant,
Grantor shali within fifteen [16) days after the lien arisee of, # n lien is filad, within fiftaen (15) days after Grantor has notice of the tiling,
sscura the diacharge of the lien, or if requested by Lender. daposit with Lender cesh or & sufficient gorporate surety bond or other secunty
satintactory to Lender in an amount gufficient to discharge the lian plus any costs and attorneys’ teas ar other charges thst could accrue as
a result of 8 foraclosure or sale under the jlan. tn any contest, Grantor shall defend iteslf and Lender and shall satisty any adverse judgment
before entorcement againat the Property. Grantor ahsil name Lender as an additional obliges under any sufaty bond furrushad in the
contest proceadings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satistactory evidence of paymant of the texes or assessments and shall
authorize the sppropriate governmental officlal to deliver to t ander 8t any time a written statement ot the taxes and assassments against
the Property. )

Notice of Construction. Grantor ahall notify Lendsr at least fifteen {15) days bafore any work is commenced, any Bervices ars furnighad, or
any materlals sre supplied 1o the Praperty. it any mechanic’s lien, materigimen’s llen, or other lien could be asserted on account ol the
work, services, or matarials. Grantor will upen request of Lander furnish to Lender advance assurances satistfactory to Lender that Grantor
can and will pay the coat af such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to inauring the Property sre & part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with atandard extended coverage endorsemania on
ateplacement basis for the tull ingurable value covering all Improvements on the Real Property in an emount sutficient to avoid application
of sny coinsurance clause, and with a standard morigagee clause in favor of Lender. Grentor shall also procure and maintain
comprehensive genaral liabillty insurance in such covarage amounts as Lender may request with Lender baing named as additional insureds
in such lability insurance policies. Additionalty, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boller Ingurance as Lender may require. Policies shail be written by auch insurance companies and in such form as may be
raasonably scceptable to Lendsr, Grantor ahall deliver to Lender certificates of coveraga from esch ingurer containing 8 stipulation that
goverage will not be cancelled or diminished without 8 minimum of ten {10} days’ prior written notice 1o Lender and not containing any
disclaimer of the insurer's liability tor tfailure to give such notice. Easch insurance policy also shall include an endorsament providing that
coverage in favor of Lender will not be impaired in any way by any act, omiasion or default of Granter or any other pargon. The Raal
Property |8 located in an ares designatad by the Director of the Federat Emergency Management Agency as & special flood hazard area.
Grantor agrees to obtain and maintain Fedarsl Fiood Inaurance for the full unpaid principsl balance of the foan, up to the maximum polcy
limits gt under the Nationst Flood Insurance Program, or a3 otharwise requirad by Lender, and o maintain such insurance tor the term of
the losn.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to tha Proparty. Lendsr may make proof of loss i
Grantor falle to de so within fitteen (15) days of the casusity. Whether or not Lender's security is impaired. Lender may, st (s alection,
apply the proceads to the reduction of the Indebtedness. payment of any lisn affacting the Property, or the rastoration ardd rapsir of the
Property. |f Lender elacts to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or dastroyad
improvaments in & manner satisfactory to Lender. Lender shall, upon satisfactory proof ot such expenditure, pay or reimbursa Grantor from
the procaeda for the reancnable cost ot repair or rastoration if Grantor i not in default heraunder. Any proceeds which have not beaan
digbursad within 180 days after their receipt and which Lender has not committed to the repair or restaration of the Property ghail ba usad
first to pay any amount owing to Lander under this Mortgage, then to prepay accrued intereat, and the remaindar, if any, shall ba spplied 10
the principal bslance of the Indebtedness. It Lender holde any proceeds after payment in full of the Indebtedness, such proceeds shall ba
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paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shalt inure o the benefit of, and pass to, the purchaser of the Froperty covarad by
this Mortgage at any trustea’s sale of othar sale held under the provisions of this Mortgage, or at any toraclosure sale of such Property,

Grantor's Report on insurance. Upon request of Lender, howsever not more than once a year, Grantor shall furnish to Lender a report on - b
gach existing policy ot Insurance showing: {a) the name of the insurar; (b) the risks insured: (c} the amount of the policy: {d) the propsny
insurad. tha then current replacemsnt value of such property, and the manner of datermining that valuve; and {e) the expiration date of tha i
policy. Grantor shall, upon request of Lender, have an indepandent appralser satisfactory to Lendar detarmine the cash value replacemant
cost ot the Property. ;_

EXPENDITURES BY LENDER. It Grantaor tails to comply with any provision of this Mortgage, or if any action or proceeding s commaenced thet
would materisily atfect Lender’s interasts in tha Proparty, Lender on Grantor's behalf may, but shall not be required to, take any action tha
L ander deams sppropriate. Any amount that Lander expands In so doing witl bear Interaat at the rate provided for in the Note from the date
incurred or paid by Lender 10 the date of repayment by Grantor. All such expenses, at Lender's optiom will (8} be payable on demand, {b) be
added to tha balance of the Note and be apportioned among ana be payable with any instaliment payments to become dua during aithar i) the
tarm ot any applicabla insurénce policy or (i} the remaining term af the Note, or (¢} be trested as & balloon payment which will be due and
payable at tha Note's maturity. This Morigage also will secure payment of these amounts. The righta provided for in this paragraph shall be in
agdition to any other rights or any ramedies to which Lender may be entitled on account of the defsult. Any such action by Lendar shail not be
canstrued as curing the detault 80 28 10 ber Lender from sny remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions ralating to ownership of the Property are a part of this Mortgage.

Thia. Grantor warrants that: (8] Grantor holds good and marketable title ot record 1o the Property in tes simple, trae and clear of all liens
and encumbrances othar than thoge set forth in the Real Property description or in any title insurance policy, title report, or final title opimon
iasusd In favor of, and accapted by, Lender in connection with this Mortgage, and (b} Grantor has the tull right, power, and authority to

axscute and dsliver this Mortgagse to Lender. .

Defense of Title, Subject to the exception in the paragreph abova. Grantor warranta and will forever defend the titie to the Property sgainst
thae lawful claima of all parsona. In the event any action or proceeding is commanced that quastions Grantor’'s titte ar the intarest of Lender
under this Mortgage, Grantor shall detand the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but
Lender shall be antitled to participate in the proceeding end to be representad in the proceeding by counsal ot Lender's own choice, snd
Grantar will deliver, or cause to bs delivered. to Lender such instruments as Lender may requast from time to time to permit such

participation.

Compliance With Lawas. Crantor warrants that the Property and Grantor's use of the Property complies with all axisting appiicable laws,
ordinances, and regulations ot governmentsl suthorities.

CONDEMNATION. The following provisions relating to condemnation of the Property sre a part of this Mortgage.

Application ot Net Proceads. |f all or any part ot the Property is condemned by sminent domain proceedings or by any procaading or
ourchage in lieu of condemnation, Lender may at its alaction reguire that all or any portion ot the net proceeds of the award he applied to
ths Indebtedness or the rapair of rastoration of the Property. The net proceeds of tha award shali mean the awsrd after payment ot all
raagsonable costs, expenses, and attorneye’ fees incurred by Lender In connection with the condemnation.

Procesdings. |f any proceeding In condemnation is filed, Grantor ahall promptly notify Lender in writing. snd Grantor shall prormptly take
such steps as may be necessary 10 detend tha action and obtsin the award. Grantor may be the nominal party in such proceeding. bul
Lender shall ba antitled to participate in the procesding and to be represanted in the proceading by counsel of its own choice, and Grantor
will deliver or cause 1o be delivered to Lender such instruments as may he requested by it from time 10 time ta permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes.
fens and charges are a part of this Mortgage:

Currant Taxsa. Fees and Charges. Upon request by Lender, Grantor shall axacute such documents in addition to this Mortgage and take
w~hatever other action is raquasted by Lender to pertect and continue Lender’s lien on the Real Property. Geantor shall reimburgse Lander for
all taxes, as dascribed below, together with all expenges incurrad in racording, perfecting or cantinuing thie Mortgage. including wilhaut
limitation &ll taxes, fees, documentary stamps. and other charges for recording or ragistering this Mortgage.

Taxes. The following shall congtituta taxes to which this saction applies; (a} & specitic tax upon this type of Mortgage or upon 8ll or any
part of the Indebtedness secured by thia Mortgags; ib) @ gpecific tax on Grantor which Grantor is authotized or required 10 deduct from
payments on the Indabtedness secured by this type of Maortgage: () 8 tax on this type ot Morigage chargeable against the Lander or the
holder of the Note; and “|d} 8 specific tax on all or any portion of the Indebtedness of on payments of principal and ntarast made by
Grantor.

Subseguent Taxes. It any tax to which this sgction applies is enacted subsequent 10 the date of thia Mortgage, thie event shall have the
aams sffect ss an Event of Default (as defined below), and Lender may exercise any of all of its available remadies for an Event ot Dafaull
as providad below unless Grantor either (a) pays the tax before it becomes delinquent, or {b] contests the tex as pravided above in the
Taxes and Liens saction and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Leandar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The tcllowing provigions relating to this Mortgage as & security agreement are 3 part of
this Mortgage.

Securlty Agresmant. This instrument shell constituta a sacurlty agreament to the extant any ol the Property constitutes fixtures or othar
pergonal property, and Lender shall have all of the rights of a securad party under the Umform Commarcial Cods as smended from time to
time. '

Sscurity Intarsst. Upon request by Lender, Grantor shall executs financing statements and take whatevar other action is requested by
Lender to parfect snd continue Lender’'s gecurity Interegt in the Rents and Personal Proparty. In addition o racording this Mortgage in the
raal proparty reccrds, Lender may, a8t any time and without turther autharization from Grantor, file exacuted countarparts, GOpiBs Qf
reproductions of thie Mortgage as 8 financing gtatement. Grantor shall reimburse Lander for all expenses incurred in parfecting or
continuing thig sacurity interest. Upon default, Grantor shall asssmble the Parsonal Property in a manner and at a place ressonably
convanient to Grantor and Lender and make it avaitable to Lendsr within three (3) days after receipt of written demand from Lendar.

Addrosses. The mailing addresses of Grantor (debtor! and Lender (sacurad partyl, from which information concerming the security intaras!
granted by this Morigage may be obtained {sach as required by tha Unitorm Commercisl Code), are as stated on the firgt page o! this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralating to further assursnces and attorney-in-fact ara & part of this
tortgage.

Fyrther Assurances. At any tima, and from time to time, upon request of Lender, Grentor will make, execute and delivar, or will causa ta
be made, axecuted or dalivered, to Lander or to Lender's designes, and when requested by Lender, cause 10 ba filed, racorded, rehiled, or
reracordad, as the caae may be, at such times and in such offices and places as Lender may deem appropriate, any and all auch mortgagas,
dends of trust. sacurity deeds, gacurity agreements, financing statemants, continuation statements, ingtruments ot further pssurance,
cartificates, and other documents a8 may, in the sole opinion of Lender, be nacessary or desirable in ordar to etfectuate, complets, partect,
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgage, and the Raelated Documents, and (b} the jiens and
security interasts created by this Mortgage 8% first and prior liens on the Property. whether now owned or hereafter acquired by Grantor.
Unlesa prohibited by law or agreed 1o tha contrary by Lender in writing, Grantor ghall reimburse Lender for all costa snd expanses incurrad
in connection with the matters raferred to in this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so for and in the name ol
Grantor and at Grantor’s expense. €or such purposes, Grantor haraby irrevocably appoints Lender as Grantor's attorney-in-lact for the
purpose of making, executing, detivering, filling, recording, and doing ali other things as maoy be necessary of dapirable, in Lender’s sola
opinien, to accomplish the matters rafarrad to in the praceding psaragraph.

fULL PERFORMANCE. [t Grantor pays all the Indebtedness. including without limitation all advances gacured by this Mortgage, when dua. and
otherwize performs ail the obligations imposed upon Grantor under this Mortgage, Lender shal! executa and deliver to Grantor a suitable
sgtisfactlon of this Maortgage and suitable statements of termination of any financing statement on file svidencing Lendar’s security interest in
the Bents and the Perecnsl Propearty. Grantor wil pay, if parmitted by applicable law, any reasonable termination tea as dgetarmined by Landar
from tima to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Dafault™) under this Morigage:
Dafault on Indebtedness. Fallure of Grantor to maka any payment when due on the Indebtedness.
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Detault on Other Payments. Failure of Grantor within the time required by thia Mortgege to make any payment for taxes or ingurance. Of
any other payment necessary to prevent filing of or to etfect discharge of any lien.

Compliance Default. Failure of Grentor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Nota or in any of the Related Documants.

Default in Favor of Third Parties. Should Grantor default under any loan, axtension of credit, security sgreement, purchase or salas
agreement, or any other agresment, in favor of any other craditor or person that may materially affect any ot Grantor's property of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related
Cocumeants,

Falss Statsments. Any warranty, rapresentation or statement made or furnished to Lender by or on behatf of Grantor under this Mortgage,
tha Note or tha Related Documents is false or misleading In any material respect, either now or at the time made or turnished.

Defective Colateralization. This Mortgage or sny of the Relatad Documents ceases to be W full fgrce and etfact {including failure of any
collatere! documents to create a valid and parfected security interest or lien} at any time and for any resson.

Insolvency. The dissolution or termination of Grantor's existence as @ going business, the insclvency of Grantor, the appointment of a
receivar tor any part of Grantor's property, any assignment tor the benefit of craditors, any type of creditor workout, or the commancament
of any proceading under any bankrupicy or insoivency laws by or against Grantor.

Foreclomura, Forfeiture, stc. Commencement ot foreclosure or torteiture proceedings, whether by judicial proceeding, self-hsip.
repossasgion or any other mathod, by any creditor of Grantor or by any governmental agency sgainst any of the Property. However, this
subgection shall not apply in the event of a good taith dispute by Grentor as to the validity or reagonablenass of the claim which (s the basis
ot the foreclosure or forefaeiture proceeding. provided that Grantor gives Landar written notice of such claim and furnishes reserves or 8

surety bond for the claim setisfactory to Lender.

Breach of Othar Agresment. Any breach by Grantor under the terms of any other agreament between Grantor and \ender that & not
ramadled within any grace period provided therein, including without limitation any agreament concerning any indebtedness or othar
obligation ot Grantar to Lender, whether existing now or later.

Evants Affecting Guaramtor. Any of the preceding events occurs with respect to any Guarantor of any ol the Indehtednese or any
Guarantor dies or becomss Incompetant, or revokes or disputes the wvalidity of, or liability under, any Guaranty of the Indebtedness.

Advarse Changes. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of paymem or
performance of the indabtedness |8 impaired.

Insacurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Default and gt any time thereatter, Lander, at its gpucon, may
axercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at its option without notice 10 Grantar to declare the entire Indabtadness immadiately
due and payable, including any prapayment penalty which Grantor would be required to pay.

UCC Remadies. With respact 1o all or any part of the Personal Property, Lendaer shall have all the rights and remedies of a sacured party
undar the Unitorm Commergial Code.

Collect Renta. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceads, over and above Lender’'s costs, against the Indebtedness. In furtherance of th:
right. Lendar may require any tenant or other user of the Property to make paymants of rent or use fess directly 1o Lender. If the Rents are
collected by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumente received in payment
therenf in the name of Grantor and 1o negotiate the same and collect the proceeds. Paymenits by tenants or other users t0 Landar in
ragponse to Lender’'s damand shell sausfy the cbligations for which the payments are madsa, whathar or not any proper grounds for the
demand existed. Lender mey exercise its rights under this subparagraph eithar in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointad to take possession of all or any part ot the Property, with the
power to protect and preserve the Property, to operats the Property preceding foreclosure or sale, and to collect the Renis from the
Praparty and apply the proceeds, over and above the cost of the raceivership, against the Indebtedness. The receiver may serve without
bond if permitted by taw. lLendar’s right to the appointment ot a recelver shell exist whather or not the apparsnt value of tha FProperiy
oxcesads the Indebtedness by a substantial amount, Employmant by Lendar shall not disqualify a person Irom serving BE B receiver,

Judicial Foreclosure. Lender may obtain a judicial decree forecliosing Grantor’s interest in all or any part of the Propearty.

Nonjudiclal Sale. Lender shall be authorized to take possession of the Property and, with or without taking such possession, aftar giving
notice of the time, place and terms of saie, together with a description ot the Property to be sold, by publication once a weehk tor thrae (3}
auccassive weeks in some newspaper published in the county or countias in which the Real Property to be sold is locataed, to sall the
Property {or such part or parta thersof as Lander may from time to time elect to sell} in front of the front or main door of the courthousa of
tha county in which the Proparty te be gold, or a substantial and matarial part thareof, is located, at public cutcry, to the highest bndder for
cagh. if thers I8 Real Property to be sold under this Mortgage in more than one county. publication shall be made in all counties where the
Real Property to be sold is located. If no newspaper i3 publishad in any county in which any Real Property {o be sold is located, the notice
shall be publishad in & newspaper published in an adjoining county for three {3) successive weeks., The saie shall be heid batwean tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sals had under the terme of this Mortgage and may purchasa the Property it the highest bidder therefore. Grantor hereby waives any
and all rights to have the Property marsghalled. In exarcising its rights and remadies, Lender shall be free to sell all or any part of the
Property togethar or separstely, in cne sale or by separate sales.

Deficlency Judgment. |f permitied by applicable lew, Lender may obtain a judgmant for any daficiency remaining in the indebtedness due
to Lender after appilication of all amounts recelved trom the axarciae of the rights provided in this saection,

Tenancy st Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above oc Lender otherwise
becomes entitled to possession of the Property upon detault of Grantor, Grantor ghall bacome & tensnt at sufferance ot Lander ot the
purchaser of the Property and shs!l, at Lender's option, either |8) pay a raasonabla rantal for the use of the Proparty, or (bl vacate the
Property immediately upon the demend of Lender.

Other Remadles. Lender ghall have all other rights and remedies provided in this Martgage or the Note or available at law or in equity.

Saie of the Property. To the extant permitted by applicable iaw, Grantor hereby waives any snd all right 10 hava the property marshalled.
In exercising i18 rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lander shueil be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reascnable notice of the time and place of any public sale of the Paraonal Property or of the time
atter which any private sale or other intended disposition of the Personal Proparty is to be made. Aeasonable notice shall maan notice
given at leaat ten {10} days batcre the time of the sale or dispagition.

Walver: Elaction of Rsmedies. A waiver by any party ot a breach of a provision of this Mortgage shali not constitute 8 waiver ot or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any ramady shall not axclude pursuit of eny other remedy, and an glaction to make expenditures or take action to perform an obligation of
Grantor under this Mortgage after fallure of Grantor to perform shall not affect Lender’s right to declare a default and axercise 15 ramadias
under thisa Mortgags.

Attornays’ Fees; Expenses. )f Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
racover such sum ae the court may adjudge reascnable na attorneys’ tees at trial and on any appesl. Whether or not any court BCLION IB
involved, all reasonable axpenses incurred by Lender that in Lender’s opinion are necessary st any time for the protection o! ita intarest or
the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from ths date ot
expenditure until repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however
subject to any limits under spplicable law. Lender’s attarneys’ fees and Lender's lagal expenses whathar or not thare is a lawsuit, including
attarneys’ fees for bankruptcy proceedings (including etfforts to modify or vacata any automatic stay or injunction}, appeals and any
anticipatad post-judgment collection services. the cost ot searching racorde, obtaining title reporta {including toreclosure raports),
surveyors’ raports, and appraisal fees, and title ingurance, to the extent parmitted by applicabla law, Grantor also will pay any court Costs,
in addition to all other aums provided by faw.

——— A ket

NGTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation any notice of delautt and any
notlce of sala to Grantor, shall be in writing, mey be sent by teiefacsimite, and shali be effective whan aciually delivared, or whan depgsited
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with 8 nationaty recognized avernight courier, or, if mailed, ahall be deamed eHective when deposited in the United Statea mail first class,
certified or registerad mail, postage prepaid, directsd to the addresses shown near the beglnning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving formal written notice to the other partles, specifying that the purpose of the notice is to
change the party’s address. Al copies ot notices of foraclosure from the holder of any lisn which has priority over this Mortgage shait ba sent
to Lander’'s address. as shown near the beginning of this Mortgege. For notice purposes, Grentor agrees to keep Lender informed at gll timas of
Grantor's current address,

MISCELLANEOUS PROVISIONS. Tha tollowing miscellansous provisions are a part of this Mortgage:

Amsndments. This Mortgage, together with any Related Documeats, constitutes the antire undergtanding and agreement of the partias ss
to the matters get forth in thia Mortgage. No alteration of or amendmant toc this Mortgage shall be eHective unlaas given in writing and
gignad by the party or parties sought to be charged or bound by the alteration or amendmaent.

Annual Reporta. If tha Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon raquast, a
cortifisd statement of net operating income received from the Property during Grontor's’ pleviobis*flscal year in such torm and detad as
Landar shall require. "Net opearating income” shall masn all cash receipts from the Property leas all cash expenditures made in connachon
with the operstion of the Property.

Applicsbla Law. This Mortgege has been delivered to Lender and accepted by Lendsr in the State of Alabama. Subjact to tha provisions
on arbitration, this Mortgagse shall bs governed by and construed in accordance with the laws of the State of Alsbama.

Arhitration. Lender and Grantor agres that all disputes, cleims and controversies batween tham. whather individual, joint, or class n
naturs. arlsing from this Mortgage or ctharwise, including without imitation contract and tort disputes, shall be arbitratad pursuant to the
Rules of tha American Arbitration Association, upon request of esither party. No act to take or dispose of any Collatersl shall conatitute &
waivar of this arbitration agreemsnt or be prohibited by this arbitration sgreamaent. This includea, without limitation, obtaining injunctive
relief or 8 temporary rastraining order; invoking & power of gale under Bny deed of trust or martgage: ohtaining & writ ¢! attachment or
imposition ot a receivar; or exercising any rights ralating to parsonal property, including taking or disposing of auch proparty with or without
judicial process pursusnt to Article 9 of the Unitorm Commercial Code. Any disputes, clsims, or controversias concerning the lawfulness or
ressonableness of any act, or exercise of any right, concerning any Colateral, including any claim to rescind, reform, or otherwisa moddty
any agresment relating tc the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power 1o
anjoin or restrain any act of any party. Judgment upon any awerd rendered by any arbitrator may be entered In any court having
jurisdictien. Nothing in this Mortgage shall preciude eny party from seeking equitabla reliat from a court of compatant jurisdiction. Tha
statuta of limitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in eny arbitration proceeding, and the commancement of an arbitration proceeding shall ba deemed tha commencement
of an Action for these purposes. The Federal Arbitration Act shell apply t0 the conetruction, interpretation, and snfarcement of this
arhitration provigion.

Caption Headings. Caption headings in this Mortgage are for canvenience purposes only and are not 10 be usad to intarprat or deline the
provisions of this Mortgage.

Marger. Thera shall be no marger of the interest or asiata created by this Morigege with any other interest or estate in the Property at any
time held by or for the banafit of Lender in any capecity, without the written consent of Lander.

Severability, If 8 court of competent jurisdiction finda any provigion of this Mortgage to be invalid or unenforcesble ss to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persens or circumetances. |f feasidle.
any such offending provigion shali be deemed to be maodified to be within the limits of anforceabitity or validity; howaver, it the oftending
provision cannot be so modified, it shall be stricken and all other prowvisions of this Mortgaga in ail other respacts ghali rermain valid and
enforceabis.

Successors and Assigna. Subject to the limitations stated in this Mortgage on transter of Grantor’s intereat, this Martgage gshall be binding
upon and inure to the benstit ot the parties, their succassors and sssigns. tf ownership of the Property becomas vasted in a person other
than Grantor, Lander, without notice to Grantor, may des! with Grantor’s successors with reference to this Mortgage and the Indebtedness
by way of forbearance or axtension without releasing Grantor from the obligations of this Mortgage or liability under the Indabtedness.

Time i3 of the Essence. Time ig of the easence in the perfarmance of this Mortgags.

Walver of Homestead Exemption. Grantor herseby releases and waives sll rights and benafits of the homestead exemplion laws af the Htate
at Alabama as to 8ll Indebtadness securkd by this Mortgage.

Walvers and Consents. Lender shall not be deamed tc have waived any rights under this Mortgage (or under tha Related Documents)
unleas such walver is in writing and signed by Lender. No delay or omigsion on tha part of Lander In exarcising any right shell cparate as a
waiver of such right or sny other right, A walver by any party of a provision of this Mortgage shall not consatitute a waiver of or prajudice
the party’s right otherwise to demand strict compliance with that provision or any other provigion. No prior waiver by Lender. nor any
course ot dealing between Lender snd Grantor, shall constitute & waivar of any of Lender's rights or any of Grantor's obligations as to any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent hy Lendar in any inatance shall
not constitute continuing coneent to subgequent instances where such consent is required.

»2470 800.00 of the proceads of this loan have been applied on the purchase price of the property desacribed herein conveyed 10

mortgagor simultaneously harewith, J. M. Blair and James M. Blair is one and the eame psarson.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Blalr Homes. Inc.

o . {GEAL}

This Mortgage praparad by: X

Nams of Signer: Loulss Holland
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CORPORATE ACKNOWLEDGMENT &
.
Alabama iy
STATE OF : i a
) 88 »
COUNTY OF Shelby } %
. * '
| " |
l, the undarsigned suthority, a Netary Public in and for salid county in said state, hereby certity that J. M. Bleir, President, of Biair Homas, inc., a JE !

corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged beforswme on thia day that, being informed ot the
contents of said Mortgege, he or she, as such officer and with full authority, executed the same voluntarily for and aa the act of said

corporation. ath Jul 97
u
Glven undar my hand and official saal this C day of J ,)1ﬂﬂ*\ .

\
| LL.Q:&AAJMHCL N
Notary Public
My commiusion axpirss Hmﬂﬂulss]ﬂum;%%_mﬁ_ L

- e —

*

NOTE TO PROBATE JUDGE

This Mortgege sacures open-end or revolving indebtednass with residential real property or interasts: thersfore, under Section 40-22-2{1}b,
Cods of Alabama 1975, as amended, the mortgage filing privilege tax on this Mortgage should not axcesd $.15 for sach $100 jor fraction
thereof) of tha credit limit of & provided for hersin, which is the maximum principal indebtednesa to be secured by this

Mortgage at any ane time.

Regiona Bank

By: I
hs

- —_———— — e .
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