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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS batween Blair Homes , Inc., whose address is 2617 Eastern Valley Road, Leeds,, AL 35094
(referred to below as "Grantor”); and Regions Bank, whose address is 2984 Highway 31 South, Peslham, AL

35124 (referrad to below as "Lender”).

GRANT OF MORTBAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lander all of Grantor's nght,
titla, end interast in end to the following described real proparty, together with all existing or subsequently eracted or athixed buildings.
improvements and flxtures; all essements, rights of way, and appurtenances; all water, water rights, watercourses and ditch nghta (including
stack in utilities with ditch or irrigation righte); end sil other rights, royslities, and profits relating to the resl property, including without limnation
all minarals, oil, gas, gaothermal and similer matters, located in Shelby County, State of Alabama {the "Real Property ™).

Lot 936, according to the Survey of Eagle Point, 9th Sector, as recorded in Map Book 22 page 102 in the
Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 936, Eagle Point, Birmingham, AL 35242, The Real
Propearty tax identification number is 6B-09-3-07-0-002 and 68-09-3-07-0-002-001.011,

Grantor presantly assigns to Lander all ot Grantor’'s right, title, and interest in and to atl leases of the Property and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Parscnal Property and Rents.

DEFINITIONS. The tollowing words shsil have the following meenings when used in this Mortgage. Terms not otherwise defined n thig
Mortgage shall hava the maeaninga attributed to such terms in the Unitocrm Commercial Coda. All references to doller amounts shall mean
amounts in lawful money of the United States of America,

Qrantor. The word "Grantor™ means Blair Homeas , Inc.. The Grantor i8 the mortgagor under this Morigage.

Guarantor. Tha word "Guarantor” means and inclugdes without limitation each and all of the guarantors, suretias, and accommodation
parties in connection with the indebtadness,

improvements. The word "Improverhents” means and includes without limitation ell existing and future improvements. buitdings,
structures. mobila homee sffixed on the Beal Property, facilities, additions, replacaments and other construction on the Real Property.

Indebtedness. Tha word. "Indebtadness” means all principal and intarest payable under the Note and any amounts expended or advanced
by Lendar ta discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage.
togethsr with intarast on such amounts as provided in this Mortgage. In addition to the Note, the word “Indebtedness” includes all
obligations, debts and liabilities, plus interest thereocn, of Grantor to Lender, or any one or more of them, as well a3 afl claims by Lendar
againet Grantor, or any one or more of them, whether now existing or heresfter arising, whether related or unrelated to the purpose cf the
Note, whether voluntery or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
be liable individueally or jointly with others, whethar obligated as guarantar or otharwise, and whather recovery upon such Indebtedness may
ba ar hereafter may become barred by any statute of limitations, and whether such Indebtadness may be or harsaftar may become
otherwise unanforceabis,

Lender. The ward "Lender” means Regicns Bank, its successors and assigns. The Lender is the mertgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage betwaen Grantor snd Lender, and includes without timitation al assignmants and
security Interest provisions relsting to the Personal Property and Rents.

Mota. The word "Note* maans the promissary note ar credit agreament dated July B, 1897, in the nriginnl principal amount of

$184.125.00 from Grantor fo Lender, together with all renewals of, extensions of, modifications of, rafinancings of, consolidations of,
and substitutions for the promissory note or agreement. WOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty. The words "Personal Proparty” mean sll equipgnent, fixtures, and other articles of personat property now or harpsafier
awned by Grantor, and now or hereafter attached or sffixed to the Real Property; together with sll accessions, parts, and additions to, s
replacemeants of, and all substitutions for, any ot such property; and together with all proceeds (including without limitation all insurance
procaeds and rafunde of premiuma) from any s8ale or ather disposition of the Property.

Proparty. The word "Property”™ meana collectively the Real Property and the Peraonal Proparty.
Raal Property. The worda "Real Property” mean the property, interests and righte described above in the "Grant of Mortgage™ section.

Rolated Documents. Tha words "Related Documents™ mean and include without limitetion all promissory notes, cradit agresamanta, loan
agreemants, environmental agregmants, guaranties, sscurity agreemsnts, mortgages, deeds of trust, and all other instruments. agraements
and documents, whather now or hareafter existing, exacuted in connaction with the Indebtedness.

Rants. The word "Rents” mesns all present and future rents, revanues, inCome, issues, royalties, profits, end other banatita derived from
the Praparty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBYEONESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOARTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided tn this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shall strictly perform all of Grantar’s abligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shall be governed by
the tollowing provigions:

Possession and Uss. Until in default, Grantor may ramain in poasession and control of and operate and manage the Property and collect
the Rants from the Property.

Duty to Maintain. Grantor shall maintain the Proparty in tenantable condition and promptly perform s8ll repairs, replacements. and
maintensnce nacessary 1o preserve its valus.

Hazardous Substances. The terma "hazardous waste,” "hazardous substance,” "disposal,” "rglease,” and "threatened release,” as used in
this Mortgage, shall have the same meanings as sat forth in the Comprehensive Environmental Response, Compensation, and Liability Act
af 1980, as amendaed, 42 U.5.C. Saction 9601, et seq. {"CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L.
No. 99-439 ({"SARA™), the Hazardous Materials Transportation Act, 49 U.5.C. Saction 1801, et seq., the Resource Conservation and
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Recovery Act, 42 U.S.C. Section 6901, et seq., or other spplicabile state or Faderal laws, rules, or regulstions sdopted purauant to any of
the toregoing. The terms "hazardous waste” and "hazardous gubstance™ shall also include, without limitation, petrolaum and petroleum
by-products or any fraction thersof and asbestos. Grantor represents and warrants to Lander that: (8) During the pericd ol Grantor's
ownarship of the Proparty, there has besn no use, generation, manufacture, atorage, trestment, diaposasl, relssse or threatened releass ol
any hazardous waste or subatance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or raason to
believe that there has been, excapt as proaviously disclosed to and acknowledged by Lendsr In wrliting, (i} any usa, generation,
menufacture, storage, treatmant, disposal, ralease, or threatened ralease of any hazardous wasts or aubstance on, under, sbout or from the
Property by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person
relating t9 such metters; and (¢} Except as previously disclosed 1o and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agent or other authorized user of the Proparty shsll use, generats, manufacture, stare, treat, dispose of. or releass any
hazardous waste or substance on, undaer, about or from tha Property and (it any such sctivity shall be conducted in comphance with all
applicable tederal, stete, and local laws, regulations and ordinances, including without lirnitation those laws, regulations, and ordinances
describad mbove. Grantor suthorizes Lender and its agents to snter upon the Property tormgke guch inspections and tasts, at Grantor's
expensa, aB Lender may deem eppropriata 1o detarmina compliance of the Property with thie section of the Merigage. Any inspections or
tests made by Lender shall be for Lender's purposes only and shall not be construed to croate any rasponsibility or lisbility on the part ol
Lender to Grantor or to any other persen. The representations and warranties centained harmin are baged on Grantor’s due diligance in
investigating the Property for hazerdous waste and hazardous substences. Grantor hereby (a) releasas and walives any luture claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costa undsr any such laws, and il
agress to indemnity and hold harmiess Lender against any and all claims, lossea, liabilities, damages, penalties, and expenses which Lander
may diractly or indiractly sustain or suffer resulting from & breach of this section of the Mortgage or as & consaquence of any usa,
generation, manufacture, storage, disposal, release or threaténed ralesse occurring prior to Grantor's cwnarship or interest in the Property,
whether or not the same was or should have been known to Grantor. The provigions of this esection of the Mortgage, including the
obligation to indemnify, ahall gurvive the payment of the indebtedness end the satistaction and reconveyance of tha lien of this Mortgage
and shall not be aftected by Lender's acquisition of any interast in the Property, whether by foreclosure or otherwiss.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or to
the Praperty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, ar grant to any other
party the right tc remave, any timber, minarals {including oil and gas), soli, gravel or rock products without the prior written consant of
Lander.

Ramoval of Improvements. Grantor shall not demolish or remove any Impravements from the Real Property without the prior wrnitten
consent of Lendar. As a condition to the removal of any Improvemnents, Lender may require Grantor to make arrangements satistactory 10
Landar to raptace such Improvemants with Improvemsants of st laast equal value,

Lander's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reascnable times to attend to
Lender's Interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmenteal Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafiar
in affact, of all governmental suthorities applicable to the use or occupancy of the Property, Including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such lsw, ordinance, or regulation and withhold compliance during any
proceading, including appropriate appesls, so long as Grantor has notified Lender in writing prior to doing 8o and go long as, in Lender's
sole opinion, Lender’a interests in the Property are not jeopardized. Lender may require Grantor to post adequate sacurity or 8 surety bond,
reaponably satisfactory to Lendar, to protect Lender’s interest.

Duty to Protect. Grantor agreas neithar to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acta sat forth above in thig saction, which from the character and use of the Property are reasonatily necessary 1o protect ang praserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immaediately due and payable all sums securad by this Morigage upon
the sale or transfer, without the Lender’'s prior writtan conssant, of alf or any part of the Real Property, or any interost in the Real Property, A
"sale or transfer” meang the conveyance of Real Property or any right, title or intaerast therein; whethes lagal, beneficial or aguitable. whathar
voluntary or involuntary; whaethar by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with »
tarm greater than three (3} years, lease-option contract, or by sale, assignment, or tranafer of any beneficial intarest in or to any iand trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. (f any Grantor Is a corporation, partnership or
limited liability company, transfer also includgs any change in ownership of more than twenty-five percent (25%) of the voting atock, pertnership
interests or iimited liability company intarests, as the case may be, of Grantor. Howewver, this optien shall not be exercized by Lander it such
exarcise is prohibited by federel law or by Alabama law.

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Property are 8 part of this Mortgage.,

Paymant. Grantor shell pay whan dus {and in all events pricr 10 delinquency) all taxes, payroll taxes, special taxes, Asssssments, watar
charges and sewsr service charges levied against or on account of the Property, and shall pay when due all claims tor work done on or for
services renderec or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal 10
the intarest of Lender under this Mortgage. excapt tor the lien of taxes and assessments not dua, and except 83 otharwige provided in the
following paragraph. '

Right To Contest. Grantor may withhold payment of any tax, assesament, ar claim in connection with a good taith dispute over the
obligation to pay, so long as Lender’s Intereet in the Property is not jeopardized. If a lien arises or is filad as a result of nonpayment,
Grantor shall within fifteen {16} days after the lien arises or, if a lien is filed. within tifteen {15} days after Grantor has notice ot the filing,
gecure the discherge of the llen, or if raquested by Lender, depcsit with Lender cash or & sutticient corporate surety bond or other security
satistactory to Lender in an amount aufficient to discharge tha lien plus any coats and sttorneys’ feas or other charges that could accrue as
a rasult of a forecloaure or sale under the lien. In any contest, Grantor shall dafend itself and Lender and shall satisty any adverse judgmant
hefore enforcement apsingt the Proparty. Grantor shall name Lender as an additional obligee under any surety bond furnished in the
contaat proceadings.

Evidence of Payment. Granter shall upon demand furnish to Lender satistactory evidence of payment of the taxes or agsessments ang ghaé
authorize the sppropriste governmaental official 1o deliver to Lender at any time a written statemant of the taxes and assessments against
the Property. )

Notice of Construction. Grantor shall notify Lender at least fiftean {15} days before any work ia commenced, any gsarvices ara furnigshed, ot
any materials are supplied to the Property, if any mechenic’s lien, materisimen’s lien, or other lien could be asserted on account of the
work, saervices, or materlals. Grantor will upon request of Lender furnish to Lender agvance assurances satisfactory to Lander that Grantos
can and will pey the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to inauring the Proparty era 8 part of this Mortgage.

Maintanance of Insurance. Grantor shall procure and maintain policlas of fire insurance with standard extended coverage andorsaments on
a raplacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid spplication
of sny coinsursnce clsuse, and with a standerd mortgagee clause in favor of Lender. Grantor shall alsg procure and maintain
comprehensive genaral liabillty insursnca in such covarsge amounts as Lender may request with Lender baing namad as additional insureds
in such liability insurence policles. Additionally, Grantor shall maintain such other insurance, including but not limited to hezard, business
interruption and boiler insurance 88 Lander may require. Policies shall be written by such ingsurance companies and in such form 88 may be
raasonably acceptable to Lender. Grantor shall deiiver to Lender certificates of coverage from each ingurer contalning a stipulation that
coverage will not be cancelled or diminished without A& minimum of ten {10] days’ prior wrnitten notice to Lender and not contamming any
disclaimer of the insurar’s llabitity for fallure to give such notice. Each insurance policy also shall include an endeorsement previding that
covarage in tavor of Lender will not be impaired in any way by any act, omission or dafauit of Grantar or any other parson. The Real
Property is located in an area designated by the Director of the Federal Emergency Management Agency as a specia) fiood hszard aree
Grantor agress to obtein snd meintain Federal Fleod insurance for the full unpaid principal balsnce of the loan, up to the maximum policy
limlits set undar the Naticna! Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the 1arm ol
the loan. )

Application of Procesds. Grantor shall promptly natify Lender of any loss or damage to the Property. Lender may make procl ot foss if
Grantor fails to do 80 within tiftean (15) days of the casusity. Whether or not Lendar's sacurity is impaired, Lender msy, at 118 glaction,
apply the proceads to the reduction of tha indebtedness, payment of any lien aftecting the Property, or the restoration and repair of the
Praperty. If Lander elects to apply the proceeds to restoration and repair, Grantor shsli repair or replace the damaged or destroyed
Improvements in & mannaer satiafactory to Lender. Lendar shall, upon satistactory proof of such expenditure, pay or reimburse Granter trom
the proceeds for the reasonsble caset of repair or restoration if Grantor I8 not in default hereunder. Any proceeds which have not been
disbureed within 180 days after their receipt and which Lender has not committed to the rapair or restoration ot the Property shall be used
first toc pay any amount dwing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, it any, shall be applied to
the principal balance of the Indebtednesas. |f Lender holds any proceeds aftar paymaent in full of the Indebtedness, such proceeds shsll be
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paid to Grantor.

Unasxpired insurance at Sale. Any unexpired insurance shall inure to the banefit of, arvd pase to, the purchaser of the Property coverad by '|
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Proparty. v

Grantor's Report on Insurancs. Upon request ot Lender, howsaver not mare than ance & year, Grantor ghall turnigh to Lender & raport on
sach exiating policy of insurance showing: (a) the name of the insurer: (b) the riaks insured: (c} the amount of the policy; (d) the property
insurad, the than current replacement value of such property, and the manner of determining that value; and (e} the expiration date af the
policy. Grantor shall, upon request of Lander, have an indepandent appraisar satisfactory to Lender determing the cash valua replacemant
cost of the Proporty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provigion of this Mortgags, or if any action or proceading is commenced that
would matenally attect Lender’s interaats in the Property, Lender on Grantor's behalt may, but shali not ba required to, teke any action that
Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at tho rate provided for in the Note from the dotse
incurred or paid by Lender to the date of repayment by Grantor. All such expanses, at Landet s’ optidbne will (a) be payable on demand. {b} be
added to the balsnce of the Nate and be apportioned ameng and be payable with any installment payments to become dua during either il the
term of any applicable insurance policy or (il the ramaining term of the Note, or {c) be treated as a balioon payment which will be due and
payable st the Note’s maturity, This Mortgage also will sacure payment of these amounts. The rights provided tor in this paragraph shall be in
addition to any other rights or any remedies to which Lendar may be entitled on sccount ot the defsult. Any such action by Lendar shall not be
conatrued 88 curing the gefault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. Tha following provisions relating to ownarship of the Property are a parn ot this Morigage.

Tile. Grantor warrants that: {a) Grantor holds gocd and marketable tite of record to the Property in 1ee simpie, free and cless of sll liens
and encumbrances other than those sat forth in the Real Property description or in any title insurance policy, ttle repart, or fina! itle opinion
issued in favor of, end accepted by, Lender in connactiocn with this Mortgage, and (b} Grantor hss the full right, powaer, and suthority 1o
axacute and deliver this Mortgage to Lender. .

Defanse of Titke. Subject to the axception in tha paragraph above, Granter warrants and will torevar defend the titta to the Property against
the iswful claims of all paraons. In the event any action or proceeding ls commencad that queations Grantor’s title or the interest of Lender
under this Martgage, Grantor shall defand the action st Grantor's expense. Grantor may ba the nominal party in such proceeding. but
Lender shall be antitlad to participsta in the proceeding and to be represented in the proceeding by counael ot Lender’'s own choice. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendar may request from time to time to parmit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uge of the Property complies with all existing applicabla lawa,
ordinances, and regulations of governmantal suthoritias.

CONDEMNATION. The following provisions relating to condemnation of tha Property ara a part of this Mortgage.

Application of Net Procesds. |f ail or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchage In au of condemnation, Lender may at Its election requirg that all or any portion of the net procesds of the award be apphad 10
the ndebtedness or tha repair or rastoration of the Propeérty. The net proceeds of the award shall mean the award after paymen! of ajil
raagonable costs, expensas, and atterneys’ fees incurred by Lender in connection with the condemnation.

Proceadings. If any proceading in condemnation is filed, Grantor shall promptly notify Lander in writing, and Grantor ghall promptly take
such steps as may be necessary to dafend the sction and obtain the award, Grantor may be the nominal party in such procesding, but
Lender shall be sntitled to participate in the proceeding end to be representad in the proceeding by counssl of itsa own choice, and Grantor
will deliver or cause to be delivered to Lender such instrumenta a8 may ba requested by it from time to tims to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes,
feas and charges are a part of this Mortgage:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shail execute such decuments in addition to this Morigage and 1ake
whataver other sction is requested by Lender to pertect and continue Lender's len on the Real Property. Grantor shall reimburse Lender for
ail taxes, as described below, together with all expenses incurred in recording. pertecting or continuing this Mortgage, including without
limitation sll texes, tees, documentsary stamps, and other charges tor recording or ragistering this Mortgage.

Taxss. The following shall constitute taxes to which thig aection applies: |a) a ppecific tax upon this type of Mortgage or upon all or eny
part ot the Indebtednessa securad by this Mortgage: (bl a spacific tax on Grantor which Grantor is authorized or required to deduct trom
paymenta on the Indebtedness secured by this type of Mortgage; [C) a tax on this type of Mortgage chargeable agseinst the Lander orf the
holder of tha Nota; and™ (d) a spacific tax on alt or any portion of the Indsbtadness or on payments of principal snd interest made by

Grantor,

Subsequent Taxes. If any tax to which this ssction spplies is enacted subsagquent o the date ot this Mortgage. this event shali have the
aame effect ae an Event of Default {ss defined below), and Lender may exercise any or all of ita available remadiea tor an Evant of Defaul!
as provided below unless Grantor sither {a) pays the tax before it becomes delinquent, ar (b} contests the tax as provided above in the
Taxes and Liana section and deposits with Lender cash or & sufficient corporate surety bond or other security satisfactory Yo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to this Mortgage as & security agreament are & par o
this Mortgage.

Security Agresment. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixturas or other
parsonal property, and Lender ghall have all ot the rights of a sacured party under the Uniform Commercial Code aa amendad from time to
tima. '

Securlty Interest. Upon request by Lender, Grantor shall axacute financing statements and take whatever other action is requested by
Lander to perfect and continue Lender’s security interest in the Renta and Peracnal Property. In addition to recording this Mortgage in the
raal property records, Lender may, a8t any 1imse and without further authorization trom Grantor, file executed counterparis. copias ar
reproductions of thlse Mortgage a8 a financing statemant. Grantor shall reimburse Lender tor ali expensea incurrad in parfecting or
continuing this security interest. Upon defauit, Grantor shall sssemble the Personsl Property n & manner and at a place raasonably
convenient to Grantor and Lender and make it svailable to Lander within three {3) days after recaipt of writtan demand from Lendar,

Addresses. The mailing addresses of Grantor (debtor| and Lender isecured party}, from which information concerning the securily interest
granted by this Mortgags may be obtained (each as required by the Unitorm Cernmercial Code), are a3 stated on the lirst page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fallowing provislons relating to turther assurencas and attarney-in-fact are a part of thia
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantar will make, execuls and daliver, or will cause to
be made, axecuted or delivered, to Lender or to Lender’s designee, and when requasted by Lender, causa to be filed. recorded, rafilad, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and sll such mortgages,
desds of truat, sacurity deeds, security agreements, financing statemente, continuation statements, instruments of further sssurance,
cartificates, and other documents as may, in the sole opinion of Lender, be necessary Of desirable in arder to etfectuate, complate, pertect,
continue, or preserve {8} the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liens and
gacurlty intereats created by this Mortgage a6 first and prior lieng on the Property, whather now awnad or hereatter acquired by Grantor.
Unless prohiblted by law or agreed 1o the contrary by Lendar in writing, Grantor shall reimburae Lender for afl costs and expensas incurred
in connection with tha mattars referred to in this paragraph.

Attorney-in-Fac¢t. |f Grantor faila to do any of the things raferred to in the preceding paragraph, Lander may do so for and in tha nama of
Grantor snd at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's attornay-in-tact tor the
purpose of making, exacuting, delivering, tiling, recording, end doing all other things as may be necersary of desirabia, in Lender’'s soule
apinion, to accamplish the matters reterred 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including withaut limitation alt advancas secured by this Mortgage, whan due. and
otherwles parforms all the obilgationa imposed upon Grantof under this Mortgage, Lender shall execute and deliver to Granior 8 suitable
satisfsction of this Mortgage and suitable statements of tarmination of any financing statement on file svidencing Lender's sacurity interest in
the Rents and the Parsonal Proparty. Grantor will pay. it permitted by applicable law, any reasonable termination fas ss determined by Landar
from time to time.

OEFAULT. Each of the following, at the option of Lender. shall constitute an avent of detault ("Event of Defauit”) under this Mortgegs:
Detault on Indebtedness. Failure of Grantor to make any payment when due on tha Indebtedness.
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Defoult on Other Payments. Fallure of Grantor within the time requirad by this Mortgage to make any payment for taxas of insurance, of
any other payment neceasary 1o pravent tiling of or to eftect discharge of any Hen.

Complisnce Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Martgage, the
Note or in any of the Related Documants.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of cradit, security agresment, purchags or sales
agreament, ar any other agreement. in favor of any other creditor or person that may materiatly atfect sny of Grantoe's property or
Grantor’s abllity to repay the Note or Grantor's ability to perform Grentor's obligstions under this Mortgage or any ol the Related
Clocurments.,

False Statemants. Any warranty, representation or statement made ar furnished to Lender by or on behalf of Grantor under this Mortgage,
the Note or the Related Documents ia felae or misleading in any material raspect, either now or at the thme made or furnished.

Defective Collatsralization. Thia Mortgage or any af the Related Documents ceases toba in fulkforce and effact {including tailure of any
collateral documante to create b valid and perfacted security intereat or lian) at any time and for any reason.

inaolvency. The dissolution or termination of Grantor’s existance as a going business, the insolvency of Grentor, the appointmant ol &
recaiver for any part of Grantor’'s property, any assignment for the banafit af craditors, any type of creditar workout, or the commancemeant
af any procesding under gny bankruptcy or insolvancy 1aws by or agsinst Grantor,

Foreclosure, Forfeiturs, etc. Commencement of foreclosure or forfeiture proceedings. whether by judiciel proceeding, aslf-help,
reporsassion or any other method, by any creditor of Grantor or by any governmental agency agsinst any of tha Proparty. However, this
subseaction ghall not apply in the event of a geed faith dispute by Grantor a8 to the validity or ressonablenass of the claim which I8 the basis
of the foreclosure or forefeiturs proceeding, provided that Granior gives Lendar written notice of such claim and furnishes regerves of &
suraty bond for the claim satisfactory to Lender.

Breach of Other Agresment. Any breach by Granter under the terms of eny other agreement between Grantosr and Lendar that is not
remedied within any grace period provided therein, including without limitation any agreemant concerning any indebtedness or olher
abligation of Grantor to Lender, whathar existing now or Iater.

Events Atlecting Guerantor. Any of the preceding events occure with respect to sny Guarantor of any of the Indebtadness or any
Guarantor dies or becomes incompatent, or revokes or disputas the validity of, or liability under, any Guaranty of the Indebtadnass.

Adverse Change. A material adverse change occurs in Grantor's financiat condition, or Lender believes the prospect of payment or
parformance of the Indebtedness e impaired,

Insecurity. Lendar in good taith desme itselt ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at ila option, may
exarcise any one or more of the following rights and remadies. in addition to any other rights or remediee provided by law:

Accalarate Indebtedrass. Landar ghall have the right at its option without notice to Grantor to declars the entire Indebtedness immeadiatety
due and payabla, including any prepaymaeant penaity which Grantor would be required to pay.

UCC Ramadies. With respect 10 all or any part of tha Personal Property, Lendar shall have all the rights and remadies of a8 sacured party
under the Uniform Commaearcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collact the Rents, including
amaunts past due and unpaid, and apply the net proceeds, over and sbove Lender's costs, against the Indebtedness. In furtharsnce of this
right, Lander may raquire any tanant or other user of the Property to makse paymeants of rant or use fees directly to Lender. It the Rents are
collected by Lander, thern Grantor irrevocably designates Lender as Grantor'a attorney-in-fact to endorge instrumente received in paymaent
tharacf in the name of Gramtor and to negotiate the seme and collact the proceads. Payments by tenants or other users to Lender in
reaponea to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the
damand existed., Lender may axerciss its rights under this subparagraph sither in person, by agent, or through a recaiver.

Appolnt Recalver. Lender shall have the right to hava s receivar appointad to take possession of all or any part of the Property, with 1he
power to protect and preserve the Properiy, to operate the Property preceding foreclosura or sale, and to collect the Rents from the
Proparty snd apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bong if permitted by law. Lender’s riht to the appointment of a receiver shall axist whathar or not the apparant value of the Property
exceads the Indebtedness by 8 substantial amount. Employment by Lender shell not disqualify 8 parson trom serving as a receiver,

Judicial Foreciosure. Lendar may obtein a judicial decree torecloging Grantor's intarest in alt or any part of the Property.

Nonjudicial Sale. Lander shall be authorized to take possassion of the Property and, with or without taking such posasassion, aftar giving
natlce of tha time, placa and terme of ssale, togathear with 8 dascription of the Property to be sold, by publicetion once a week for thrae (3)
succesaive weeks [n some newspaper published In the county or counties in which the Real Property to be sold is logated, to asll the
Proparty (or such part or parta theraof as Lender may from time to time elect to sell) in front of tha tront or main door of tha courthouse af
the county in which the Froperty to be sold, or a subgtantial and material part thereoct, is located, at public cutcry, to the highast bidder 1or
cash. It there ise Reatl Property to be sold under thia Mortgage in more than one county, publication shall be mada in all counties whare the
Aeal Property to be 80ld is located. ¥ no newspaper ia published in any county in which any Real Propaerty to ba aold is locatsd, the notice
shall be published In a newspaper publiehed in an adjoining county for thres (3) successive weeks, The sale sheil be heid batween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exerciae of the powar ot ssle under this Mortgage. Lendar may bid at
sny 2ale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hareby waives any
and all rights to have the Property marshslled. In exerciging its rights and remedies, Lender shall be frae to sell all ar any part of the
Property togaether Or saparately, in one sale or by separate salas.

Deficlency Judgment. If permitted by applicable law, Lendar may obtein s judgment for any deticiency remaining in the indebtedness due
to Lender aftar application of all amounts raceived from the exercise of the rights providad in this section.

Tenancy at Sufferancs. |f Grantor remaina in posaassion of the Property aftar the Property is sold 8s provided above or Lendar atharwise
bacomes entitled to possesaicn of the Property upon default of Grantor. Grantor shall becoms a tenant at suftarance of Lender or the
purchaser of the Property and shall, at Lander's optian, aither (&) pay a reasonable rental for the use of the Property. or (bl vacate tha
Proparty immadiataly upon the demand of Lander.

Other Remadies. Lender ghall hava all other rights and remedies providaed in this Mortgage or the Note gr available at law or in aguity.

Sals of the Property. To the extent permitted by applicaeble law, Grantor hareby waives any and all right to have the property marshalled.
In exarcising Its rights and remedies, Lender shall ba free to sell sl or any part of the Property together or separately, in ¢cne sale or by
seperate sales. Lender shall be antitled to bid at any public sale on all or any portion of the Property.

Notice of 5ele. Lander shall give Grantor raasonable notice of the time and place af sny public sale of the Parsonal Proparty or of tha time
aftar which any private sale or other intended disposition of the Personal Property i3 to be made. Reasonable natice shall mean notica
given at least ten (10) dayse bafore the time of the sale or disposition.

Waiver, Election of Aemadiss. A waiver by any party of a breach of a provigsion of this Mortgage shall not constitute a waiver of or
prejudice tha party's rights otherwiee to demand strict compliance with that provision or any ather provision. Election by Lendar 10 pursue
any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to pertorm an obligatiaon of
Grantor under this Mortgage atter failure of Grantor to perform shall not affact Lender‘s right to daclare B detauit and axercias 11s remaedies
under this Mortgage.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action te entorce any of the terms of this Mortgage, Lender shail be entitiad to
racovar such sum as the court may adjudge reasonable as attorneys’ tees at trial and on any sppsal. Whether or not any court agtion s
involved, all reasonable expenses incurred by Lender thet in Lender’s opinion are necessary at any time for the praotection of its interest of
the enforcement of Ita rights shall become a part of the Indebtedness payable on demsnd and shall bear interest from the date o!
expanditure until rapaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subject to any limite under spplicable law, Lander’s attorneys’ feea and Lender’s lagal expeness whether or not there is a lawsuit, including
attornaye’ fees for bankruptey proceedings (including eftorts to modity or vacate any automatic stay or injunction), appesis and any
anticipated poat-judgment collection services, the cost of searching records, obtaining title reports (Including foreclosura reporis),
surveyars’ reports, and appraisal fees, and title insuranca, to tha extent permitied by applicable law. Grantor also will pay any court costs,
in agddition to all other sume provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detault and any
notice of sale to Grantor, shall be in writing, may be sent by telatacsimila, and shall be effactiva when actually delivered, or when deposited
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with s nationally racognized overnight courier, or, if mailad, shall be desmed effactive when deposited in the Unitad Siates mnil first clase,
certitied or registered mall, postage prepaid, directed to the sddrasses shown near the beginning of this Mortgage. Any party may changs its |:
addrese for notices under this Mortgage by giving formal written notice to the other parties, spacilying thst the purpose of the notice is to 13
change the psrty’s address. All copies ot notices of foreclosure from the holder ot any lian which has priority aver this Mortgags shall be seni ;
to Lender's addrass, as shown near the baginning of this Mortgage. For notice purposes, Grantor agress to keep Lender informed at all times of
Grantor's current addrass,

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documants, constitutes the antire understanding and agreement of the parties a8 |
to the matters eat forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unlese given in writing and ;
signed by the party or partias sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property ia used for purposes other then Grantor's residence, Grantor shall furnish to Lender, upon request, »
certitiad statament of net operating income recelved from the Proparty during Grantor'd growous fiscal year in such form and dotail as
Lendar ghall raquire. "Net oparating incoma” shall mean all cash raceipts from the Property less sll cash axpenditures made in connection
with the operation of the Property.

Applcable Law. This Mortgage has been delivered to Lender and accepted by Lander in the State of Alsbama. Subject to the provislons
on arbitration, this Mortgage shal be governad by and construed in accordance with the laws of the State of Alsbama.

Arblitration. Landet and Grantor agree that all disputes, claims and controversies betwasen them, whether individusl, joint, or cless In
nature, arising from this Mortgage or otherwise, including without Imitation contract and tort disputes, shall be arbitrated pursuant to the

Rules of the American Arbitration Association, upon request of sither party. No act to take or dlepoee of any Collatersl shall conastitute a

waivar of this arbitration agreement or be prohibited by this arbitration agregament. This includes, without limitatlon, obtaining injunctive \
ralief or & temparary restraining order; invoking 8 powar of sale under eny deed of truat or mortgage; abtaining a writ of attachment or |
imposition of a receiver; or axercising any rights refating to parsonal property, including taking or disposing of such propegty with or without '
judicial process pureusnt to Articte 9 of the Uniform Commerciel Code. Any disputes, claims, or controversies concerning the lawfulnass or
reasonablanass of any act, or exercise of any right, concerning any Collateral, including any claim to reacind, raform, or otherwise modily

any agreemaent retating to the Collateral, shall also be arbitrated, provided however that no arbitrator ghail have the right or the power 1o

enjoin or restrain any act of any party. Judgment upon any eward rendered by any arbitrator may be entered in any court having
jurisdiction, Nothing In this Mortgage shall preciude any party from seeking equitable rellet from a court of competant junsdiction. The

statute of limitatlons, astoppel. waivar, laches, and similar doctrines which would ctherwise ba applicable in sn action brought by a party

shall be applicable in any srbitration proceeding, and the commencement of an arbitration proceeding shall he deamed the commencemant

of an action for these purposss. The Federa! Arbitretiocn Act shalt apply to the construction, intarpratation, angd enforceament of this
arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes onty and are not tc ba usad to inerpret or define the
provisions of this Mortgage.

Marger. There shall be no marger of the interest or estate created by this Mortgage with any other intergst or estats in the Property at any
time held by or for the benatit ot Lender in any capacity, without the written conaent of Lender.

Severablilty. (f 8 court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invaiid or unenforceable as to any other parsons or circumstances, |f feagibla,
any such offending provision shall be deemad to be modified to be within the limits of anforcesbility or velidity; howsver, it tha otfending
provigion cannot be ao modifled, it shall be stricken and all other provisions of this Mortgage in ali other respects ahall remain valid and

enforceabls.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor's interest, this Mortgage shall be binding
upon and inura to the beneflt of the parties, thetr successors and essigns. It ownership of tha Property becomes vested In s parsan other
then Grantor, Lender, without notice to Grantor, may deal with Grantor's succesaors with retference to this Mortgsge snd the Indebtedness
by way of torbearance or extension without releasing Grantor from the chiigations of this Maortgage or liability under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the pertormance of this Mortgage.

Walver of Homestead Exemption. Grantar hereby raleases and waives all rights and bensfits of the homestead gxemption laws of the State
of Alabama aa to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Mortgags {or under the Related Documents)
unless such waliver is in writing and signed by Lender. No delay or omission on the part of Lender in pxercising any right shail operate as A
walver of such right ar any othar right. A waiver by any party of a pravision of this Mortgage shall not constitute a waiver aof or prejudice
the party's right otherwise to demand strict compliance with that provision or sny other prowvision. No prior waiver by Lender. nar any
course of dealing batween Lender and Grantor, shall constitute a waiver af any of Lender’s rights or any of Grantar's obligations as to any
future tranaactions. Whenaver consant by Lendar is raquired in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances whare such consent is required.

e »* $309 900.00 of tha procesds of this loan have besn applied on the purchase price of the property described herein conveyed to
mortgagor simuttanacusly harawith, J. M. Blair and James M. Blair is one and the sams person.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Blalr Homes , Inc.

This Mortgage prepared by: X

Name of Signer: Loulse Holland
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GORPORATE ACKNOWLEDGMENT ‘ |

STATE OF Alabama i s
] 88
COUNTY OF Shelby }

(, the undersignad authority, 8 Ni:tuw Public in and for said county in ssid atate, hereby certify that J. M. Blair, President, of Btair Horrws |, InC..

a corporation, is aigned to the toreg

contents of said Mortgage, he or ahe,

corporation.

Glven under my hand and official seal this

My commission axpires

oing Mortgage and who is known to me, acknowledged before me on this day that, being informed ot the

'I:rll'll- LI‘:HH .h:-\..ll My th'r Tt (o

as such officer and with full authority, sxacuted the kathd voluntarily for and as the act of sald

&th 97

July* 19

C

day of

“Y
F

NOTE TO PROBATE JUDGE ‘

This Mortgage secures open-end or revolving Indebtadness with residential resl property or interests; tharefors, under Section 40-22-2{(1}b,
Code of Alabama 1975, as amsnded, the mortgage filing privilege tax on this Mortgage should not sxcesd $.15 for each 8100 lor fraction

tharaof) ot the credit limit of ¢

provided for hersin, which is the maximum principal indebtedness to be securad by this

Mortgage at any ona time.
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