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CONSTRUCTION MORTGAGE

THIS MORTGAGE (S between Carter Homes & Development, Inc., whose addrass is 297 Forast Parkway,

Montevallo, AL 35115 (referred to below as "Grantor™}, and Regions Bank, whoss address is 2964 Highway 31
South, Petham, AL 35124 (referred to below as "Lender”).

QRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages. grants, bargaing, sells and conveys 1o Lender all ot Grantor's nght,
titte, and interest in and to the following described real propecty, together with all existing or subgequently eracted or affixed buildings.
improvements and fixtureg; all easements, rights of way, and appurtenances; all water, watef rights, wataercourses and ditch rights lincluding
stock in utllities with ditch or irrigation rightsi; and all other rights. royalties, and protits relating to the real property. including without limitation
all minerats, cil, gas, geothermal snd similar matters, located in Shelby County, State of Alabama {the "Real Property™):

Lots 613, 514, 615, 516, 517 and 518, according to the Survey of Weatherly, Aberdesn, Sector 18, as
recorded in Map Book 21 page 148 in the Probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama.  Mineral and mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lots 513, 514, 515, 516, 517 and 518 Treymoor Lake
Circle, Alabaster, AL 35007. The Real Property tax identification number is 58-14-9-31-3-001-092.

Grantor presently assigns to Lendar all of Grantor’s right, title, and interest in and to all lesses of the Property and all Rents from the Property.
in addition, Grantor granta to Lender a8 Uniform Commercial Code security intarast in the Perscnal Property and Rents,

DEEINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise definad in this
Mortgage shall have the meanings attributed to such terms in the Uniterm Commercial Code. All references to dollar amgunts shall mean
amounts in lawful money of the United States of Amaerica.

Grantor. The word "Grantor® means Carter Homaees & Developmaent, Ine.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each end all of the guarantors, sureties. and accommodation
parties in cannaction with the Ingebtedness.

improvements. The word "Improvamants” means and includes without limitstion all existing and future improvements, buildings,
structures. mobile homes affixed on the Resl Property, tacilities, additions. replscemaents and other construction on the Real Proparty.

Indehtecness. The word “Indebtedness” means ali principal and interest paysble under the Note and any amaunts axpendad or advanced
by Lender to discharge abligations of Grantor or expenses incurred by Lender to entorce obligations of Grantor under this Mortgage.
togethar with intarest an guch amounta as provided in this Mortgage. In addition to tha Note, tha word "Indebtadnass” includes all
obligations, debts and llabilities, plus interest therson, of Grantor to Lender. or sny one or mora of them, as wall as il claime by Lendar
agalnat Granter, or any one gr more of tham, whether now existing or hereafter arising, whether relatad or unralatad to the purpose of the
Note. whether voluntary or otherwise, whether due or not due, sbsolute or contingent, liquidsted or unliquidated and whather Grantar may
be ligble individually or jointly with others, whather obligated 8s gquarantor or otherwisa, and whether recovery upon such Indeblednass may
be or haresfter may bacome barred by any statuts of limitations, and whether such Indebtedness may be or hareatter may become
otharwige unenfarceable,

Lander. The word “Lender” means Regions Bank, ita succesaors and asasigns. The Lender is the martgagee under this Mortgages.

Mortgage. The word "Mortgage™ means this Mortgage betwaen Grantor and Lender, and includes without limitation all assignmants and
security interest provisiona relating to the Parsonal Property and Rents,

Note. The word “Note” means the promissory note or credit agreement dated July 11, 13997, in the original principsl amount of

£460,000.00 from Grantor to Lender, togethar with alt renawals of, axtensions of, madificetions of. refinancings of. cansolidations of,
and substitutions for the promissory note or agreemant. NOTICE 1O GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Parsonal Property” mean all aquipmant, fixtures, and other articles of persanal property now of hersatter
owned by Grantor., and now or hereafter attached or atfixed to the Real Property; togethar with ail access/ons, parts, and additions 10, all
replacaments of, and all substitutions for, any of such property; and together with all proceeds {including without limitation al insurance
proceads and retunds of pramiuma) from any saie or other disposition ot the Property.

Property. The word "Property” means collectlvely the Real Praperty and the Personal Property.
Real Property. The words "Rasl Property” maan the property, interests and rights described above in the "Grant of Mortgage™ secticn.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, cradit agreements, loan
agreaments, environmental agreements, gusaranties, security agreements, mortgsges, desds of trust, and all other instruments, agreemants
and documents, whether now or hereatter existing, executed in connaction with the Indabtedness.

Aents. The word "Renta” means all present and future ranta, revenues, incomé, issues, royalties, profits, and other henelits derived trom
the Property.

THI®8 MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEASONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF AlLL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shsll pay to Lendar all amounts sacured by fhis
Mortgage as they become due, and shall strictly perform all of Grantor's obligationa under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Property shall be govarnad by
the following provisions:

Possssaion and Use. Until in detault, Grantor may remain in possession and control of and operate and manage the Proparty and collect
the Renta fram the Property.

Duty to Maintain., Grantor shall maintain the Property in tenantsble conditicn and promptly perform all repairs, replacements. and
malntansnce NACOSsAry 10 prasarve Its vaiue,

Hazardoua Substances. The terms "hazardous waste,” "hazardous substance.” "disposal," "relanse.” and “threstaned release.” as used N
this Mortgage. shall heve the same meanings as set torth in the Comprahensive Environmental Responss, Compengstion, snd Lability Act
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of 1980, as amended, 42 U,.5.C. Sectlon 9601, ot saq. {"CERCLA"), the Superfund Amandmants and Reauthorizetion Act of 1886, Pub. L.
No. 59-489 ["SARA"); tha Hezardous Materials Tranaportation Act, 48 U.S.C. Saction 1801. st seg.. the Resource Conservation and
Recovery Act, 42 U.S.C. Section 8901, st saq.. or othar apphicable stete or Feders! laws, rules, or reguistions adopted pursusnt to any of
the foregoing. The termsa "hazardous weste” and “hazardous substance” shell also Include, without limitation, petroleum and pstroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a} During the period of Grantor's
ownership of the Property, thare has been no usa. ganaration, manufacture, storage, treatmant, dispossi, releass or threatensd relosss of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
baliave that there has been, except as previously disclosed to and acknowiedged by Lander in writing, (i) sny use, generation,
manufactyre, storage, treatment, dispossl, reisase, or threatenad release of any harardous wante or subsisnce on, under, about or trom the
Proparty by any prior ownars ar occupants of the Property or (il any actual or threatanad litigation or ciaims of any kind by any person
relating 1o guch matters; and (c) Except s previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor any
tanarnt, contractor, agent or other authorized user of the Property shall use, generote, manufacture, stora, troat, dispose &1, or relesss any
hazardous waste or substanca an, under, about or from tha Property and (i) any such scvity.aljal ba conducted in compliance with all
applicable fedars!, state, and local laws, ragulationa and ordinances, including without limitation thoas laws, regulations, and ardinances
describad above. Grantor authorlzas Lendar and its agenta to sntsr upon tha Property 10 make such inapsctions and tests, at Grantor's
expanse, ae Lander may deem appropriate to detarmine compliance of the Property with this section of the Mortgaga. Any inspections or
tests made by Lander shall be for Lender’'s purposas only and shall not be construed to create any responsipility or Hablity on the pant of
Landaer to Grantor of to any other person. Tha reprasentations snd warranties contained herein are based on Grantor's due diligence in
inveatipating the Property for hazardous waeste and hszardous substances. Grantor hereby (b} releases and walves sny future claims _
against Lender for indemnity or contribution in the evenmt Grantar becomes lisbie for cleanup or other costs under any such laws, and ib) !
agreas to indemnify and hold harmiess Lender against sny and all claims, lossss, llabllities, damages, penalties, and expensas which Lender

may diractly or indirectly sustain or suffer reaulting from a breach of this saction of the Mortgape or aa s consequence of any uss,
genarstion, manufacture, storage, dispossl, releass or threatened releass occurring prior to Grantor's ownarship or inMtsrset in the Property,
whathar or nat the sama was or should have besn known to Grantor. The provisions of this section of the Mort . inchuding the
obiigation to indemnify, shall survive the payment of the Indebtedness and the satisfaction snd reconveyance of tha lieh of this Morigege

and shall not be affected by Lender's acquisition of sny intarest In the Property, whather by forecicaure or atherwies.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or wasta on or (o
the Proparty of any portion of the Property. Without Hmiting the generality of the foregoing, Grantor will not remove, or grent to any other
party the right to remove, any timber, minerais (Inciuding oil and gas), soil, gravel or rock products without tha prior written consent of
Lender.

Removal of iImprovements. Grantor shall not demolish or remove any !mprovementa from the Rea! Propsrty without the prior  writtan
consant of Lander. As a condltion to the removsl of any Improvemants, Lender may require Grantor to maks arrangemants satisfectory to
Lender to raplace such Improvements with Improvemants of at least squsl value,

Lerier’'s Right to Enter. Lender and Ita agents and representatives may anter upon the Real Property at sl reasonable times to sttend to
Lendar’s interests end to inspect the Proparty for purposes of Grantor’s compliance with the terma and conditions of this Mortgage.

Compience with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or heresftar
in affact, of all governmentsl authorities applicable to the use or occupancy of the Propery, Including without limhation, the Americans
Wwith Dissbllities Act. Grantor may contest in good faith any such law, ordinance, or regulstion and withhold compllance during any
proceading, including appropriate appaals, so long as Grantor has notified Lander in writing prior to doing ac and »o long as, in Lander’s
scie opinion, Lender's Interssts in the Proparty are not jeopardized. Lander may requirs Grantor to post adequate sacurity or a auraty bond,
ressonably satiafactory to Lendsr, to protect Lender’s interest,

Duty to Protect. Grantor agrees naither to abandon not leave unattended the Property, Grantor shall do all other acts, in addition to thosa
acts set forth above In this section, which from the character and use of the Property are reasonably neceasary 1o protect and presarve the
Properly.

.CUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due end paysble all sums secured by this Mortgsge upon
tha sala or transfer, withaut tha Lender's prior written consant, ot all or shy part of the Real Property, or any interest in the Aeal Property. A
~galg or transfer” means the conveyanca of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whaether
voluntary or Involuntary: whather by outright sale, deed. instaliment sale contract, jand contract, contract for deed, lmaaahold interest with a
term greater than thres {3) years, lease-option contract, or by sale, assignment, or tranater of any beneficial interaat in or to any land truat
holding title to the Real Proparty, or by sny othsr method of conveyance ot Rasl Property intereat. it any Grantar is & corporation, partnership or
limited liability company, transfer also includes any change in ownarehip of more than twenty-five percent {26%) of tha voting stock, partnershup
intaraats or limited llabllity company interests. as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such
oxarcize is prohiblted by federal law or by Alabama taw.

TAXES AND LIENS. The foliowing provislons relating to the taxes and Hane on the Property are a part of this Mortgage.

[
|
g

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxes, payroll taxese, special taxes, sssessments, watoer
charges and sewar service charges lavied against or on sccount of the Property, and shall pay when due ali claima tor work dona on or tor
sarvices rendered or material furnished to the Property, Grantor ghall msintaln the Property free of all liens having priority ovar or aqusl to
the interest of Lendar under this Mortgage, except for the lien of taxes and assessmenta not due, and except ss atharwisa provided in the
following paragraph.

Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim In connaction with a good faith disputa Over the
cbligation to pay, so long as Lender’s Interest in the Property is not |sopardized. [f a lien srises or is flhed As & resuit ol nonpaymant,
Grantor shall within fiftesn {15} days aftar the lien erizses or, if & llan is filed, within fiftean (15) days atter Grantor has notice of the filing,
secure the discharge ot the lien, or If requested by Lender, deposit with Lender cash or a sutticient corporate surety bond or othar security
satisfactory to Lendar in an amount sufficient to discharge the llen plus any coats snd sttomeys’ feea or other charges thet coukd accrue ss
a rasult of a forsclosure or sale under the lien. In any contest, Grantor shall dafend Itaslf and Lendar and shall satiafy any adverse judgmant
bators enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the
contast proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory evidence of paymaent of the taxes or assesaments and shail
authorize the appropriate governmantai official to deliver to Lender at any time a writtan stetement of tha taxes snd assessments sgsingt

the Property,

Natice of Construction. Grantar shall notify Lender at least fifteen {16} days batore any work is commenced, any servicas are turnished, or
any matarials are supplled to the Property, it any mechanic’'s lien, materialman’s lien, or other lien could be assarted on account of the
work, sarvices, or materials. Grantor wlill upon requeat of Lender furnish to Lender advance sssurances aatisfactory to Lender that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring tha Property are s part of this Mortgage.

Maintenancs of msurance. Grantor shall procure and maintain policies of fire Insursnce with atandard axtended coverags endorsaments on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sutficient to avoid application
of any coinsurence clause, and with & standerd mortgages clsuse in favor of Lender. Grantor shall slac procure and maintain
camprehansive general liabllity Insurance In such covarsge amounts as Lendar may reguest with Lender being namsd as additional insureds
in such liability insurance policles. Additionally, Grantor shall maintaln such other insurance, including but not limited to hazard, busineas
interruption and bollar Insurance as Lender may raquirs. Policlas shall be written by auch ineurance companiss and in such form a4 may be
ransonably acceptabls to Lender. Grantor shall deliver to Lender certificates of coverage from sach insurer containing a stipulation that
coverage will not be cancellsd or diminished without a minimum of ten {10) daya’ prior written notica to Lender and not containing sny
disclaimer of the insurer'a lisbllity for fallure to give such notlce. Each insursnce policy alao shall include an endoraamant providing that
coverags in favor of Lender will not bes impaired in any way by any act, omisalon or default of Grantor or any other peraon. The Res!
Property is located in an ares dealgnated by tha Diractor ot the Faderal Emergency Managament Agency as a special fiood hatard ares.
Grantor sgraes to obtaln snd mainmtain Federsl Flood Insurance for the full unpsid principal balance of the lo&n. up to tha maximem policy
limita st undsr the National Flood Insurance Program, or as otherwise required by Lender, and to maintsin such insurance for the term of
tha loan.

Application of Procesds. Grantor shall promptly notity Lendsr of any loss or damage to the Proparty., Lender may makas proof of loss H
Grantor falls to do s0 within fitteen (16) days of the casualty, Whathar or not Lander’'s secwrity is impalred. Lender may, st its alection,
apply tha procesds to the raduction of the Indebtadneas, peyment of any lien atfecting tha Property. or the restoration and repair of tha
Property. |f Lender slects to apply ths procesds tc reatoration and rapalr, Grantor shell rapair or replace the dameged or destroyed
Improvemants in a manner satisfsctory to Lander. Lender shall, upon satisfactory proof of such expanditure, pay or reimburse Grantor from
the procesds for the reasonable cost of repair or restoration if Grantor |8 not In default hersunder. Any proceeds which have not been
disbursed within 180 days after thair receipt and which Lender has not committed to the repalr or restoration of tha Property shall ba used
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first to pay any amount owing to Lander under this Mortgage, then to prepay accrued intarest, and the reamainder, if any, shall ba applied 10
the principal balance of the Indebtedness. If Lender holds any proceads aftar paymeant in tull of the indebtadness, such proceads shall be
paid to Grentor.

Unexpired Insurance at Sels. Any unexpired insurance sheil inure to the benefit of, and pase to, the purchsser of the Proparty coverad by
this Mortgege at any trustae’s sale or other sale held under the provisions of thig Marigage, or at any foreclosure sale of such Proparty.

Grantor's Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor ghall furnish to Lander a raport on
pach existing policy of insursnce showing: (s the name of the insurer. (b tha risks insured: {c) the amount of tha policy; (d| the property
insured, the then current replacement value of such property, and the manner of determining that value; and {8) the expirstion date of the
policy. Grantor shall, upan request of Lender. have an indepandent appraiser satisfactory to Lander determine the cash valug replacemant
cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor faills to comply with any provigion of this Mortgags, or if any action or proceading is commanced that
would materially atfect Lender’s interests in the Property, Lender on Grantor’s behalf may, but'shmdl not be raquired to, take any acton that
Lender daems appropriate. Any amount that {ender expends in so doing will bear interest at the rate provided for in the Nota from the date
incurred of paid by Lender to the date of repsyment by Grantor. All such expenses, at Lander's opticn, witl {a} ba payable on demand, (b} bs
added to the balance of the Note and ba apporticned among and be payable with any inataliment payments 1o become due during aithar i) the
term of any applicable ingurance policy or (il the ramaining term of the Note, or {c) be trested as m balloon payment which will be due and
payabie at the Note's maturity. This Mortgage also wil secure payment of these amounts. The rights provided for in this paragraph ghall be in
addition to any othsr rights or any remedies to which Lender may ba antitted on account of the default. Any such action by Landes shall not be
conatrued as curing the detault 80 83 1o bar Lender from any reamedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The follawing provisions relating to ownarship of the Property are a part cof this Mortgsge.

Titls. Grentor warrants that: {a) Grantor holds good and marketable title ot racord to the Property in fee simple, traa and clear ot l liens
and encumbrances other than those est torth in the Real Property description or in any titla insurance policy, title raport, g7 final title opinion
iasuad in favor of, and accepted by, Lender in connaction with thie Mortgage, and (b) Grantor has tha full right., power, and authority to
exocute and deliver this Mortgage to Lender,

Defense of Thtle. Subjsct to the exception in the parsgraph above, Grantor warrants and witl forever dafend the title toc the Property against
the lawful cisime of all paraong. in the event any action or procesding Is commencead that questiona Granter’s title or the interast of Lender
undar thia Mortgege. Grantor shall defend the action et Grantor's expenss. Grantor may be the nominal party in such procesding. but
Lander shall be entitled to participate in tha procesding and to be represanted in the proceeding by coungel ot Lender’'s own choice, and
Grantor will dativer, or ceuse to be delivared, to Lender such instrumants as Lender may raquest from time to time to pearmit such
participation,

Compliance With Lawa. Grantor warrsnts that the Froperty and Grantor's use of the Property complias with all existing applicabia laws,
ardinances, snd regulationa of govarnmantal authornties.

CONDEMNATION. The tollowing provisions relating to condemnation ot the Property are a part of this Mortgage.

Application of Net Proceeds. if all or any part of the Property is condemned by eminant domain proceedings or by any procesding of
purchase in liey of condemnation, Lender may at {ta election require that sil or any portion of the net procesds ot the award be appliad to
ths Indebtednasa or the repair or restorstion of the Property. Ths nst proceeds of the sward shall mean the award eatter paymant cf all
rassonable costs, expenses, and attorneys’ tees incurred by Laender in connaction with the candemnation.

Procesdings. if any proceading in condemnation is filed, Grantor shsil promptly notity Lender in writing, and Grantor shall promptly take
such steps ag may be necessary to defend the action and cbtain the award. Grantor may be the ncominal party in such proceeding. but
Lendar shall be entitied to participete in the procesding and to be represented in the proceeding by counael of its own choice, and Grantor
will deliver or cause to ba deliversd to Lender such instrumente as may be requested by it from tima to time t¢ parmit such participation.

IMPOSITION OF TAXES, EEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental 15xes.
fepn and charges are a part of this Mortgags:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docomaents in addition to this Morigage and take
whataver ather action is requested by Landar to pertect and continue Lender’s %ien on the Real Property. Grantor shall raimburse Lender tor
all taxes, as described below, togather with all expenses incurred in recording, perfecting or continuing this Mortgage, inciuding without
limitation sli taxas, teas, documentary stamps, and other charges tor recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies; le) a gpocific tax upon this type ot Mortgage ot upon all or any
part of the indabtednass secured by this Mortgage: 1b! & specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; [c) s tax on this type of Mortgage chargeable againat the Lendar ar tha
holder of the Note: and [(d) a spacific tax on all or any portion ot the Indebtedness or on payments of principal and interast mada by
Grantor,

Subsaquent Taxes. If any tax to which this saction appies i3 snactud subsequent to the date of this Mortgage, this avent shall have the
sams sffect as an Event of Defsult (as defined balow), and Lender may exercise any or all of its aveilable rarmadias for an Evant of Dalaylt
as provided below unless Grantor either (a) pays the tax before it becomass delinquent, or (bl contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other aecurity satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Martgage as a sacurity agreemani are a part of
this Mortgage.

Security Agresmant. Thig ingtrument shall constitute a security agreament tc the extent any of the Property constitutes fixtures or other
perscnal property. and Lender shall have all ot the rights ot a sacured party under the Uniform Commercial Code as amended from tima to
tirme.

Security interaat. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by
Lander to perfect and continue Lender’s security interest in the Aents and Personal Property. In sddition to recording this Mortgage in tha
real property records, Leander mey, at any time and without further authorization from Grantor, file executed countsrparts, copies or
reproductions of this Mortgage as a financing statement. Grentor shall reimburse Lender for ail expensas incurred in parfecting or
continuing this securlty interest. Upon default, Grantor shall asgamble the Parsanal Property in 8 mannar and at a place reasonably
conveniant to Grantor and Lender and make it available to Lender within three |3} dsye after receipt aof written demand trom Lendar.

Addresses. The malling addresses of Grantor (debtor) and Lender (escured party}, from which information concerning the sacurity interas!
granted by this Mortpsge may be obtained leach es required by the Unitorm Commaercial Code!, are as stated on the first page ot thus
Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The lollowing provisions relsting to further assurances and attorpey-in-fact are a part of thiy
Mortgage.

Further Assutances. At any tima, and from time to time, upon reguest of Lender, Grantor will make, execute and deliver, of witl cause o
bs made, executed or dellvered, to Lander or to Lender's dasignee, and when requested by Lender, cause to be filed, recorded, retiled, or
rarecorded, as the case may be, at such times and in such ottices and places as Lender may deem eppropriate, any and all such mortgeges,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of furthar pasurance,
certificates, and other documents as may, in the sola opinien of Lender, ba necessary or desirabie in order to etectuate, complete, perfect,
continue, or praserva {a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liens an
sacurity interasts created by this Mortgage as first and prior liens on the Proparty, whether now owned or hereaftar acquired by Grantor.
Unlees prohibited by law or agread to the contrary by Lender in writing, Grantor ghall reimburse Lender for all costa and expenses incurred
in connaction with the matters refarred to in this paragraph.

Attorney-in-Fact. (f Grantor faila to do any of the thinga referred to in the preceding paragraph, Lender may do so tor and in tha name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocebly appoints Lendar as Grantor's attorney.in-fact for thae
purposa of making, executing, delivering. tiling, recording, and doing all other things &8s may be necessary or gesirable, in Lender’s 80k
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor psys all the indebtednass, including without limitation all advances secured by this Mortgage, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lander shall axecute and delivar to Grantor a suitable
satistaction of this Mortgege and suitable statements of tarmination ot any financing ststement on file svidancing Lendar’s security interast n
the Rants and the Peraonal Property. Grantor will pay, if permitted by applicable law, gny ressonable tarmination tee as determingd by Lender
from time to time.

DEFAULT. Each of the following, at the option of Lender, shall congtitute an avent of detault ("Event of Datault™| under this Mortgege:
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Detault on indabtedness. Failure of Grentor to make any payment when due on the Indebtednass.

Dafault on Qther Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or
any other payment necessary to pravent filing of or 10 sffect discharge of any lien,

Compilance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition containad in this Marigage. the
Note or in any of the Related Cocuments.

Defsult in Favor of Third Partias. Should Grantof defsult under any loan, extension of cradi, sacurity agreement, purchase of seles
agreement, or any other agreement, in favor ot any other craditor or persgocn that may materialty atfect any of Grantor'e propérty of
Grantor's dbllity to repay the Note or Grantor’s ability 1o perform Grantor's obligations undar this Mortgage or any of the Helated
Cocumaeants.

Falss Statementa. Any war'ranty. repragentation or statemant made or furnished to Lender by or on behait of Grantor ungder this Marigags,
the Note or tha Related Documants is false Of miglaading in any matarial respect, aither now or at the time made or furnished.

oL L ¥
Defactive Colloterslization. This Mortgage or any of the Related Documents ceases to be in full force and effect {(including 1ailure of any
collateral documents to create & valid and perfacted security interest or Wen) at any time and for Any reascn.

insclvency. The dissolution of termination of Grentor's existence as a going business, the insolvency of Grantor, tha appointmant of & ¢
receiver for sny part of Grantor's proparty, any assignment for the bensfit af craditors, any type of craditor workout, of the commancemant
of sny precesding under any bankruptey or insolvency laws by or against Grantor.

Foraclosure. Forfaiture, stc. Commencament of foreclogure oOr forfeiture proceedings, whather by judiciai procaeding, self-halp,
rapoEsesgion or any other method. by any creditor ot Grantor or by any governmantal agency againgt any of the Proparty. Howaver, this
subgsction shall not apply in tha event ot & good taith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
ol the foraciosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and turnishas resarves or 8
surety bond for the claim satisfactory to Landar.

L2
Rramch of Othar Agreement. Any hreach by Grantor under the terms ot any othar agreament batween Grantor and Lencer that (8 no!
ramediad within any grace period provided tharein, including without limitation any agraement concerning any indebtedness or other
obligation of Grantor 0 { ander, whether existing now or iatar.

Evanta Affecting Guarantor. Any of the preceding events OCCUrs with respect to any Guarantor of any of the indabtednees or any
Guarantor dies or bacomes incompetant, Or ravokes or disputes the validity of, or liability under, any Guaranty of tha indebtedness.

Adverse Change. A material advergse change occurs in Grantor's fimsncial condition, or Lender balieves the prospect of payment of
parformance of the Indebtedness is impaired.

insecurity. Lender in good faith deems itgelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence af any Event of Default and at any time theraafter. Lendar, at its oplion, may
axercise any ane or more ot tha following rights and remadiesg, in addition to any other rights or remedias provided by law:

Accelerats Indsbtedness. Lender shall have tha right at its option without notice to Grantor to declare the entire Indabtadness immadiately
due and payable, including any prepayment panalty which Grantor would be required to pay.

UCC Remadias. With respect to all or any part of the Parscnal Property, Lender shall have all the rights and ramedies ot a sacured party
under the Unitorm Commercial Cade.

Collect Rents. Lendar shall have the right, without notice to Grantor, 10 take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply tha nat procaeds, ovet and above Lender's costs, against the Indebtedness. In furtherance of thu
right, Lander may require any tenant or other uger of the Proparty to make payments of rent or use faes directly to Lander. If the Rents sre
callected by Landar, then Grantor irravocably designates Lender as Grantor's attorney-in-fact 1o endosse instruments recaivaed 1N paymant
tharec! in the name of Grantor and to negotiate the same and collect the proceads., Payments by tenanis or othar usars to Leandar
respanse to Lander's demand shall sstiaty the obligations for which the payments are made, whether of not any propes grounda tor the
demand axistad. Lander may exercise its rights under this subparagraph either in parson, by agent, or through a raceiver.

Appolm Receiver. Lender shatl have the right to have a receiver appointed to take pogsession of all or any part of the Proparty, with the
power tc protsct and praserve tha Prpperty, 1o operais the Property preceding foreckosure of gale. and to coliect the Renta from the
Property snd apply the procaads, over and above the cost of the receivarship. apainsgt the indebtedness. The raceiver may serve withou!
bond if permitted by law. Lendser's right 1o the appointment of a receiver shall exiat whather or not the apparant value of the Proparty
axcesds the Indebtednasg by & substantial amount. Employment by Lender ahail not disqualify a person trom serving as & receiver.

Judicial Foreclosure. Lender may obtain a judicial decres foreclosing Grantor's intaresat in all or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possassion of the Property and, with or without taking such posgession. altar Qiving
notice of the time, place and terms ot sale, together with a deacription of the Property to be sold, by publication once a waeak for threa (3}
succesaive weeks in soma nawspaper published in the county or counties in which the Real Property to be sold 18 lotated, to sell the
Property lor such part or parts thereof as Lender may from time to time slact to sell) in front of the front or main door ot the courthouse of
the county in which the Property to be sold, or & substantial snd material part thereol, is located, at public outcry, 1o the highest bidders tor
cagh. If there is Real Property to be sold under this Mortgage in moré than one county. publication shall be made in all countige where the
Raal Property to be sold |a located. | no newspaper is published in any county in which sny Real Property 10 be sold ia located, tha notice
shall be publishsed In a newspapaer published in sn adjoining county for threa (3) successive weeks. The sale shall be heid hetwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the powaer ot sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchaga the Property if the highast bidder tharefora. Grantor hareby waives any
and sl rights to have the Property marshalled. In exarciging its rights and remedies. Lender shall be trea to ssll all or any part o! the
Property together or separately, in ona sale or by separats sales,

Deticiency Judgmaent. [f parmitted by applicable law, Lendar may obtain 8 judgment for any deficiency remaining in the indebtedness due
to Lendar sftar application of all amounts received from the exsrcige of the rights provided in this section.

Tenancy at Sufferance. I|f Grantor remains in possesasion of the Property sftar the Proparty is sold as provided above or Lender otharwise
hecomes entitlad to possession of the Property upon defsult of Grantor, Grantor ehall become a tenant at sufferance of Landar or tha
purchaser of the Property and shall, st Lender'a option, eithar {a) pay 8 reasonable rantal for the use of the Property, or {b] vacate the
Property immadiately upon the demandg of Lander,

Other Remedies. Lander shall hava all othar rights and remadies previded in this Mortgage or the Note or aveilable st law or in agquity.

Sals of the Property. To the axtent permitted by applicable law. Grantor hareby waivee any and all right to have the property marshalled.
in axercising Ite righte and remadies, L ander shall be tree to eall ell or any part of the Property together or separately. in one sale or by
separate aales. Lender ahall be antitied to bid at any public sale on ali or any porticn of the Property.

Notics of Sale. Lender ahall give Grantor raasonabls notice of the time snd placa of any public sale of the Paraonal Property or of the tima
atter which any private sale or other intended digposition ot the Perscnal Property s to be made. Reasonable notice shall mean natice
given at least ten {10} days hefore the time of the sale or disposition.

Walver: Election of Remadies. A walver by any party of 8 breach of s provision of this Mortgage gshall not constitute a waivet of of
prejudice the party’s rights otherwise to demand atrict compliance with that provision or any other provision. Election by Lander 10 pursue
any remedy shall not exciude pursuit of any other remedy, and an election to make expenditures or take action 1o perform an obligation of
Grantor under this Mortgage after tailure of Grantor to pertorm shall not aftect tender's right to declare B default and exarcisa Its remedias
under thia Mortgage.

Attornoys’ Fass; Expsnses. [f Lender institutea any suit or action to enforce any of the terms of this Mortgage, Lender shalt be antitied 10
recover auch sum as the court may adjudge reasonable as attorneys’ tees at trial and on any sppeai, Whether or not any court action 11
involved, alt reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of ita interest of
the enforcement of its rights shall become a part of the Indebtedness paysble on demand and ghall benr interest from the date of
expenditure until repaid at the rate provided for in the Note. Expenses covared by this paragraph include, withowt limitation, howeawver
gubject ta any limits under applicable law, Lender’'s attorneys’ fees and Lender's legal expenges whather or not thare i5 a lawsuit, including
attorneys’ fees for bankruptcy proceedings including eftorts to modify or vacate any automastic stay or injunction), appeals and any
anticipated poet-judgmeant collaction services, the cost of searching records. obisining titls reports (including foreclosure raports].
gurveyars’ reports, and appraisal tage, and title inaurance, to the extant permittad by appiicabls law. Grantor also will pay any ¢ourl costs.
in addition to 8ll other auma provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of dafsult and any !
notice of sale to Greantor, shall be in writing, may be sent by telefacaimile, and shall be effective whan actually delivared, or when dapositad '
with a nationally racognized avernight courier, or, if meiled, shall be deemed affective whan deposited in the United States mait tirst class.
certified or registered mait, postage prepaid, directed tc the addresses shown near the beginning of this Mortgege. Any party may change its
addrass for notices under this Mortgage by giving formal writtan notice to the othar parties, specitying that the purpose ot the notice ia to
change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sem
to Lender’s address, as shown near the beginning of this Mortgage. For notica purposas, Grantor agrees to keep Lendar informad at ail times of
Grantor’'s current address.

MISCELLANEOQU S PROVISIONS. The following miscellanacus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Raleted Docurments, constitutes the entire understanding and agresment ot the partias s
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be etective unleaa given in writing an
signed by the party or parties sought to be chargad or bound by the alteration or amendment, .+ .

Annual Reports. |If the Proparty is used for purposes other than Grantor's residence, Grantor shelt furnish to Lender, upon request, a
cartified statement of net operating income received from the Proparty duning Grantor's pravious fiscal year in auch form and detaill a4 i
Lender shall raguire. "Net oparating income™ shall mean all cash receipts from the Propeity lese all cash expenditures made in connecticn :

with the operation of the Proparty. i

Applicable Law. This Mortgage has heen delivered to Lendsr and accepted by Lander in the State of Alabama. Subject to the provisions :
on arbitration, this Mortgage shall be governed by snd construed in accordance with the laws of the Btate of Alsbama.

Arbitration. Lender and Grantor agres that all daputes, claims and controversias betwesn tham, whether individual, joint. or class in
naturs, arlsing from this Mortgage or otherwise, including without limitetion contract mnd tort disputes, shal be arbitrated pursuant to the
Rulss of the American Arbitration Association, upon ragquest of sither party. No act to take or disposa of any Collateral ehall conatitute a
waiver of this arbitration agresment or be prohibited by this arbitration agreement. This includes, without limitation, sbtalming injunctive
relief or a temporary rastraining order; invoking a power ot sale under any deed of trust or mortgage; obtaining a writ of attachment or
impoeiticn of & raceivar; or exercising any rights raelating to personal property, including taking or disposing of such property with or withoul
judicial process pursuant to Article 8 of the Unitorm Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or
reascnablensss of any act, or exercige of any right, concerning any Collateral, including any claim to rescind, rafarm, or otharwisa modity
any agreement relating to the Coltateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power 1o
enjoin or restrain any act of any party. Judgment upon any awerd rendered by any arbitrator may be sntered in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking aquitable relief from a court of compatent lurisdiction. The
gtatute of limitations, astoppel, waiver, laches, and similar doctrines which would otherwise ba spplicable in an aclion brought by a party
shall be applicable in any arbltration proceeding, and the commencement ot an arbitration proceeding shslt be deemead the commencemaent
ot an action for these purposesn. The Federal Arbitration Act sha¥ apply to tha construction, interpretation. and enforcement of this

arbitration provision,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not o be used to interprat or daling the
provisions of this Mortgage.

Meargar. There shall be no merger of the interest or estate created by this Mortgage with any other interast or estats in the Property at any
time hald by or for tha benefit ot Lender n any capacity. without the written consent of Lendar.

Severabilty. 1f a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unentforceabie as to any person or
circumatance, such finding shall not render thet provision invalid or unenforceable 8s tc any other persona or circumatances. (f feasible.
any such oftending provision shall be deemad to be modified tc be within the limits of anforceability or velidity: however, it the offending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all othar respects shall remain valid and

antorcoable.

Successors and Assigna. Subject to the limitations stated in this Mortgage on transfer of Grantor's intarest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownarship of tha Property bacomes vested in 8 parsen other
than Grantor. Lander, without notice to Grantor, may deal with Grantor's succeasors with reterence to this Mortgage end the Indabtadnags
by way of forbaarance or extension without relsasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time iz of the Essence. Time I8 of the essance in the pertormance of this Morigage.

Waiver of Homestead Examption. Grantar hereby relsases and waives all rights and banefita of the homestesd exemption laws of the State
of Alabama as to ail Indebtedness aacured by this Martpage.

Waivers and Consents. Lender shail not be deemed to have waived any rights under this Mortgage {or under the Related Documents)
unlass such walver I8 in writing and signad by Lender. No delay or cmission on the part of Lender in exercising any right shall operate as o
waiver of such right or eny other right. A waeiver by any party of a provision of this Mortgage shall not constitute 8 waiver of ar prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provigion. No prior waiver by Lander, nor any
course of dealing baetween Lender and Grantor, shall constitute a waiver ot any of Lender’s rights or any of Grantor's cbhigations as to any
future transactions. Whenaver consent by Lender is required in this Morigage, tha granting of such consent by Lender in any instance shall
not constitute continuing consant to subsaqguent instances where auch consent (8 required.

=e, 0o ot the proceeds of this loan have been appliad on the purchase price of the property described herein conveyed 1o
mortgagor simultanecusly harawith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

By: Al e et {SEAL)

This Mortgage grepared by: X
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Name of Signher: Louise Holland

AL L. R N IW L Pt e e T e e e e e o s —

T T T R A | R U L S S T IR T I Y T Sy U I rowae. I R LN S I R Y . R AT



07-11-1997 * - MORTGAQE Page 6
Loan No 0053 _ (Continued)

CORPORATE ACKNOWLEDGMENT

STATE OF Alabams )
' 98

COUNTY OF ___ Shelby }

|, the underalgned authority, & Hutarv Public In and for said county in said state, hereby certify that Kenneth Carter, President, of Carter Homes

& Deveslopment, nc.. 8 corporation, is signed to the foregoing Maortgage and who ls known to e, mvwhdatd before ma On this day that, i
baing informed of the contents of sald Mortgage, he or she, as such officer and with full asuthority, executed the same voluntarily for and as the !

act of sald corporation, '
97

Given undar my hand and official seal this 1ith day of July '

My commission sxpires ”Wmﬂmm—

NOTE TO PROBATE JUDGE .

This Mortgage secures open-end or ravolving indeintedness with residential resl property or interests; therefors, under Section 40-22-2(1)b,

cnd-nfhlahmuﬂ?ﬁ.uw.hmwmmmpmmmmmm-ml.1linrud1l1nﬂlnrfrm
thersof) of the credit imit of § provided for herein, which s the maximum principal indebtedness 10 be secured by this

Mortgage at any one tima.

Reglons Bank
By: ‘
s

LASER PRO, Reg. U.E. Prt. & T.M. OH., Ver, 3.23 {c) 1887 CFl ProServicas. InC. AN rights reserved. [AL-GG3 RCHOOOBD.LN R2.OVL]
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