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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S bstween Alan Howard Conatruction, Inc., whose address |s 7072 Bradstock Circle,
Birmingham, AL 35242 (refarred to below as "Grantor™}; and Regions Bank, whose address is 2964 Palham
Parkway, Pelham, AL 35124 {referred to below as "Lender”).
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GRANT OF MORTQGAGE. For velusble conhsideration, Grantor mortgages, grants, bargains, selis and convays to Lendar all ot Grantor's right,
title, Bnd interest in and to the following described real proparty, together with all axisting or subsequently erected or affixed buidings.
improvemants and fixtures; sll gasements, rights of way. and appurtenances; all water, water rights, watercourses and ditch righty lincluding
stock in utilitiss with ditch or irrigation rights); and ail othar rights, royalties, and profita relating 10 the raal property, including without limitation
ol minerais, oil, gas, geothermal and similar matters, locate in Shelby County, State of Alabama (the "Real Property” ).

Lot 13, according to to the Survey of Greystone, gth Sector. Phase |, as recorded in Map Book 21 page
1561 in the Probate Office of Shelby County. Alabama: being stiuated in Shelby County. Alabama.
Minaral and mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Rea! Property or its address |s commonly known as Lot 13, Bishops Court, Birmingham, AL 35242. The Real
Property tax identification number is 68-03-8-28-0-002-005-0C1.

Grentor presently assigns to Lender all of Grantor's right, title, and interest in and 1o all leases of the Praperty and all Rents from the Propeny
In addition, Grantor grants to Lender a Unitorrm Commarcial Code sacurity interesat in the Parsanal Property and Rents,

DEFINITIONS. The tfoliowing words shall have the following meanings when used in this Morigage. Terms not otherwise dafired in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commerciel Coda. Al references to dallar amounts shalt mesn
amounts in lawful money ot the United States of Amaerica.

Grantor. The word "Grantor” means Alan Howard Construction, Inc.. The Grantor is the mortgagar undar this Mortgage.

Quarantot. The word "Guarantor” means and includes without limitation each and ali of the guarantors, sureties, and accommodanan
parties In connection with the Indebtedness.

improvements. The word "Improvements” means and includes without timitation all existing and futura improvements, buildinga,
atructures, mabile homep attixed on the Rea! Property. facitities, additions, raplacements and other construction on the Real Proparty.

indebtsdness. The word "Indebtadness” means all principa! and interest payabie under the Note and sny amounts axpended of advanced
by Lender to discharge obligations ot Grantor or expenses incurred by Lender to entorce obligations of Grantor under thie Marigage.
together with intarest on such amounts as provided in this Mortgage. [(n addition o the Note, tha word "Indebiadness” includes ail
obiigstions, debte and labilities, plua intarest thereon, of Grantor 1o Lender, or any one or mora of them, as well as all clasims by Lander
against Grantor, or any oNe Or Mora of them, whether now axisting or hereatter arising, whether related or unrelated to the purpose of the
Note, whather voluntary or otherwise, whather due or not dug, sbsolute or contingent, liquidated or unliquidated and whether Grantor mey
ba liable Individuslly or jointty with others, whather obligated as guarantor of otharwise, and whethar recovery upan such Indabtadness may
bs or heraafter may bscome barrad by any statute of limitations, snd whether such Indebtedness may be or heresHer may become
otharwise unenforceabls,

Lendst. The word "Lender™ meang Regions Benk, 118 8UCCAE30TS and assigna. The Lender is the mortgagas undar this Mortgage,

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignmants and
sacurity interest provisions relating to the Parsonal Proparty and Renta.

Note. The word "Note™ means the promissory note or cradit agreement dated July 9, 1997, in the original principal amount of

$376,000.00 from Grantor to Lender, together with all renewais of. extensions of, modifications of, ratinancings of, consolidations of.
ang substitutiona for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words *Pgraonal Property” mean all equipment, fixtures, and other articles of perscnal property now or harasftar
owned by Grantor, and now of hereatter attachad or aftixed to the Real Property, together with all accessicns, parts, and additions 1o, a4
rapiacamants of. and al substitutions for, any of such property; and toegether with sl proceade Uncluding without imitation all ingurance
proceeds and refunds of pramiums) from any sale or other disposition of the Property.

Property. The word "Proparty” means coliectively the Real Property and the Personal Property.
Aen! Proparty. The words "Real Property” mean tha property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words “Relsted Documents” mean and include without limitation all promissary notes, credit agreements, ioan
agresmants, snvironmental agreemeants, guaranties, security agreaments, mortgages. deeds of trust, and all other ingtruments, agrasments
and documents, whathar now or hereafter exiating, axecuted in coennection with tha Indebtednass.

Asnts. The word "Rents” maeans all pragent and future rents, revenues, income, issues, royalties, profits, and other benefits darived trom
the Property.

THIS MORTGAQE, INCLUDING THE ASSIGNMENT OF AENTS AND THE SECURITY INTEREST IN THE RENTS AND PEASOMAL PROPERTY, IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

pPAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgege, Grantor ghall pay to Lender ail amounts secured by this
Mortgage a8 they become due, and shall strictly parform all of Grantor’'s obligations under this Marigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pogsession and use ot the Property shall ba governad by
the following provigions: !

Possssslon and Use. Until in default, Grantor may remain in possseasion and cantrol cf end operate and managsa the Proparty and colect
the Renta from the Proparty,

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly parform ail repairs, replacamanis, and
maintensnce neceasary 1o preserve its vaiue.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” ~ralease ” and "threatensad relesse.” 88 usad In
this Mortgage, shall have the samse meanings as st torth in the Comprebensive Environmental Responss, Campensation, and Liability Act
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ot 1980, ss smended, 42 U.5.C. Saction $801, et sed. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 19886, Pub. L.
NG, 99-499 ("SARAT), tha Hazerdous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and
Recovery Act, 42 U.5.C. Gaction G901, et seq., Or othar spplicable state Or Fadaral laws, rules, of reguiations adopted pursuant to BNy of
the toregoing. The 1erms "hazardous waste” and "hazardous substance’ shall slgo include, without imitation, patrolsum and patroléum
by-products or any traction thereot and 8gbestos. Grantor reprasents and werrants to Lendar that: [al During the period ot Grantor's Y
ownarship of the Property, there has been no use, genaration, manufacture, storage, treatmant, dispasal, relaess Or threataned release of 1
any hazardous waste of gubatance by Bny person on, under, about or from the Property; (b} Grantor has no knowladge of. or reason 10 "
hellava that there has been. excepl Bs previously disciosed to end scknowledged by Lendsr in writing, () any use, ganaration,
manutfacture, storage, trestment, disposasl, release, of threatenad relsase of any hazardous wasta or subatance on, under, about or from the

Property by any prior owners or ogcupanta of the Property Of {il) any actual of throatened ltigation Or ciaims of any kind by any parson

retating 10 such matters, and {¢) Except s praviously disclosad to snd acknowledged by Lender in writing, () nelther Grantor nofr Bny

tanant, contractor, agent of othet authorized usar of the Property ehsll usa. gonarata, manufacture, stora, treat, dispose otf, or relaasa any ,
hazardous waste or substance on, under, about or from the Property and (i} any such activity shall be eonducted in complisnce with all !
applicabie federsl, state, and local laws, regulations and ordinances, including without limliatior® those lawe, regulations, snd ordinances ’
describad above, Grantor authorizes Lendsr and its agenta 10 antar upon the Property to make such inspections and tesis, al Grantar's

expense, a3 Lender may deem appropriate 10 datermine compliance of the Proparty with this section ot the Mortgege. Any inspections or

tests made by 1 ander shall be for Lendar’s purpoeses only and shall not be construed to create any regponaibility of liability on the par of

Lender to Grantor or ta any other paracn. The represantations and warranties containad herein are basad oD Grantor's due diligence 1n
investigating the Property tor hazardous waste and harardous substances. Grantor hereby (a} relanses and weives BNy future claims

apainst Lander for indemnity or contribution in tha event Grentor bacomaes ljable tof cieanup of othar costs under sny such laws, and (bl

agrases {0 indemnify snd hold harmless Lender againat any and all claims, losses, liabilities, damages, panalties, and expenses which Lander

may directly or ndiractly sustain or sutter resulting from a breach of this section of the Mortgage or a8 a consaquence of any use,
genaration, rmanufacture, storaga. dispoasl, release or threataned release gococurring prior 1o Grantor's ownership or interest in tha Property,

whather or not the same was 0f should have been known to Grantor. The provisions ot this section of the Mortgage, including the

obligation to indemnity, shall survive the payment of the Indebtadness and tha satisfaction and reconvayance ot the len E-i this Mortgage

and shall not ba attected by Lender's acquisition of any ‘nterast in the Property. whather by foreclosure or otherwise,

Nuisance, Waste, Granter ghall not cause, conduct or permit any nuisance nor commit, permit, or suffar any stripping of of waste on ofr 10
the Proparty or any portion of the Property. Without limiting the generslity ot the toragoing, Grantor will not remove, or grant toc any cther
party the right to remava, any timber, minerals lincluding oil and geasi, aoil, gravel or rock products without the prigr written consent of
Lender.

Ramoval of Improvamants. Grantor shall not dsmolish or YemMGVo any Improvemants from the Real Proparty without the pnor writtan
consent of Lender. As a candition to the removal of any 'mprovements, Lender may require Grantor 1o make srrangements satistactory 10
Lander to rapiace such Improvements with improvemants of at laast aqual value.

Lander‘s Right to Entef. Lender and ity agents angd representativas may enter upon the Real Property at all repsonable times to attend 10
Lender’s interasts and to inspect the Property tor purposas of Grantor's compliance with the tarms and cenditions of this Mortgaga.

Compliance with Governmantal Reguiremeants. Grantor shall premptly comply with all iaws, ordinances, and regulations, now of heraattar
in etfact. ot all governmental authorities spplicable to tha use or occupancy of the Property. including without lirnitation, the Amaricans
With Disabilities Act. Grantor may contest in good faith any auch law, ordinance, or regulation and withhold compliance during any
procesding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing BO and 80 fong as, in Lendar's
sole opinion, Lender’s intaraste in the Proparty are not joopardized. Lendér may raquire Grantor to podt adequats security or a surety bond,
reasonably satisfactory 1o L ander, to protect Lender’s intarast.

Duty to Protect. Grantor agreas neithar to abandon nor ieave unattended the Property. Grantor ghall do sll other acts, in addition 1o those
acts set torth above (n this section, which from the character and uas of thae Property are reagonably necessary to protect angd preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option. declare immadiataly due and paysble all sum3 spcured by this Mortgage upan
the sale or transfar, without the Lander’'s prior written consent, of all or sny part of the Raoal Property, Or any intgrest in the Raal Prapeariy. A
"eglg or transfer’ maang the conveysnce af Raal Property or any right, title or intarest tharein; whathar legal, beneficial or aquitabla, whelher
voluntary or involuntery; whether by outright sale, dead, instaliment sala contract. jand contract, contract for desd, leasehcld interesl with a
tarm greater than three {3] years, lsage-option contract, or by sale, asgignmant. or transfer ot any baneficis! interest in or 1o any land trust
holding title to the Ras! Proparty. or by 8Ny othar method of conveyanca of Real Property interest. it any Grantor ig 3 corporation, partnarship of
limited liabiiity company, transter aleo includes any change in ownership of more than twenty-five parcant (25%) of tha voting stock, partnership
ntereats or Imited liability company ‘nterests, as the cese may De, of Grantor. However, this option shall not be axerciged by Lender it auch
axarcise is prohibited by federal law or by Alshama law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and liens on the Property are a part of this Martgage.

Payment. Granios ghall psy when dus (gnd in sll Bvents prier 10 daelinquency} all taxes, payroll taxes, gpecial 1Axes, a3sesamants. witer
charges and sawar service charges levied against or on account ot the Proparty, and shall pay when due all claims for work dane on or for
sarvicas rendered or material furnished to the Froperty. Grantor shall maintain the Property free of ali liens having priority over of equal 1o
the interest of Lendar under this Mortgage. except for the lisn of taxes and pasesamaents not due, and axtept 8BS otherwise provided in the
following paragraph,

Right To Contest. Grantor may withhold payment of any tax, ssgessment, Of claim in connection with 8 good tsith dispute aver tha
obligation to pay, 80 long 85 Lender's interest in the Property is not jeopardized. It a lian erises or is filled as & result ot nonpaymant,
Grantor shall within tifteen (15] days after tha lien arises or, if a lien Ig filed. within fifteaen (15] days aftar Grantar has notice of the hiing,
ggcure the discharge ot the lien, or if requested by Lender, deposit with Lender cash ar 8 sufficisnt corporate guraty bond or othef gacurty
satiafsctory 10 Lender in an smount suHficiant 1o discharge the lien plus any coats and attorneys’ tees or other charges that could accrue as
a rasult of & foraclosure ar 88le, under the lien. In arly contest, Grantor shall detend itselt and Lender and shall satisty any adverse judgmant
hefara enforcement against the Property. Grantor sha!! name Lender as an additional obligee under any gsuraty bond turnished in the
contest proceedings.

Evidence of Payment. Grantor ghall upon demand furnish 10 { andeY satisfactory evidance of paymaent of the taxes or asgessmants and shall
authorize the appropriate governmental ofticial 1o deliver to Lander at any time a written staterment of the taxes and BESSBESMANTS AQAINSI
the Property.

Notice of Conatruction. Grantor shall notity Lender at least fiftaen (15) days before any work is commenced, any gervices are furnished, of
any materiale afe supplied toc the Property, if any mechanic’s hen, materialmen’s ien, or othar lien could be assarted on account ol the
work, services, of materisls. Grantor will upon request of Lender furnish to Lender advance aasurances astistactory to Lender thal Grantor
can and will pay the coat of auch improvamants.

PROPERTY DAMAGQE INSURANCE. The following provisions relating 10 inauring the Property are a part of this Maortgage.

Maintenance of INSUTANCS. Grantor shall procurs and maintailn policies of fire Ingurance with standard axtended covarape endorsemants on
a repiacemant basis for the full insurable value covaring all Improvements an the Real Praperty in an amount sufticient to avod applicaton
of any coinsurance clause, and with & standerd morigeged clause in tavor of Lender. Grantor shell also procure and mainimn
comprehensive general lisgility insurance in such coverage amaunts as Lender mey request with Lender being named 8B additional insureds
ir such liability insurance policias. Additionslly, Grantor shall maintain such other insurance, including but not limited to hazard, Dusiness
interruption and boiler ingurance as Lender may raquire. Policies shall be written by such insurance companies and in guch form as may be
reasonsbly acceptable to Lendar. Grantor shall deliver 10 Lender certiticetes of coverage from sach insurer containing 4 stipulation that
coverage will not be cancelled or diminished without 8 minimum of ten {10) days’ prior writtan notica to Lender and not containing any
disclaimer ot the insurer’s itability for failure 1o give guch notice. Each insurance polficy siso shall nclude an endorsament providing that
covarage in tavor of Lendar will not be impaired in any way by any act, omisaion or detault of Grantor or any other parson. Tha Roal
Property is located in an area dasignaeted by the Director of the Federal Emargency Meanagemant Agency as & gpecisl Hlood hszard ares.
Grantor agrees 1o obtsin and maintain Federal Flood Insurance tor the full unpaeid principal belance of the loan, up to the maximum pohcy
limits set under the National Flood Insurance Program, or &g otherwige required by Lander, and to maintain such insufance tor the tarm of
the loan.

Applcation of Procseds. Grantor shal promptly notity Lender af any joss or damagse to the Property. Lender may make proof of loss
Grantar faiis to do so within tittemn {16) days of the casualty. Whather or not Lender's security ig impaired, Lander may, st its slection,
apply the proceeda to the reduction ot the Indebtedness, payment of any ilen atfecting the Property, or 1he restoration and repan ot the
Proparty. |f Lender slects to apply the proceeds to rastoration and repair, Grentor shall repair or repisce the dsmaged or destroyed
Improvements in a mannes aatisfactory to Lender. Lender shall, upcn aatiafactory proof of such expenditure, pay or reimburse Granior from
the proceads for the raasonable cost of repair or restaration if Grantor is not in detault hareunder. Any proceads which have nol bean
disbursed within 180 days aftar their receipt and which { snder has not committed to the repair or rastoratian ot the Proparty ahall ba used
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firat to pay any amount owing to Lendey under this Mortgage, then to prépay accrued interast, and the ramnainder, if any, shali ba spplied to
the principal bslance of the Indebtedness. ¥ Lender holds any proceseds after payment In tull of the Indebtedness, such proceeds ghall be
paid to Grantor.

Unexplred Insurance a1 Sals. Any unexpired insurance shail inure to the banefit of, and pass to, the purchasar of the Property coverad by
this Mortigage at any rrustee’s sale or other sale hald under tha provigions of this Marigage, or at any foraclosure sale of such Property.

Grantor's Report on Insursnce. Upon request of Lander, however not moré than once & year, Grantor shall furnish to Lendar & report on
aach existing policy of insurance showing: (8) the name of the ingurar: (b} the rlsks insured; (c) the amount of the policy; {d) the property
inaurad, the 'then current replacemant value of such property, and the manner of determining that valua; and {e) the expiration date of the
policy. Grantor shall, upon request of Lender, have an indeperdsnt appraiser satistactory to Lender detarmine the cash value replscemaent
cost of the Property.

EXPENDITURES BY LENDER. |t Grantor faila to comply with any provision of thia Mortgage, or if any action or procesding is commenced that
would matarially atfect Lender's interosts In the Property, Lender on GCrantar's behsif may, but shall A0 be reguired to, taka any action that
Lender deems appropriata. ANy amount that Lender expenda In s0 doing will bear interest at the rate provided for in the Nate from the datp
incurred or paid by Lender to the date of repayment by Grantor, All such sxpensas, at Lender’s option, will (8] be payable an demand, () be
added to the balance ot the Note and be apportioned amang and be payable with any instaliment payments to become due during aithes (1) the
term of any applicable insursnce policy or (il} the ramaining term of the Note, or ic] be treated as a balioon paymant which will be dus and
payable at tha Note’s maturity. This Mortgage slso will sacure payment of these amounts, The rights provided for in this paragraph ghall be in
addition to any othar rights or any remadies to which Lender may be antitled on account of the default. Any such action by Lender shall not be
construed as curing the defauit 8o as 1o har Lender from any remsdy that it otherwise would have had.

WARHANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership ot the Proparty aré & part of this Mortgags.

Title. Grantor warrants that: (a} Grantar holds good and marketable titie of record to the Property in fea simple. free and clear of all hans
and encumbrances other than those set forth in the Real Property description of in any title insurance policy. title report, or final title opinicn
isgued in tavor of, and sccepted by, Lander in connaction with this Mortgage, and (b} Grantor has the tull right, power.'and authority to
axacyute and daliver this Mortgage to Lender,

Defenas of Title, Subject to the exception in the paragraph above. Grantar warrents and will forever dafend the title to the Property against
the lawtul claime of all parsons. In the avent any action or procesding is commancad that quastions Grantor’s title or the interest ol Landar
under this Mortgage, Grantor shall defend the action at Grantor’s axpensa. Grantor may be the nominal party in guch procaeding, but
Lender shall ba entitled to participste in the proceeding and to be representad in the proceeding by counsel of Lendar's own choice, and
Grantor wiil daliver, or cause to he delivered, to Lender such Instruments as Lender may requast from tme to tima to parmit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appticable laws,
ardinances, and regulations of govarnmantsa suthorities,

CONDEMNATION, The tollowing provisions retating to condemnation of the Property are a part of this Mortgage.

Application of Net Procesads. |f all or any part of the Proparty is condemned by amingnt domain proceedings or by any proceeding of
purchage in leu of condermnation, Lander may at Its alection require that all or any portion of the net procesds of the award be appliad to
the Indebtednass or the repair or restoration of the Property. The net proceeds of the award ghall mean the award after payment af all
reasonable costs, expanaes, and attornays’ tees incurred by Lender in connection with the condemnation.

Procaadings. |f any proceeding in condemnation is fited, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take
such steps as may be nacesssry 10 defend the action and obtain the award. Grantor may be the norminsé party in such procaeding, bul
Lendar ghall ba antitied to participste in the procesding and to be represented in the proceeding by counsel of its awn choice, snd Grantor
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time 10 tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The tollowing provisiona relating 1o governmental taxes,
teas and charges are a part of this Mortgage:

Current Taxas, Fess and Charges. Upon request by Lendsr, Grantor shall axecute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfact and continue Lender's lien on the Real Property. Grantor shail reimburse Landar for
all taxgs, as described below, together. with all expensss incurred in recording, pertacting or continuing this Morigage. including without
imitation all taxes, fess, documentary gtamps., and other charges for recording of ragistering this Morigage.

Taxes. The following shall constitute texes 1o which thia section appliss: (a} a specific tax upon this type of Mortgege of upon 8l or any
part of the indebtednesa sacurad by this Mortgage; i{bl a spacific tex on Grantor which Grantor is suthorized or required 1o deduct trom
payments on the Indebtedneas sacured by this type of Maortgege: (c) & tax on this type of Mortgage chargesable against the Lender of the
holder ot the Note; and {d} 8 specltic tax on all or any portion of the Indebtedness or on paymenis of principsal and interest made by
Grantor.

Subsequent Taxes. |f any tax to which thig section applies is enacted subsequent 10 the data of this Mortgage, this evenl shall hava 1he
same effect as an Event of Default {as detined below), and Lendes may sxercise sny or all of its available remedies for an Event of Detaul
aa provided below unless Grantor sither (a} pays the tax hetora it becomes delinquent, or {b} contests the tax as provided sbove in the
Taxes and Lians section and deposits with Lender cash or a sutficient corporale surety bond or other security satisfactory 10 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 gocurity sgreement are 8 part of
this Mortgaga.

Security Agreement. This inetrument shall constitute & security agreement to the extant any of the Property congtitutes fixtures or othar
personal property, and Landar shall have all of the rights of a gacured party under the Uniform commercial Code as amended from time 10
tirna.

Security Interest. Upon request by Lender, Grantor ghall exacute finanging statements and taks whatever other action 1% requasted by
Lander to parfact and continue Lendar's security interast in the Rents and Personal Property. in addition 10 recording this Mortgage in the
real property recorde, Lender msy, at any time and without further suthorization from Grantor, file exacuted counterparts, copies of
raproductions of this Mortgage as & financing statement, Grantor shall reimburse Lender for all expenses incurred in parfecting of
continuing this security intarest. Upon default, Grantor shell asgemble the Personal Property in 8 manner and at a place reasonably
convanlent ta Grantor and Lender and make it avaiiable to Lender within thrae (3) days after receipt of written damand from |Lender.

Addressss. The mailing sddressas of Grantor (debtort and Lender (secured party), from which information concerning the security intares!
granted by this Morigage may be obtained (sach as raguired by the Unitorm Commercial Code), are as stated on the first page of thia
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-tact are a part of this
Maortghge.

Further Assurances, At any time, and trom time to time, upon request ot Lender, Grantor will make, sxecute and delivar, or will causs 10
be made, axecuted or delivered, to Lender or to Lendar’'a designee, and when raquestad by Lender, cause t0 be hilad. racorded, refiled. or
reracorded, as the case may be, at such times and in such offices and placas Bs Lender may deem appropriate, any and all such Mortgages.
daands of trust, security deads, gacurity sgreements, financing gtaternents, continuation statements, ingtrumeants of furthar BBBUrANCS,
cartificates, and othar documents as may, in the sole opinion of Lender, b necessary of dasirable in order 1o eftactuate, complets, partact.
continue, or preserve lal the obligations of Grantor under the Note, this Mortgage, snd ihe Ralated Documents, and (b tha liens and
gacurity interests created by this Mortgage as first and prior jans on the Propsrty, whethar now ownad or hereatter acquired by Grantor.
Uniess prohibited by law or agread to the contrary by Lender in writing, Grantor shall raimburse Lender tor sll coals and expenses incurrad
iR connection with the matters referred to in this paragraph.

Attornsy-in-Fact. if Grantor fails 1o do any of the things retarred 1o in the preceding paragraph. Lender may do 8o for and in the name of
Grantor and at Grantor's axpanse. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's sttornay-in-fect tor the
purpose of making, gxecuting, delivaring, fihng. recording, and doing all other things a8 mMay be necessary’or degirable, in Lander's sale
opinion, 1o accomplish the metters referred to in the preceding paragrapb.

FULL PERFORMANCE. |t Grantor pays all tha Indebtadness, including without limitation all advances secured by this Martgage, whan due, and
otharwise performs sl the obligations imposed upon Grantor under this Mortgege, Lender ahall axecute and deliver to Grantor 8 suitable
satisfaction of this Mortgage and guitabla atataments of termination of any financing statament on file evidencing Lender’'s BaACUrity intarest n
the Hants and the Parsonal Property. Grantor will pay. if permitted by applicebia law, any reasonable termination fee as determinad by Lendar
from tima to tima,

DEFAULT. Each of the tollowing, at the option of Lender, shall canstitute an avent of detault ("Event ot Detault") under this Morigage:
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Default on Indebtedness. Failure of Grantor 10 make any payment when due on the Indebtednass.

Dafauit on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for {axes O INSLrANCE, Or
any other payment necesssry to prevant filing of or to stfect discharga of any lien.

Complisnce Default. Failure ot Grantor to comply with any other term, obligation, covenant or condition containad in this Mortgage, the
Nota or in any of the Related Documants.

Dafault In Favor of Third Parties. Should Grantor default under any losn, extansion of credit, security agreament, purchase or sales
agresmant, of any other agreament, in favor of any other creditor or persen that may matariaity affect any of Grantor’'s proparly of
Grantor's bbility to repay the Note or Grantor's phility to perform Grantor's abligations under this Mortgsge of any of the Relatod
Documanta.

Falss Stataments. Any warfanty, repregsentation or atatemant made or furnished to Lender by or on behalf of Grantor undars this Mortgape.
the Note or the Related Documents is felae or miglaading in any material respect, sither now or Bl the time made or turnished,

.
Deatfective Collateralization. Thie Morigage or any of tha Relsted Documents ceages to be in full force and affect lincluding feilure of any
coltataral documents to create a valid and perfected gecurity interest or lian) at any time and tor any reason.

Insolvency. The digsolution or termination ol Grentor's existence aa a going business, the insolvency of Grantor, the appointment c! a
receiver for any part of Grantor’s praperty. any assignment for the benefit of creditors, any typs of craditor warkout, or the commenceament
of any proceeding under any bankruptcy or insolvency laws by or agsinat Grantor.

Eorsclosure. Forfeiture, etc. Commencement of foreclogure or torteitura proceedings, whether by judicisl proceeding, salf-help,
repoasession or any other method, by any creditor of Grantor or by any governmental agency agsinst any of the Property. However. this
subsection sha!l not apply in the avent of 8 good tfaith diapute by Grantor as to the vslidity or ressonableness of the claim which is the basis
of the forecloaure or forefeiture proceeding, provided that Grantor gives Lender written notice ot such claim and furnishes reservesd or 8

surety bond for the claim satisfactory t0 Lender. .

Braach of Other Agresment. Any breach by Grantor under the terms of any other agresmant batweean Grantor ang Landar that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or ather
obligation of Grantor to Lender, whether existing now ar later.

Events Aflecting Guarantor. Any of the precading events occurs with respect to any Guarantor ot any of the indebtedness or any
Guarantor diea or becomas incompetant, or revokes or disputas tha vaiidity of, or liability under, any Guaranty ot the Indebtedness.

Adverse Change. A materisl adverse change OCCurs in Grantor's financial condition, or Lender belleves the prospect of payment or
parformance ot the Indebtedness is impaired.

Insecurity. Lender in good taith deems itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time theraafter, Lendar, at it aplion, may
axsrcise any one or more of the following rights and remedies, in addition to any other rights or ramedies provided by law:

Accelerate Indebtednass. Lender shall have the right at its option without notice to Grantor to declare the antire Indebtedness immediately
dua and pavabls, including any prepayment penaity which Grantor would be required to pay.

UCC Remaedies. With respeact to all or any part of the Personal Proparty, Lender ehall have all the rights and ramadies of a secured party
under the Uniform Commarcist Code.

Collect Rents. Landar shall have the right, without notice to Grantor. to take possession of the Property and collect the Rants, including
amounts paat due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indabtadness. n tuntherance of 1his
right, Landar may requife any tanant Of othar usar of the Proparty 10 make paymsanis af rant or use tees directly 1o Lander. i the Rents are
callected by Lender, then Grantor ircevocably designates Lender aa Grantor's attorney-in-fact to endorse Instruments received in payment
thersct in the name ot Grantor snd to negotiste the aeama and collact the procesds. Payments by tenants or othar users to Lender in
response 1o Lender's dernand ehsll satisty the obligations for which the payments are made, whethsr or not any proper grounds lor the
demand axisted. Lender may axarcise its rights under this subparagraph either in parson, by agent, or through 8 receiver.

Appoint Receiver. Lender shall have the right tc have a receiver appointed to taks possassion of all or any part ot the Froparty, with 1ha
power to protect end preserve thé Prpperty, to cperate the Property praceding torsclosure or sale, and to coliect the Rents from tha
Proparty and apply the procesds, over and sbove the cost of the receivership, against the indabtedness. The recsiver may serve without
bond it permitted by iaw. Lender's right to the appointment of & receiver shall exist whather ar not the spparent value cof the Froperty
axceeds the Indebtedness by o substantial amount. Employment by Lendar shall not diaqualify a person trom gerving as a receiver.

Judicial Foreclosure. Lander may obtain a judicial decree foreclosing Grantor’s intergst in all or any part of the Property.

Nonjudicial Sale. Lander shall be authorized to teke possession of the Property and, with or without teking such possession, after giving
notice of the time, place and terma of sale, together with a description of the Property to ba sold, by publication once & week far thres {3
successive weeks in some newspaper published in the county of countias in which the Real Property to be sold is located. to sell the
Property (or such part ot parts thereof as Lender may from tima to time elect to sell} in front of the tront or main door of the courthouse cof
the county in which the Property to be sold. or a substantial and material part thareof, is located, at public outcry, to the highast bidder for
cash. if there 18 Aeal Propsrty to be sold under this Mortgage i more than one county, publication ahsll be made in all countiea whare tha
Real Property to be sold is located, If no newspaper i8 published in any county In which sny Reaal Property to be scld is locatad, the notice
ghall be published in a newspaper published in an adjoining county for three (3) successiva weeks. The sale shsli ba held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercige of tha power of gale under this Mortgage. Lendar may bid at
any sale had under the terms ot this Mortgage and may purchase the Property it the highast bidder tharefore. Grantor heraby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free 10 goll all or any part cf the
Property together or separately, in one sale or by separate sales.

Deficlancy Judgment. |If permitted by spplicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness dus
to Lender after application of all amounts recsived from tha exarcied of the rights provided in this saction.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sald as provided above or Lender otharwiae
becomes sntitled to possession of the Property upon default of Grantor. Grantor shall become a tanant at sufferance ot Lender or the
purchaser of the Property and shsll, at Lender's option, sither {(a) pay a ressonable rental for the use of the Property, or [bl vacate the
Property immadiately upon the demand ot Lender.

Other Remaedies. Lendar shall have 8l other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantar heraby waives any and all right to hava the property marshaliad.
In exarctsing ite rights and remedies, Lender shall be free to sell ail or any part of the Property together or geparataly, in one sala or by
geparate sales, Lander shall be antitiad to bid at any public sala on all or any portion of the Proparty.

Notlce of Sala. Lander shall give Grantor reasonable notlce of the time and place of any public sala of the Parsonal Property or of the 1ime
after which any private sale or othar intended disposition of the Parsonal Property is to be made. Reasonable notice ghall mean notice
given at least ten {10} days bafora the time of tha sale or disposition,

Walver: Election of Remadies. A walver by any perty of a breach of a provision of this Mortgags shall not consatitute a waiver ol of
prejudice the party’s rights otherwise 10 dermnand strict compliance with that provision or any other prowisian. Election by Lander to pursue
any remedy shall not exclude pursuit of any other remedy, and an election 10 make expenditures ar take acticn to perform an obligation of
Grantor under this Mortgage after failure of Grantor to pertorm shall not attect Lender's right to daclare a detault and exercise Its remeduas
under this Mortgaga.

Attornays’ Fees; Expenses. |t Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall ba antitied 1o
racover such sum as the court may edjudge reasonable as attorneys’ fees at trial and on any appeal. Wheathar or not any court ACTion 18
involved, all reasonable expenses incurred by Lender that in Lendar’'s opinion are nacessary at any time tor the protecticn of i1s intarast of
the anforcement of Its righie shall beacome & part ot the indebtedness payable on demand and shsll bear interest from the date ol
axpanditure untii rapaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howewvar
aubject to any limits under applicable law, Lander's attorneys’ fees and Lander’s legel expensas whethar or nat thara is a lawsuit, inctuding
attornaya’ fees for bankruptcy procesdings {including efforts to modify or vacate eny gutomatic stay of injunction), appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including toreclosure reports),
surveyors’ reporta, and appraigsl faea, snd title insurance, to the extent permitted by applicable law. Grantor also will pay any Courl Costs,
in addition to all othar sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without umitation any notice of dafsult and any
notice of sale to Grantor, ghall be In writing, mMay be sent by telefacsimile, and shall be effective when actually defivered, of when deposited
with 8 nstionally recognized overnight courier, of, if mailed, sha$ be deemed affective when deposited in tha United States mail first class,
cariified or ragistered mall, postage prepaid, directed to the addressés shown naar the beginning of thie Mortgaga. Any party may change e
address for notices under this Maortgage by giving formal written notice to tha other parties, spacifying that the purposa of the notice is 10
change the party's adoress. Al copies ot notices of foreclosure from the holder of any lien which has priority over this Martgage shall ba sant
tg Lender’'s address, a8 ghown near the baginning of this Mortgage. For notlce purposes, Grantor agraes to keep Lender informed a1 all times of
Grantor's current adoress.

MISCELLANEOQUS PROVISIONS. Tha following miscelanecus provislons ara 8 part of this Morigage:

Amendments. This Mortgage. togather with any Related Docurnente, constitutes the entire understanding and agreement of the parties a3
to the matters set forth in this Mortgage. No atteration of of amendmaent to this Mortgage shall be etfective uniess given In writing and
gigned by the party oF parties sought 10 ba charged or bound by the alteration of amendment.

»

Annua! Reporta. |f the Proparty is used tor purposas pthar than Grantar’'s residence, Grantor sha!f furnish to Lendar, upon requast, &
cartitied statamant ot net operating income received from the Proparty during Grantor’s pravious fiscal year in such torm and detlail as
Lendar shall require. “Nat aperating incoma”™ shall maan all cash receipts from the Property lecs all cash expendituras made in cofnachion
with the operation ot the Proparty.

Applicable Law. This Mortgage has been delivered to Lender and acceptad by Lender in the Stete of Alabama. Subject to the provisions
on arbitration, this Mortgage shail ba governed by and construed in accordance with the laws of the State of Alsbama.

Arbitration. Lender and Grantor agree that all disputes. claims and controvergies between them, whether individual, joint, or cless in
nature. erising from this Mortgags of otharwise. including without Hmitation contract and tort disputes, shall be arbitreted pursuant to the
Rules of the Amarican Arbitration Association, upon reguast of sither party. Ng act to take or dispose of any Collaterai shai conslitule a
waiver of this arbitration agreement or be prohibited by this arbitration sgraament. This Inciudes, without limitation, cbtaining injunctive
retief or a8 temporary ragtraining order; invoking & power of sale under any deed of trust or mortgage.; oblaining a writ ol attachmaent or
imposition of a racelver: ar exsrcising any rights relating to personal property. including taking or disposing of such property with of wilhout
judicial process pursuant io Article 9 ot the Uniform Commarcial Code. Any disputes, claima, or cantrovargies concerning the lawfulness of
reagonablenass af any act, or exarcise of any right, concerning any Collateral, including any clsim 10 rapcind, raform, of otharwige modify
any agreament relating 10 the Collateral, shall also be arbitrated, provided however that no arbitratar shall have the right or the powar 10
enjoin ofr restrain sny act of any party. Judgment upon any award randered by any arbitrstor may be aniered in any court having
jurigdiction. Nothing In this Mortgage ahall preclude any party trom seeking equitable reliaf from a court of competent jurisdiction. Tha
statute of limitations, satoppal, waiver, Isches, and simitar doctrinas which would otherwise be applicable i an action brought by a party
ahail be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall b8 deamaead the commencemant
of an ection for thesé purpoges. The Federal Arbitration Act ahali apply to the conatruction, interpretation, snd anforcamant of 1his
arbitration provision.

Caption Haadings. Caption headings in this Mortgage are for convenience purpoges only and are not to be used to interpret or define the
provisions of this Morigsgse.

Marger. There ahall ba no marger of the interest or estate craated by this Mortgage with any other interast or estate in the Proparty al any
time hald by or for the banetit ot Lender in any capscity, without the written conaent of Lander.

Severabllity. 1t 8 court of competent jurisdiction finds any provision of this Mortgage to be wvalid or unanforceable as 10 any parsan of
circumstance, such tinding shall not rander that provisian invalid or unentorceable as 10 any other peraons or circumsiancas. If feasible,
any such cttending provision shall be deemad to ba modifiad to be within the limits of antarceability or validity; however, it the otending
provision cannot be 8O moditied, it shall be stricken and all othar provisions of this Mortgage in sll other respects ghall ramain valid and
anforceable.

succassors and Assigns, Subject to the iimitations stated in this Mortgage on transter of Grantor'a interesi, this Martgage shait be binding
upon end inure to the benafit of the parties, their 8UCCBEI0TH and assigns, It ownership of the Property becomes veated in a parson othar
than Grantor, Lander, without notice to Grantor, may deal with Grantar's SucCosyoTs with rafarance 1o thia Mortgage and the Indebledneass
by way of forbearance of extangion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Timae s of tha Essence. Time Is of the asgence in the performance of this Mortgage.

Waiver of Homastead Exemption. Grantor hereby releases and waives ali rights and benetits of the homestead exemption laws o! the Siate
of Alabarma as 1o 8!l Indebledness gecurad by this Mortgagse.

Waivers and Consents, Lander shall not be deamed to have waived any rights under this Mortgage (or under ihe Related Documants)
unless such walver ig in writing and signed by Lender. No dalay or omission on the part ot Lender in axgrcising any right shall operate a8 &
waiver of such right or any other right. A wesivar by any party of a provision ot thia Mortgage shall not canstitute 8 waiver of or prejudice
the party’s right otharwise to demand atrict compliance with that provision or any other provision. No prior walver by Landas, hor any
course of dealing betwaesn Lender and Grantor, ahall constitute a waiver of any of Lender's rights or any af Grantor's obligations as to any
future transactions. Whenaver conseant by Lender 8 raquired in this Mortgage. the granting of such congent by Lender in any instance shall
not constitute continuing consant to subsaguent instances where such consent is requirad,

GRANTOR ACKNOWLEDQGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:
Alan Howard Construction, Inc.

(ol el e i L™ {GRAL)
Alan Howard, Prasident

By

This Mortgage prepared by: X

Name of Signer: Loulss Hollend

I E—— . T P R A S i-- ! L O - LI S S s W o RT AR R, . . " FE | .ot S wR
V- .‘.fl:s- '1: e _-_:I'_!flrl rl:r-ll""]"-li"'*'!E:E'Ti'lhr"j_!-.:'h T'L-rj J-. |‘1;5.[ . :- . n o {'P! T - !:.-'ﬂ < HII .




MORTGAGE

07-09-1997
Loan No 0001 (Continued)

e p— T e e ——

e | P ——— —— | ———

e p———— e L L L L

CORPORATE ACKNOWLEDGMENT |
[
|

Alabama I
} 88

She lb}? ) i
|

STATE OF _

COUNTY OF

certify that Alan Howard, President. of Alen Howerd
me, acknowledged Hefore me on this clay that, baing

5 Notary Public In and for ssid county in said stata, hareby
axdclited the same voluntarily tor and ae the act ot

o the foregoing Mortgage and who e known to
a or she, 8s such officer and with full authority,

|, the undersigned authority,

Construction, Inc., 8 corporation, is signed 1
informad of the cantants of said Mortgage, y

aaid corporation.
9th July 97
Glven under my hand and official sesl this ~ 1 day of A 9 L
J4 .
v -

MY COMMISSION EXPIRES OCT. 20, 1999
l

My commission expires __

NOTE TO PROBATE JUDGE .

This Mortgage seCurss open-end of revolving indabtedness with residential real property or intsrasts: therefors, under Section 40-22-2(1)b,
Code of Alabama 1875, as amended, the mortgage filing privilege tax on this Mortgags should not excoed $.15 for amch #1000 {or fraction
provided for herein, which is the maximum principal indebtedness to be secured by this

theraof) of the credit imh of
Mortgage at any one time.

Raglons Bank
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