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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homes & Devsiopmant, Inc., whose address is 297 Forest Parkway,
Montevallo, AL 35115 (refsrred to below as "Grantor™); and Regions Bank, whose address is 2964 Highway 31
South, Petham, AL 35124 {referred to below as "Lender™}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sels and conveys to Lender a} of Grantor's sight,
titta, and interest in and to the following dascribed real proparty, togather with all existing of subsequently arected or affixsd buildings.
improvements and fixtures; sl easements, rights ot way, and appurtenances; all water, water righta, watercourges and ditch righta {(including
stock in utllities with ditch or lrrigation rights); and all other rights, royalties, and profita relating 1o the real property, including without limitation
all minerals. oil, gas, gecthermal and similar matters, located In Shelby County, State of Alabama (the "Real Property ™ ):

A parcel of land in the South half of the NE 1/4 of the NW 1/4 of Section 13, Township 20 South, Range 3
West, Shelby County, Alabama, described as follows: Commance at the Northeast corner of the South Half
of said 1/4-1/4 line thance run North 82 deg. 58" 11" West along the north 1/4-1/4 line of 612.32 feet.
thence South 32 deg. 31° 18™ West, 717.12 feet; thence run North 83 deg. 47°' 56" West, 140.31 feet to
the point of beginning. Thence continue last course 154.29 feet: thence run North 32 deg. 38' 52" East,
273.61 feet to a point on the Southwest right of way line of Canyon Park Drive {60° right of way), said oint
being on a counter-clockwise curve having a deita angle of 32 deg. 53' 52" and a radius of 219.50 feet:
thence turn right 121 deg. 46’ 02" to the tangent of said curve and run Southeast along the arc of said
curve 126.03 feat: thence turn right 85 deg. 04° 24" from the tangent of said curve and run South 26 deg.
45’ 27 West, 173.01 feet to the point of beginning.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its address |s commonly known as 330 Canyon Park Drive, Palham, AL 3b6124. The Real
Property tax identification number ] 13.5-13‘-2-001-003&

Grantor prasently asaigns to Lender all of Grantor's right, title, and interest in and to alt leases of tha Property and all Rents from the Property.
in acdition. Grantor grants to Lender a Uniform Cammercial Code security intarast in the Personal Proparty and Rents.

DEFINITIONS, The following ‘words shall have the following masanings when used in this Mortgage. Tarms not ctherwise dehned in this
Mortgage shall hava the meanings attributed to such terms in the Uniform Commarciel Code, AR refersnces to dollar amounta shall mean
amounta in lawtul money of the United States of America.

Grantot, The word "Grantor” means Carter Homes & Developmant, inc.. The Grantor is the mortgagor undar this Martgage,

Guarantor. The word "Guarantor” means and includas without limitation each and all of the guarantors, suratiea, and, accommaodation
parties In connaction with the indebtednass,

Improvemants. the word "Improvemsnts® meane and includes without fimitation at existing and future improvements, bulidings.
structures, mobile homes attixed on the Real Property, tacilities, additions, replacements and other construction on the Real Froperty.

indebtedness. The word "Indebtedness” meana all principel and intarest payabla under tha Note and any amounts axpanded or advancad
by Lender to discharge abligations of Grantor or expenses incurred by Lender to enforce obligstions of Grantor under this Mortgagae.
together with interest on such amounis as provided in thie Mortgage. In addition to the Note, the word "Indebtedness”™ includes all
obligations, debts and liabllities, plus interast thereon, of Grantor to Lender, or any one or mors of them, 83 well as sll claims by Landaer
againet Grantor, or any ona or more of them, whether now existing or hereaftar arising, whether ralated or unrelatad to the purpose of the
Note. whether voluntary or otherwise, whather due or not dus. absolute or contingent, liquidated or unliquidated and whether Grantor may
ba llable individusily or jointly with others, whether obligated as guarantor of otherwise, and whather recovery upon such Indebtednass may
he or hersatter may becomsé barréd by any statute ot limitstions, and whether such Indebtedness may be or herestter may bacome
otherwise unenfarceable.

Lander. The word “Lendsr” mesns Regiona Bank, ite successors and assigna. The Lendar is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender. and includes without limitation all assignments and
apcurity interest provisions ralating to the Parsonal Praperty and Renis.
Nots. The word “Note™ mesns the promissory note or credit agresment dsted June 6, 1997. in the original principal amount of

$371.700.00 from Granter to Lander, together with all renawale of, extensions of, modifications of. rafinancings of, consclidations of.
angd substitutions for the promissory note or egraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty. The words “Pargonal Property” mean all equipmaent, fixtures, and other articles of personal property now or heraafter
ownad by Grantor, snd now or haraafter attachad or affixed 1o the Real Property; together with all acesssions, parts, and additions te, all
replacaments of, and all substitutions for, any of such property; and together with all procesads [including without limitation all iInsurance
proceeds and refunda of pramiumas} from any sale or other disposition of the Proparty.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Heal Property” mean the property, interests and rights described abova in the "Grent of Morigage™ section.

Related Documents. The words "Felsted Documents” mean and include without imitation all promiasory notes, credit agreemants, loan
agraemaents, environmantal agreemeants, guaranties, security agreemsnts, mortgages. deadr of trust, and all other instruments, agreamants
and documants, whether now or heraafter existing, executed in connection with the Indsebtednass. -

Rents. The word “Rents" means all present and future rents, revenues, income. issues. royaltiss, profits, and other benefita denved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2] PERFOAMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E€Except as otherwige provided in this Mortgage, Grantor shall pay to Lender all smounts sacurad by this
Mortgage as they become due. and shall atrictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grantor's possession and use of the Proparty shaH be governad by
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the foliowing provisions:

Possession and Uss. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rentg from the Proparty.

Duty to Maintain. Grantor shail maintain the Property in tenantabls condition and promptly perform all repairs, repiacemants, and
malntenance necessary 1o pregsarve it valua.

Hazardous Substances. The tarms "hazardous waste,” "hazardous substance,” "digpoasl,” “releasa,” and “threatanad relesse.” as used in
this Mortgage, shail have the same mesninge 8s eet forth in the Comprehensive Environmentsl Response, Compensation, and Liability Act
of 1980. ag amended, 42 U.$.C. Section 9801, et seq. {"CERCLA"}, the Superfund Amendmants and Resuthorization Act of 1986, FPub. L.
No. 99-499 ("SARA"), the Hazardous Materiale Transportation Act, 49 U.5.C. Section 1801, ot seq., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 8901, at saq., or other applicable state or Federal tawe, rulas, or regulations adopted pursusnt 1o any of
the toregoing. The terms "hazardous waste” and "hazardous substance” ahail also include, without limitation, patralaum and petroleum
by-products or any fraction thereof and asshastos. Grantor represents and warrants 1o Lohddr' thit: (s} During the period ol Grantor's
ownarship of the Proparty, there has bean no use, generation, menufacturs, storage. treatment, disposal, relaass Or threstened relasse of
any hazerdous waste or substance by any person on, under, about or from the Property. (b] Grantor hags no knowladge of, or reason 1o
balisve that there has been, except as previously dieclosed to and acknowledged by Lender in writing, (il any ugs, generation.
manufscture, storaga, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prior owners or occupants of the Property of {i} any actual or threatenad iitigation or claims of any kind by any pergon
relating to such matters; and (c} Except as previousty disclosed to and scknowledged by Lander in writing, (i} neither Grantor nor any
tenant, contractar, agent or other authorized usar of the Property shall use, generats, manufscture, store, trest, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (it any such activity shall be conductad in compiiance with all
applicable federsl, stste, snd local laws, regulations and ordinances, including without limitation those lawe, regulstions, and ordinances
described above. Grantor suthorizes Lender and ite agente 10 anter upcn the Property to make such inspections and tests, at Grantof's
expense, as Lendar may deem appropriate 1o determine compliance of the Property with this saction of the Morigage. Any ingpeciions or
taste made by Lender shail be for Lender’s purposes only and shall not be construed to create any responsibiity or liability on the part of
Landsr to Grantor or to sny other person. The representations and warrenties contained hersin are based on Grantor's dus diligence in
investigating the Property for hazardous waste and harardous substances. Grantor hareby (8} releases and waives sny future claims
against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other cogte under arry sauch laws, and (bl
agreas 10 indermnify and hold harmless Lender against any and all cleims, losses, liabilities, damages. panaltien, snd expensas which Lender
may directly or indirectly sustain or suffer resulting from a breach ot this section of the Mortgage or as a congequence of any uee,
generation, menufacture, storage, disposal, release or threatensd ralasse occurring prior to Grantor's ownership or interest in the Property,
whether or not the sesme was or should have besn known to Grantor. The provisions of this saction of tha Mortgage, including the
obligation to indemnify, shall aurvive the payment of the Indebtedness and the satistaction and reconveyance of the lien ot this Mortgage
and shall not be aHectad by Lender's acquisition of any intarest in the Proparty, whether by foraclosure or otherwise.

Nuisance, Waste. Grantor shall not cauge, conduct or parmit any nuisance nor commit, parmit, or suffar any stripping of or wasts on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, oF grant to any othar
party the right 1o remove, any timber, minarais {including oil and gas], soif, gravel or rock products without the prior written cansent ol
Lendar.

Removal of Improvernents. Grantor shall not demclish or remove any Improvements from the Real Property without the priar writign
coneant of Lender. As s condition to the ramoval of sny Improvements, Landar may require Grantor to make arrangements satistactory to
Lendar to repiace such Improvements with Improvements ot at laagt aqual value.

Lander's Right to Enter. Lender and ite agents and representatives may enter upon the Resl Proparty at all raasonable times to attend 10
L ander's interasts and 10 inspect the Praparty for purposes of Grantor's compheance with the terms and conditions of this Mortgage.

Compllance with Governmental Requiremants, Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereaftar
in aHect, of all governmental authorities applicable to the use or occupancy of the Proparty, including without limitation, the Americans
With Digabilities Act. Grantor may contest In good faith any such law, srdinance, or regulation and withhold compliance during any
proceeding, including appropriats appesis, so long as Grantor has notified Lender in writing prior to doing 80 and 8o long as, n Lendear’'s
sole apinion, Lander’s intersste in the Froperty are not jecpardized. Lendar may require Grantor to post adequate sacurity or a suraty bond,
rensonably satisfactory to Lender, 10 protect Lander’s intarast.

Duty to Protect. Grantor agress neither to abandcn nor laave unattended the Property. Grantar shall do sll other scts. in addition to those
acts set forth sbove in this section, which from the character and use of the Property are reasonably nacessary to protact and presarve the

Proparty. .

DUE ON SALE - CONSENT BY LENDER. Lender may, 8t its option, declare immediately due and payable all sums secured by this Mortgsge upon
the sale or transfer, without tha Lendar's prior written consent, ot aill or any part of the Real Property, or any interast in the Resl Propery. A
veale or transfer” means the conveyance of Real Property of any right, title or interest therain; whether lagal, banaficial or squitable; whather
voluntary ar involuntary; whethar by gutright sale, deed. installment sale contract, land contract, contract for deed, lassehold intereat with a
term greatar than three {3} years, leaga-option contract, or by sale. assignment, or transter of any beneficial interest in or % any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. !f any Grantor is a corporation, parinership or
limited liakility compsny. transafer slso includes any change in ownership of more than tweanty-five percent {26%) of the voting stock, partnarship
interests or limited liability company interests, &s the case may be, of Grantor. Howsver, this option shall not be exercised by Lender 1f such
exercine is prohibited by taderal law or by Alabama law.

TAXES AND LIENS. The following provisions ralating 1o the taxes and liens on the Property are a parl of this Mortgaga.

Payment. Grantor shall pay when dua (and in all events prior to delinquency} ol taxes, payroll taxes, special 1exeés, assessmaents. wates
charges and sewar aarvice chargea levied againat or on sccount of the Proparty, and shait pay when due ail claims tor work done on or for
aervices rendered or material furnished to the Property. Grentor ghall maintain the Property frea of all llens having pricrity aver or aquml 1o
ihe intarent of Lender under this. Mortgage, except tor the lien of taxes and assessments not dus, and excapt as atherwise provided in the
tollowing paragraph.

Alght To Contest, Grantor may withhold paymant of any tax, sesessment, or claim in connaction with a goad faith dispute opvar the
obligation to pay, sa long as Lender's interest in the Property Is not jeopardized. ' a lien arigses or is filad as 8 result of nonpayment,
Grantor ghall within fiftesn (15) days after the lian arises or, If a lien is filed, within Hifteen (18) days after Grantor has notice of the filing,
sacure the dischargs of the lisn, or if raquested by Lender, deposit with Lender cash or a sufficient corporate suraty bond or othor security
aatistactory to Lender In an amount sutficient to diacharge the lien pius any coste and sticrneys’ tees or other charges that could accrue as
a result of s foraclosure or salg under the lien. In any contest, Grantar shall defend itself and Lender and shall satisfy any adversa judgmant
nefore anforcement against the Property. Grantor shall name Lender as an sdditional obligee under any surety bond furnimhed in the
contast procesadings,

Evidence of Payment. Grantor ahall upon demand turnish to Lender satisfactory evidence of paymant of the taxes or assesements and shall
authorize the appropriate governmental official to deliver to Lender at any time a8 written statement of the taxes arkl assesamants against
the Property.

Notice of Construction. Grantor shall notity Lender at |east fifteen (15) daye bafore any work is commsnged, any services are turnished, or
any materials are supplied to the Property, it any mechanic’s lien, materisimen’s lien, or othar tien could be asserted on sccount of the
work, services, or materiats. Grantor will upon requast of Lender furnish to Lender advance sssurances satisfactory to Lander that Grantor
can and will pay the ¢cost of such improvemants.

PAOPERTY DAMAGE INSURANCE. The following provisions relating to insuring tha Property are a part of this Mortgage.

Maintenancs of Insurance. Grantor shall procure and maintain policies of tire insurance with standerd aextanded coverage endoraaments on
a repiscement basia for the full insurable value covering all Improvemenia on the Heal Property In an amount sutticient to avedd application
of any coinsurance clsuse, and with a standard mortgagee clause in tavor of Lender. Grantor shail also procure and maintan
comprehensive genarsl liability insurance in such coverage smounts as Lender may request with Lender being named as additional insureds
in such Hability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not kmited 1o hazard, busineas
interruption and boiler insurance a8 Lender may require. Paolicies shall be written by such insurance companies and in such form ss may be
reasonably acceptsble to Lender. Grantor shall deliver to Lender certificetes of coverage from aach insurer containing a stipulation that
covarage will not be cancelled or diminished without a minimum of ten {10) daya’ prior writtan notice to Lender and not containing any
disclaimer of the insurer’s liability for failure to give such natice. Each insurance policy also shall include an endorsamen! providing that
coversge In favor ot Lender will not be impeired In any way by sny sct, omission or default of Grantar or any pther parson.  The Resl
Property is located in an area designated by the Diractor of the Federal Emergency Managemant Agency as a special flood hazerd ares.
Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limlts sat under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain guch ingurance for the term of
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Application of Proceads. Grantor shall promptly notify Lender of any loss or damags to the Property. Lender may make proo! of loss il
Grantor falls to do so within fiftean (15) days of the cesually. Whather or not Lender's securlty is impaired, Lender may, st its slection,
apply the procesds to the raduction of the Indebtedness, payment of any lien atfecting the Property, or tha restoration and repair of the
Property. |If Lender etacts to apply the proceads 10 restoration and repeir, Grantor shall repair of replace the damaged or destroyed
improvements in a manner satisfactory to Lander. Lender shall, upon satistactory proof of such axpenditure, pay or reimburse Granior from
the proceeds for the reasonable cost of repalr or restoration if Grantor is not in default hersunder. Any proceeds which have not been
disbursed within 1BO days after their receipt and which Lender has not committad 10 tha repair or rastorstion of the Proparty shall be usad
first to pay any amount owing te Lender under this Mortgage, then to prapay accrued interest, and the remainger, it any. shall be applied to
the principal balance of the indebtednress. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shatl be
paid to Grantor.

Unexpired insurance at Sals. Any unexpirad ingurance shall inure to the bensefit of. and pase t9.tha purchaser of the Property covarad by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale ot such Property.

Grantor's Report on insurance. Upon requesat ot Lender, however not more than once s year, Grantor ghall turnish to Landar b report on
each existing policy of insurance showing: {a) the name of the insurer; (b) the risks ingured; (c} the amouni of the podicy; (d) the property
insured, the than currert replacement value of such property. and the mannar of determining that value; and (e} the expiration date af tha
policy. Grantor ghall, upon request of Lender, have an independant appraiger satisfactory to Lender determine the cash value raplscemant

cpat of the Property.

EXPENDITURES BY LENDER. if Grantor faile to comply with any prowvigion of this Mortgage, or if any action or procesding is commanced that
would materially affect Lender’s intereats in the Property, Lender on Grantor’s bahalf may, but shall not be required to, take any action that
Lendar deams appropriste. Any amount that Lender axpends in so doing wil bear Interest at the rate provided lor in the Note fram the date
incurred or paid by Lender to the date of reapaymant by Grantor. All such expanses, at tender's option, will (a) be payable on demand, (bl be
added to the balance of the Note and be spportionad among and be payable with any installment payments to bacomse due diring eithar (i} Tha
term of any applicable insurance policy or {ii) the remaining term of the Note, or {c} be treated as a balloon payment which will be due and
payable at the Note’s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paregraph ghall ba in
sddition to any othar righte or any remedias to which Lender may be entitled on account of the default. Any such action by Lendesr shall not be
construed a8 curing the default 8o as to bar Lender from sny ramady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Mortgage.

Thie. Grantor warrents thet: (e} Grantor holds good and marketable title of racord 10 the Property in fee simple, free and clear ot all iens
and encumbrancas other than those get forth in the Real Proparty description or in any title Insurance policy, title raport, or final tithe opimon
issuad in favor of, and accepted by, Lender in connection with this Mortgage, and (bl Grantor has the full right, power, snd authority to
axacute and deliver this Mortgage to Lender.

Defenas of Tithe. Subject to the axception in the paragraph above, Grantor warrants and will forever defend the title to the Property againat
the Iswful claims of sil persons. I the event any action or proceeding is commanced that questions Grantor's title or the interast of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal perty in such proceading, but
Lender hall be entitied to participate in the proceading and to be raprasented in the proceeding by counsel of Lender’s own choice, snd
Grantor wilt deliver, or cause 10 be delivared, to Lender such instrumants 83 Lander may request from time to time tc permit such

participation,

Complisnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with sl axisting applicable aws,
ordingnces. and ragulationa of governmaental authorities,

CONDEMNATION. The following provisions relating to condemnation of the Property sre a part of this Mortgage.

Application of Net Procesds. If slt or any pan of the Property is condemned by aminent domain proceedings of by any proceeding or
purchase in lieu of condemnation, Lender may st its glection raquire that sll or any portion of the net procseds of the award be appllad to
the Indebtedness of the repair or restoration of the Property. The net proceeds of the eward shall mean tha award shHer paymant of all
reascnable costs, expenses, and attarneys’ fees incurred by Lander in connection with the condemnation.

Proceadings. |f any proceading In cnnqumnatian is filed. Grantor shail promptly notify Lander in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and sbtain tha award. Grantor may be tha nominal party in such progeeding, but
Landar shall ba entitled to participate in the proceading and to be represented in the proceading by counsel of its own cholca, and Grantar
will deliver or causa 1o be deliversd to Lender such instrumants as may ba requested by it from time to time to parmit auch participation.

IWMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes,
foas and charges are s part of this Mortgege:

Currant Taxes, Fesa and Charges. Upon request by Lender, Grantor shall execute such documants in addition to this Mortgage and tako
whatever other action is requssted by Lender to perfect and continue Lender’s ligh on the Aeal Property. Grantor sheit reimburse Lendar for
all taxas, a8 described balow, together with ali expenses incurrad in recording, parfacting or continuing this Mortgage, ncluding without
limitation sit taxes, feas, documantary stamps, arxd other charges for recording or ragistering thie Mortgege.

Taxes. The following shall constitute taxes to which this secticn applies; (a) a specific tax upon this type ot Mortgage or upon all ar any
pert of the Indebtedness secured by this Mortgaga; (b} a specitic tax on Grantor which Grantor is authorized or required 1o daduct trom
payments on the Indebtedneas secured by this typa of Martgage; (cl a tax on this type of Mortgags chargeabla agsinst the Lender ar tha
holder of the Note: and {d) a specific tax on all or any portion of the Indebtedness or on paymsents of principal and interest made by
Grantor.

Subsequent Taxes. It any tax to which this section applias is enacted subssquent to the date of this Mortgage, this svant shall have the
same offect as an Event ot Default (as dsfined below). snd Lender may exercise any or all of its available ramadias for an Evant of Default
as provided below unless Grantpr either {a) pays the tax bafore it becomas delinquent, or {bl contests the tax as provided sbove in the
Taxes and Liens gsction snd deposaits with Lender cash or a sufficiant corporste surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisiona relating to this Mortgage as » security sgreament ars 8 part of
this Mortgage.

Securlty Agresment. This instrument shall constitute a security agreament 1o the extent sny of the Property constitutes fixtures cr other
personal property, snd Lender shall have all of the rights of a sacured party under the Unitorm Commarcis! Code as smendad from time to
time.

Security interast. Upon request by Lender, Grantor shall axecute tinancing statements and take whatever other action 8 regquesied by
Lender to perfect and continue Lendar’s security interest in the Rents and Personal Property. In addition to recording this Mortgage n the
rogl property records, Lender may, at any time and without further authorization trom Grantor, file exacuted counterparis, copies or
reproductions of this Morigage as a financing statement. Grantor shall reimburse Lendaer for sit sxpenses incurred in perfecting or
continuing this secunity Interest. Upon default, Grantor ghall assembla the Personal Property in 8 manner and at a place reasonably
convenient to Grantor and Lender and make it available tc Lander within three (3) days after receipt of written demand trom Lender.

Addresaes. The malling addresses of Grantor |debtor) and Lander Isecured party), trarn which information concerning the security thierest
granted by this Mortgsge may be obtsined (aach as required by the Uniform Commarcial Caode), are s stated on tha first page o! this
Mortgago.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing pravisions relating to further assurances and attorpey-in-fact are » pert of this
Mortgage.

Further Assurances. At any time, snd from time to time, upon request of Lender, Grantor will make, execyte and deliver, or will cause 10
bs made, executed or daliverad, 10 Lender or to Lender's designea, and when requested by Lender, cause to be liled, recorded, refiled, or
rerecordad, as the case may be, st such times and in such offices and places as Lendsr may deem apprapsiate, any and all sauch morigages,
deads of trust, security deeds, security agreemaenta, financing stataments, continuation statements, ingtruments o! further assurance,
certiticates. and other documents as may, in the sola opinion of Lander, be nacessary or dagirable in ordes 1o affectuate, complate, parfect,
continus, or presarva (8] the obligsations of Grantor under the Note, this Mortgage, and the Relsted Documants, and (bl the liens and
gecurity interests created by thin Mortgage as tirst snd prict llens on the Property, whether now owned or heraafier acquired by Grantor,
Unlses prohiblted by law or agread tc the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred
in connection with the matters refarred 1o in this paragraph.

Attornay-in-Fact. tf Grantor feils to do any of the things reterred to in the praceding parsgreph, Lender may do sc tor and in the name o
Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's attorney-in-fact for the
purpose of making, axecuting, delivering. tiling, recording, and doing all other things as may be nacesaary or dasirable, in Lendar's aole
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opinion, te sccomplish the matters reterred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays alf the Indebtedness, including without limitation all advences secured by this Mortgage. when dus. and
otherwisa psarforms all the obligations imposed upen Grantor under this Mortgage, Lender shall executs and deliver to Grantor a suitable
satistaction of this Mortgage and suitsble atatements of termination of any financing statement on file evidancing Lender’s security intarast in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable lew, any reasconable terminations fee &8 determinad by Lander
from time to time.

DEFAULT. Each of the following, at the option of Lender, shall conatitute an event of default {"Event af Dafault™) under this Mortgage:
Default ofl tndebtedness. Failure of Grantor to make any paymant when due on the Indabtedness.

Defsult on Other Paymants. Failure of Grantor within the time required by thia Mortgage to make any paymsent tor taxes Or indurance, of
any other paymant necessary to pravent flling of or to etfect diecharge of any lien.

Compliance Defsult. Failura of Grantor 10 comply with any other term, chiligation, cavehalt &r' clndition containad in thia Mortgage. the
Note ar in any of the Related Doecuments.

Default v Favor of Third Parties. Should Grantor default under any loan, axtansion of credit, security agreement, purchase or sales
agreament, or any other agreamant, in favor ot any other creditor or peraon that may materially affact any of Grantor's property ar
Granter's abllity to rapay the Mote or Grantor's ability to perform Granter’'s obligations undar this Mortgage or sny of the Related
Dacuments,

False Statements. Any warranty, reprasentation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage.
tha Note ar the Reisted Documaents is falee or misleading in sny materisl respect, eithar now or at the time made or furnished.

Defective Collateralization. Thie Mortgage or any of the Related Documents cesses to be in full force and eftect (including failure ol any

coliateral docurments to create a valid and perfected security interest or len) at any time and far any raason.
L]

Insoivency. The dissolution or termination of Grantor's existence 8s a going businass, the insalvency of Grantor, the appointmant of a
receiver for any part of Grantor’s property, any assignment for tha benefit of creditors, any type of creditor workout, or tha commencemant
ot any proceeding under sny bankruptcy or ingolvency laws by or againat Grantor,

Foraclosurs, Forfelture, etc. Commencement of toreclosure or forfeiture proceedings, whether by judicial proceeding. self-help,
repossession or any other mathod, by sny creditor of Grantor or by any governmental agency against any of the Proparty. Howaver, this
subsection shall not apply in tha evant of a good faith dispute by Grantor ag to the validity or reasonablenass of the claim which 18 the basis
of the foreclosure or foreteiture proceeding, provided that Grantor gives Lender written notice of such clsim and furnishes reaerves or n
auraty bond for the claim satistactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lendar that is not
roemedisd within any grace period provided therein, including without iimitation any agreement concerning sany indebtednass or othar
obligation of Grantor to Lender, whethar exieting now or later.

Eventa Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranter of sny of the Indebtedneiss or any
Guarantor dies of bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guarsnty of the Indebtedness.

Adverss Changs. A material adverse change cccurs in Grantor’'s financisl condition, or Lander bHelieves the prospect of payment or
parfarmance of tha indebtednegs is impaired.

Insecurity. Lender in good taith deemns itseif insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occcurrance of any Event of Dafault and at any tima thereattar, Landar, at its option, may
axarciae any one or more of the following rights and remadies, in addition to any cthar rights or remedies provided by law:

Accslarats Indebtednass. Lender shall heve the right at its option without notice to Grantor to declare the antire Indebtedness immediataly
due and payabie, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the sights and remediag of a sacured party
undear tha Uniterm Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take posmession of the Property and collect the Rents, including
amounts past due and unpeid, and apply the net proceads, over and sbove Lender’'s coats, againsi the Indebtedness, In furtherance of this
right, Lender may require any tenant ar other user of the Property ta make paymaents of rent or uas feas directly to Lendar. If the Renta are
collacted by Lender, then Grantor lirevocsbly designates Lender as Grantor's attarnay-in-fact to endorss instrumenta racaived in payment
thareof in the name of Grantor and to negotiate tha eame and collect the procesds. Payments by tanants or other ugers 10 Lender in
respenes to Lender's demand shall satisfy the obligations for which the payments are made, whathar or not any propar groundds lor the
demand existed. Lander may exercias ite rights under this subparagraph either in person, by agent, or through a raceiver.

Appoint Recelver. Lander ahall have the right to have a receiver sppeinted to take possession of all or any part of the Proparty, with tha
power to protect and preserve tha Property, 10 cperate the Property preceding foreclosure or sale, and to collact the, Rents from the
Property and apply the proceads, over and above the cost of the receivership, agsinst the Indabtadness. The receiver may sarva withou!
bond if parmitted by law. Lsnder's right to the appointment of a receiver shall exist whether or not tha apparent valua of the Property
axceads the Indebtedness by a subatantial amount. Employment by Lender shall not disqualify 8 perscn from serving as a receiver.

Judicial Forsclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Froperty.

Nonjudicial Sale. Lender shall be authorized to take possession of tha Property and, with or without taking such possesaion, after giving
notice of the time, place and terms ot sale, togsther with a description of the Froparty ta be sold, by publication once & weex for three {31
succaesiva weeks in some newspaper published in the county or counties in which the Aeal Property to be sold is located, to aell the
Property (or such part or parts thereof as Lender may from time to time alect 1o selll in front of the front or main dooar at tha courthouge of
the county in which the Property to be sold, or a substantial and material part theraol, is loceted, at public outcry. to the highesl biddar for
cash. (f there is Real Property to be Bold under this Mortgage in more then one county, publication shall be meade in all counties where 1he
Real Property to ba sold is locsted. If no newspaper is publighed in sny county in which any Real Property to be soid is located, the notice
shall be published in & newspaper published in an adjoining county for three (3} successive weeks. The sale shall be hald batwean the
hours of 11:00 a.m. and 4:00 p.m. on the dey designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgsge and may purchase the Property if the highest bidder therefore. Grantor hereby waives sny
and all rights to have the Property marshallad. In exsrcigsing ite rights and remedias, Lender shall be free to eall all or any part of the
Property together or separately, in one sale or by separate sales.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment tor any deficiency remaining tn tha Indebtadness dus
to Lender after applicstion of all amounts receivad from the exercise of the rights provided in this section.

Tenancy at Suffersnce. |If Grantor remains in possaession of the Property after tha Property is sold as providad above or Lender otherwise
becames entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant st autferance af Lender or the
purchaser of the Property and shall, at Lender's option, sither (a) pay & reascnable rental for tha usa ot the Property. or i vacate the
Proparty immadiataly upon the damand ot Lender.

Other Remadies. Lender shall have ait other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permittad by applicable law, Grantor hereby waives any and all right to have the property marshalied.
In exsrcising its rights and remedies, Lender shall be free to sel all or any part of the Property together or saparately, in cne sale or by
saparate sales. Landar shall be antitled to bid at any public sale on all or any portion of the Proparty,

Notice of Sale. Lender shail give Grantor reasonable notice of the time and plsce of any public sale of the Parsonal Proparty or of tha tme
after which any private ssle or other intended disposition of the Persanal Property s 10 be made. Reasonaple notice shall mean notice
given st least ten (10) days before the time of the sale or disposition.

Walver: Election of Remadies. A waiver by any party of a bresch of a provision of this Mertgage shall not constitute 8 weaiver of or
prejudice the party’s rights otherwiss to demand strict compliance with that provision or any other provision, Elaction by Lendet to purgue
any remady shall not exclude puraeuit of any other remady, and an slection to make axpenditures or take action 10 parform an obligation of
Grantor under this Mortgege after failure of Grentor to perform shall not sffect Lender's right to declare a daefault and axercise its remedas
under thia Mortgage,

Attorneys’ Fess: Expensas. It Lender institutes any suit or action to enforce any of the tarms of this Martgage, Lender shall be entitled to
recovar such aum 88 the court may adjudge reasonable as attornays’ fees at trial and on any appest. Whether or not any court action s
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involved, all reasonable expanses incurred by Lender thet in Lendar's opinion are naceasary at any time for the protection of its interest or
tha anforcement of ite rights shall become a part of the indebtedness payable on demand and shall bear intarest from the date of
expenditure untll repeid st the rate provided for in the Note. Expenses covared by this paragraph include, without limitation, howgver
subject to any limits under applicable law, Lender’'s attorneys’ fees and Lender’'s legal expanses whathar or not there is a Iswauit, including
attorneys’ feas for bankruptcy proceedings lincluding efforts to modify or vacate sny automatic etay or injunction), sppeals and any
anticipated post-judgment collection services, the cost of searching records, obtalning titte reports (including foreclonure reports),
aurveyors’ reports, and appraisal fees, and title insurance, 10 the extent parmitted by applicable lew. Grantor alsc will pay any court costs.
in addition to all other sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limlitation any notice of dafsult and any
notice of sale to Grantar. shall ba in writing, may be sent by telefacsimlle, and shall be gHective when actually delivared, or when deposiled
with a nationally recognized overnight courier, or. If mailed, ahall be deemad afiectivea when deposited in the United States mait tirst class,
certitiad or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
addresa for notices under this Mortgage by giving formal written notice to the other partiag, ifying that the purposa of the notice 8 to
change the party’s address. All ¢copies of notices of foreclosure trom the holdar of any lien which hap priority over this Mortgage shall be sent
to Lender's address. as shown near the baginning of this Mortgage. For notice purposes, Grantor agreas 1o keep Lender informed at all timee of
Grantor's current addross.,

MIECELLANEOUS PROVISIONS. The following miscelianacus provisions ars a part af this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and sgreamant af the parties as
io the mattars set forth in this Mortgage. No siteration of or amendment to this Mortgage shall ba effective unleas given in writing and
signad by the party or parties sought to be charged or bound by the alterstion or amendmaent.

Annusl Reports. It the Property is used for purposes other than Grantor's regidenca, Grantor shall furnish to Lender. upon requeast, a
certified statement af net operating income received from the Property during Grantor's previcus fiacal year in such form and detsil as
Lander shall require. "Net aparating income” ghall mean all cash receipts from the Property lese all cash axpenditures Made in connaction
with the operation of tha Property.

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lander in the Stats of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the lawa of tha State of Alsbama.

Arbitration. Lender and Grantor agrss thot al dixputes, clalms and controversies between tham, whether individual, joint, or class in
nature, arsing from this Mortgage or otharwiss, inchuding without imitation contract and tort disputas, shalt be srbitrated pursumant to the
Aulas of the American Arbitration Assoclation, upon requast of sither party. No act to take or dispose of any Collateral shalt canstitute a
walver of thig arbitration agreement or be prahibited by this arbitration agreement, This inciudas, without limitation, obtaining injunctive
relief or 8 temporary restraining order; invoking 8 power of sale under any deed of trust or moripsge: obtaining a wnt ot attschmeant or
imposition of & receiver; or sxercising any rights relating to parsonsl proparty, including taking or disposing of such proparty with or without
judicial process pursusnt to Article 9 of the Uniform Commercial Code. Any disputes, claima, or controvarsies concerning the Iawfulness or
reasonableness of any act, or exerciee of any right, concerning any Collateral. including any claim to rescind, raform, or otharwise modity
any agresmant retating to the Collateral, shall also be srbitrated, provided however that no arbitrator sha¥# have tha right or the powes 10
anjoin or restrain any act of any party. Judgment upon any eweard randered by any arbitrator may ba entered in any court having
jurigdiction. Nothing in thin Mortgage shall preclude any party from seaking eguitable relief from a court of compatent jurisdiction. The
statute of limitations, estoppel. waiver, laches, and similar doctrines which would ctharwise be applicable in sn actlon brought by a party
shall be spplicabla in any arbitration proceeding, and the commencament ot an arbitration proceeding shall be deemed the commencement
of an action for these purposes. Tha Faderal Arbitration Act shsll apply to tha conatruction, nterpretation, and enforcement of this
arbitration provision,

Caption Haadings. Caption headings in this Mortgage a6 for convenience purposes only and are not 1o be used to interprat or daline the
provisions of this Mortgage.

Marger. There shall be no merger of the interest or estate created by this Mortgage with any other interegt or estate in the Property st any
time held by or for the benefit of Lender in any capacity, without the written congent of Lendar.

Saversbility. It a court of competent jurisdiction finds any provision of this Mortgags to be invalid or unentorceabhla as to sny person of
circurnatance. such finding shall not render that prowision invslid or unenforceable ss to any athar pereons or circumstancas. | teasibla,
any such offending provision shall be deamed to be modified 1o be within the limits of enforceability or validity; however, it the clfending
provigion cannot be 8o maodified, it shall be stricken and all other provisions of this Mortgage in sl other reapects shall ramain valid and
enforceable.

Succeasors and Assigns. Subject to the limitations etated in this Mortgage on transfer of Grantor's intereat, this Morigage shall be binding
upon and inura to the benefit of the parties, their successors and assigns. |t ownership of the Property becomes veeted wn a person cthar
than Grentor, Lander, without notice to Grantor, may daal with Grantor's successors with raterence to this Mortgage and the Indebtednans
by way of forbearance or extension without releaaing Grantor from tha obligstions of this Mortgage or liability under the Indebtedneas.

Time la of the Exsance. Time in of the essence in the parformance of thie Mortgage. u

Walver of Homaestead Exemption. Grantor hersby releases and waives all rights and benefits ot the homestead exemption laws of the Stete
of Alabama as 10 all Indebtedness secured by this Mortgage.

Waivars snd Consents. Lender shall not be deemad to have walved any rights under this Mortgsge (or under the Related Documents)
unless such waiver is in writing and signed by Lender, No delay or omission on the part of Lender In exercising any right shall operata as n
walvar of such right or any other right. A waiver by sny party of a provision of this Mortgage shall not constitute & waiver of or prejudice
the party’s right otherwise to demesnd strict compliance with that provision or any other provieion, No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any ot Grantor'e obligations as 10 any
future transactions. Whenevsr consent by Lender is required in this Mortgage, the granting of such consent by Lendar in sny instance shall
not congtitute continuing consent to subsequent instances where such consent is required.

= +§ §7.108.00 of the proceeds ot this loan have been applied on the purchaes price ot tha proparty described herein conveyed to mortgagors
simulteneousty herawith,

GAANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRAANTOR:
Carter Homai'& Deveiopment, Ing

S

This Mortgage prepared by: X

Nama of Bignrer: Loulss Holland
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CORPORATE ACKNOWLEDGMENT

STATEOF /AR 1/ )

} 88

i
COUNTY OF géf_ éﬁ@ )

I, the undersigned suthority, a Notary Public in and tor said county in geid state, hareby certify that Kenneth Carter, President. of Carter Homes
& Development, Inc., 8 corporation, is signed to the foregoing Mortgage and who ia known w0 gne, scknowledged before ma on this day that,
baing informed of the contents of said Mortgage, he or she, as such officer and with full autrlqityRuxacutud the aama voluntarlly for and as the
act of said corporation. )

Given undar my hand and official seal this 4 5{ day of

WY COMMISSION EXPIRES DECEMBER 28 1908

My commission sxpirss

NOTE TO PROBATE JUDGE :

This Mortgage sscures opan-end or revolving indebtadness with residential real proparty or interssts: therefora. under Bection 40-22-2(1)b,
Code of Alabame 1875, as amended, the mortgags filing privilege tax on this Mortgegs should not axcesd $.16 for each $100 (or fraction
theraof) of the credit lmit of & provided for harein, which is the maximum principal indebtedness to be securad by this
Martgage at any ond thme.

Regions Bank

By:

[ —_ T r— = ———
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