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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc., whose address is 2126 Highway 31 South, Pelham,
AL 35124 (referrsd to below as "Grantor™); and Regions Bank, whose address is 20684 Peiham Parkway, Pelham,
AL 35124 (referred to below as "Lender”)}.

GRANT OF MORTQAGE. For valuable consideration, Grantor morigages, grants. bargains. sells and convays to Lender all of Grantor'a nght,
title, and interest in and to the following described real property, together with all existing or subsesqueantly erected or affixed buildings,
improvemants and fixtures; all essements, rights of way, and appurtensnces; et wates, water rights, watercourses and ditch rights Oncluding
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the ranl property, including without limitaticn
all minerals, oll, gas, geotharmal and similar matters, located in Shelby County, State of Alabama (the "Real Property™ ).

Lot 260, according to the Survey of Highland Lakes, 2nd Sector.an Eddleman Community.as recorded in
Map Book 20 page 150 In the Probate Office of Shelby County, Alabama; being situated in Shelby County,
Alabama. Together with nonexclusive easement to use the private roadways, common arsas, all as more
particularly described as the Declaration of Easements and Master Protective Covenants for Highland
Lakes a Residential Subdivision, as recorded as Inst. # 1994-07111 in the Probate Offica of Shelby County,
Alabama, and the Declaration of Covenants, Conditions and Restriction for Highland Lakes, a Residential
Subdivision, 2nd Sector, recorded as inst. # 1996-10928 in the Probate Otfice of Shelby County, Aiasbma
(which together with all amendments thereto, is hersinafter collectively refarred to as. the “Declaration”)
$48.000.00 of the proceeds of this loan have been applied on the purchase price of the property described
herein conveyad to mortgagor simuitaneously herewith.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or ite address is commonly known as 21295 Highland Lakss Trail, Birmingham, AL 35242. The
Real Property tax identificstion number ig EQ—UQ-E-DQ—D—UD?-DM .

Grantor presently sasigns to Lender all ot Grantor's right, title, end interest in and to aill jeases of the Proparty and all Rents from the FProparty.
{n addition, Grantar grants to Lander a Uniform Commercial Cods sacunty intersst in the Parsonal Property and Rents.

DEEINITIONS. The following” words shall have the following masnings when used in this Mortgage. Terms not otherwise dafined in this
Mortgage shall have the maeanings attributed to such terms in the Uniform Commercisl Code. All references to dollar amounis shall mean
amounts in lawful monay of the United States of America.

Grantor. The word "Grantor” means Denman Construction Co., Ing.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor® means and includes without limitation esch snd sl of the guarantors, sureties, and accommodation
parties In connaction with the Indebtedneas.

Improvements. The word "improvements” mesns and includes without limitation all existing and future improvements, buiidings,
structures, mobite homes affixed on the Aeal Property, facilities, additions, replacements and other construction on the Real Proparty .

Indebtedness. The word "Indebtedness” means all principal and interest paysble undaer the Note and any amounts expended or advanced
by Lender to discharge obligations of Grantar or expenses incurred by Lender te entorce cbligations of Grantor under this Marigage.
together with interest on such amounts as pravided in this Mortgage. In addition to the Note, the word "Indebtedness™ includes aH
ohligations. debts and liabilities, plus intereat thergon, of Grantor to Lender, or any one or mora of them, as well as all claims by Lander
against Grantor, or sny one or more of tham, whathar now axisting or hereafter arising, whether related or uvnrelated toc the purpoase of 1he
Nota, whather voluntary or otharwlsa, whather due or not due, absolute or contingent, liquidated or unjiquidated and whether Grantor may
ba liable indlvidually or jointly with othars, whether chligated ae guarantor ar otherwisa, and whether recovery upon such Indebtedness may
he or heresfter may become barred by any statuts of limitations, and whether such Indebledrnass may be or hersafter may becomsa
otharwiss unanforceable.

Lender. The word “Lender” meana Regions 8ank, its successors and assigns. The Lander is the mortgages under thia Martgaga.

Mortgage. The word "Mortgage™ means this Mortgage betwesn Grantor and Lander, and includes without limitation all assignments and
security interest provisions relating to the Personal Proparty and Rents.

Note. The word "Note® means the promissory note of credit agreemsnt dated June 17, 1997, in the original ptincipal amount of
$209,825.00 from Grantor to Lender, together with all renewals of, extensions of, moditications of. retinancings of, consolidalions ot,
and substitutions for the promisacry note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean al squipment, tixtures, and other articles of personal proparty now of hereatios
owned by Grantor, and now or hereafter sttached or affixed to the Real Property; together with all accessions, paris. and sdditions 1o, all
raplacemante of, and all substitutions for, any of such property; and together with sl proceeds (inciuding without limitation all insurance
proceads snd retunds ot premiuma) from any sale or other disposition of the Proparty.

Property. The word "Property” maans collectively the Real Property and tha Peraonal Property.
Resl Property. The words "Real Proparty” mean the property, interssts and rights daacribed sbove in the "Grant of Mortgage” section.

Heloted Documents. The words "Related Documents”™ mean and include without limitation all promissary notes. credit agreements, loan
agreaments, snvironmental agreements, guarantias, ascurity agreaments, morigages, deads of trust, and all other instrumants, agreaments
and documants, whather now or hareafter existing, executad in connection with the Indebtedness. '

Rents. The word "Rents” means all prasant and future rents, revenuas, iNCOME, igsues, royalties, profits, and other benefita derived from
the Proparty.

THIS MOATGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shait sirictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granter's possession and use of the Property shall be governed by
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the following provigions:

Possession and Use. Until in default, Grantor may remain in posBABSsion and cantral of and cperate and managa the Proparty and collect
tha Rants from the Property.

Duty to Maintain. Grentor ghall maintain the Property in tenantsble condition and promptly perform all repairs, replacements, and
maintanance Necessary to presarve its valus.

Hazardous Substances. The tarms “hazardous waate,” "hazardous substance,” "disposal.,” "relesse,” and "threataned releage,.” as used in
this Martgage, shall have the same meanings as set forth in the Comprahensive Envirgnmeantal Aesponse, Compenaation, and Liability Act
of 1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L.
Mo, 99-499 ("SARA"). the Hazsrdous Matorials Transporistion Act, 49 U.S.C. Saction 1801, ot seq., the Aesource Conservation and
Racovery Act, 42 U.S.C. Saction 6901, et saq., or cther applicable state or Fedaral lawe, rules, or regulations adopted pursuant to any of
the foragoing. The terms ~hazardous waste” and "hazardous gubstance” shall also include, without limitstion, petroleum and petroleum
by-products ot any fraction thereof and ashestos. Grantor raprasents gnd warrants to Lacder fhaty  (al During the period of Grantor's
ownarship of the Property, there hag been no use, genaration, manufacture, storage, treatment, disposal, release Or threstenec ralepss of
any hazardous waste or substance by any person an, under, about of fram the Property; [(b) Grantor has no knowladge of, or reason 1o
believe that there has bsen, excepl &s praviously disclosed to snd acknowledged by Lander in writing, (il any usa, generation.
manutaciure, storage, treatment, disposal, release, of threataned release of any hazardous waate or substance on, under, about or from the
Property by any prior owners of occupants of the Property or (i any actual or threatsned liugation or claims of any kind by any person
relating 1o such matters; and {c} Except as previcusly disclosed o ang acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shell use, ganerate, manufacture, atore. traat, dispose of, or release any
hazardous waste of substancs on, under. sbout or from the Property and {ii} any such activity shall be conductad in compliance with all
applicabla federal. state, and local ‘aws, regulations and ordinances, including without limitation those laws, regulations, and prdinances
described above. Grantor authorizes Lender and its agents 1o anter upgn the Property to make such inspections and tests, at Granigr's
axpenss, as Lender may deem sppropriate to determinsg compliance of the Property with thig section of the Mortgage. Any inBpechions of
tests made by Lender shall be for Lendar's purposes only and shall not be construed to creata any responaibility o liability on the part of
Lendar to Grantor or to any other parson. The representations and warranties contsined herein sre basad on Grantor's due dilig#nca in
investigating the Property for hazardous wasta and hazardous substances. Grantor haraby (@) releases and waives any futuié claims
against Lander for indemnity or contribution in the event Grantor becomes liable for cleanup Or othar costs under any such laws, and (b}
agrees to indemnity and ho'd hermless Lendaer againat any and all claims, losses, lisbilities, damages, penaities, and axpanses which Lender
may directly or indiractly sustain or suffer resuiting from a breach of this section of the Mortgage or as 8 consagquence of any use.
generation, manufactura, storage, disposal, release or threatenad release occurring prior to Grantor's ownerghip or interest in the Property.
whather or not the samea was of should have been known to Grantor. The provisions of this section of the Mortgage, wncluding the
obligation to indemnify, ahall gurvive the payment ot the Indabtedness and the satisfaction and raconveyance of the jien of this rMortgage

and shall not be affscted by Lander’s acquigition of any interest in the Property, whether by foraciosure or atherwise.

Nuisance, Wastes, Grantor shall not cause, conduct or permit any NUiSENCe NoOr commit, permit, or suffer any stripping of or waste on or 10
the Property of any portion at the Property. Without limiting the ganarality of the foregoing, Grantor will not remave, Or grant to any other
party the right to remove, any timber, minerals (including ol and gas), soil. gravel or rock products without the price written consent of
Landar.

Removal of improvements, Grantor shall not demaiish or remcve any Improvements from the Real Proparty without the prios writtan
congent of Lendar. Ag a condition to the ramoval of any improvemants, Lender may require Grantor to make arrangemants satistaclory 1o
Lander to replace such iImprovemants with Improvemente of at laast squal value,

Lander's Right to Enter. Lender and ite agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interasts and to inepect the Property for purposes ot Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmantal Requirements. Grantor ghall promptiy comply with all lews, ordinances, and regulations, now of hereafiar
in effect, of all governmental authorities applicable to the use or OCCUPBNCY of the Property, including without limitation, the Amaricans
with Dlasabiiities Act. Grantor may contaat in good tfaith any such law. ordinance, or ragulation and withhold compliance during any
proceeding, including appropriate appeals, 80 long as Grantor has notifled Lender in writing prior to doing so and §0 long as, in Landar’s
sole opinion, Lendar’'s interests in the Property are not jeopardized. Lender may require Grantor to post adequats security of 8 suraty bond,
reasonably satisfactory 10 Lander, to protaect Lender's interest.

Duty to Protect. Grantor agreas neither to abandon nor leave unattended the Property. Grentor shall do all other acta, in addition te those
acts set torth above in this saction, which from the character and use of the Proparty are reasonably necessary 1o protect and prasarve the
Proparty. .

DUE ON SALE - CONSENY BY LENDER. Lender may, at its option, declare immediately due and psayable all sums secured by this Mortgage upon
tha sale or tranafer, without thae Lender's prior written consant, ot all or any part ¢t the Real Property, or any Intaresi in the Real Proparty. A
»cala or transfor” masang the conveyance of Raal Property or any right, title or interest tharein; whether legal, heneticial or equitable; whethar
valuntary or involuntary; whethar by outright sale, deed. installmant sale contract, land contract, contract for deed. leasahold intarest with a
tarm greater than three (3) years, lease-option conirect, ar by sale, sssignmant, oOr tranatar of any beneficial intarast im or to any land trust
helding title to the Real Proparty, of by any other mathod of conveyance of Real Property interest. If any Grantor is & corpotation, partnership or
limited liability company, transfer aigo includes any change in awnarship of more than twenty-tive parcent (26%) of the voting stock, parinership
i~tarasts or limited liability company intarests, as the case may be, of Grantor. However, this aption ghall not be axerciged hy Lender it auch
axarciss ia prohibited by feders! lew or by Alabama law.

TAXES AND LIENS. The tollowing provigions ralating 10 ihe taxes and lieng on the Proparty are 8 part of this Martgage.

Payment, Grantor shal) pay when due (and in gl events prior to delinquency| all taxes, payroli taxes, special taxas, A35855Ments. water
charges and sewer servica charges leviad against or on account of the Property, and shall pay when due 8l cleims for work dona an or fof
sarvices rendered or matarial turnished to the Froperty. Grantor shall maintain the Property free of all lians having prionty over Of egual 1o
the interest of Lender under thia Mortgage, except for the lien of taxes and assessmants not due, and excapt as otherwisa provided n the
tollowing paragraph.

Right To Contest. Grantor may withhold payment ot any ta¥, Assesamaent, Or claim in connaction with 8 gaod {aith digpute over the
obligation to pay, 80 long aa Lander’s interest in the Property is not jeapardized. If a Wen arises or is filed as a result of nonpaymant.
Grantor shall within tiftesn {15) days atter the lian arises or, if a lien Is filed, within tiftesn {15 days after Grentor has notica of tha tiling,
gacure the dlacharge af the lien, of if raquested by Lander, deposit with Lender cash or 8 sufficient corporate surety bond or other secunty
satistactory to Lender In an amount sulficient to discharga the lien plus any costs and attorneys’ fses or other charges that could accrue ag
a ragult of a toreclosure or eale under the lien. In any contest, Grantor shall dafend itself and Lendsr and shall satisfy any adverse judgment
netore enforcement agsinst the Properly. Grantor shall name Lender as an additionsl obliges under any surety bond furnished in the
cantaat proceedings.

Evidence of Paymant. Grantor ghall upon demand turnish to Lender satisfactory avidence of paymant ot the taxes or assepsments and shall
autharize the appropriate governmantsl official to deliver to Lender el any tima 8 writtan statement of the taxes and asgasaments Agaimni
the Property.

Natica of Construction. Grantor shall notify Lender at least fifteen (16) days belore any work is commenced, any services are furnished, or
any raterials are suppted 1o the Property, it any mechanic's lian, materiaimen’s lien, or other fien could be asserted on account of the
work, servicesa, or materiale. Grantor will upon request ot Lendaer furnish to Lendar advance agsurances gatigfactory 1o Lender that Graniof
can and will pay the cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating ic insuring the Property are a part of this Mortgeage.

Maintanance of Inaurance. Grantor shali procure and maintain policles ot fire insurance with standard extended coverage endorsemaents on
s replacement basia for the full insurable value covering all Improvemsanis on the Resl Praperty in an amount gufficiant to avoid applicaton
of sny coinaurance clause, and with a standard mortgages clause in favor of Lender. Grentor shall also procure and maintan
comprehensive genesal llability ineurance in such covarage amaunts an Lendser may requeast with Lendar being named as additional inpureds
in such liability insurance policies. Additionally, Grantor shall maintesin such other insurance, inclugding but not limited to hazard, business
interruption and bolles Ingurance a8 Lender may require. Policies ghall be written by such insuranca companies and in such form as may be
remsonably scceptable to Lender. Grantor shall deliver to Lender cartificates of coverage from each insurer contaning a stipulation that
coverage will not be cancelied or diminished without a minimum of ten (10} days' prior writtan notice 10 Lander and not containing any
disclaimer of the tnsurer’s liebiity for feilure to give such notice. Each insurance policy also ghail include an andotaement praviding that
coverage in favor of Lender will not be impaired in any way by any act. omission or default of Grantor or any other person. The Real
Property is located in an area dasignatad by the Director of the Federal Emergency Management Agency as a special Hood hazard aros,
Grantar agrees to cbtain and maintain Federal Flood Insurance for the full unpeid principal balance of the loan, up to the maximum pelicy
limits set under the Nationai Flood Insurance Program, or as otherwiae requirad by Lender, and to maintain such insurance for the term of
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Application of Proceeds. Grantor shall promptly notity Lender of any loss or demage to the Property. Lander may make proot ot loss i}
Grantor fails to do so within fifteen {16} days of the casualty. Whether or not Lenxler's security Is irpaired, Lender may, Bt its slaction,
apply the proceeds to the reduction of the Indebtednass, payment of any hen atfecting the Property, or the reatoration and reapair of the
Proparty. If Lender elects to spply the proceeds to rastoration and repair, Grantor shall repair or replace the damaged or desiroyed
improvemeants in & manner satisfactory 1o Laender. Lender shall, upon satisfactory procf of such axpenditure, pay or reimburse Gramor from
the proceeds for the reamoneble cost of repair or restoration it Grantor is not in default hereunder. Any proceads which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration af the Proparty shall be usad
first to pay Bny amount owing to Lender under this Mortgage. then to prepay sccruad intorest, and the remainder, if any, shall ba apphad 10
the principal balance of the (ndabtedness. If Lender hoids any proceads atter payment in tull of the Indebtadness, such proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit ot, and pass, to Eha purchasar of the Property coverad by
this Mortgage et any trustee’s sals of othar sale held undar the provisions of this Mortgage, or at sny*foreciosure sale of such Proparty,

Grantor’s Raport on insurance. Upen request ot Lender, however not more than once a year, Grantor shall turrmish to Landes a raport on
sach sxisting policy of insurance showing: ia) the name ot the insurer: (b} tha risks insured; {(c) the amount of the policy: (d) the proparty
insured. the then current replacemsnt value of such property. and the manner of determining that value; and {e) the axpiration date of tha
policy. Grantor shall, upon request of Lender. have an indepandent appraiser satisfactory 1o Lender determine the cash value repiacamant
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fsile to comply with any provision ot this Mortgage. or if sny action or proceading is commanced that
would materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be requirad to, take any actign that
Lender deems appropriate. Any amount that Lender pxpends in 80 doing will bear intarest at the rate provided for in the Note from the date
incurred or pald by Lender to the date of repaymant by Grantor. All such expenses, at Lender’'s option, will {a) be payable on demand. (bl be
added to the balsnce of the Note and be apportionad among and be payabls with any instsilmant payments to bacome due duging eithar [} the
tarm of any applicable insurance policy or i} the remaining term of the Neta, or (c) be treated as a ballgon payment which will be due and
payable at the Note's maturity. This Martgage also will sacure payment of these amounts. The nights provided for in this paragraph shall be in
addition to sny other rights or any remedias o which Lender may be entitled on account of the default. Any such arction by Lender shall not be
construsd as curing the default so as to bar Lender from any raemedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ralating to ownership of the Proparty are & part of this Mortgsge.

Titls. Grantor warrants that: (e} Grantor holds good and marketabla title of racord to the Property in fee simpla, free and clagr of all hens
and sncumbrances other than those set forth in the Aeal Property description or in any title insursnce policy, title report, or tinal title opinion
issued in tavor of, and accepted by, Lender in connaction with this Mortgage, and (b Grantor has the full right, power, and authority to
exocute and deliver thia Mortgage to Lender.

Defsnse of Tile. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against
the Iawful claima ot all persons. |n the event any action or proceeding is commanced that guestions Grantor's title or the intarest ot Lendar
under this Mortgage, Grantor shall detend the action gt Grantor's expense. Grantor may be the nominal party in such procasding, bt
Lendar shall be entitiad to participate in the proceeding and to be reprasented in the proceeding by counsei of Lender's own choice, and
Grantor will dellver, or caeusa to be deilvered, to Lender such instruments as Lender may request from time to tima 10 permit such
participatian.

Compllance With Laws. Grantor warranie that the Property and Grantor's use of the Property complies with ali existing applicable laws,
ordinances, and regulations of governmaental authorities.

CONDEMNATION. Tha following provisions relating to candamnation of the Property are a part ot this Mortgags.

Application of Net Procesds. If ail or any part of the Property is condamned by eminent domain procesdings or by any proceeading or
purchase in heu of condemnation, Lendar may at its election require that all or any portion of the net proceeds of the award be spplied to
the Indebtedness or the repair or ragtoration of the Property. The net procesds of the award shall maan the award after paymant of all
regsonable costs, expenses, and attorneys’ fees incurrad by Lender in connection with the candamnation.

Procesdings. If any procesding in condemnation is filed, Grantor shall promptiy notity Lender in wniting, and Grantor shall promptly teke
such staps as may ba necessary o defenc the action and obtein the award. Grantor may e the nominal party in such procesding, buw
Lender shall be sntitied to participste in the procesding and 10 be represented in the proceeding by counsel of its own choica, and Grantor
will daliver or cause to be delivered to Lender such instruments ag may be requested by it from tima to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions retating to governmental taxes,
ises and chargea sre 8 part of this Morigage:

Current Taxes, Fess and Charges. Upon reguest by Lander. Grantor shait execute such documents in addition to this Morigage and taka
whatavar ather action i8 requested by Lender to perfect and continue Lender’s fien on the Real Property. Grantor shall raimburse Lendar for
all taxes, as described balow, togethar with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
Ilmitation all taxes, fees, documentary atamps, and other charges for recording cr registering this Mortgage. '

Taxes. Tha following shall constitute taxes to which this section applies: (s) a specific tax upon this type of Mortgage or upon sl or any
part ol the Indebtedneas secured by this Mortgage; (b) & specitic tax on Grantor which Grantor is authorizad of required to deduct from
payments on the Indebtednens secured by this type of Mortgage: (c} a tax on this type of Martgage chargeable against the Landar or 1he
holder of the Note: and [(d) & spacific tax on &l or any portion ot the indebtednass or on payments of principal and intereat made by
Grantor,

Subsequent Taxes. |t any tax to which this section pples is enacted subsequent to the date of this Mortgags, this event shall have the
sama attect as an Evant of Defeult (as defined below), and Lender may exercise any or all of it svailable ramadies tor an Event ¢t Dafault
as provided below uniass Grantbr either (4] pays the tax before it becemes dalinguent, or {b) contests the tax as pravidad above in the
Taxas and Lisns asction snd deposite with Lender cash or a sufficiant corporate sursty bond or other security satiefactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thia Mortgage as a mecurity sgreement are a part of
this Mortgage.

Security Agreement. This Instrumaent shall constitute a security agreesmant te the extent any of the Property constitutas fixtures or other
persons! property, and Lender shall have all of the rignts of & secured party under the Uniform Commercial Code as amendad fram tima 10
tima.

Securlty Interest. Upon request by Lender, Grantor shall execute tinancing statements and take whatever other action is requasted by
Lendsr 1o pertect and continue Lender’s gecurity interest in the Aents and Personal Property. In addition to recording this Morigage in the
real property records, Lender mey, &t any tima and without turther suthorization from Grantor, file executed counterparts, Copias of
repiroductions of this Mortgage as 2 financing statemant. Grantor shsll raimburse Lendar for sll expenses incurred in perfecting or
continuing thia security interast. Upon detault, Grantor shall sssemble tha Peraonsl Praparty in 8 manner and at a place reasonaly
convenient to Grantor and Lender and make it available to Lender within three {3] days atter receipt ot written demand from Lendaer.

Addressas. The malting addresses of Grantor {debtar} and Lender (sacured party}, from which infarmation concerning the sacurnty interest
granted by this Mortgage may be obtained (sach as reguired by the Uniform Commerciel Code), are as stated on the first page of this
Maortgagse.

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The following provisions relating to further assurances and attorney-in-tact are & part of this
Mortgege.

Further Assurances. At any time, and from thme to time, upen reguest of Lender, Grantor will make, axecute and deliver, or will cause to
be made, sxecuted or deliversd, to Lender or 10 Lencer’s designes, and when requested by Lender, cause To be filad. recorded, refilad, or
reracorded, as the case may be, at such times and in such oftices and places as Lender may deem appropriate, any and all such rnortgageas.
deads of trust. security deads, ascurity agreaments, finencing stataments, continustion statemeonts, ingtruments of further assurance,
cortiticates, and other documents as msy, in the sole opinion of Lender, be necessary or desirable in order to ettectuate. complele, perfect,
continue, or pregerve (e) the obligations of Grantor under the Note, this Mortgage, and the Ralated Documants, and (b} the hens snd
security interegts creatad by this Morigage as first and prior liens on the Property, whether now owned or hareafter acquired by Grantor
Unlass prohibited by law or sgreed to the contrary by Lendar in writing. Grantor shall reimburse Lander for all costs and axpansns incurfed
in connection with the matters referred to in this paragraph.

Attorney-in-Fact, It Grantor tails to do any of the things referrad 1o In the preceding paragraph, Lender may do so tar and n the name o
Grantor and st Grantor's expenss. For guch purposes, Grantor haraby rravocably appoints Lender as Grantor's sttorney-in-fact for the
purpose ot making, executing, delivering, filing, recording, and doing sl other things 88 may be necessary or daesirable, in Lendar’s sole
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opinion, to accomplish the matters rofarred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances sacurad by this Mortgage, whan due, and
otherwige performs all the obligations imposed upon Grantor under this Mortgage, Lendar shall execute and deliver to Grantor a suitable
satigtaction of this Mortgage and suitable statements of termination of any financing statemant on file evidencing Lander's security interest in
tha Rents and the Persons! Property. Grantor will pay. it permittad by applicable law, any reasonabla tarmination fee as determined by Lender
trom tima 1o time,

DEFAULT. Each of the foliowing, at the option of Lendar, shall constitute an event of default {"Event ot Default™) under this Morigage:
Default on \ndebtedness. Failure of Grantor 1o make any paymeant whan due on tha Indebtedness.

Dafault on Other Payments. Faillure of Grantor within the time reguired by this Mortgage to make any payment far taxes or iNBUrance, or
any other paymant necessary to provent fiting ot or 1o effect discharge of any lien.

Compliance Dafault, Failure of Grantor to comply with any other term, obligation, covenant wor ¢cendition containad In this Mortgsge, the
Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor defsuit under sny loan, extension of credit, sacurity agresmant, purchase or sales
agreement, or any other agraement, in favor of any other creditor or person that may materially atfect any of Grantor's propaefty oOr
Grantar's ability to repay the Note or Grantor's ability 10 performn Grantor’'s obligations under this Mortgage or any of tha Ralatad
Documents.

False Statemants. Any warranty, representation or statemant made or furnished to Lender by or on behalf of Grantor under this Mortgage.
the Note or the Related Documsnts ig talse or misleading in any matarial ragpect, eithar now or at the tima mada of furnished.

Dafective Collaterakzation. This Mortgaga or any of the Related Documents ceases to be in tull force and etfact {including failure of any
collateral decuments to create s valid and perfacted security interaat of Wenl at any time and for any reason,

Insolvancy. The dissolution or termination of Grantor's existence as a going husiness, the insolvency of Grantor, the appointment of a
raceiver for any part ot Grantor's property, any agsignment for the banafit of creditors, any type of creditor workout. or the commeancamant
of any proceeding undar any bankruptcy of insolvency laws by or againat Grantor.

Foraclosure, Forfeiture, #tc. Commencement of toreclosure or forfeiture proceedings, whether by judicial proceeding. solf-help,
repossassion or eny other method, by any creditor of Grantor of by any governmental agency against any ol the Property. Howawver, this
aubsection shall not apply in the event of a good faith dispute by Grantor as 10 the validity or reasonsbleness of the ciaim which is the basgis
of the foreclosure or forefeiture proceading, provided that Grantor gives Lender written notice of such claim and furnishes resarves or a
surety bond for the ciaim aatiafactory to Lender.

Braach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remadied within any grace period provided therein, incluting without limitation any agreesment concerning any indebtednsse or other
obligation of Grantor to Lender, whather existing now or |ater.

Events Affecting Guarantor. Any of the preceding evants CCCUrE with respect to any Gusrantor ot any of the indebtedness or any
Guarantor dies or bacomes incompetent, or revokes or digputes the validity of. or lisbility under, any Guaranty ct the indabtedness.

Adverse Change. A meterial adverse change occurs in Grantor's finsncial condition, or Lender believes the prospect of payment ar
perlormance af tha Indebtedneas is impaired.

Insecurity. Lender in good fsith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Defsult and at any time thersafter, Lendsr, at it3 ophon, may
exercicp any ona or more of the following rights and remadise, in addition to any cothar rights or remadias provided by law:

Accalsrate Indebtedness. Lender shsll have the right at its option without notice to Grantor to declare the entire Indebtedness immadiataly
due and payabla, including any prepayment penalty which Grantor would be required to pay.

UCC Remedias. With respact to all or any pafl of the Personal Property, Lender shall have all tha righta and remedies of a gecured party
under the Uniform Commercial Code.

Collect Rents. Lendsr shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, inciuding
amounta past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Indebtadness. In turthorance of this
right, Lendar may require any tensnt or ather user ot the Property tc make payments ot rent or use feas diractly to Lendar. If the Renis are
collectad by Lender, then Qrantor irrevocably designates Lender ss Grantor’s attoernay-in-fact to endorse instrumants racelved in paymanit
tharsof in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants or other ugers 1o Landar in
response to Lander's demand shall satiaty the obligations for which the paymants are made, whaether or not any proper grounds tor the
demand existed. Lender may exercise its rights under this subparagraph seither in person, by agent, ar through a receivar.

Appaint Racelver. Lender ahall heve the right to have & receiver appointed 1o take posaession of all or any part of the Property, with the
powet to protect and preserve the Property, to operate ths Property precading foreclosure or sale, and to collect the Renis from 1ha
Property and apply the proceads, over and above the cost of the receivership, against the indabtedness. The receiver may serve without
bond if permitted by law. Lender’s rght to the appointment of & racalver shall exist whethsr or not the apparent valua of the Property
axceads the Indebtedness by a substantial ameunt. Employmant by Lender shall not diequality a person from serving 86 a receivar.

Judicial Foreclosure. Lender may obisin & judicial decree fareclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sole. Lander shall be authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the tima, place and tarms of asls, together with a description of the Property to ba sold, by publication once a waak for three ()
eycengsiva wWeaks [N S0MB NAWEDBDRST pubtlished in the county of counties In which the Real Property to be sold is located, to sall the
Property {Or such part or parie thereof as Lender may from time to time giact to aall) in front of the front or main door of the courthouse of
the county in which the Proparty 10 ba sold, or a substantial snd material part thareof. is located, at public outcry, to the highest biddar tor
cash. |f there is Resl Property to bs sold under this hMortgage in mora then one COURLY, publication shail bs made in all counties whaere the
Raal Property to be soid I8 located. |f no newspaper ig publishad in any county in which any Resl Property to be 80ld is located, the notice
gshall be publishad in & newspaper published in an adjoining county tor threa (3} successive waeks. The saie shall be hald betweean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the axercise of the power of sale under this Mortgage. Lendar may bid at
any sale had under the terms of this Mortgage and mey purchase the Proparty it the highest bidder theretore. Grantor haraby waivaes any
and all rights to have the Property matghalled. |n exercising its rights and remedies, Lender shall be free to sell ail or any part of the
Proparty together or separately, in one sala or by separste sales.

Deficlency Judgmant. [f permitted by applicable law, Lender may obtain a judgment tor eny deficiency remaining in the Indebtedness due
1o Lender sfter application of sll smounts raceived from the exsrcise of the rights provided in this section.

Tenancy at Sufferance. If Grentor remains in poesession of the Property after the Property is sold a8 provided above o Lendar otharwise
necomes entitied to possession of the Property upan defauit of Grantor, Grantor shall become a tenant st sufferance of Lander or the
purchaser ot the Property and shall, at Lender's option, elther (aj pay reasonsbla rentst for the use of tha Property. of b} vACAte The
Property immaediately upon the demand of Lender.

Other Remedies. Lender shait have ail other rights and remedies provided in this Mortgage or the Note or availabla at law oF 1n @quily.

Sale of the Property., To the extent permitted by apphicable iaw, Grantor hareby walves any and all right to have the properly marshailed.
In exercising its rights and remedias, i sndar shall ba free ta sell a¥l or any part of the Property together or separatély. in one sale or by
saparate sales. Lender shall be antitied to bid at any public sale on all or any portion of the Property.

Notics of Sals. Lander shall give Grantor reagonable notice of the time and place of any public sale of the Personal Property of of tha tme
attar which any private sale or other intended digposition of the Personal Property is te be mada. Reasconsble notice shall masn notice
given at laast ten (101 days before the time of the saia or disposition. -'

Waiver: Elaction of Remadies. A waiver by any party of a breach ot a provision of this Marigage ghall ngt canstitute & waiver of of
prejudice the party's rights atharwise to damand strict compliance with that provision or any other pravision. Elaction by Lender to pursus
any ramedy shall not exclude pursuit ot any other remedy, and an election t0 maka axpenditures of take action to perform an obligation of
Grantar under this Mortgage atter tailure of Grantor 10 perform shall not affect Lander's right to declare a detault and axarcise 118 remedies
under this Mortgage.

Attornays’ Feew; Expenses. if Lender institutes any sult or action to enforce any of tha terms of this Morigage, Lander shall be entitled 10
racover such sum as the court may adjudge reasonsple as attornays’ fees Bt trial and on any appeal. Whether or not any court action 18
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invotved, all reasonable expenses incurrad by Lender that in Lender's opinion are necessary at any time for tha protection of its interest or
the enforcemant of its rights shall become a part of the Indebtedness payabla on demand and shall bear intarast from the data of
expenditure until repaid at the rate provided tor in the Note. Expensss coverad by this paragraph incliude, withaut dimhitetion, howewver
subjact to any limits under applicable law, Lendar's attorneys’ fees and Lender’s legsl expensas whether or not thara is 8 lawsuit, including
attorneys” fess for bsnkruptcy procesdings (including etforts to modify or vacatea any automatic etay of injunction), appeals and any
anticipated post-judgment collaction services, the cost of searching recorda, obtaining title reports lincluding foreclcsure raports),
surveyors’ reporta, snd appraisal fees, and title insurance, to tha axtent permitted by applicable law. Grantor alao will pay sny court costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation any notice of detault and any
notice of sale to Grantor, shall be in writing, may be sant by talefaceimile, and shall be effective when sctually delivered, or when deposiled
with & nationally recognized overnight courier, or, if mailed. shall be deemed effective when depogited in the United States mail firet class,
certified or registered mail, postage prepad, diracted to the addresses shown near the beginning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving formal written notice to the othar parties, apecifying that the purpose of the notice 8 1o
change the party’s addraas. All copies of notices of forectosure from the holder of any lien which has priovity over this Mortgage ahell ba sent
to Lander’'s addreas, as shown near the peginning of this Mortgage. For motice purposes, Grantor agrees to keap Lendar informed at all times of
Grantor's current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Mortgage:

Amsndments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agraement of the parties as
to the matters set forth in this Martgage. No slterstion of or smandment to this Mortgage shall be effective unlass given in wrrting and
signed by tha party or parties sought 10 be charged or bound by the alteration or amandmant.

Annual fleports. If the Property I8 used {for purposas other than Grantor's rasidenca, Grantor shall turnish to Lender, upon requesi. a
certified statemant of net operating income raceivad from the Property during Grantor's previous figcal year in such form and detail aa
Lender shall require. “Net oparating incoma” shall maan ail caah receipts from the Property legs &l cash expenditures made in connaction
with the operation of the Property.

Applicable Law. This Mortgage has been daliversd to Lender and accepted by Lender In the State of Alsbams. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construad in accordance with the laws of the State of Alsbama.

Arbitration. Lender and Grantor sgree that all disputes, claims and controversies bhetwssn tham, whether individusl, joim, or class n
nature, arising from this Mortgege of otherwise, including without Wrmitation contract and tort disputes, shall be arbittated pursuent to the
Rules of tha Amaerican Arbitration Association, upon request of sither party. No sct to take or dispose of any Collateral ahall constitute a
waiver of this arbitration agreement or be arohibited by this arbitration agreement. Thig includes, without limitation, obtaining injunctive
relief or a tamporary restraining order; invoking a power of sele undar any deed of trust or mortgage; obtaining a writ of attachment or
imposition of a réceiver; or exercising any rights ralating to pareonal proparty, including taking or disposing of such property with or without
judiciel proceas pursuant 10 Article 9 of the Uniform Commercial Coda. Any disputes. claims, or controversies concerning the lawfulness or
reasonableness of any act, or exercisa of any right, concerning any Caoliateral, including any claim to rescind, reform, or otharwiss modity
any agraement relating to the Collateral, shaeil alao be arbitrated, provided however that no arbitrator shall have the right or the powar to
anioin Or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any Ccourt having
jurlsdiction. Nathing In this Mortgage shall preclude any party from seeking equitable reliet from a court of compatent jurisdiction. The
statute of lmitations, sstoppal, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
ghall be spplicable in any arbitration procesding, and the commancement of sn arbitration proceading shall be deemed the commeancement
of an action for these purposes. The Fedaral Arbitration Act sball apply 1o the construction, interpretation, and enlorcement of thig
arbitration pravision.

Caption Headings. Caption headings in this Martgage are for convenience purposes only and are not to be used to interprat of define the
provisions of this Mortgage.

Merger. Thare shall be no merger of the interest or estate created by thia Mortgege with sny other interast or astate in the Property at any
tima held by or for the benetit of Lender in any capacity, without the written congent of Lender.

Seversbility. If a court of competent jurisdiction finds any provigion of this Mortgage 10 ba invalid or unenforcesble as to any person or
circumstance, such tinding ehall not rendaer that provision invalid or unenforceable as to any other persons or cirgumastances. |f teasibie.
any such offending provision shall be daemad to be modifiad to be within the yrnits of enforcaability ar validity; however, if the ottanding
provision cannot be &0 modified, it shall be stricken and all other provisions of this Mortgage in all other respacts shall remain velid and
entorceabla.

Successors and Assigns. ‘Subject to the limitations stated in this Mortgage on transter of Grantor's interest. this Mortgage shall be inding
upon and inure to the benafit of the partias, thair successors end assigns. If ownership of the Property becomas vested in a person cther
than Grantos, Lendar, without notice to Grantor, may deal with Grantor’s successars with reference 1o thie Mortgage and tha Indebtednasa
by way of forbearance ar axtansion without relesaing Grantor from tha obligations of this Mortgage or liability under the indebtadness.

Time i3 of the Essence. Time is of the eesance in the performance of this Mortgage.

waivar of Homestead Exemption. Grantor hereby releases and waives all righte and benatits of the homestead axempticn Iﬁwa of the Stas
ot Alshams as to all indebtedness secured by this Mortgage.

Waivars end Consents, Lender shail not be deemed to have waived any rights under this Mortgege (or undaer thae Related Docurnents)
uniass such waiver is in writing and signed by Lender. No delay or omissicn on the part of Lender in axercising any right shall oparate as a
waivar of such right or any othar right. A waiver by eny perty of a provision of this Mortgage shall not conatitute a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provigion or any other proviaion. No prior waivar by Lendar, nor any
course of dealing betwseen Lender and Grantar, ghall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any
future transactions. Whenaver consent by Lender is required in this Mortgage, the granting ot such consent by Lender in any ingtance ahall
not conatituta continuing consant to subseguent instances whera such consent I8 requirad.

NAME AFFIDAVIT. Denman Construction Co.. Inc. ang Denman Construction Compsany, Inc. is one and the same. Henry C. Danman, Jr. and
Henry Denman is one and the sams.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

;E:':'::.."?:-f:' A ...-:-:: " "::': o % Ile

This Mortgage prepared by: X

Name of Bigner: Loulss Holland
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CORPORATE ACKNOWLEDGMENT

STATE OF Alabama ]

] B8
COUNTY OF Shelby :

|, the undersignad suthority, 8 Notary Public in and for said county in said state, hereby certify that Henry C. Denman, Jr., Prasident. of Denman
Conatruction Co., Inc., a corporation, is signed to the foregoing Mortgage and who is known (0 ey, acknowledged betore me on this day that,

being informed of the contents of ssid Mortgege, ha or she, »s such offlcer and with full authorlty. execut | the aama voluntarity for and as the
act of seid corporation. EH*'“ !

n .
Given undar my hand and official asal this 17th day of 7“1 o “ - 19 9_?_

il

= wurfrer” Notery

MY COMMISSION EXPIRES DECEMBER 28, 1938
My commission axplires

NOTE TO PROBATE JUDGE :

This Mortgage secures open-snd ot revolving Indabtsdness with residential real property of interests: therafore, under Section 40-22-2(1)b.
Code of Alabama 1976, as amended, the mortgage Rling privilege tax on this Mortgage should not exceed $.15 for sach 6100 (or fraction
tharaof] of the cradht limit of ¢ ____ provided for herein, which la the maximum principal indebtedness to be secured by this
Mortgage at any one tirme. .
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