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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Homebuilders, inc., whose address is P. O. Box 219, Muige, AL 35118
(referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway, Palham, AL 36124
{referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargakis, ssls ard conveys to Lender all of Grantor's nght.
titta. and interest in and to the tollowing described raal propsrty, together with all existing or subsequently erected or affixed buildings.
improvernents snd fixtures; all easaments, rights of way, and appurtenances; all water, water rights, watarcourses snd ditch rights (inciuding
stock in utilities with ditch or irvigation rights): and all other rights, rovalties, and profits relating to the resl property, Including without limitation
all minerals, ofl. gas. geothermal and similer matters, located in Shelby County, State o Alabama {tha “Real Proparty™}:

Lot 12, according to the Survey of Stonshaven as recorded in Map Book 21 page 25 in the Probate Office
of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as lot 12. Stonshaven, Pelham, AL 35124. The Real Property tax
identification number is 5B8-13-6-23-3-000-083 and F8-13-8-23-4-001-002.

Grantor pressntly aesigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rants from tha Proparty.
in addition, Grantor granta to Lendar a Uniform Commercial Coda security interest in the Personal Proparty and Rents.

DEFINITIONS. The following worda shall have the following meaninge whan used in this Mortgage. Terms not otherwigse defined in this
Mortgage shall have the meaninge attributed to such terms in the Uniform Commaercial Code. All references to dollar amounts shall mean
amaounts in lawful money of the United States ot America.

Grantor. The word "Grantor” means H & T Homebuilders, Inc.. The Grantor is the mortgagor undear this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation aach and all of the guarsntors, suretias, and accommaodaton
partias In connaction with the indebtedness.

improvemsnts., The ward "improvements™ msansg and includes without limitation all existing and future improvermenta, buildings,
structures, moblie homes atfixed on the Real Property, facilities. additions, replacernents and other conatruction on the Real Proparty,

indebtedness. The word "Indebtadness” meéans all principal and interest payable under the Note and any amounts expended or advanced
by Lender to diacharge obligaticns of Grantor or expenges incurrad by Lender to enforce obligations of Grantor unde: this Muortgage,
together with intersst on such amounts Bs provided In thia Mortgege. In addition to the Note, the word "Indebtedness” includes al
obligetions, debts and liabilities, plus interast therean, ot Grantar to Lender, or any one or more of them, as well a8 all claims by Lender
againet Grantor, or any one or more of them, whethsr now existing or haraatter arising, whather related or unralated to the purpose of tha
Note, whether voluntary or otherwise, whather due or not dus, abeolute or contingent, liquideted or unliquidated snd whether Grantor may
b liable individually or jointly with others, whether obligated ag guarantor or otherwisa. and whather recovary upon such Indebtednasa may
be or hereafter may become barred by any statute ot limitetions, and whether such Indebtedress may ba or harésiler may becomeg
otherwise ungnforceable.

Lander. The word "Lender” means Regions Bank, ite successors and assigns. The Lander is the mortgages undar this Mortgage.

Mortgage. The word "Martgage” means this Morigage hetwean Grantor and Lender, and includes without limitatian all assignments and
security interast provisions relating te the Personal Property and Rents.

Note. The word *Note* means the promigscry note or credit agreement dated June 17. 1997, in the original principal amount of

$95,250.00 from Grantor to Lendar, together with all renewsls of, extensions af, madifications ot, retinancings of, consolidstions of.
and substitutions for the promisgory note or agreement. NOTICE TG GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property™ mean all squipment, fixtures, and other articles of parsonal property now of harpafter
owned by Grantor, and now or hereatter attached or aftixed to the Reai Property; together with all acceasions, parts, snd sdditions to. sl
replacements of, and all substitutiona for, any of such property; and together with all proceeds linchuding without timitation all insurance
proceads end retunds of premiums) from any sale or othar disposition of the Property.

Property. The word "Property” means colectively the Real Proparty and the Personal Proparty.
Real Progserty. The words "Real Property” mean the property, interests and rights deacribed above in the “"Grant of Martgage™ section.

Reiated Documents. The worde “Related Documents® mesn and include without limitation all promiseory notas, credit agreements, loan
agreamaents, environmantal agreaments, guaranties, security agreaments, mortgages, deeds of trust, snd all other inatruments, agreaments
and documents. whethar now or hereafter exiating, executed in connection with the Indebtedneas.

Rents. The word "Rents” means ali presant and tuture rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I5
GIVEN TO BECURE (1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Morigage, Grantor shall pay to Lendar all amounty secured by this
Mortgage as thay beceme dus, and shall atrictly parform all of Grantor'g obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posssssion and use of the Property shall be governed by
tha following provisions:

Possassion and Use. Until in detault, Grentor may remain in possessicn and control of and operate and manage the Property and collact
the Rents trom the Proparty.

Duty to Maintain. Grantor shall maintain the Property in tanantable condition and promptty parform all repsirs, replacemants, and
maintenance necassary to prasarve its value,

Hazardous Substances. The terms "hazardous waste,” "heazardous substance.* “disposal,” "relensa,” and "throatenad releasa.” ss used In
thin Mortgage. shall have the same mesnings as sat forth in the Comprehensiva Environmental Response, Compensation, and Liability Act
ot 1980, as amended, 42 U.5.C. Section 9801, et saq. {("CERCLAT), the Suparfund Amendments and Resuthorization Act of 1988, Pub. L.
No. 99-499 ("SARA™), the Hazardous Materials Transportaticn Act, 49 U.5.C. Section 1807, et seq., the Resource Consarvalion and
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Recovery Act, 42 U.S.C. Section 6301, et seq., of other spplicable state or Fedaral laws, rules, or regulations adopted pursuant to any of
the toregoing. The terms "hazardous waste™ end "hazardous aubstance™ shall slgo include, without limitation, patroleum and petroleum
by-products or any fraction thereot and asbestos. Grantor represents and warrsnts to Lender that: (a) During the period ot Grantor's
ownaeraship of the Property, there has baen nc use, genaration, manufacture, storage, treatment, disposal. release or threatened ralease ot
any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
belleve that there has besn, except as previously disclosed to and scknowledged by Lender in writing, {i) any use, generation,
manufacture, storsge, treatment, disposal, relaase, or threatened releass of any hazardous waste or substance on, under. about of from the
Property by any prior owners or occupants ot the Property or (i) any actual or threatenad litigation or claimsg of any kind by any person
relating 10.guch mattere; and {c) Except aa previously disclosed to and acknowladged by Lander in writing, (il neither Grantor nor any
tenant, contractor, agant or other authorized user of the Proparty shall use, genarate, manufacture, stora, treat, dispose of, or ralease any
hazardous waate or substance on, under, about or from the Property and {ii) any such activity shall be conductsd in compliance with all
applicable federsl, stats, and local lawe, regulations and ordinances, including without limitatipn those laws, ragulations, and ardinances
described above. Grantor suthorizes Lender and its agents 10 anter upan the Property tp qake, sych ingpections and tests, at Grantor’s
expanse, aa Lender may deem appropriate 1o determine compliance of the Property with this section of the Mortgage. Any inaspactions Or
tants made by Lendar shall be for Lender’s purposes only and shall not be construed to creste any responsibility or lisbility on the part ot
Landar t6 Grantor or 1o any other person. The reprassnistions and warrsnties contsined herein are based on Grantor's due diligence in
investigating tha Property for hazardous waste arel hazardous substsnces. Grantor heraby (a) releases and waivas any futurs claims
against Lender for indemnity or contribution in the event Granter becomes lable for cleenup or pther costs under any such laws, and (bl
agreas to indemnify and hold harmless Lender against any and all ¢laims, losses, liabilities, damnages, penaltioa, and axpenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or a8 8 condaquance ot any use,
genaration, manutacture, storége, diaposal, release or threatened releasa occurring prior to Grantor’s ownership or interest in the Property.
whather or not the same was or should hava been known to Grentor. Tha provisiong of this section of the Mortgage, inchuding 1he
obligation to indemnify, shall survive the paymant of the Indebtedness and the satisfaction and reconveyance ot the lien of this Maortgage

and shall not be affected by Lender’'s acquisition of any interest in the Proparty, whethar by foreclosure or otherwise.
L]

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisence nor commit, permit, of sutfer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the ganarality of tha foregoing, Grantor will nat remova, of grani 1o any other
perty the right to remove, any timber, minerals {including oil and gas), soll, gravel or rock products without the prior written congent of
Lender.

Removal of Improvements. Grantor shall not derhclish or remove any Improvementa from the Real Property without the priar writtan
consent of Lander. As a condition to the removal of any Improvements, Lendar may raquire Grantor to make arrangements aatistactory to
Lender to replace such Improvements with Improvements of nt least equal value.

Lender's Right to Enter. Lender and ita agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’'s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions cf this Mortgage.

Compliance whh Governmentsl Raquirements. Grantor shall promptly comply with ali laws, ordinancen, and regulations, now or hereafter
in affact, of s} governmental authorities applicable to the use or accupancy of the Proparty, including without limitstion, the Amaricans
With Disabilitias Act. Grantor may contest in good faith any such taw, ordlnance, or regulation and withhold compliance during any
procaading. including appropriate appesls, so leng as Grantor has notified Lender in writing prior to doing 8o and #o long as, in Lender’s
sole opinion, Lendser’s interagte in the Property are nat jaopardized. Lender may raquire Grantor to post asdacuate security or 8 surety bond,
ressonably satisfactory to Lender, to protect Lender's interast,

Duty to Protect. Grantor agresa neither 1o abandon nor leave unattended thea Property. Grantor shall do all other acts, in addition 10 Those
acts sat forth above in this section, which from the character and use of the Property are reasonably necessary 10 protect and prasarva the

Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immadiately due and payable all suma securad by this Mortgage upon
the sale or transfer, without the Lender’s prior writien consent, ot sl or any part of the Real Property, or any interest in tha Real Praperty. A
"aglm or transfer” means the conveyance of Real Property or any right, title or interest tharein; whather legal, beneticial or aquitsble; whather
voluntary or involuntary; whather by outright sale, deed, Insialiment gale contrect. land contract, contract tfor deed, lagaehald interest with o
tarm greater than three {3) years, leasa-option contract, or by sais, assignment, of tranafer of any beneficial interaat in ar to any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property intarest. If any Grsntor is a corporation, partneranip or
fimited liability company, transfer algo includgs any change in awnarship of more than twenty-five percent {26%) of the voting stock, partnarship
interaats or limited habllity company interasts, as the csse may be, of Grantor. However, this option shetl not ba exercised by Landar «f such
axercise is prohibited by federal law or by Alabama law.

TYAXES AND LIENS. The following provisions relating to the taxes and liana on tha Property are a part ot this Mortgage.

Payment. Grantor shall pay when due (and In all evants pricr to delinquancy} all taxes, payroll texes, gpocial taxes, assasaments, walas
chargas and sewer service charges levied against or on account of the Proparty, and shall pay when due all claims for work done on or for
ssrvices randered or material turnished to the Property. Grantor shall maintain the Property free of all liens having priority over or gqual to
tha interast ot Lender under this Mortgags, sxcept for the lign of taxes snd assassments not due, end except as otherwise provided in the

tollowing paragraph. '

Right To Contast. Grentor may withhold payment of any tax, aesessment, or claim in connection with a good 'aith dispute over the
obligation to psy, 8o long 88 Lender’s interast in the Property is not jeopardized. If a lien erises or is filed as & result of nonpayment,
Grantor shall within fifteen {15) days after the lian arises or. if a lien is filed, within fiftaan (15) daye after Grantor has notice of the filing,
secure the discharge of the lien, or If requentad by Lender, dapoait with Lander cash or a sufficient corparate surety bond ar ather sagurity
gatisfactory to Lender in an amount sufticient to discharge the lian plus any costs and attorneys’ tees or other charges that could accrue as
a rasult of a forsclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and gshall gatisty any adverse judgmaent
bafors enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnishad in the
conteat proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lendsr satistactory evidance of payment of the taxes or sgsessmants snd shall
authorize tha appropriats governmental official to deliver to Lender at any time a written statemeant of the taxes and asssasmants against

tha Property.

Notice of Construction. Grantor shall notify Lender et least fitteen (16) days before any work is commenced, any sefvices are furnished, ar
sny materiais are supplied to the Property, if any mechanic's lien, materialmen’s lien, of other lien could be asserted on account of the
work, services, or materlals. Grantor will upon request of Lender furnish to Lender advance aasurances satisfsctory to Lender that Grantor
can and will pay the cost of such improveamants.

PROPERTY DAMAGE INSURANCE. The {ollowing provisions relating to insuring tha Property ars a part of this Mortgage.

Maintenance of Insurance. Grantor shell procure and maintain policies of fira insurance with standard extanded coversge endorssments on
a replacement basis for the full insurabte value covering all Improvements on the Real Property in an amount sufficlant to evold applhcation
of any coinsurance clause, and with a standard mortgages clause in fevor ot Lender. Grantor ahall also procure and maintan
comprahansive general liability insurance In such coverage amounts ag Lander may request with Lander being named as additional insurads
in such lisbllity Ingursnce policiss. Additionally. Grantor shall maintain such other insurence, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such Ingurance companies and in auch form as msy be
raasonably acceptable to Lender. Grantor shall deliver to Lender certiticates of coveraga trom each inaurer containing & stipulation that
coverage will not be cancalled or diminished without 8 minimum of ten {10] days’ prior written notice to Lender and not containing any
disclaimar of tha ingurer's liability for failure to give such notice. Each insurance policy also shall inciude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act. omigsion or defauit of Grantor or any Other parson. The Roal
Proparty is located in an area designated by the Director of the Federal Emergency Management Agency as a8 apecial Hood hazard srea.
Grantor sgrees to obtain and maintain Fedaral Flood Insurance for the tull unpaid principal balance of the lcan, up to the maximum policy
limite ot undsar tha National Flogd Insuranca Frogram, or 8s otherwise required by Lender, and to maintain such ingurance for tha tarm of
the loan.

Application of Proceeds, Grantor ghall promptly notify Lender of any joss or damage to the Property. Lender may make proot of loss if
Grantor taila to do so within filteen (15) days of the casusity. Whethar or not Lendar's sacurity I8 impaired, Lender may, at its election,
apply tha proceseds to the reduction of the Indebtadness, paymant of any lien attecting the Property, or tha rastoration and rapsir of the
Property. |f Landar alscts to apply the proceeds to restoration snd repair, Grentor shall repair or repiace the damaged or destroyed
Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor trom
tha proceeds for the reasonable cost of repair or restoration {f Grantor i8 not in default hereunder. Any proceads which have not been
disbursed within 180 days aftar their receipt and which Lender has not committed to the repair of rastoration of the Property shall be used
first to pay any amaunt owing to Lender under this Mortgage, than 1o prepay accrued interast, and the ramainder, if any, shall ba applied 10
the principal balance of the Indebtedness. It Lender holds any proceeds after payment in tull of the Indebiedness, such proceads shall ba

e A . . [
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paid to Grantor,

Unexpired Inaurance at Sale. Any unexpired insurance shall inure 10 the benefit of, and pass to, the purchaser of the Proparty coverad by
this Mortgage 8t sny trustee’s sale or other sale hald under the provisions of this Mortgage, or st any forsclosure sala of such Property.

Grantor's Report on Insurence. Upon raquast of Lender, however not mora than once a year, Grantor shell furnish to Lender & raport On
sach existing policy of ineurance ghowing: l8) the name of tha insurer; (b} the riska Insurad; (c) the amount of the policy; (d) the proparty
ingurad, tha then currént replacement value of such property, and the mannar ol determining that value; and le) tha axpiration date of the
policy. Grantor ghall, upon requast of Lander, have an indepandent appraiser satisfactory 1o Lander datarmine the cash value replacemant
coat of the Property.

EXPENDITURES BY LENDER. It Grantor fsils to comply with any prowvision of this Mortgege. or if any action or proceeding is commenced that
would materially affact Lender’'s interests in the Property, Lender ¢n Grantor's bahalf may. but shall not be required to, take any sction that
Lender deems appropriate. Any smount that Lender expends in so doing will bear intarast at the rate provided for in the Note frorm the dalte
incurred or paid by Lender 10 the date of rapaymant by Grantor, All such expenses, &t Lender's opgiog.will (a) be payabls on demand. {b} be
added to the belance of the Note and be apportionad smong and be payeble with any instslimant paymants to become dua during either L] 1he
tarm of any applicabls insurance policy or {ii) the remaining tarm of the Note, or {c) be treatad as & balioon paymant which will be due and
payable at the Nota’s maturity. This Mortgage also will sacura payment of these amounts. The rights provided for in this paragraph shall be n
addition to any other rights or any remadies to which Lender may be antitiad on account of the default. Any such sction by Landar shall not be
conatruad a8 curing the default 30 as to bar Lander from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reiating to ownership of the Property are a part ot this Mortgage.

Title. Grantor warrants that: (&) Grantor holds good and markatable title of record to the Property in fes simpie. frae and clear of sl hens
and encumbrances other than those set torth in the Real Proparty description of in any title insurance policy, title report, or tinal title opinion
igsuad In favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor hae the full right, power, and authority 1o
axacute and deliver thia Mortgage to Lender.

Defanse of Title. Subject to the axcaption in the paragraph above, Grantor warrants and will forever defend the titls to the 'F'mparw againgt
the lawful claims of ail persons. In the avant any action or proceading is commencad that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defand the action at Grantor’s expense. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled 1o participate in the procaeding and to be representad in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causa to ba delivered, to Lender such instruments as Lender msay raquest from time lo tme 1o petmit such

participation.

Compliancs With Laws. Grantor warrante that the Property and Grantor's use of the Property complies with all exiating spplicable laws,
ordinances, and regulations of governmental authorsities.

CONDEMNATION. The following provisions relating to condamnation of the Property are a part of this Morigage.

Application of Net Proceeds. i all or any part of the Property s condemnad by eminent domain proceadings or by any procasding of
purchase in lisu of condemnation, Lander may at its alaction requirg that all or sny portion of the net proceeds of the award ba spplied to
the ndebtadnass or the repair of reatoration of the Property. The net proceeds of the award shall mean the award after payment ot sl
rapgaonable cogts, expensas, and attorneys’ fees incurred by Lender in comnaction with tha condemnation,

Proceadinga. 'f any nroceading in condemnation is filed, Grantor shedl promptly notify Lander in writing, and Grantor shall promptly 1aka
such steps as may be necessary (o detand the action and obtain the award. Grantor may be the nominal party in such proceedng, but
Lender shall be antltled to participate in the procesding and to be represented in the proceading by counse! of ita own choice, and Grantor
will deliver or causs to be dalivered 1o Lender such instruments 88 may be requested by it trom time 1o time 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes.
taes and charges are a part of this Mortgege:

Current Taxes, Feas and Charges. Upon raquest by Lender. Grantor shall exscute such documents in additicn to this Mortgage and take
whatever other actian I8 raguested by Lender to perfect and continue Lender's lien on the RAaal Property. Grantor shall reimbursse Lender for
all taxas, as descriped below, together with all axpenaes incurred in recording, perfecting or continuing this Mortgage. including without
limitation all taxes, tess, documantary stamps, and othar charges for recording of registaring this Mortgage.

Taxes., The following shall constiiule taxes to which this section applies: (a) B specitic tex upon this type of Mortgage or upon all or any
part of the indebtadness secured by this Mortgage; b} a specific tax on Grantor which Grantor ia authorized or required 1o deduct from
payments on the indabtedness secured by this type of Mortgage; (c) a tax on this type of Martgage chargeable against the Lendar or the
hoider ot tha Note; and {di & ppecific tax on all or any portion of the Indebtedness or on psymenta of principel snd interest made Dy

Grantor.

Subsequent Taxes. |¥ any tax to which this saction applies is enacted subsaquent 10 the date ot thia Mortgage. thie evant sha!l hava tha
game eftect as an Event of Default (as defined below), and Lender may axarcige any or ali of its available remedias tor an Event of Default
as provided balow unlese Grantor either la) pays the tax before it bacomes dalinquent, of {b) contests the tax ss provided abocve in the
Taxas snd Liensg section and depasita with Lender cash or 8 sufficiant corporate suraty hond or other sacurity satistactory 1q Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The followlng provigions ralating to this Mortgage 83 & ggcurity agreamsnt are s part ot
this Mortgage.

Securlty Agreament. This instrumant shall constitute a security agreament to the extent any ot the Property constitutes fixturés or olhar
parsonal property, and Lender shall have ail of tha rights of a sscured party under the Unitorm Commercisl Code as smended from lime to
tima.

Security Interast. Upon requast by Lendar, Grantor shall execute financing statamantsa and take whatever othas action is requestad by
Landar to perfect and continue Lender's security intarest in the Renta and Perasonal Property. In addition to racording thia Morigage in the
real property records, Lender may, at any time and without further suthorization trom Grantor, file executed courHerparts, copas or
reproductions of this Mortgage as 8 financing statement. Grantor shall reimburse Lender tor ali experses incurred in perfecting or
continuing this securlty interest. Upon detault, Grantor shall assemble the Personal Property in 8 mannar and at a place reasonsably
convaniant to Grantor and Lendear and makas it aveilable ta Lender within thres |3} days sfter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor |debtor] and Lender (securad party), from which informsation concerning the sacurity interest
granted by this Mortgage may be obtainad (each as required by the Uniform Commercial Codel. are as stated on the first page of this

Mortgage.

FURTHER ASBURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to turther assurances and attorney-in-fact are n part of this
Mortgage.

Further Assurances. At any time, and trom tima 1o time, upan raquest of L ander, Grantpr will make, exacuts and deliver. or will cause o
ho mada, axecutsd OF detiverad, to Lender or to Lender’s designes, and when raquested by Lender, cause to ba filad, recorded, reliled. or
rsrecorded, ss tha case may be, at such times and in such offices and places as Lender may deem approprinte. any and all guch martgages,
deads ot trust, security deeds, gecurity agreements, financing statarments, continuation statements, instrumants of further afagurance,
certificates, and other documents 8g may, in the sole opinicn of Lender, be necessary Of gesirable in order ta affectuate, comgplete, parfact,
continue, or preserve (al the obligations of Grantor under the Notae, this Mortgage, and the Related Documents, and (bl the liena and
sscurity interests created by thie Mortgage ss first and prior liens on the Froperty. whether naw owned or hersafter acquired by Grantor.
Unless prohibited by law or agraad t¢ the contrafy by Lender in writing, Grantor shall reimburas Lender for all costs and expansas incurred
in canpacticn with the matiars referred to in this paragraph.

Atrtornay-in-Fact. It Grantor iails to do any of the things referred 1o in the preceding paragraph, Lender may do a0 for and in the name of
Grantor and at Grantor’'s 8xpense. For such purposes, Grantor heraby irrevocebly appaints Landar as Grantor's attorney-in-fact for Lhe
purpose of making, axacuting, delivering, fiing, recording, and doing all ather things as may ba necessary of desirabla. in Lender’s soie
apinion, to accomplish the matters referrad to in the preceding paragraph.

PARTIAL RELEASES, Lendes shall executs partial releagses of the lien of this Mortgage upon the following conditions: $23,900.00 principal
reduction to H & T Homaebuiders, Inc. #0548067-9003.

FULL PERFORMANCE. If Grantor pays sll the Indebtednass, including without Iimitation all advances segured by this Mortgage, whan dus, and
otharwise performs all the obligations impoged upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satistaction of this Mortgage and suitable statemeants ot termination of any financing statement on file avidancing Lender's security interast in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonsble termination fee as determinad by Lender

from tirme to time,
BEFAULT. Each of the fallowing, st the option of Lander, shal! constitute an evant of defsult ("Event of Default"} undar this Mortgage:
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Cefault on Incdabtadnass. Failure of Grantor to make any paymant whan dus on the Indebtsdneas.

Dasfault on Other Paymeants. Failure of Grantor within the time raquired by this Mortgage to maks any payment for taxes of insursnce, of
any othes paymant nacesasary to pravent filing of or to eftact discharga of any llen.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgagae, the
Noate or in any af the Related Documaeants.,

Default In Favor of Third Partes. Should Grantor defsult under sny loan, extension of credit, security sgreemant, purchase or salas
agreement, or any other agreement, in favor of any othsr creditor or person that may materislly affect any ot Grantor's property o
Grantor's ablity to repay the Note or Grantor's ability te perform Grantor’'s obligations under this Mortgage or any of the Ralated
Documents.

Faise Statements. Any warranty, repraesaentation or statement made or furnishad to Lander by or on behal! of Grartor under this Mortgage,
the Note or the Related Documents Is false or misleading in any matarial reapact, sither ndw*or'at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Ralated Documents ceasea to be in full forca and effect {including failure of any
caollatarsl documents to creste a valid and pertected aecurity interest or lien) st any tirne and for any reason.

Insolvency. The digsolution or tarmination of Grantor's existence as a golng business, the insolvency of Gramter, the appointmant of a
recaivar for any part of Grantor's proparty, any assignmant for the benefit of creditors, any type of creditor warkaout, or the commencerment
ot any procesding under any bankruptcy or insolvency laws by or againat Grantor.

Foreclosura, Forfelture., stc. Commencement of foreclosure or forfeiture proceedings, whethar by judicial proceeding. salf-halp,
repossession or any other method, by any creditor of Grantor or by any governmantal sgency sgainst any of the Proparty. MHowever, this
subssaction ahall not apply in the event of a good faith dispute by Grantor as to the validity or ressonableneas ot tha claim which s the basis
o the foreclosure or forefeiture proceading, provided that Grantor gives Lender written notice of such claim and furniehes reserves or a
surgty bond for the claim aatiafactory ta Lendar. v

Breach of Other Agreement. Any breach by Grentor under the terma of any other agreement betwean Grantor and Lender that is nol
remedied within any grace period provided therain, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or lataer,

Eventa Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantar of any of tha Indebtedness or any
Guarantor dies or bacomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Changs. A moaterial adverse change occurs in Grantor's financial condition, or Lender balievas the prospect of payment or
parformance of the indabtadness 18 impaired.

Insecurity. Lender in good taith deems itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thareaftar, Lendar, 8t its option, may
axarcise any one or more of the following rights and remedies, in addition to any ather righta or remedies provided by law:

Accelarats Indabtedress. Lander shall have the right at its option without notice to Grantor to declara the entire Indebtsdneas immedintely
due and payable, including any prepaymant penalty which Grantor would be required to pay.

UCC Remadies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and rermedies of 8 secured party
under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice to Grantor, to teke possession of the Proparty and collect the Rents, including
amounts past dua and unpaid, snd spply the net proceeds, cver and above Lender’s costs, against the Indebtedness. In furtherance of this
right, Lendar may regquire any tenant or other user of the Proparty to make payments of rent or use fees directly to Lendar. If tha Rents ara
collected by Lender, then Grantor irrevocably designates Lender ss Grantor's attornay-in-fact to sndorse ingtruments received in paymeant
thereof in the name of Grantor and to negotiste the same and collect the proceeds. Payments by tensnts or other usaers to Lender in
responss 10 Lendar's demand shall setisty the obligations for which the payments ars made, whether or not any propser grounds for thae
dermand existed. Lendar may exercise its rights under this subparagraph aither in paraon, by agent, or through a receiver.

Appoint Receiver. Lender ghall have the right 10 have a recsiver appointad to teka possession of all or any part of the Property. with the
power to protect and presarve the Property, to operate the Property preceding foreclosure or sale, and to colte¢t the Rente trom the
Property and spply the procesds, over and above the cost of the receivership, againat the Indebtednsss, The recetver may sarve without
bond if parmitted by lsw. Lender's right to the appcintment ot a receiver shall axist whether or not the apparent velue of the Property
axcesds the Indebtedness by a substantial amount. Employment by Laender shall not disquality a pargson from serving as a receiver.

Judicisl Forsclosure. Lander may obtein a judicial decras foreclosing Grantor’s interast in all or any part of the Proparty.

Nonjudicial Sale. Lender shall be authorized to take possession of the Proparty and, with or without teking such ppasession, atter giving
notice of the time, place and terms of sele, together with a description of the Property to be sold, by publicaticn once a week for thrae {3
auccessive weaks in some nawspaper published in the county of countias in whigh tha Reasl Praperty to be sold is located, 1o sell the
Property {or such part or parts thereot as Lender may from time to time elect te sell) in front of the tront or main door ot the courthouse ot
the caunty in which the Proparty 10 be sold, or a substantis! and material part theracf, is located, at public outcry, to the highest bidder tor
cagh. If thera is Real Property to be sold under thia Mortgage in more than one county, publication shall be made in all counties where the
Real Property to be sold |8 located. If no newapaper I8 published in any county in which any Real Property to be sold is located. the notice
shall be published in & newspaper published in an adjoining county for three (3) successive weeks. The sale shasil be helc batweean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under tha terme of this Mortgage and may purchase the Property it the highest bidder therefore. Grantor hareby weives any
and all ighte tc have the Property marshalled. In exarclsing its rights and remediea, Lender shall be free to sell all or any part of the
Property togather or separately, jn one sala or by separate sates.

Daficiency Judgment. |f permitied by applicable law, Lendar may obtain a judgmant tor sany deficiency ramaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the nghts provided in this sactian.

Tenancy at Sufferance. f Grantor remaing in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to posssssion of the Property upon default of Grantor, Grantor shall become a tenant at suffersnce of Lendar or the
purchaser of the Property and shall, at Lender's ocption, either (8] pay a reascnable rental for the use of the Property, or b} vacsts tha
Proparty immadiataly upon the demend of Lender.

Other Remaediss. Lendar shatl have all other rights and remeadies provided in this Martgage or the Note or available at law or in aquity.

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby walvea any and all right 10 have the property marshallad,
in wxerclaing ita rights and remedies, Lender shall be free to sell sll or any part of the Property togsther or separately, in one sale or by
geparate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lender shall give Grantor reasonabls notica of the time and place of any public sale of the Parsonal Property or of tha time
after which any private sala or other intended disposition of the Parsonal Property is to be made. Reascnable notice shall masn notice
givan at least ten (10) days before the time of the sale or disposition.

Walver: Elwction of Remadies. A waiver by any party ot a breach of a provision of this Mortgags shall not constitute 8 waiver of or
prejudics thas party’s rights otherwise 1o dermand strict complience with that provision ar any other provision, Election by Lender to pursue
any ramady shalt not exclude pursuit of any other remedy, and an elaction tc make expenditures or take action to perform an obligaticn ot
Grantor under this Mortgage after fallure of Grantor to parform ahall not atfect Lender’s right to declere a default and exercise its remedias

under this Mortgage.

Attornays’ Fass; Expenses, If Londer inetitutes any suit or action to enforce any of the terms of this Mortgage. Lender ahall be antitied to
racovar such gum as the court mey adjudge reasonable as attorneys’ foes at trial and on any sppeatl. yhether or not any court action s
lnvalved, all reanonabla axpanees incusred by Lender that in Lender’s cplinion are nacessary at any time for the protection of its interest or
the enforcement of It8 rights shall become a part of the indebtedneses payable on demand and shal bear interest from the date of
gxpanditure until repaid at the rate provided for in the Note. Expenses coversd by this paragraph include. without limitation. howaver
subject to any limite undar applicabte law, Landar's attorneys’ fees and Lender’s lagal axpensaa whether or not there i3 a lawsauit. including
attornaye’ fees for bankruptcy preceedings {including efforts to modity or vacate any automatic atay or injunction), appaasls snd asny
anticipated post-judgment collection services, the cost of searching records, obtaining title reports lincluding forecloaura reports}.
survayors’ reporte, and sppraisal fees, and title insurance, to the axtent permitted by applicable law. Grantor also will pay any court cosis.
in sdditien to il othar sums provided by law,
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NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limltation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sant by teietacsimila, and shall be effective when aciually dalivered, or whan deposited
with a natlonally recognized ovarnight courier, or, if mailed, ghall be deamed effactive when deposited in the United States mail first class,
certified or registered mall, postage prepaid, directed to the addresses ahown near the beginning of this Martgage. Any party may change its
address for notices under this Mortgage by giving tormal written notice to the other parties, specitying that the purpose of the notce is to
change the party’'s addrese. All copies of notices of toreclosure from the holder of any lien which has priority over thie Moartgage shall be sani
to Lender's address, as shown near the baginning of this Mortgage. Far natice purposas, Grantor agrees to keep Lender informed at all timeas of
Grantor’s currant address.

MISCELLANEOWS PROVISIONS. The following miscellansous provisionsa are & part of this Mertgaga:

Amendments. This Mortgage, together with any Related Documaents, constitutes the entire undarstanding and agreemant of the parties as
to the matters set farth in this Mortgaga. No alteration ot or amendment to this Mortgage shell be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment. .+ .

Annual Reports. |If the Property is used for purposes other than Granter's rasidence, Grantor shall furnish to Lendar, upon request, »
certified atatement of net operating income recelved from the Property during Grantor's previous fiacal yeer in such form and detail as
Lender shall require. "Net operating incoma™ shall maan ail cash receipts from the Property lese all cash expenditures made in connaction
with the operetion of the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alshams. Subject to the provisions
on srbitration, this Mortgage shall be governed by and construed In accordance with the laws of the Btate of Alabamas.

Arbitration. Lender and Grentor agrea that all disputes, claims and controverales betwaeen tham, whether individual, joint. or clase in
nature, arising from this Mortgags or otharwise, including without limitetion contract and tort disputes, shall be srbitrated pursuant to the
Aules of the American Arbitration Association, upon request of elther party. No act to take or dispose of any Collaters! shall constitute a
waiver of this arbitration sgreement or be prohiblted by this arbitration agreement. This includes, without limitetion, sbiaining injunctive
raliat or 8 temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a wril of attachment or
imposition ot a raceiver; or exercising any rights relating to personsl property, including taking or disposing ot such property with or without
judiclal process pursuant to Article 9 of the Unitorm Commercial Cods. Any disputes, claims, or controversios concerning the lawluliness or
reascnablenass of any act, or exercise of any right, concerning any Collataral, including any claim to rascind, retornt, or octharwise modity
any agreemant ralsting to the Collateral, shall alsp be arbitrated, provided however that no arbitrator shall have tha right or tha power to
anjoin or reetrain any act of any party. Judgment upon any eward rendered by any arbitrator may be enterad in any court having
jurisdiction. Nothing in this Mortgage shall precluda any party trom seeking equitable redie! trom a court of compatent jurisdiction. Tha
statute of limitations, estoppel, walver, laches, and similar doctrinas which would otherwise be applicable in an action brought by o party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceading shall be deemed the commancemant
ot an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arhitration provisian.

Caption Headings. Caption headinge in this Mortgage are for conveniance purposes enly and are not 1o bo used to interprat or dafina the
provisions af this Mortgage.

Marger. Thera shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Propary at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. If 8 court aof competent jurisdiction finds any provisicn of this Mortgage te be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumetances. H leasible.
any such offending provision shall be deemed to be moditied to be within the limits of enforcesbility or validity; however. il the otfending
provision cannot be so modified, it ahall be stricken and all other provigions of this Mortgaga in all other respacts shall remain valid and
enforceabia.

Successors and Assigne. Subject to the limitations stated in thiz Mortgage on transfer of Granter’s interest, this Mortgage shall be binding
upon and inuee to the banefit of the parties, their successors and assigns. It ownership of the Property bacomes vested in 8 peraon other
than Grantor. Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Maortgage and the Indebtadnass
by way of torbearance or extension without releasing Grantar from the obligations of this Mortgage or liability under the Indebtadnass.

Tims Is of the Essence. Tims is of the gasence in tha performance of this Maortgage.

Waiver of Homastead Exemption. Grantor hereby releares and waives ali rights and benefite of the homestesd axemption laws of the S1ate
of Alabama ss to all Indabtedness secured by this Mortgags.

Walvers and Consants. Lendar shall not ba deemed to have waived any rights under thisa Martgage lor undar ths Ralated Documants)
unlese such waivar (s in writing and signed by Lender. No delay or omisgion on the part of Lender in sxercising any right shall operate as &
waiver of such right or any other right. A walver by any party of a provision of this Mortgage shall not conatitute a waiver of ot prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lander. nor any
course of dealing between Lender and Grantor, shell conatitute a waiver ot any of Lender's rights or any of Grantor’s obligations as to any
future transacticns. Whenaver consent by Lender is required in this Mortgage, the grenting of such congant by Lender in any ingtance ahall
not conatitute centinuing consent 10 subasquent instences where such conaent is required.

NAME AFFIDAVIT. James W. Hamm and James Hamm is one and the same.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
H & T Homsbulidera, In¢.

{8RAL)
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This Mortgage preparad by: X

. Name of Signer: Louise Holand
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CORPORATE ACKNOWLEDGMENT

gsTaTEoF _Alabama )
} &5

COUNTY OF Shelby )

|, the undersigned authority, a Notary Public in and for said county in said state, harsby certify that James W. Hamm, President, of H & T
Homebuilders, Inc., a corporation, s signed to the foregoing Mortgaga and who i8 known 1o . Ingknnwludgad before ma on this day that,
being informed of the contents of said Mortgage., he or she, as such officar and with full nuthnﬁty, akecNegd the same voluntarily for and as the

act of said corporation. N - 97
Given undar my hand and official seal this l7th i day of J'}Fﬁe g(\i N PPALL -
| J ; :_,/
o -
\‘\-‘._ . . a0 it e ——— e e

MY COMMISSION EXPIRES DECEMBER 28 198
My commission axpires

LASER FRO, Reg. U.5, Pat.

NOTE TO PROBATE JUDGE ‘

This Mortgage secures open-end or revolving indebtsdness with residential real property or interasts; thersfors. under Section 40-22-2{1)b.
Coda of Alabama 19765, sz amended. the martgags fiing peivilege tax on this Mortgage should not sxcesd $.16 for each $100 lor fraction
thersof} of the cradit Hmit of # provided for hereln, which ls the maximum principal indebtedness to be sscured by this

Mortgege at any ons tims.

Regions Bank

By:

i1 ]

pr————
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