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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homas & Development, Inc., whose address is 363 Canyon Park, Pelham, AL
36124 (referred to below as "Grantor™); and Ragions Bank, whose address is 2964 Psiham Perkway, Petham, AL

35124 {refarred to below as "Lender™).

GRANT OF MORTOAGE. For valuable considerstion, Grantor mortgapes, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described resl praperty, together with el existing or subsequently erectad or affixad buildings.
improvementa and fixtures; sll eagements, righta of way, and appurtenances; all water, water rights, watercourses and ditch rights lincluding
stock In utilities with ditch or irrlgation rights); and all othar rights, royaltles, and profita relating to the resl property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama (the "Roal Property™):

Lot 1321,according to the Survey of Weatherly, 13th Sector, Phase 2, as recorded in Map Book 22 page 3
in the Probate Office of Shelby County. Alabama; bsing slutuated in Shelby County, Alabama.
Mineral and mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its addrasa is commonly known as lot 1321, Windsor Lane, Alabaster, AL 35007. The Real
Praparty tax identltication number is 58-14-9-31-0-000-001.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Proparty and aii Rants from the Proparty,
In addition, Grantor grants to Lendar a Unitorm Commercial Code sacurity interest in the Parsonal Property and Rents.

DEFINITIONS, The following words shall have the foliowing meanings whan used in this Mortgsge. Terma not otherwise detined in this
Mortgage shait have the meanings attributed to such tarms in the Uniform Commercial Cada. All referances to doflar amounts shall mean
amounts in lawful money of the United States ot Amaerica,

Grantor. The word "Grantor” mesns Carter Homea & Development. Inc.. The Grantor is the mortgagor under thia Martgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, suretias, and accommodation
parties in connection with the Indebtadness.

improvemants. The word "Improvementa” means and includas without limitation all existing and future improvements, buildings,
structuras, maobile homes aftixed on thae Resel Property, facilities, additions, replacements and athar construction on tha Real Property,

indebtedness. The word "indabtedness” means sll principsl and interest payable under tha Nota snd any amounts axpanded or advanced
by Lendsr to discharge cbligations of Grantor or axpenses incurred by Lender 1o enforce obligations of Grantor under this Mortgags.
togethar with interest on such smounts a8 provided in this Mortgage. In addition to the Nots, the word "Indebtedness” includes all
obligationa, debta and liabilities, plus interest therson, of Grantor to Lender, or any one or more of them, as wall as sll claime by Lender
against Grantor, or any one oFf Mors of them, whether now existing or hereafter arising, whether related or ynralated to the purpass of the
Note, whether voluntery or otharwise, whethar dua or not due, absolute or contingent, liquideted or unliquidated and whather Grantor may
pe liable individually or jointly with others, whether obligated as guarantor or atherwige, and wheather recovery upon such indabtadness may
be of hersafter imay become barrad by any statute of limitations, and whather such Indebtedness may ba or heraafter may become

otharwiss unenforceable.
Lander. The word "Lender” mseans Regions Bank, its successors and assigns. The Lender is the mortgagee undar this Mortgage.

Mortgage. The word "Mortgage” mesns this Morigage hetweaen Grantor and Lendar, snd includes without himitation sil assignments and
gecurity intarest provisions reiating to the Parsonal Proparty and Renis.

Note. The word "Note” means tha promissory note or credit agreement dated June 11, 1997, in the original principal amount of

$158,900.00 from Grantor to Lender, tagather with all ranewals of, extsnsions of, modifications of, refinancings of, consolidations o,
and subatitutiona for the promissory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The worde “Personal Property” maan all equipment, fixturas, and other articles of pearsonal property now or hergsttot
owned by Grantar, and now or haresfter attached or atfixad to the Real Property; together with all sccessions, parts, and additions tc, all
replacements of, and ail substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceede and rafunds of premiums) fram any sale or other digpoeition of the Property.

Property. The word "Property” mesns collectively the Aeal Proparty and the Parsonal Property.
Resl Property. The worda "Real Proparty” mean the property, interasts and rights described above in the "Grant of Mortgage™ saction.

Relatsd Documents. The words “Relatad Documants” mean and include without limitation all promissory notes, credit agresments, loan
agreemants, snvironmental agreemaents, guaranties, sacurity agresments, mortgages, deeds of trust, and all other instruments, agraamants
end documaents, whather now or hareafter axisting, executed in connection with the Indebtedness.

Rents. The word "Rents” means all presant and tuturs rents, revenues, income, issues, royaltiss, protits, and other benefits derived from
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONMNAL PROPERTY,. IS
GIVEN TO SBECURE (1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORYGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgaga, Grantor shalt pay to Lender all amounts secursd by this
Mortgage as they become due, and ahall strictly perform all of Grantor's obligations undar this Mortgage. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posseasion snd use of the Proparty shall be governad by
the following provisions: :

Possession and Use. Until in default, Grantor may remain in possession and control of and operats srn¢l manage the Property and collect
the Rents from tha Property.

Outy to Meintain., Grantor shakt maintain the Property in tenantable condition and promptly perform all rapairs, replaceaments, and
maintenance nacesaary to preserve {ts value.

Herardous Substances. The terms "hazardous waste.” “hazardous substance,” "disposel,” "relesse,” and "threatened releass.” as uaed in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmentsl Response, Compensation, and Linbility Act
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of 1980, ss amended, 42 U.5.C. Section 9801, a1 88q. ("CERCLA™), the Supectund Amendmaents and Reauthorization Act of 1888, Pub. L,
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, st eaq.. the Rescurce Consgrvetion and
Recovery Act, 42 U.S.C. Section 6801, et seq., of other applicebla state or Feders! laws, rules, or feguistions edopted pursuant to any of
the foregoing. The terms "hazsrdous waste” and "hazardous substance” shal also Inciude, without iimitation, petroleum end petroleum
by-products or any fraction thereot and agbestos. Granior regresents and warrants to Lender that: (a) During the perioed of Grantor's
ownarghip of the Property, there has besn No usa, gensration, manufacture, storage, traatment, dispossl, relaase or thrantanad ralaose of
any hazardous waste or substance by any parson on, under, about or from the Property; ib} Grantor has no knowlsdge of, or raason 1o
baligve that there has been, axcept as previousty disclosed to and scknowledged by Lander In woting, (I} any usa, genaration,
manufacture, storage, trestment, dispossl, releass, or threatensd release of any hazardous waate or substance on., under. about or from the
Property by sny prior owners of occupanta of the Proparty or {ii} any actual or threatened jitigation or cialms of sny kind by any person
ralating to such matters; and (o} Except as previously discicasd to and ascknowladged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agant or othar authorized user of the Property shall use, genarate, manuiacture, store, treat, diapose of, or relaase any
hazardous waesta or substsnce on, under, about or from the Fropsrty and (i} any such agtiyity, ghall be conductad in compliance with all
appiiceble federal, state, and local laws, reguiations and crdinances, including without limitation thoss laws, reguiations, and ordinsnces
descriped above. Grantor authorizes Lender and its agents to enter upon the Property to make such Inspsctions ary tests, at Grantor’s
expense, as Lender may deem &ppropriate to determine compliance ot the Property with this section ot the Mortgages. Any inspections or
tests made by Laender shall be for Lender’s purposes onty and shall not be conetruad to create any rasponsibllity or 1labliity on the part of
Lendar to Grantor or 1o any othar psrson, The representations and warrantiaa contsined herein are basad on Grantpr'a due diligance in
inveatigating the Property for hazardous wasta and hazardous substances. Grantor hereby (a) relsases and weives any future claima
apainst Lender for indemnity or contribution in the avent Grantor becames liable for cleanup or othar costs under any such 'aws, snd (b
sgrees to indemnify snd hold harmlagss Lender againat sny and all claims, losses, liabilities, demages, panaltiss, and sxpengas which Lender
may directly or indiractly sustsin or suffer resulting from s breach of this section of the Mortgage or as & COnB&Quance ol any use,
ganeration, manufacture, atorege, disposal, release or threatensad release occurring prior to Grantor’s ownarship or intarest in the Prapeny,
whether or not the asme was or should have bean known to Gramtor. The provisions of this sectlon of the Mortgage, including the
obligation to indemnify, shsll survive the payment of the indebtedners and the satisfaction and reconveyance of the liansot this Mortgage
and shat not be atfectsd by Lander’s acquisition of any interest in tha Property, whather by foreclosure or otherwise.

Nulsshce., Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or sutfer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the genaerality of the foregoing, Grantor wilk not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and ges), soil, gravel or rock products without the prior written consent of

Lendar.

Removal of Improvements. Grantor shall not damolish or remova sny Improvements from the Real Property without tha prior writien
consent of Lander. As a condition to the ramoval of any Improvements, Lendar may raquire Grantor to make arrangements gatistactary 1o
Lander to raplace such improvements with Improvements of at least equal valus.

Lendar’s Right to Enter. Lander and its agents and representatives may enter upon the Real Property at all reasonable times 106 attend to
Lender's interasts and to inapect the Praperty for purposes of Grantor’'s complionce with the terms snd conditions of this Mortgage.

Compliance with Governmentsl Requirements, Grantor shall promptly comply with sll laws, ordinances, and regulations, now or herastter
in affect, of all governmantal authorities applicable to the use or occupancy of the Property, including without imitation, the Americans
with Disabllities Act. Grantor may contest in good faith any such law, ordinance, or raguiation and withhold compliance during any
praceading. including appropriste appeals, so fong as Grantor has notified Lender in writing prior to doing so snd 80 lang as, in Landor’s
gole opinion, Lender’s Interasts in the Property &re not jeoperdized. Lender may require Grantor to post adequate sacurity or a suréty bond,
raasonably satisfactory to Lender, to protect Lander’s interast.

Duty to Protect. Grantor agrees nelther to atandon nor lsave unattended the Property. Grantor shail do all other acts, in addition 1o those
acts set farth above in this section, which trom the character and use of the Property are reagonsably necessary to protect and praserve the

Property.

DUE ON SALE - CONSENY BY LENDER. Lander may, at ita option, deciars immediately due and payabie all sums securad by this Mortgage upon
the sale or transfar, without the Lender’s prior written consent, of all or any part of the Resal Property, or any interast in the Real Propéarty. A
*sale or transfer” means the convayance of Real Property or any right, title or interest tharein: whether legal, banaficial or squitable; wheathar
voluntary or involurntary; whether by outright sale, deed, inetallment asla contract, lend contract. contract for deed. leagahoid intarsat with g
teren greater than three |3} years, |pass-opuon contract. of by sale, assignmant, or tranater of any beneficial interest In or 1o any land trust
holding titie to the Resl Property, of by any other method of conveyanca of Real Property interest. |f eny Grantor is & corporation, partnarship or
imited labllity company, transfer also includes any change in ownership of more than twenty-fiva percant {256%} of the voting stock, partnership
interasats or limited lisbility company interesis, as the cese may be, ot Grantor. Hawever, this option shall not be exercised by Lender Hf such

axercise ig prohibited by federal law or by Alabama law.
TAXES AND LIENS. The following provisions ralating to the taxas and lians on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all svents prior to dalinquency) all taxaes, payroll taxes, gpocial taxes, assesImenis, water
chargas and sewaer service charges lavied against or on account of the Property, and shall pay whan dua all cisims for work done on ar tor
garvicas rendersd or matarial furnished to the Property. Grantor shall maintain the Proparty tree of all liens having priofitygver of equai 10
the intarsat ot Lender under this Mortgage, except for the lien of texes and agsesamenta not due, and axcept as otharwisa provided in the

tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, aggessment, or cisim in connaction with a good faith dispute over the
obligation to pay, 8o long as$ Lender's intarest in the Property is not jsopardized. If a lien arlsas or ig filed as a result of nonpaymeni,
Grantor shall within fiitesn {16} days after the lien arisas or, if 8 Hen is filed, within fifteen (15) days aftar Grantor has notice of the filing,
gacure the discharge of the lien, or it requested by Lender, deposit with Lander cash or s sufficlent corporate surety bond or othar sasurity
gatistactory to Lendsr In an amount sutficient to dischsarge the lien plus any costs and attorneys’ fees ar other charges that couid accrug As
a result of 8 toraclosure or sale under the lien. In any contast, Grantor shall detend itself and Lender and shall satisty any adverass judgment
bafora enforcement agalnst thé_ Property. Grantor shall neme Lender as an additional obligee under Bny surely baond furnished in the
contegt proceadings.

Evidence of Payment. Grantor shail upon demand furnish 1o Lender satisfactory evidance of paymant of the 1axes of aEs@ssMeENts and shall
suthorize the appropriate governmental official to daliver to Lender at any time a written statement of the taxas and assesaments AQaINgt

the Property.

Notice of Construction. Grantor shall notify Lendar at least fiftaen (15) days bstore any work I8 commenced, any servicas are furnishaed, or
any materisis ars supplied to the Property, it any machanic's ian, materislmen’s lien, or other len could be asserted on mccount of the
work, services, or materlals. Grantor will upon request of Lender furnish to Lender advance assurances satiefactory to Lander that Grantar
can and will pay the coat of such improvaments.

PAOPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Froparty are a part of this Morigaga.

Maintenance of Insursnce. Grantor shall procure and maintain policies of fire ingurence with atandard extended covarage endorsemenis an
a replacement basis tor the full inaurable value covering all Improvements on the Real Property in an amount sufticient to avoid npplication
of any coinsurance clausa, and with 8 stendsrd mortgagee clause in tavor of Lender. Grantor shall also procurea and maintan
comprahensive genaral llabliity insurance In such coverage amounts as Lender may request with Lender being named as additional inaurads
in such Hability insurance policies. Additionally, Grantor ghall maintsin such other insurance, including but not limited to hazard, business
intarruption and boilar insurance as Lender may require. Policies shall be written by such ingurance companies and in such form as msy be
raasonably acceptsble to {ender. Grantor shall daliver to Lander certificates of coverage from aach insurar containing a stipulation that
coverage will not be cancelled or diminishad without & minimum of ten {10} days’ prior written notice to Lender anc not containing any
disclaimer ot tha insurer’s llability tor tailure to give such notice. Each insurance policy also shall include an endorsement providing that
covarage n tavor of Lender will not be impaired in any way Dy any act, omission or default ot Grantor or any other parson, Tha Raal
Property is located in an area designated by the Director of the Faderal Emergency Mansgemant Agency as & spacial flood hazard ares.
Grantor agrees to obtain and maintain Federal Flood insurance far the full unpaid principal balance of the loan, up 10 the maximum policy
llmite set under the National Flood Insurance Program, aor 88 stharwise required by Lender, and o maeintain such insurance tor the tarm ot

thea loan.

Applicetion of Procesds. Grantor shall promptly natify Lender of any 088 of damage to the Propecty. Lander may make proof of loas if
Grantar fails to do so within fittean (15) daye ot the casualty. Whether or not Lender’s security is impaired, Lendsr may, at itz election,
apply the proceeds to the raduction of the Indebtedness, payment of any lian affacting the Property, or the restoration and reapair of the
Property. It Lender efects to apply the proceeds 10 restoration and repair, Grantor shall repair or replace tha damaged or destroyed
improvemants In & mannars satistactory to Lendar. Lender shall, upon satiefactory proof of such expenditure, pay or reimburse Grantor from
the proceeds far the reasonable cost of repair or restoration |f Grantor is not in detault hersunder. Any procsads which have not been
digbursed within 180 days after their receipt and which Lander has not committed to the repair or rastoration of the Property shall be used
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first to pay any emount owing to Lendsr under this Mortgsgs, then to prnpuvémruad interast, and tha remaindar, if any. shall be applied to
the principal batance of the Indebtedness. H Lender holds any procesde after payment In full of the indabtadnass, such procesds shall be
paid 1o Grantar,

Unexpired Insurance at Sals. Any unexpired inaurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustea’s sals or other sale held undar the provisions of this Mortgege, or at any foraciosure sale ot such Property.

Grantor’s Report on Insurancs. Upon request of Lander, however not more than once & year, Grantor shalf turniah to Lender a report on
each sxisting policy of insurance showing: (s} the name of the insurer; (b} the risks insured; {(c} the amount of the policy: {d) the property
insured, the then currant replascemaent value of such property, and the manner of datermining that value; and (e} tha axpiration date of (he
policy. Grantor shall, upon request of Lender, have an indepsndent appraiser satlefactory to Landar determine the cash value raplaceman

cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision ot thig Mortgage, or if any action or proceeding is commenced thai
would matenally atfact Lander's interests in the Property, Lender on Grantor's behalf may, but shs)l pot be required to, take any action that
Lender deems appropriate. Any amount that Lender expends in 80 doing will bear interest at the rate provided for in the Nota from the date
incurred or paid by Lender to tha date of repayment by Grantor. All such expeness, st Lender’s option, wlll {a) be payable on demand, (bl be
added to the balance of the Note and be apportionad among end ba payable with any ingtelimant paymants to become dua during aither (i) the
tarm of any applicable insurance policy or {il) the remaining term of the Note, or (c} he trasted as » balloon payment which will ba due and
payable at the Nota's maturity. This Mortgage alao will secure payment of thesa amounts. The rights provided tor in this paragraph shalt ba n
addition to sny other righta or any remedias tc which Lendar may be entitled on account of the default. Any such action by Lendar ahall not be
construed as curing the default 8¢ as to bar Lender from any remedy that it otherwise would have had.

WARRAANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property ara a part of this Mortgaga.

This. Grantor warrants that: {a) Grantor holds good and marketable title ot record to the Property in fee simpls, free and clear of sll hens
and encumbrances other than thaose set forth in the Real Property description or in any titla insuranca policy, title report, sr fina title opinion
ieeuad in favor of, and accepted by, Lender in connaction with thise Mortgage, and (b) Grantor has tha full right, power, and authority to
execute and deliver thig Martgage tc Leander,

Cafense of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever dafend the titla 1o the Proparty sgainst
the lawful claims ot all persons. In the event any action or proceeding is commaenced that quastions Grantor’s title or the interest of Lander
under this Mortgage, Grantor ahall defend the sction at Grantor's éxpense. Grantor may be the nominal party in auch proceading, bul
Lender shall be entitied to participate in the proceading and to be represented in the proceeding by counsel ot Lender’'s own choice, and
Grantor will deliver, or cause to be dalivared, to Lender such ingtrumants eg Lender may request from time to time to parmit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compliaa with all existing applicable lawe.
ordinancea, and ragulations ot governmentsl authorities.

CONDEMNATION. The following provisions relating to condamnation of tha Property are a part of this Mortgage.

Appiication of Net Procesds. If all or any part of the Property is condemnad by eminant domain proceedings or by sny proceeding or
purchase in flau of condemnation, Lender may at ita eiaction require that all or any portion of the net proceads of the award be appliad to
the Indebtedness of the repair or restaration of the Property. The net proceeds of the award shall mean the award attar payment of ail
reascnable costs, expenses, and attorneys’ fees incurrad by Lender in connection with the condemnation.

Proceadings. [t any proceeding in condamnation s filed, Grantor shell promptly notify Lender in writing, and Grantor shall promptly takae
auch ateps as may be necessary to defend the action and obtain the award. Grantor may ba the nominal party in such proceading, but
Lander shall be entitled 1o participate in the proceeding and to be representad in the procaeding by counsel of its own cholce, and Grantor
wiil dsliver or cause to be delivered to Lendar such instruments as may be requestad by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fess and charges are a part of this Martgage:

Currant Taxes. Fess and Charges. Upon request Dy Lender, Grantor shall execute such documants in addition to this Mortgage and taki
whatevar other action is requested by Lendar to perfect and continue Lender’s lien on the Real Proparty. Grantor shall reimburse Lender for
all taxes, 88 described below, togethes with ali expsnges incurrad in recording, parfacting or continuing this Mortgsge, including without
Umitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The toliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any
part of the indabtedness ‘securad by thisa Mortgage; (b} a specific tax on Grantor which Grantor is suthorizad or raquired 10 daduct from
paymants on the Indebtadness securad by this type of Mortgege; (C) & 18X on this type of Mortgage chargesble againat the Lendar or the
hoider of the Note: and id} a specific tax on all or any portion of the Indebtedness or ¢n payments of principal and interast made by

Grantor.

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Mortgage. this event shall hava the
game affect as an Event of Default {as defined beiow), and Lander may exercies any or sll of its availsble reamadies for an' Event of Dafaull
as provided below unleas Grantor either (al pays tha tax betors it bacomes delinquent, or (b} contasts the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sutficient corporate surety bond or ather security satisfactory 10 Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating tc this Mortgage as a security agresment are a part af
thie Mortgege.

Sacurity Agreemant. This instrument shall constitute a security agreemant to the extant any of the Proparty canstitutes fixtures cr other
parsonal property, and Landar shali have all of the righta of a secured party undar the Uniform Commaercial Code as amendad from time to

tima.

Sacurity Interest. Upon request by Lendar, Grantor shsll execute financing statements and take whatever other action (4 requestad by
Lender 10 perfact and continue Lender's security interest in the Rents snd Personal Property. In addition to recording this Mortgage in the
resl property records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or
reproductions of thls Mortgage as a financing gtatement. Grantor shall relmburse Lender for all expenees incurred in perfecting or
continuing this security interest. Upon defeult, Grentor shall assembla the Pargonal Property in & manner arnd at a place rassonably
convenlent to Grantor and Lender and make it avaliable to Lender within three (3} days after raceipt of written demand from Lander.

Addresses. The mailing addressas of Grantor {debtor) and Lender {secured party), from which information concarning the aecurity interesat
granted by this Mortgsge may be obtained {each as requirgd by the Uniformm Commerciat Code), are as stated on the first page of this

Morigage.
FURTHER ASSURANCES: ATTORNEY - IN-FACT. The following provisions relating 1o further sssurances and attornay-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to tima, upon requsest of Lender, Grantor will make, axacute and daliver, or will ¢cause to
be made, axscuted or deliverad, to Lender or to Lendar’s designes, and whan requasted by Lender, cause to bs tilsd, racorded, retiled, or
reracorded, as tha case may be, st such times and in such offices and places as Lender may deem appropriate, any and st auch mortgageas,
deeds of trust, security deeds, security agreemsnts, financing statsments, continuation statemsnta, inatrumeanta of further ssaurancs,
cartificates, and other documents as may, in the scle opinion of Lender, be necessary or desirable in order to atfectuata, complete, parfact,
continue, or presarve {a) the abligations of Grantor under the Note, this Mortgage. and the Related Documents, and (b] the liens and
sacurity interests created by this Mortgage as firet and prior liens on the Property, whather now owned ar hereafter acquired by Grantor.
Unlass prohibited by law or agreed 10 the contrary by Lender in writing, Grantor shall reimbursea Lender for all corte and expensss incurrad
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse, For such purposes. Grantor hereby irrevecably appoints Lendes as Grantor’'s attornay-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirabla, in Lender's soie
opinion, to accomplish the matters reterred to in the preceding paragraph,

FULL PERFORMANCE. It Grantor pays all the Indabtedness, including without limitation all advances sacurad by this Mortgage, when dus, and
otherwise performa all the obligetions imposed upon Grantor under this Mortgage. Lender shall execute and deliver t¢c Grantor s suitable
satisfaction ot this Mortgage and suitable statemants of termination of any financing statament on tile avidencing Lendar's ascurity interest in
the Rents and the Peraonal Property. Grantor will pay, if permitted by applicabls law, gny reasonable termination fee as determined by Lander

from time to time,
DEFAULT. Each ot the following. st the option of Lender, shall constitute an event of default ["Event of Default”™) under this Morigages:
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Defauit on Indebtedness. Failure of Grantor 10 meke any paymant when dus on the Indebteineses.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make sny payment for taxes or snsursnce, or
any other payment necessary to prevent filing af or to effect dlscharge of any lien.

CompHance Defasult. Failure of Grantor to comply with any other term, obligation, covenant or condltion containad in this Mortgsga. tha
MNote or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, pxtansion of cradit, securlty agreemant, purchase or sales
agresmant, of any other sgresmant, in favor of sny other creditor or person that may materially attect sny of Grantar's property or
Grantor's 'ability 10 repay the Nots or Grentor's abllity to perform Grantor's obligations under this Morigsge or any of the Reiated
Documents.,

False Stataments. Any warranty, repressntation or statemant made or furnished to Lander by or on behalf of Grantor undar this Morigage,
the Note or the Relsted Documenta is false or misleading in any materisl respect, either naw pr pt the time made or furnished.

Dafactive Collatersiization. This Mortgage or any of the Related Documents Ceases 10 be in full force and effact lincluding failure of any
collstaral documents to create a valid and parfected security interest or fien) at any time and for Any reason,

Insolvency. The digsolution or termination of Grentor's exiatence as & going business, the insoivency of Grantor, the sppointment of &
raceiver for any part of Grantor's property, any assignmeant for tha banetit of creditors, any type of creditor workout, ¢r the commancemant
of any proceeding under any bankruptcy or insoivency laws by or against Grantor.

Foreciosure, Forfeiture, s#tc. Commencement ot foreclosure orf {orfeiture proceedings, whether by judicisl proceseding. salf-halp,
repoesassion or sny other method, by any craditor of Grantor or by any governmental sgency against any of the Property. Howewver, this
subsaction shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonablanass of the ciaim which is the basis
of the foreclosurs ot toretsiture procesding, provided that Grantor gives Lender written notice of such claim and furnishas reserves or 8

aurety bend for the claim eatisfactory to Lender. .

Ersach of Other Agreement. Any breach by Grantor undar tha terms of any other agreement between Grantor and Lander that (s not
ramedied within any grace pariod provided therein, including without limitation any agreamaent concerning any indabtednass or othar
obligation of Grantor to Lender, whether exigting now or |ater,

Events Affecting Guarantor. Any of the preceding events occurs with reapect to any Guarantor of any ot the Indebtednass or any
Guarantor dies or becomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indaebtednaas.

Adverse Change. A material adverse change occurs in Grantor’s financiel condition, or Lender believes the prospect of pasyment of
partermance of the Indsbtedness is impairad.

Insscurity. Lander in good faith deems iteslf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and st any time therestter, Lender, at ifs option, may
axercise any one or more of the following rights and remadias, in addition to any other righte or remedies provided by law:

Accelersts Indebtedness. Lender shall hsve the right at its option without notice to Grantor to dectare tha entire Indebtedness immadiataly
due and payabla, inctuding any prepayment penalty which Grantor would be required to pay.

UCC Remadies. With respect to all or any part of the Personal Praperty, Lander shall have all the righte and remedies of a sacured party
under the Unifarm Commercial Code.

Cokect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and collect the Ranta, including
amounts past dus and unpaid, and apply the net proceeds, over and above Lender’'s costs, against the Indebtedness. In furtheranca of this
right, Lender may raquire any tanant or other user of the Proparty 1o make payments of rent or use fees directly to Lander. |t the Aents ars
collacted by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact 1o andorse instruments recaived in paymen
thereat In the name of Grentor snd to nagotiste the same and collact the proceade., Paymants by tensnts or other users 10 Lardar in
response to Lendsr's demand shall setisfy the obligations for which tha payments sre made, whather or not any propar grounds for the
demand axisted. Lander may exercise its righta undar this subpsragraph eithar in peraon, by agent, or through a recalver.

Appoint Receiver. Lender shall have the right to hava a receiver appointed to take possession of all or any parn af the Property, with the
power to protect and presarve the Prpperty, to operate the Property preceding foraciosure or sals. and to collect the Rants from the
Property and apply the proceeds, over and above the cost of tha recelvership, against the Indebtednass. The receiver may sarve withou!
bond it permitted by law. Lender’s right to the appointment of a racaiver ahall exist whether or not the apparent velua of tha Property
axcends the Indabtedness by & substantial amcunt. Employment by Lender shall not disquality a person from Serving a8 8 roceiver,

Judicis! Foreclosure. Lender masy obtain & judicial decree foreclosing Grantor’s interast in all or any part of the Property.

Nonjudiclal Ssle. Lender shall be suthorized 10 take possession of the Property and, with or without taking such possasaicn, atter giving
notice of the time, place and tarms of sale, together with 8 description of the Property to be sold, by publication once a wesk tor three (31
successive weeks in some newspapér published in the county or counties in which the Real Property to be scld is located, to sell the
Property {or such part or parts tharaof as Lender may from time to time elect to sell) in front of the front or main door of the courthousa of
the county in which the Property to be eold, or 8 substantial and material part thereot, is located, at public outcry, to the highast bidder for
cash. |f thare is Reai Property to be sold under this Mortgege in more than one county, publication shall be mada in all counties where the
Real Proparty to be soid is located. !f no newspaper is published in any county in which any Real Property to be sokl iy located, the nolice
shall be published in a nawspaper published in an adjoining county tor three {3 succesaive weeks. Tha snle shall be held batween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lander may bic at
any sale had undar the terms of this Mertgage and may purchase the Property if the highest bidder theretfora. Grantor hareby waives any
and all rights tc have the Property marshalled. In exercising its rights and remedies, Landsr shall be frea to sall all or any part of the
Property together or separataly, in one gale or by separate sales.

Deficlency Judgmant. If permitted by applicable law, { gnder may obtaln a judgmant for any deficigncy rematning in the Indabtadness due
to Lender aftar applicstion of all amounts received from the exercise ol the rights provided in this section.

Tanancy at Sufferance, If Grantor remains in possession of the Property atter the Property is mold as providad above or Lender otharwise
hacomes entitied to possassion of the Property upon defautt of Greantor, Grantor shell become a tenant st sufferance of Lender or the
purchaser of the Property and shail, at Lender's option, eithar (a) pay a reasonable rental for the uge of the Praparty. or (b} vacale the
Property immaediately upon the demand of Lender.

Other Ramedias. Lender ahall have all cther rights and remadies provided in this Mortgage or the Nate or svailable at law or in equily.

Sale of the Proparty. To the extent permitied by applicable law, Grantor hareby waives any and all right to have the proparty marshalled.
I exerclaing its rights and remadies, Lendar shall be free to sall all or sny part of the Property together or papsrataly. in ona sale or by
asparate nalee. Landsr shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sals. Lendsr shsll give Grantor reasonable notice of the time and place of any public sale of tha Parsonsl Propaity or ¢! tha time
atter which any private sale or other intended disposition of the Personal Property i8 to be mads. Rsssonable notice shall maan notice
givan at leant ten {10} deys before the time of the sale or disposition.

Walver: Elction of Remadies. A waiver by any pary of a breach of s provision of this Mortgage shall not constitute 8 waiver of ar
prajudice the party's rights otherwise 10 demand strict compliance with that provigion or any other proviasion. Elaction by Landear to pursus
any ramedy shall not exclude pursuit of any other ramedy, and an election to make axpanditures or 16ke action ta perform an obligation of
Grantor undes this Mortgsge after failure of Grantor to perform shall not affect Lender's right 10 declare s default and exercise its ramedies

under this Mortgsge.

Attornays’' Fess: Expenses. If Lender inatitutes any suit or action to enforce any of the terms ot this Mortgsge. Lendar shall be entitled 1o
racover such aum as the court may adjudge reascnable as attorneys’ feas at trial and on any appeal. Wheather or not any court action s
involvad. all raagonable axpenses incurrad by Lender that in Lender s opinion are necassary at any time for the protaction cf ita nteraat of
tha enforcement of ita rights shali bscome & part of the indebtedness payable on demand and sheil bear intarest from the date of
expenditure until repaid st the rate provided tor in the Note. Expensas coverad by this paragraph include, without limitation, however
subject to any limite under applicable lew, Lendar‘s attorneys’ tees and Lender's legal expanses whether or not there is a lawsuit, including
attornays’ feen tor bankruptcy proceedings {including efforts to modify or vacate Bny automatic stay or injunction). appeals and any
anticipated poat-judgment collection services, tha cost ot searching recofds, obtsining title reporis (including toraclosurs reporisl,
surveyors’ reporta, and sppraissl fess, and title insurence. 1o the extent permitted by applicable law. Grantor alsc will pay any court costs.
in addition tc a) othar surme provided by law.

kb
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any

notice of sale to Grantor, ghaill ba In writing, may bs sant by talefacaimile, and shall be effactive when actuslly dellvered, or whan depousitad
with a nationstly racognized overnight courier, or, if mailed, ehall be deemad effective when deposited in the United States mail firat clasa,
cartifiad or ragistarad mall, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change ia
sddrags for notices under this Mortgage by giving formal written notice to the other partles, spacifying that the purposs of th& notice 18 10
change the party's address. All copies of notices of toreclosure from the halder of any hen which bas priority over this Mortgage shall be sent
to Lander's address, as shown neser the baginning of thia Mortgage. For notice purposes, Grantor agress to keap Lender informad at all timas at
Grantor's currént address.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendmaents. This Mortgage, togather with any Related Documents, constitutes the antire understanding and agresmant of the partiea ns
to the matters set forth in this Mortgage. No afteration of or amendment to thia Mortgape shall be sftective unless given in writing snd
signad by the party or partlas sought to be charged or bound by the alteration or amandmant, , . .

Annual Reports, 1f tha Property I8 used for purposas ather than Grantor's rasidence, Grantor shall fumish to Lender, upon requeat, &
certified staternent of net operating income receivad from tha Proparty during Grantor's previous fiscel year In such form and detail as
Lender shall require. *Net operating income” shall mean all cash recaipts from the Property less all cash expendituras mads in connection
with the operation of the Property.

Applicable Law. This Mortgage has baen delivered to Lender and accepted by Lander in the Stata of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall ba governsd by and construed in accordance with the iaws of the State of Alsbama.

Arbitration. Lender snd Grentor agres that all disputes. claims and contraversies betwesn them, whethar individual, joint, or class In
nature, arising from thls Mortgege or otherwise, including without Smitation contrect and tort dlaputes, shall be arbiirated pursusnt to the
Rules of the American Arbitration Assoclation, upon raquest of sither party. No act to taka or dispose of any Collataral shall conatitute a
waiver of this arbitration agreement ar be prohibited by this arbitration agresment. Thie includes, without limitation, apteining injunctive
reliat or 8 temporary rastraining order; Invoking s power of sale under any dead of trust or mortgags; obtaining 8 writ of attachment of
imposition of a receiver; or sxercising any rights ralating to parsonal property, including taking or disposing of such property with of withoul
judicial process pursuant to Article 8 of the Unitorm Commarcial Code. Any disputes, claims, or controversies concerning tha lawfulness or
rassonablenasa of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwigs modity
any agreemant ralating to the Collateral, shall alaa be arbitrated, provided however that no arbitrator shall have the right or the power to
anjoin or restrain any &ct of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shall praciuds any party from sesking equitsble reliaf from o court of compsatent jurisdiction. The
atatute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall ba applicable in any arbitration proceading, snd the commencemant of an arbitration proceeding shalt be deamad the commancemant
of sn action for thess purposes. The Fedaral Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provision,

Caption Hendings. Caption headings in this Mortgage are for convenience purposes only and are not te be usad to interprat of defina tha
provisions of this Mortgage.

Marger. Thare shall ba no merger of the interest or estate craatad by this Mortgags with any other interest or astate in the Froperty at any
tima held by or for the banafit of Lender in any capacity, without the written consent of Landar.

Sevarabiiity. |f a court of competent junsdiction finds any provision of this Mortgage to be invaiid ar unanforcesbie as to any peraon oOf
circumstance, such finding shall not render that provision invelid or unenforceable as to any other parsons or circumstances. |f feasible,
any guch offending provision shall be deemed to be moditied to be within the limits of enforceability or validity; however, if tha offending
provision cannot be so modified, it ehall be stricken and all other provisions of this Mortgags in all other respects shall ramain valid and

anforcaable.

Successors and Assigns. Subject to the limitations stated in this Martgage on tranafer of Grantor's intereat, this Mortgage ahsil ba binding
upon and inure to the banefit of the parties, their successors and aswigns. |f ownership of the Property becomes veated in a person othar
than Grantor, Lender, without notice to Grantor, may deal with Grantor's auccessors with rafarance to thia Mortgage and the Indebtedness
by way of forbearanca or axtension without releasing Grantor from the obligations of this Mortgage or kability under the Indebtednass,

Time is of the Essence. Time is of the gasenca in the parformance of this Martgage.

Waiver of Homestesd Exemption. Grantor hareby releases and waives all rights and benefits aof the homestead axamption jaws of the State
ot Alabams a8 to all Indebtednens sacured by this Mortgage.

Walvers and Conssnts. Lender shall not be deemed to have waived any rights under this Mortgage [or under the Reisted Documents)
unlasa such waiver Is in writing and signed by Lender. No delay or omission on the part of Lander in exarcising any right shail cparate as »
walvar of auch right or any other right, A waiver by any party ot a provision of this Mortgage shall not conatitute a waiver of or prajudica
the party’s tight otherwise to demand strict compliance with that provision or any other provigion. No grior waiver by Lander, nor any
coursa of desling between Lender and Grantor, shall constitute a waiver of any of Lender’s righta or any ot Grantor's obligations as to any
tuture transactions. Whenever consent by Lender is required in this Mortgage, the granting of such congsaent by Lender in sny instance shall
not constitute continuing consent to subsequent instances whara auch congent is required.

se = g 39.600.00 of the proceeds of this loan have been applied on the purchase price af the property describad herein conveyed to
mortgagor simulianeously herewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Carter HG

This Mortgage prapared by: X

Name of Signer; Loulss Hollard
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CORPORATE ACKNOWLEDGMENT

Alabama I
} 58

COUNTY OF Shelby ,

STATE OF

I, the undersignad authority, 8 Notary Public in and for said county in said state, hereby cartity that Kennath Carter, President, of Carter Homas
& Devslopmaent, Inc., a corporation, 18 signed 1o the toregoing Mortgage and who s known to ms scknowledged before me on this day that,
belng informed of the contents of said Mortgsge, he or she, as such otficar and with full autharity, ‘axﬂ?ﬂ the same voluntarily for and as the

act of said corporation. e e
1]1th day of UﬂE,y_;:r-‘f.._ H‘}

Given under my hand and official ses! this

b s temE P — s — e

.___.—ﬂ

MY COMMISSION EXPIRES DECEMBFR 28, 1990

My commission axpiras

NOTE TO PROBATE JUDGE ‘

This Mortgage securss open-end or revolving Indebtedness with residential resl praperty or interests; therefore, under Section 40-22-2{1)b,
Code of Alsbama 1975, as amanded, the mortgage filng privilege tax on this Morigage should not excesd $.15 for sach $100 (or fraction
thereofi of the credit limit of $ provided for herein, which is the maximum principal Indebtedness to be secured by this

Mortgage at any one time.

- premp———————

o 323 (o) 1087 CFl PraBarvices, Inc. Al rights resscved. [AL-
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