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MORTGAGE - :u. .
TIES MOICYGAGE ("Securily Instiument™) 1s given on June 3, 1997 . The mggtgngor is :ﬁ a
" 5
Carl Daniel DeShazo and Judy B. DeShazo, Husband and Wife QN
) ("Bdttower®)
This Security Instiument is giventlo Coals & G |t
whichi is otganized and existing under the s of Alabama , and whose eddress is
3500 Wonderrsl Place, Ste 207, RBirmingham, Al I6209-97%0 ("Lender™).
Botiower owes Lender the principal suim of One Hundred lwenly Five lhgusand Dolbars and no/100

Pollars (U.S. $ 17265 . 000 00 ). This delit is
evidenced by Borrower's note dated the same date as this seeul ity Instrument (*Naote”), which provides lor monihly
payinenis, witly the full debt, i not paid earlicr, due and payableon July 1. 2027 . Thix Security
Inslrument seenres 1o Lender: (a) the repayment of the debt evidenced by the Note, witl interest, and all renewals,
cxtensions and modilications of the Node; () e pavesent o aib other sus, with inferest, advineed wisbee patipeaph 7
o petect the seenpity ol this Secir ity Instiument; and (o) the prooimme ul Bonuwer's covermus amd agroec i ngs
under this Secarity Instrament and the Naote. ar tiis puipose, Borrower docs hierehy mortgage, grant amd convey 1o

U encher andh Lemler's successors and assigns, witl power of sale, the lollowing described properiy located 1o
Shelby County, Alabama:

tot 1, according to the Survey of DeShazo Estates, as recorded in
Map Book 8, Page 143, in the probate Olfice of Shelby County,

Alabama.
which has the address of GAAY Caldwp!l Mi1i fload : Birmingham ‘
[Suect| [City) ,
Alabama 3H 747 CPropesty Addiess®);
{7 Cide]

TO TAVE AND TO THOLD this properly unto Lender and Lender's suceessors and assigns, forever, ogether witl all
Mhe inprovements row or hereafier erceted on the property, and all cascinents, appurtciinces, amd fixturcs puw or
heresdter o pang ol the propery . Al teplacements aned additions shall also De covercd by this Sccurity Instrmnent, All af
e Toreyoing is referred o in this Sceurity Justrumient as the "Property.”

BORROWER COVENANTS that Bonrower is liwkolly seised of the estale liereby conveyed and has the nglit 1o
e tpape. pant e convey the Propeity asd (that the Propetty s unencumbered, except for encumbrines el iccond.
Bonrawer winoes and will defemd generally the e 1o the oputly against abl clivmnes and demands, subjevt to any
cncinbranices of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securtly instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note,

7. Funds for ‘Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and asscssmenis which may auain priority over this Security Instrument as a lien on the Property: (b) yearly
lcaschold payments or ground rents on the Property, il any; (c} yearly hazard or property insurance premiums; (<)
yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower 10 Lender, in accordance with the provisions of paragraph 8, in lieu of the payieht of morigage insurance
premiums. These ilems are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a iender for a federally relaied mortgage loan may require for Borrower’s escrow account
ander the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. 2601 &
seq. ("RESIPA™), unless another law that applies to the Funds sets a lesser amount. If s0, Lender may, at any time. collect
and hold Funds 1 an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the
hasis of current data and reasonable estimates of expenditures of future Escrow lteins or otherwise in accordance with
applicable law. -

The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inciuding Lender, if Lender is such an institution) or in any Federat Home Loan Bank. Lender shall apply the Funds (o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow liems, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this joan, unless applicable law
provides otherwise. Unless an agreement is madie or applicable law requires interest Lo be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lénder may agree in writing, however,
(hat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits 10 the Funds and the purposc for which each debit 10 ihe Funds was made. ‘The
Funds are pledged as additionat sceurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account (o
Borrower for the excess Funds in accordance with the requirements of applicable law., If the amount of the Funds held
by Lender al any time is not sufficient to pay the Lscrow ftems when due, Lender may so notily Borrower in writing,
and. in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make
up (he deliciency 1y no more than twelve monthly payments, al Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund 1o Borrower any
{‘unds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the 1ime of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Nole; second, to amounts payable
under paragraph 2; third, to interest due; fourth, 1o principal due; and last, (o any late charges due under the Note.

4, Chiarges; Liens. Borrower shall pay all 1axes, assessiments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold paymenis or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall
pay them on time directly @ the person owed payment. Borrowet shall promptly furnish to Lender all notices of
amounts 1o be paid under this paragraph. 1f Borrower makes these paymenis directly, Borrower shatl promptty furnish to
lender receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority ever this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securcd by the lien in a manner acceptabic 10 Lender; (b) conlests
good (aith the Tien by, or defends against enforcement of the licn in, Jegal proceedings which in the Lender's uopimon
operate 10 prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propenty is subject 10
a licn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Bortower shabl satisly tie licn or take one or more of the acliens set forth above within 10 days ol the giving of notice.

5. Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including oods or Mooding, Tfor which Lender requires insurance. This insurance shall be niaintained in the amounis and
{or the periods (hat Lender requires, The insurance carrier providing the insurance shall be chosen by Borrowcer subject
1o Lender’s approval which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above,
Lender may, al Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

ALABAMA--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 9/99

ESC/CMDTALIAV) IO (9-90)-L PAGE2OF 6 Amended 5/%91

e e b T A ¢ 1o S T e o e T A e TR AR I S g e 2 AR TR oo



LOANNO. 7805153

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. [f Lender requires, Borrower shall promptly give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice Lo the
insurance carrier and Lender. Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property. tlamaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration of repair is not economically [casible or Lender’s security would be lessened, the insurance procecds shall
be applicd to the swms secured by this Security Instrwiment, whether or not then due, with any excess paid to Borrower,
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender imay*ude'the proceeds lo repair
o restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the
payments. 1f under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting {from damage to the Property prior Lo the acquisition shall pass to Lender 1o the exient of the sums
secured by this Security Instrument immediately prior to the acquisition. |

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixly days
afler the exccution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for a1 least one year aller the date of occupancy, unless Lender otherwisc agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on (he
Property. Borrower shall be in defaull if any forfeiture action or proceeding, whether civil or criminal, is begun that in
l.ender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security inlerest. Borrower may cure such a delanly and reinstale, as provided i
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good (aith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed 10 provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. [l this Security Instrument is
on a leasehold, Borrower shali comply with all the provisions of the lease. [f Borrower acquires fee title to the Property,
the leaselold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. 1f Borrower lails to perform the covenants and agreements
contained in (his Security Instrument, or there is a legal proceeding that may significanuly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeilure or to enforce laws ot
regulations), then Lender may do and pay for whatever is necessary to prolect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over Uis
Security Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property 1o make
repairs. Although Lender may take action under this paragraph 7, Lender does not have (o do so.

Any amounis disbursed by Lender Jnder this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the dale of disbursement at the Note rate and shall be payable, with interest, upen notice from Lender to
Borrower requesting payment,

8. Mortgage Insurance, If Lender required miorigage insurance as a condition of making the loan sccured by this
security Instrument, Borrower shall pay the premiums sequired (o maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morlgage insurance previously in effect, from an altermaie
morigage insurer approved by Lender. [f substantially equivalent mortgage insurance coverage is not availabic.
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these
payinents as a loss reserve in licu of mortgage insurance. L.oss reserve payments may no longer be required, at the
aplion of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required (o
inaintain mortgage insurance in elfect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable faw,
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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured hy this Sceurity Instrument immediately before the taking, unless Borrower and Lender olherwise agree in
writing, the sums secured by this Security lnstrument shall be reduced by the amount of the proceeds multiplied by the
following [raction: (a) the total amount of the sums secured immediately before the takingd, 3ivitled by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender olherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied 1o the sums secured by this Security
Instrurnent whether or not the surns are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or setile a claim for damages, Borrower fails 1o respond to Lender within 30 days afier the date the
notice is given, Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security lastrument, whether ot not then due. .

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such
payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence procecdings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sumns secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in inlerest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the
provisions of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only (o
mortgage, grant and convey that Borrower's inferest in the Property under the terms of this Security Instrument; (b) is
not personaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Secunity
Insirument or the Note without that Borrower's consent.

13, Loun Charges, If the loan secured by this Sccurity Instrument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the imerest or other foan charges collected or to be collected in
connection with the foan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary lo reduce the charge to the pernitted timit; and (b) any sums already collecied from Borrower which
exceeded permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principat owed under the Note or by making a direct payment (o Borrower. If a refund reduces principal, the reduction
will be treated as a partial ptepayment without any prepayment charge under the Note.

14, Notices. Any notice 10 Borrower provided for in this Security Instrument shall be piven by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shail be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Aily
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Securily lastrument shall be governed by federal law and the law of the
jurisdietion in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conllicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are deelared 1o be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securily Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inlerest
i M is sold or transfeered (or i a beneficial interest in Borrower is sold or transfcrred and Borrower is not a natural
person) withouwt Lender's prior writien consent, Lender may, al ils option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security tnstrument. If Borrower (ails 1o pay these sums prior o the expiration of this period, Lender may invoke
any rcmedies perntitted by this Security Instrument without {urther notice or demand on Borrower.

18. Borrower's Right to Reinstate, [f Borrower meels certain conditions, Borroweg shall have the right to have
enforcement of this Security Instrument discontinued al any time prior to the earlier of: (a) $ days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of saie conlained in
this Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due under this Securily Instrament and the Note as if no
aceeleration had oecurred; (b) cures any default of any other covenantis Of agrecments, (c) pays ail expenses incurred
in enforcing this Security Instrument, including, but not litnited to, reasonable anormeys’ fees; and (d) takes such action
as Lender may reasonably require o assure that the licn of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the aobligations secured hereby shall remain fully effective as if
o acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (1ogether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the ~Loan Servicer”) that coliects monthly payments due under the Note and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated to a saie of (he Note. 1f there is a change of the Loan
Servicer. Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
e notice will state (e name and addeess of (he new Loan Servicer amd the address W which payments should be
made. The notice will also contain any otber information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or rcleasc of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else lo do, anything affecting
e Property that is in violation ol any Envitonmemntal 1.aw. The preceding two sentences shall rot apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate 1o norinal residential uses and to mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua! knowledge. 1f Borrower learns, or is notified by any govemmental or
cegulatory authority, that any removal or other remediation of any 1lazardous Substance affecling the Property is
necessary. Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbesios or formaldchyde,
and radioactive malerials. As used in this paragraph 20, “Environmenial Law" means fcderal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notice fo Borrower prior to acceteration lojlowing Borrower's
breach of any covenant or agreement in this Securliy Instrument {but not prior to acceleration under paragraph
17 unless appticable law provides otherwise). The notice shatl specify: (a) the default; (b) the actien required lo
cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
delTault must be curcd; and (d) that [ailure to curc the default on or before the dute specified in the notice may’
result in acceleration of the sums secured by this Security Instroment and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afler acceleration and the right to bring a court actlon to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defaull Is not
cured on or before the date specilied in the notice, Lender at its option may require immediate payment in full of
all sums sceured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender slaill e entitled (o collect sl expenses incurred In pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fecs and costs of
title evidence.
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If Lender invokes the power of sale, Lender shall glve a copy of a notice to Borrower in the manner provided
in paragraph 14. Lender shall publish the notice of sale once a week for (hree consecutive weeks in a newspaper
published in Shelby County, Alabamg, and thereupon shall sell the Property to
the highest bidder st public auction at the [ront door of the County Courthouse of this Coundy. Lender shall
deliver (o the purchaser Lender’s decd conveying the Property, Lender or its desipnee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ [ees; (b) to all
sums securcq by this Sccurity Instrument; and (c} any excess to the person or persons legatly entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property, agd pglinquishes ali rights of
curtesy and dower in the Property.

24, Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded 1ogether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporaled into and shall
amend and supplement the covenants and agreements of 1hiis Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es}]

!} Adjustable Rate Rider Condominium Rider 1--4 Family Rider
Gradualed Payment Rider Planned Unit Development Rider L Biweekly Payment Rider
Balloon Rider Rale Improvement Rider Second Home Rider
Other(s) |specify] .

BY SIGNING BELOW, Borrower accepls and agrees to the ternis and covenants contained in this Security
instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ‘ Q&
Co\.g w /= (Seal)
Carl QGantel Deshazo Bartowrt
\III o "::l AN % LO)Qf)}\fL (Seal)
E]j)dy\ﬁ_) PeShazo | L
(Seal) - (Seal)
- Borvomnt - et
[Space Belaw This Line For Acknowledpmend )
STATE OF ALABAMA, Jefferson  County ss:
Onthis 3rg dayol June, 1997 I Anne R. Strickland . a Notary Public in
and for said county and in said state, hereby certify that Carl Dante) Deshazo and Judy B. DeShazo
whose name(s) a r £ signed (o the foregoing conveyance, and who ¢ r ¢ known lo e, ackhowiedged
before me that, being informed of the contents of the conveyance, t h e yexecuted the same volunlarily and as
thetr act on the day the same bears date.
Given under my hand and seal of office this 3rd da_;,!'{if I . 1997

TRICKLAND

My Commission expires: 5/11/01 R.

This instrument was prepared by  anne R. Strickland, 5330 Stadium Trace Parkway,
Suite 250, Birmingham, AL 35244
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ADJUSTABLE RATE RIDLER
(} Year Treasury Index—Rate Caps)

TINS ADJUSTABLE RATE RIDER is made this  3rd dayol  June L1997 ,and s
incorporated into and shall be deemed 1o amend and supplement the Morigage. Deed of Trust or Security Deed {the
“Security Instrument™) of the same dale given by the undersigned {the "Borrower™) to secure Borrower's Adjustablc

Kate Note (the “Note”) to Coals & Co., lnc.
(the “Lender™) of the same date and covering Lhe property described in
the Security Instrument and located al:

5440 Caldwell Mill Road, Birmingham, Alabama 35242
[Iroperty Address]

LR TR

THE NOTE CONTAINS PROVISIONS ALLOWING FOA CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADINTIONAL COVENANTS, In addition to the covenants nnd ageecmenlts made in ths Sehurity Instrumenl, Dorrower
and Lender further covenanl and agree o8 follows:

. INTEREST RATE AND MONTHLY PAYMENT CIIANGES :
The Note provides for an initial inlcrest rate of 6.875 %. The Nole provides for changes in the inferest ralc and the
monihly payments, as [ollows:

4. INTEREST RATE AND MONTILY PAYMENT CHANGES
{A) Chnange Dates

The interest rale 1 will pay may change on the first day uf July, 2000 , and on that day
every 12th month Lherealter. Each date on which my inlcresl rale could change is callcd a “Change Dale.”

(B) The ladex ,

Deginnisig with the first Change Date, my interest rate will be based on on Index. The “Indea™ is the weekly
average yicld on Uniled Slates Treasury sccuritics adjusted 1o a conssant maturily of § year, as inade available by Lhe
Federal Reserve Board.  The most recenl Index figure available ns of the date 45 days before cach Change Dale is called
he "Current Index.” |

il the Index is no longer available, the Note ilolder will choose a new inden which is based upon comparable
information. The Note iolder will give me notice of this choice. |

(C) Caleulnlion of Chinnges
Before ench Chango Nale, the Note lolder will calculate ny new inlerest rale by adding two and
I hree fourths peréentufe points (2.7500 %) 10 the Current Index. The Nole Holder will 1hes round the
result of this addition 1o the neagest one-cighth ol one percenlape point (0.125%). Subject lo the limits stated in Scclion
4(D) below, this rounded amount will be my new interest rate vntil the next Change Date.
‘e Note 1lolder will then determine i amoun of the monthly payment that would be suflicient to fepay the

unpaid principal that 1 am expecied 1o awe al Lthe Change Date in full on the maturity date ot my new inlerest rate In
substantially equal payments. The resull of this calculation will be the new amount of my monthly psymenl.

{1)} Limits on Interest Rale Changes

The interest rale § am required to pay ot the first Change Date will not be grealer than B.B87500"' %orlessihan
4.875 % Thereafter, my intercst rate will nevee be increased or decreased on sny single Chapge Date by more
thaw | vo percentage poinis (2.0%) from the rote of interesl | have been paying for Lhe preceding Iwelve manihs, My
interest ate will never be greater than12. 8 7500%.

(L) EMfective Dale of Changes
My new interest rate will become ellcctive on each Change Date. | will pay the amount of my new monthly payment

beginning on Lhe first m_unlhly payment dale aller the Change Dale until the amount of iy monthly payment changes

(F) Nolice of Changes

‘Thie Note 1lolder will deliver or mail i me a notice of any chonges in my interest rale and the amounl of my monthiy
payment before the efective date of any change. The nolice will include information required by law lo be given me and

also the litle and Lelephone number of a person who will answer any question | may have regurding the notice.
B. TRANSFER OF TIIE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securily lnstrument is nmended to read as follows:

Transfes of the I'roperly or a Beneficial Interest in Borrower. [ ali or any partol the Propertly or any interest in il is
n Borrower is sold or iransferred and Dorrower is nol 8 nalural person}
withoul Lender's prior written consent, Lender may, sl its option, require immediate payment in [ull of all sums secured
by this Security Instrument, [lowever, this oplion shall nol be cxercised by Lender il excrcise 1s prolibiled by lederal law
as of the date of this Sccurlly fusirument. { ender also shall not excrcise this option il: (a) furrower causes tu e

F

sold or transferred {or il a beneficial inicrest

submilted to Lender information required by Lender to evaluale Lhe intended teansferee as if 2 new Joan were being maile

1o the lransferee; and (L) Lender reasonably determines that Lender’s secusity will not be impaired by the loan

assummption and that the risk of 2 breach of any covenant or agreement in this Sccurily [nstrument is acceplable 10
L.endcer. |
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To the extent permitted by applicable law, Lender may charge n reasonable fce a3 a condition 1o Lender’s conscnt to
the loan assumplion. Lender may also require the Lransferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promiscs and agreements made in the Note and in this Security

[nstrument. Borrower will continue 1o be obligated under the Note and this Security Instrument uniesi Lender releases
Dorrower in writing. ;

[f Lender exercises the option (o requirc immediate payment in full, Lender shall give Borrower nolice of nocelers-
tion. The notice shalf provide a period of not less than 30 days {rom the date the notics is delivered or mailed within
which Borrower must pay all sums secured by this Sccurily Instrument. If Borrower fails to pay these sums prior to the

cxpiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demiand on Borrower.

By Si16NING BELOW, Borrower accepts and agrees lo the terms and coveranty contained in this Adjustable Rate

Q)

'CARL DANIEL DESHA%O

.. {Seal)

-Borrower
.. (Seal)

-Dorrower
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