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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Home Bullders, Inc., whose address Is P. O. Box 219, Mulgas,. AL 35118
(referred to below as "Grantor”); and Regions Bank, whose address is 910 North Main Strest. Montevalio, Al

36115 (referred to below as “Lender™}.

GRANT OF MORTGAGE. For valuable corsideration, Grantor morgages, grants, bargains, sells and conveys to Lender all ot Grantar's nght,
title. and intersst in and to tha following deacribed resl property, together with all existing or subsequently orectad or atfixed buildings,
improvements and fixtures; ali sasements, rights of way. and sppurtenances; all water, water rights, watercourses and ditch rights {including
stock In utiities with ditch or irrigation righte}; and all othar rights, royaitles, and proflte relating to the real property, inclyding without limitation
all minarals, oil, gas, geothermal and similar matters. located in Shelby County, State :rﬂ Alabama (the "Real Property™):

Lot 105, according to the Survey of Forest Parks, 1st Sector, as recorded In Mp Book 22, page 28 A, B &
C in the Probate Office of Shelby County, Alabama; being situated in Shetby County, Alabama,
Mineral and mining rights excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Proparty or its address is commonly known as Lot 105,Forest Park, Chelsea,, AlL 35043.

Grantor presantly assigns to Lender all of Grantor's right, title, and intarest in and to all leases of the Proparty and all Rants fram the Property.
In additicn, Grantor grants to Lender s Uniform Commercial Coda security intereat in the Parsonal Property and Hents.

DEFINITIONS. The following words shall have the following meanings whan used in this Mortgege. Terms nat otharwise dafinad in thia
Mortgage shall have the mesnings sttributed to such terms in the Unitorm Commercial Coda. AN reterences to dollar smounts shall maan

amounts in lawful money of tha United States of Amaerica.
Grentor. The word "Grantor” maans H & T Home Builders, Inc.. The Grantor is the mortgagor undar this Martgage.

Guarantor. The word "Guarantor" means and includes without limitation each and all of tha guarantors, sureties, and sccommodation
partiss in connaction with the Indebtedness,

improvements. Tha word "Improvementie” means and includes without limitation all existing and future improvements. bulidinga.
structures, maobils homes attixed on tha Resl Property. facilities. additions. replacemente and other construction on the Real Property.

indebtednass. The word "Indebtedness” means sll principal and interast payabla undar the Nota and any amounts expended or advanced
by Lendsr to discharga obligations of Grantor or expanses incurrad by Lender to enforce obligstions of Grantor under this Muortpage,
togethsr with intersst on such smounts a8 provided |n this Mortgage. [m addition to the Nots, the ward "Indebtednass” inciudes all
obligaticns, debts snd lisbliities, plus interest thareon, of Grantor 10 Lender, or any ane or more of tham, as wall as all claims by Lender
against Grantor, or any one or more of tham, whether now axisting or hersafter ariging, whether reloted or unrelated 1o tha purpose ot tha
Note. whaether voluntary or otherwise, whather due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
be lisble individuslly or jointly with othera, whather obligated as guarantor or otherwisa, and whather racovery upon auch Indabtednass may
be or heraatter may bscome barred by any statute of Kmitations, and whether such indabtednesas may be or hereafter may beceme

otharwise unanforceabla.
Lender. The word "Lender” mesns Regions Bank, ita successoars and sssigna. The Landar is the mortgages under this Morigsge.

Mortgege. The word "Mortgage™ mesns this Mortgage between Grantor and Lender. and includes without limitaticn all assignmants and
sacurity intareat praovisions relating to the Personal Property and Rents.

Nota. The word "Note” means the promissory note or credit sgreament dated May 22, 1897, in the original principsl amount of

$173,.250.00 from Grantor-to Lender, together with all renewals of, extensions of. modifications of, rafinancings of, consoclidstions of.
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. Tha words "Personal Property” mean sll equipment, fixtures, and other articles ot parsonal property now or hersatter
owned by Grantor, and now or hereafter attached of affixed to the Rea! Property: together with all accessions, parts, and additions to, all
replacementa of, and all substitutions tor, sny of auch property; and together with all procesds lincluding without limitation sl insurance
procesds and refunds of premlums) from any sale of othar disposition of the Proparty.

Property. The word "Proparty” means coliectively the Real Property and the Parsonal Property.
Real Property. The words "Real Property” mean tha property. interests and rights dascribsd above in the “Grant of Mortgage™ saction.

Related Documents. The words "Related Documents® mean and include without limitation sll promigsory notes, credit agresmants, loan
agresments, environmaental agreaments, guaranties, sacurity agreements, mortgages, deads of trust, and all othar instrumants, agreamants
and documents, whathar now or harsatter existing. executed in connection with the indebtedneas.

Rents. The word "Ranta” mesns all present and future rents, revenues, income, [esuas, royaltiss, profits, and othar banetits darived trom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND {(2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THiS MORTGAQGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

FAYMENT AND PERFORMANCE, Except as otherwise provided in this Morgage, Grantor shall psy to Lender sll amounts secured by this
Mortgage as they bacome due, and shall atrictly paertorm ell of Grantor's cbligations under this Martgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the tollowing provisions:

Possession and Uss. Until in default, Grantor may remain in posseggion and control of and operate and mansage tha Proparty andd colect
the Aants fram tha Proparty.

Duty to Maimtein. Grantor shall msintain the Property in tenantable condition and promptly perform all repairs, replacemenis, and
malntsnanca necessary to preserve its value.

Hazardous Substances. The termsg "hazardous wasts,” "hazardous subgtance,” “disposal.” "reieass,” snd "threatenad relssse,” as used in
this Mortgage, ahall have the same mesnings a4 sat forth in tha Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, at s&q. ("CERCLA"), tha Suparfund Amendments and Resutharization Act of 1988, Pub, L.

Inst & 1997-17714
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No. 99-480 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S5.C, Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicable atate or Fadarsl iaws, rules, or reguistions adopted pursusnt to any of
the foregoing. Tha terms "hazardous waste” and "hazardous aubatance™ shall slso include, without limitation, petioleum and patroleum
by-products or any fraction thereof and sshestos. Grantor represents and warrsnts to Lander that: {a) During the period ot Grantor'a
ownership of the Property, there has besn no use, gensration, manufacture, storage, treatment, disposal. release or threatened releass of
any hazardous waste or substance by any perscn on, under, sbout or from the Property; (b) Grantor hes ne knowledge of, or resson to
beliave that there has besn, except ss previously disclosed to and acknowledged by Lender in writing, {i sny use, genaration,
manutactura, storege, treatment, dispossl, relaass, or threatened release of any hazardous waste or substence on, under. about or trom tha
Property by any prior ownars or occupants of the Property or (i) any actusl or threatenad litigation or ciaims of any kind by any peraoh
relating 10 such matters; and (c)] Except a8 previously disclosed to snd acknowledged by Landar in writing, (i} naither Grantor nar any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, trest, dispose of, or relaags sny
hazardous wasta or substance on, under, about or from the Property snd {ii} any such activity shall ba conducted In compliance with sll
applicable federsi, state, and local laws, regulstions and ordinances, including without limitation those laws, ragulations. and ordinances
described above. Grantor authorizes Lender and its agents 10 anter upon the Property to make auch ingpectiona and testa, at Grantor’s
oxpenss, 88 Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspactions or
tegte made by Lender shall ba tor Lender's purposes only and shall not be construed to create any rasponsibility or liabllty on the part ot
Lendar to Grantor or to sny other parszon. The representations and warranties contained herein are based on Gramtor's due diligance in
investigating the Property for hazerdous waste and hazardous substances. Grantor hersby (a} relesses and waives sny future claims
against Lender for indemnity or contribution in the evant Grantor becomes lisbie for clesnup or other costs under any such lawe, and (b}
agrees 1o indemnify and hold harmlese Lender against any and all claims, losses, lisbilitias, damages, penaities, and expanaes which Lender
may directly or indirectly suetain or sutfer resulting jrom a breach of this section of tha Mortgage or as s conpequence of any use.
genaration, manufacture, storage, disposal, relaase or threatened release ocourring prior to Grantor's ownarship or intarsst in the Property.
whether or not the same was or should have been known to Grantor. The provisions of this section ot the Mortgaga, including the
obligation to indemnity, shall murvive the payment of the Indebtedness snd the satisfactlon and reconveyancs of the lien of this Mortgsge
and shall not be affected by Lander's acquisition ot any interest in the Property, whather by foreclasure or otherwise.

Nuisance, Waste. Grantor shall not csuse, conduct or parmit any nuisance nor sommit, permit, or suffer any stripping of or wasta on or to
the Property of any portion of the Property. Without limiting the generality of the foregolng, Grantor will net remove. or grant 1o any other
party the right to remave, any timber, minerals lincluding oll and gas), soil, gravel or rock products without tha prior written consent ol
Lender.

Aemoval of Improvements. Grantor ahall not demolish or remave Any improvements from the Real Property without the prior writfen

consent of Lender. As a condition to the ramoval of any Improvemeants, Lender may require Grantor to make arrangsments satistactory to
Lander tc replace such Improvements with Improvements ot at least equal value.

Lender’'s Aight to Enter, Lender and ite agents and reprasentsatives may enter upon the Real Property at all reasonable timas to attend 1o
Lander's intarests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of thia Marigage.

Complance with Governmantal Requirements. Grantor shali promptly comply with all laws, ordinances, and ragulations, now or hareatter
in eftact, of all governmental authorities applicebie to the use or occupancy cof the Proparty, including without limitation, the Amaericans
With Disabilitieg Act. Grantor may contest in good faith any such law, ordinance, or regulation snd withhold compliance during any
proceeding. in¢ciuding appropriate appesls, 80 long ss Grantor has notified Lendar in writing prior to doing so and so long as, in Lender's
aole opinion, Lender’s intereste in the Property are not jeapardized. Lender may require Grantor to post adequate security or a suraty bond,
reagsonably satiafactory to Lender, 10 protect Lender's intarest.

Duty ta Protect. Grantor sgrees neither to absndon nor leave unattended the Proparty. Grantor shall do ali other acts, in addition to those
acts set forth above in this saction, which from the charactar and uge of tha Property are reasonably necessary to protact and preserve the

Propearty.

DUE ON SALE - CONSENT BY LENDER. Lender may, 8t it8 option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or tranater, without the Lender's prior written consent, of all or eny part of the Real Proparty. or any intersst in the Reat Property. A
"gale or transter” means the conveyance of Real Property or any right, title or intereat tharein: whethaer legal, beneficial or equitable; whather
voluntary or Involuntary: whether by outright sale, deed, inatallment sale contract, lend contract, contract for deed., leasehold interast with a
term greater than three (3) years, |sase-option contract, of by sala, assignment, or transter of any beneticial interest in or to any jand trus!
holding title to the Rasi Property, or by sny other methad ot conveyanca of Real Property interast. If any Grantor is 8 carporation, partnarghip or
irmited lability company, trensfer also includes any change in ownerghip of more than twenty-five percent {26%) of the voting stack, partnerahip
interaats or limited lisbility company interasts, as the cese may be, of Grantor. Mowevar, this optian shall not be axercised by Lender if such
exarcise ia prohibitad by federsl taw ar by Alabama law.

TAXES AND LIENS. The fallowing provigions relating to the taxes and liens on the Property are a part of this Morigage.

Paymant. Grantor shall pay when due {and in all avents prior to delinquencyl afl taxas, payroli taxes, spociat taxes, aseassmMmenis, watar
chargas and sewer service charges levied ageinst or on account of the Proparty, and shall pay when due all ciaims for work done on or for
asrvices rendsred ar material furnished to the Property. Grantor ghall maintain the Proparty free of all liens baving priority over or equal to
ths interest of Lander under this Mortgage, except tor the lien of taxes and assessments not due, and excapt as atharwiga provided in the

following parsgraph.

Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with s geod faith dispule over the
obligation to pay, so long as Lander’s interest in tha Property is not jeopardized. if a Hen arises or ia filad as a result of nanpaymant,
Grantor shall within fifteen (15) days after the lien arisas or, if 8 Yien |s fited, within fifteen (16) days after Grantor has notice of the filing.
sacure tha discharge of the lien, or it requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or othar securty
satigtactory to Lender in an amount sufficient to dischearge the lian plus any costs and attorneys’ fess or other charges that could accrus A3
a result ot s foreciosure or saie under the fien. In any contest, Grantor shall defend itsalf and Lendar and shall satisfy any advarsa judgment
before enforcament againet the Property. Grantor shalt name Lender ae an additional obligee under any surety bond furnished in tha

contest proceedings.

Evidence of Payment. Grantor shall upon demand turnish to Lendar sstisfactory evidence of payment of the taxes or assesamants and shall
authorlze the appropriste governmental ctficial to deliver to Lander at any tima a written stateamant of tha taxes and assassmants AQsina?

the Property.

Notice of Construction. Grantor shall notify Lender at least fiftean (15) days before any work i commmenced, any services sre furnished, or
any materials are supplied to the Property, it any mechanic's Hen, matariaimen’s lian, or other lien could be ssserted on account of the
work, services, or materiais. Grentor will upon request of Lender furnish to Lander advance assurances satisfactory to Lendar that Grantor
can snd will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Froparty are a part of this Mortgage.

Maintenancs of Insurance. Grantor shall pracura and maintsin pelicies af fire insurance with standard extended coverage endorsemsnts on
a raplacement basig for the full insurable value covering all Improvemante on the Real Property in an amount sufficiant to avoid apphcation
of sny coinsursnce clause, and with a standerd mortgagee clause in favor of Lender. Grantor shall alsp procure and maintain
comprahensive peneral lisbility insurance in such coverage amounts as Lender may request with Lender baing named ss additionsl insureds
in such liability insurance policies. Additionally, Grantor ahall maintain such other ingurance, including but not limited to hazard, business
interruption and boller insurance as Lender may require. Palicies shall be written by such insurance companies and in such form as may be
ramgonsbly acceptable to Lender, Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelied or diminished without & minimum of ten (10} days’ prior writtan notice to Lender and not containing any
discisimar of the insurer’s liability tor failure to give such notice. Each insurance policy also shall include an andorsement providing that
coverage In tavor of Lender will not be impaired in any way by sny 8Ct, omiasion or dafsult of Grantor or any other person. Tha Raal
Propsrty I8 locatad in an area designated by the Director ot the Federal Emergency Managemant Agency as a special flood hezard area.
Grantor agrees to obisin and maintain Federal Flood Insurance for the tull unpaid principsl balance of the loan, up to the maximum pobcy
limits sst under the Nationsl Flood Insurence Program, or 8s otherwise required by Lender, and to maintain such insurance for the term of

tha loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage 1o the Property. Lander may make proot of loss i
Grantor falls to do so within filtesn (16) daye of the casualty. Whaether or not Lender’s security i impaired, Lerndar may, st its alection,
apply the procesds to the reduction of the Indebtedness. payment of any lien affecting the Proparty, or tha regtoration snd repair of the
Property. |t Lender slacte to apply the proceeds to reatoration snd repair, Grantor shall repair or replace the cdsmaged or destroyed
Improvemente in a manner satiefactory to Lender. Lendar shall, upon satisfactory proot of such expenditure, pay or reimbursa Grantor from
the proceeds for the reascnsble cost of repair or reatoration i Grantor is not in default hersunder. Any proceeds which have nat been
digburssd within 180 days after thair raceipt and which Lender has not committad to the repsir or restoration of tha Property shall be used
first to pay any amount owing to Lendar under this Martgage, then to prepsy accrued intarast, and tha ramainder, if any, ghall ba applied 10
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the principal balance of the Indsbtedness. It Lender holda any proceeds atter paymant in full of the indebtedness. such procesds shall be
paid 1o Grantor.

Unexpired Insurance at Ssle. Any unexpired insurance shail inure to the benefit of, sand pass to, the purchasar of the Property covered by
this Mortgage at any trustee’s ssie or other sale hald undsr the provigions af this Mortgage, or at any foraclosure sale ot such Property,

Grentor's Report on Insurence. Upeon request of Lender, however not more than once & year, Grantor shall furniah to Lander & raport on
each existing policy of insurance showing: (a) the name of tha insurer; (b) the risks insured; (¢} the amount of the policy. {d) the property
insured, the then current replacement velue ot such property, and the manner of determining that value; and (sl the expiration data of the
policy. Grantor shall, upon request of Lender, have an indepandent appraiser satisfactory to Lender determina the cash value raplacemant

cosat of tha Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgaga, or if any actlon or procseding is commenced that
would materially affect Lander’'s intaresta in the Property, Lendar on Grantor's behalf may, but shall not be required to, take any ection that
Lander deems appropriste. Any smount that Lender expends In 80 dolng will basr interest st therire® provided for in tha Note from the date
incurred or paid by Lender to the date of rapayment by Grantor. Al such axponses, at Lender’s option, will {a} be payable on demand, (bl be
addsd to the balance of the Note and be apportioned among and be paysble with any instaliment payments to become dus during eithar (i) the
term of any appiicable insurance policy or {il} the remaining term of the Naote, or ic) ba treatad as a balloon paymant which will bs due arxi
paysble at the Note's masturity. This Mortgage also will securs payment of thase amounts. The rights provided for in this paragraph shell ba n
addition to any other rights or any remedies to which Lender may be sntitied on account of the default. Any such action by Lendar shall not be
conatrued as curing the defsult sc as to bar Lender from any remady that it ptharwisa would have had.

WARRANTY: DEFENSE OF TITLE. The following provislang relating to ownership ot the Property are 8 part of this Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Propernty in foe simpls, frea and clear of all lens
and encumbrances other than thoss sst forth in the Real Property description or in any title insurance policy, title rapart, or final title opinion
seuad in favor of, and accepted by, Lender in connection with this Martgags. and {b) Grantor has the full right, powey, and suthority to

executa snd daliver this Mortgage to Lander.

Defense of Titla. Subjsct 1o the exception in the paragraph above, Grantor warrants and will forever delend the title to the Property against
the lawful ciaims of all parsons. In the svent any action or proceading s commanced that quesations Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defand the action at Grantor’'s expanse. Grantor may be the nominal party in such procseding, but
t snder shall be entitled to participats In the proceeding and to be repressntad in tha procsading by counsel of Lender's own chaoice. and
Grantor will deliver, or cause to be dalivered, to Lender such Instruments as Lendar may request from time to time to parmit such

participstion.

Compllance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all axiating applicable laws.
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisicns ralsting 1o condemnation of the Proparty ara a part of thia Mortgage.

Application of Net PFroceeds, It all or any part of the Property is condemned by aminant domain proceedings of by any proceeding or
purchass in lieu of condemnation, Lender may at its elaction require that all or any portion of the net procesds of the award be applied to
the Indsbtedness or the rapair or restoration of the Proparty. The net proceeds of the award shall mean the awnrd after payment of all
reasonable costs, expenses, and sttornays’ fees incurred by Lender in connection with the condemnation.

Proceadings. If any procesding in condemnation is tled, Grantor shatt promptly notity Lender in writing, and Grantor shall promptly take
auch ateps ss may be nacessary to defend the action and obtain the sward. Grantor may be the nominal psrty in such proceading, but
Lander shall ba sntitled t0 participate in the proceeding and 1o be represented in the proceading by counas| of its own ¢choica, and Grantor
wilt deliver or cause to be delivarad to Lender such instrumgnts as may be requested by it from time te time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmantsl taxas,
fees and charges ara a part of this Mortgage.

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documants in addition to this Mortgage and take
whataver other sction ls raquested by Lender 10 pertect end continue Landar's lien on the Real Praparty. Grantor shall reimburse Lender for
all taxes, as deacribad below, togethar with all expensas Incurred in recording. perfecting or continuing this Mortgage, inciuding without
limitation &ll taxes, feas, documentary stamps, and other charges for recording of ragistering this Mortgage.

Taxss. Tha following shall constitute taxee to which this section applies: (st 8 specific tax upon this type of Mortgage or upon #il or any
part of the Indsbtadness secured by this Morigage; (B) a specific tax on Grantor which Grantor is authorized or required to deduct from

paymants on tha Indebhtatinass sacured by this type of Mortgage; (¢| & tax on this typs of Martgags chargeabls against the Lander or the
holder of tha Nots: snd (d) & specitic tax on all or any portian of the Indebtedness or on paymanta of princips! and intarast magde by
Grantor,

Subssquent Texes, if any tax to which thie section applisg ia snacted subsequent to the date of this Mortgage, this event shall have the
ssme effect as an Event of Dafault {as detined below), and Lender may exercise any or all of ita available ramedias for an Evant of Default
as provided balow uniess Grantor either {a) pays the tax before it becomas delingquent, or {bl contesta the tax as provided abova in the
Taxes and Lisns saction and depoasits with Lender cash or 8 sufficiant corporate surety bond or othar ascurity aatisfactory 10 Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as » eecurity agreement ars & part of
thia Mortgage.

Security Agreamant. This instrument shall constitute a security sgreamant to the axtant any of the Proparty conatitutes fixturas ar othar
peraonal propersty, and Lender shall have ali of the rights of a secured party under the Unitorm Commarcial Coda as amendad from time to

tima.

Security interest. Upon request by Lender, Grantor shall sxecute financing statements and take whatever other sction I8 requestead by
Landar to perfect and continus Lender’s security interest in the Rents and Parsonal Property. (n addition to recording thia Mortgage in the
real property records, Lendsr may, at any time and without further authorization from Grantor, file executad counterparta, copies or
reproductions of this Mortgage as a financing statement. Grantor shall raimburse Lander for all expanses incurred in perfecting of
continuing this security interest. Upon daefautt, Grantor shalli assemble the Parsonal Property in 8 mannes and st a place reasonably
eonvenlient to Grantor and Lender and make it avaiiable to Lender within three (3} days sfter receipt of writian demand from Lender.

Addresses. The malling addresmes of Grantor {dabtor) and Lendar {secured party), from which informatlon concerning the sscurity interest
grantad by this Mortgags may be obtained [each as required by the Uniform Commerclal Codae), are as stated on the first page of this
Mortgags.,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating 10 further sssursnces and attornay-in-fact are s part of this

Mortgage.
Further Assurances. At sny tima, and from time to time, upon requast of Lendsr, Grantor will make, execute and deliver, ar will cause 1o
be mads, executad or delivered, to Lender or to Lender’s designes, and when raquested by Lender, cause to be filed, recorded, rafiled, or
reracorded, as the case may be, at such times and in such offices and places 8s Lender may desm appropriate, any and sl such mortgages.
desds of trust, sacurity deeds, sscurity sgresments, financing statements, continuation statamants, inatruments of further assurance,
certificates, and other documaents ag may, in the solg epinion of Lender, be necessary or dasirabla in ordar tc etfactueta, complate, perfect,
continue, or preserve {(a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liane and
aecurity interasts crasatad by this Mortgage as first and prior liens on the Proparty, whether now ownad or hareafter acquired by Grantor.
Unlaaa prohibited by law or agreed toc the contrary Dy Lender in writing, Grantor shall raimburse Lender tor all conts and expanses inCurred
in connection with the matters referrad to in this paragraph.

Attorney-In-Fact. If Grantor fails 10 do any of the things refarred to in the preceding paragraph, Lender may do so for and in the nama ol
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-tact for the
purpose of making, executing, delivering, tiling, recording, and deing all other things as may ba necessery or desirable, in Lender’s sola
opinien, to accomplish the matters retarred to in the praceding paragraph,.

FULL PERFORMARNCE. | Grantor pays all tha Indebtadness, Including without limitation all advances secured by thia Mortgagae. when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgsge, Lender shall executs and deliver to Grantor 8 suitable
satiataction of this Mortgage and suitable statements of termination of sny financing statement on file avidencing Lender’s secufity intares! in
the Rents and the Parsonal Proparty. Grantor will pay, if parmitied by applicable law, sny reasonable termination tes as datarmined by Lander

from time 10 time,
DEFAULT. Esch of the following. at the option of Lander, shall conatitute an evant of default ("Event of Detfault™) under this Marigege:

Dafauit on Indebisdness. Failure of Grantor to make any payment when dus on the indabtadnens.




e ————————— — [

06-22-1997 - MORTGAGE Page 4

Loan No 0011

o — e e = el ) e e e | = 2

{Continuad)

Dafault on Other Payments. Failure of Grantor within the time required by this Mortgage to maka any payment for taxes or insurancs, or
any othar payment nacesaary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obllgation, covenant or condition contained in this Morigsge. the
Note or in any of the Ralated Documants.

Dafsult In Favor of Third Parties. Should Grantor default under any loan, axtension of cradit, security agreement, purchase of sales
agreement, ot any other agreement, in tavor of any other creditor or person that may materielly affect any of Grantor's property or
Grantor's sbility to repay the Note or Grantor’s ability to perform Grantor's obligations under this Mortgage or any of tha Reiated
Dacumants.

False Statermants. Any warranty, represantation or atatemaent mads or furnished to Lender by or on behslf of Grantor under this Mortgage,
the Note or the Related Documents is fslse or misleading in any material respect, aithar now or at the time made or furnishad.

Defactiva Coliateralization. This Mortgaga or sny of the Relatad Documents ceasss to hw in fuil {prce and eftact (including feilure of any
collateral documents to crasta a valid snd pertected security interest or lien) at any time and for any reason.

Insolvency. The diseplution or termination of Grantor’s éxigtance as B going business, the insolvency of Grantor, the appaintment of o
recaiver for sny part of Grantor'e property, sny asslgnmant for the benefit of craditors, any type of creditor workout, or the cemmancemant
ot any proceeding under any bankruptcy or insolvency lawe by or againet Grantor.

Foreclosura, Forfeiture, stc. Commaencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, pall-help,
repossaseion or any other method, by any craeditor ot Grantor or by any governmental agency against any of the Property. Howaevear, this
subsection shsil not apply in the avent ot a good faith diapute by Grantor as to the validity or reasonableness of the cisim which is the bagie
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lander written notice of such clairm and furnishias rasarves or a
suraty bond for the claim satisfactory to Lender.

Breach of Othet Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is nat
remacied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding &vanits 0CCUrs with respect 1o any Guarantor of any of the Indebtadness or any
Guarsntar dies or becomas Incaompatant, or ravﬂkag or disputes tha validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Changs. A moterial adverse change occurs in Grantor's financial condition, or Lender believes tha prospect ¢t payment or
pertormance of the Indebtedness 18 impaired.

insecurity. Lender in good faith deems itsalf ingacure.

RIGHTS AND REMEDIES ON DEFAULTY. Upon the occurrance of any Event of Default and at any time theroafter, Lender, st Its opion, may
exarcise any one or more of the following rights and remedias, in addition to any other rights or remadies provided by law:

Accelarste indebtedness. Lender ahall have the right st its oplion withaut notice to Grantor to declare the entire Indebtedness immadiately
due and paysble, including any prapayment panalty which Grantor would be required to pay.

UCC Remodies. With respect to all or any part of the Fersonal Property, Lender shall have all the rights and remedies of a sacured party
ander the Unitorm Commercial Code.

Collect Rents. Lendar shall have the right, withcut notice to Grantor, to teke possession of tha Fropaerty and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’'s costs, agsaingt the Indebtedness. In furtherance of this
right, Lender may réequire any tenant or other user of the Property to make payments of rent or use faea directly to Lendar. 1 the Rante are
collected by Lender, then Grantor irravocsbly designates Lender 8s Grantor's attorney-in-fact to endorse instruments raceived in paymant
iharsaf in the name of Grantor and to negotiate the same and collect the proceeds. Paymants by tenants or othar users to Landar in
rasponsa to Lender’'s demand shall satisty the obligationa for which the psymanta are made, whether of not any proper grounds for the
demand existed. Lender may exercies Hs rights under this subparagraph sither in person, by agent, or through s receiver.

Appoint Recelver. Laender shail have the right to have a receivet appointed to take possassion of sll or any part of the Property, with tha
power to protect and preserve the Property, 10 operate the Property praceding foreclosure of asle, and to collect the Rants trom the
Property and apply the proceeds, over and above the cost of the receivership, sgainst the Indebtedness. The receiver may sarve without
bond If parmitted by law. Lender's right to the appointment of a recetver shall exist whathar ar not the spparent value of the Proparty
axceods ths Indabteadness by 8 substantial emount. Employmant by Lendar shall nat disquality o perscn from serving a8 a raceivar.

Judiciel Foreciosure. Lendar may obtain & judicial dacree foreclosing Grantar's Interast in all or any part of the Proparty.

Nonjudicial Bale. Lender shail be suthorized to take poEsession of the Property and, with or without taking such possession, after giving
notice of tha time, place and terms of sale, together with a deacription of the Proparty 10 be sold, by publication once a week tor three {3
succassive weaks In some newspaper published in the county or countigs in which the Real Froparty 10 ba sold is locatad, to sell the
Property {or such part or parts thereot as Lender may from time to time elect to sell) in front of the front ar main door ot the courthousa of
the county in which the Property to be eold, or a substantis and rmaterial part thereot, in located, at public outcry, to the highast bidder {or
cagh. It there is Resl Property to be sold under thie Mortgage in more than one county, publication shall ba made in all counties whare the
Real Property to be soid ia located. H no newspaper is publishad in any county in which any Real Property to be sold is locatad, the notice
ghall be published in 8 newspaper published in an adjoining county for three {3) successive weeks. Tha sale shall be haki betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the powar of ssle under this Mortgape. Lander may bid st
any sale had under the terms of this Mortgage and may purchase the Property if the highsast bidder theratore. Grantor haraby waivas any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lander shall be free to sall all or any part ol the
Property together or separately, in one gsale or by saparate sales.

Daficiency Judgment. |f parmi'ttad by spplicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lender attar application of all amounts received from the exercise ot the rights provided in this section.

Tenancy at Suftersnce, If Grantor remains in possassicn of the Property after the Property i sold as provided above or Lender otherwise
becomes entitied to possession of the Proparty upon detfault of Grantor. Grantor ehall become s tanant at sutferance of Lender or the
purchaser of the Property and shsll, at Lender’s aption, either {a) pay a reasonable rental for the use of the Proparty, or (b) vaceta the
Property immadiately upon the demand of Lender.

Other Asmadies. Lender ahall have all other rights and remedies provided in this Mortgage or the Note or available at law Or in 8quity.

Sale of the Proparty. To the axtent permitted by spplicable law, Grantor heraby walves any and all right to have the property marshesied,
tn exercising Its rights and remedies, Laender shall be fres to sell all or any part of the Property together or sasparately, in one sale or by
sgparate ssies. Lender shell be entitled to bid at any public sale on all or any portion of the Property.

Notice of SBale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Proparty ar of the tima
attar which any private ssle or other intendad disposition of the Persongt Property is t0 be mede. Reasonable notice shall mean notice
glven at leant ten {10} deys betore the time of the salé o disposition.

Waiver: Elsction of Rsmadies. A waiver by any party of a breach of a provision of this Morigage shall not constitule & waiver of or
prajudice the party’s rights otherwiee 1o demand strict compliance with that grovision or any other provision. Election by Lendar to pursue
any remady shell not exclude pursuit of any other remady. and an slection to meke expenditures or take action to perfarm sn aobligation ol
Grantor under this Mortgage after failure ot Grantor to pertorm shall not affect Lender's right to declare & default and exercise its remedios

Jnrtar this Mortpage.

Attornsys’ Faes: Expenses. |t Lender institutes any suit or action to enforce any of the terms of this Mortgaga, Lender shall be sntitled to
recover auch sum a8 tha court may adjudge reasonable as attorndys’ fean st trial and on any sppeal. Whether or not any court action s
involved, all reasonabla expenses incurred by Lender that in Lender’s opinion ara necassary at any time for the protection ot its intacreal or
the enforcement of its rights shall became a part of the Indebtedness paysble on demend and shall bear interest trom the dats of
aexpenditure until repaid at the rate provided for in the Note, Expenses covered by this paragraph Include, without limitation, howevar
subject to any imits under applicable law, Lender’s attorneys’ feas snd Lender’'s lagal expenses whether or not thera is n lawsult, ncluding
attornaye’ feas for bankruptcy proceedings (including efforts to modity or vacate any sutomatic sty or injunction), appesals and sny
anticipated post-judgment collection services, the cost of searching records, obtalning title reports (including toreclosure raporis),
surveyora’ reports, and appraisal fess, and title insurance. to the extant permitted by applicable law. Grantor alsc will pay any coust casts,
in addition to all other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation sny notice of defaylt and eny
notice of sale to Grantor, shall be in writing, may be sent by talefacsimile, and shall be effective when sctuslly deliverad, or whan deposited
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with 8 nationally recognizad overnight courler, or, if malled, shall be deamed stiactive when deposhed in the United States mail first Class.
certitisd or registered mail, postage prepaid, directed to tha addresses shown near the beginning of this Mortgage. Any party may changa ite
addrass for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice s to
change the party’s addreas. All copies of notices of foreclosure from the holder of any lien which hes priority over this Mortgage shall be sent
to Landar's address, a8 shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lendar informed at st timan ot
Grantor'e current addrass,

MISCELLANECUS PROVISIONS. The following misceliansous provisions are a part of this Mortgage:

Amendmants. Thle Mortgage, together with any Related Documente, constitutes the antire undaerstanding and agreement of the part:ee aa
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be affactive uniess given in writing and
signed by the party or partiss scught to be charged or bound by the alterstion or amandmant.

Annual Reports. If the Property I8 used tor purposas cther than Grantor's residence, Grantar shall furnish to Lender, upon regquest, a
certitied atatement of net ocperating income recelved trom the Property during Grantor's Prebibus fiscal year in auch torm and detail an
Lander shall require. "Net operating income™ shall maan all cash receipta from the Property loss oll cash axpandituras made in connaction
with tha oparation of the Property.

Appliceble Law. This Mortgage has besn defiversd to Lender and scceptsd by Lender in the Biste of Alsbama. Subject to the provisions
on arbltration, this Mortgage shall be governed by and construsd In accordanas with the laws of the Btate of Alabams.

Arbitration. Lender snd Grantor egres that all disputes, claime and controversies between them, whather individual, joint, or class in
nature, arising i'rumthhMmmmw.lmmmmthMI.MhmmMmmﬂu
Rules of the Amaricen Arbitration Association, upon request of either party. No act to take or disposs of any Collatersl shall conatitute =
waivar of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive
reliet or a tamporsry restraining order; invoking a power of sale under sny deed of trust or morigage; obtalning a writ of attachment or
impasition ot a receiver; or axercising any rights reiating to persanal property, including taking or disposing of such proparty with or without
judicis! process pursuant to Article 8 ot the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawtuiness or
raasonablenass of any act, or exercisa of any right, concerning any Collataral, including sny claim to rescind, reform, or otherwiss rmodity
any agreement relating to tha Collateral, shall sisc be arbitrated, provided however that no arbitrator shall have the right or the power to
anjoin or restrain any act of any party. Judgment upon any award rendered by any arbltrator may be entered in any court having
jurisdiction. Nothing in thle Mortgage shell preciude sny party from seeking equitable relief from a court of competant jurisdiction. The
statute of limitations, sstoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by & party
shall be applicabls in sny arbltration proceeding, and the commencement of s srbitration proceading shall be deemad the commencemant
ot an action for thess purposes. The Fedaral Arbitration Act shall apply to the construction, interpretation, and antorcament ot thie

arbitration proviasicn,

Caption Headings. Caption besdings in this Mortgage are for convenience purposes only and sre not to ba used to interprat or detine the
provigsions of thls Mortgags.

Marger. Thare shall be no merger of the interest or estate creatad by this Mortgsge with any other interest or satate in the Proparty at any
tima held by ar for the benefit of Lander in any capacity, without the written consant of Lender.

Saverabllity. If a court of competent jurisdiction finds any prowvision of this Mortgage to be invslid or unenforceabie aa to sny person or
circumstance, such finding shall not rander that provision invalid or unenforceable »s to any other persons or circumatances. |f feasible.
any such offending provision ahall be deemed to be maodified to be within the limits of enforceabllity or validity: howsever, if the offending
provision cannot be so modified, it shall be stricken and all othar provislons of this Mortgege in all other respacta shall remain valid snd

enforcaable,

Successors and Asaigns. Subject to the limitations stated in thus Mortgage on transfer of Grantor's Intarest, thia Martgage shal! be binding
upon and inure to the benefit of the parties. their successors and assigne. | ownership of the Property bscomes vested in & person other
than Grantor, Lendar, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage and the Indsbtedness
by way of tarbearance or axtension without releasing Grantor from the obligations of this Mortgage or liability under the ndebtedness.

Time Is of the Essance. Time ia of the esssnce in the performance of this Martgage.

walver of Homastesd Exemption. Grantor harsby raleases and waives all rights end benefits ot the homestead sxemption laws of the Siate
of Alabama as to skl Indsbtedneas sacdted by this Mortgage.

Whalvers and Consents. Lendar ashall not be deemad to have waived any rights undar this Mortgage {or under the Helated Documents)
unless such waiver is in yriting and signed by Lender. No delay or omission on tha pan of Lender in axercising any right shall operate as a
waivar af such right or any othar right. A waiver by any party of 8 provision of this Mortgags ehall not constitute 8 waiver of or prajudice
tha party's right otherwise to damand strict compliance with thet provision or amy other provision. No prior waivar by Landar. nor any
courss of desling betwaen Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obhigations as 1o any
tuture transactions. Whanever consent by Lender is raquired in this Mortgage, the granting ot such consent by Lender in any inatance shall
not constitute continuing consent to subsequent instances whers such consant is required.

s, *338,500.00 of the proceads of this losn have besn applisd on the purchase price of the property described herein conveyed to mortgagor
simultansously harawith.

ARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS MORTGAGE, AND GRANTOR AQGREES TO ITS TERMS.

GRANTOR:
H & T Home Buillders, Inc.

This Mortgage prepared by: X

Name of Bigner: Lowlse Holland
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CORPORATE ACKNOWLEDGMENT
STATEOF  Alabama )

) 88
cOUNTY o Shelby )

({, the undersigned authority. 8 Notary Public in and for gald county in said atate, hareby certify that Jamas W, Hamm, President, of H & T Home
Buillders, Inc., a corporation, ia signed to the foregoing Mortgage and who is known to me, .sokngwigiged batore me an this day that, baing
informad of the contents of ssid Mortgage. he or ehe, as such officer and with full nuthmity%mcutnd 174 ¢ame voluntariby for and as tha act of

el ) 1892 .

aaid corporation.
Qiven under my hand and officlel seal this ___ 22nd _dayoft  May

i -

MY COMMIGSION EXPIRES DECEMBER 28 1938
My commission expires — ,

T Cho hes LS Py BT M O Ver 3.23 (ch 1887 CFI PraSarvices. Inc. All rights ressrved. [AL-GO3 RRTCO011,LN A2, OVL]

NOTE TO PROBATE JUDGE '

This Mortgege securss open-end or revalving indebtedness with residential real propsrty or interests; thevefore, under Section 40-22-2{1)b.

Code of Alabama 1976, as smended, the mortgage filing privilege tax on this Mortgage should not axceed $.16 for esch $100 {or fraction
thersof) of the cradit limit of provided for hersin, which la the maximum principal indabtedness to be secursd by this

Mortgage at any one tima.,

Ragions Bank

By e
3
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