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THIS MORTGAGE (“Security Instrument”) is given on  MAY 23, 1997
The Grantor is

KENNETH BDWARD WATSON AND WIFE,
MARTHA BRAHAN WATSON,

("Borrower"). This Security Instrument is given o PREMIERE NORTGAGE CORPORATION

which is organized and existing under the laws of ALABAMA

, and
whose address is PO BOX 530765, BIRMINGHAM AL 35253

gl..mdu"' . Borrower owes Lender the principel sum of
ONE HUNRDRED SEVEN THOUSAND ONE HUNDRED FIFTY EIG & 00/100

Dollars (U.S. $ 107,158.00 ).
This debt is evidenced by Borrower’'s note dated the same date as this Security Instrument

"Noie"), which

provides for monthly paymenta, with the full debt, if not paid earlier, due and payable on JUNE "“&'f
2027 . This Security Instrument secures 10 Lender: (a) the repaymont of the debt evidenced by the
Noie, with intercst, and all renewals, extensions and modifications of the Note; (b) the paymeat o

f alf other sums, with
interost, advanced under paragraph 7 10 protect the security of this Security Instrument: and (c) the performance

FHA Alsbama Martgage - 496
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of Borrower's covenants and agrooments under this Security Instrument and the Note. For this purpose, Borrower doos
wymwo.mmdmwuﬂulmmm&nmmm.demhm
described property located i SHELBY County, Alabama:

Lot 201, according to the Amended Map of Phase II, Weatherly, Warwick
village-Sector 17, as recorded in Map Book 22, Page 67, in the Probate
Office of Shelby County, Alabama. A R

Mineral and mining rights excepted.

The proceeds of this mortgage loan have been applied toward the purchase
price of the property described herein, conveyed to the mortgagors
simultaneously herewith.

which has the address of 279 WARWICK LANE , ALABASTER {§troat, Cltyl,
Alabama 33007 |Zip Code]l ("Property Address”);

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, togethor with
all the improvements now or hereafior orected oa the property, and all casements, appurtenances and fixtures now o
m.mﬂum.mmmmmmmumwwmmmmud
the foregoing is referred 10 in this Socurity Instrument as he *‘Property.”’

BORROWER COVENANTS thet Borvower is lawfully scized of the estate horoby conveyed and has the right
mmﬂmmhMﬂMhWhmw,mrumMn{m
Borrower warrants and will defond gonerally the title to the Property against all claims and demands, subjoct 10 any
encumbranoes of record. )

THIS SBCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
liited veriations by jurisdiction 10 constitute a uniform security instrument covering real property.

Borrower and Londer covenant and agroe as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Intsrest and Late Charge. Borrower shall pay when due the principal of, and intorest
on, the dobt evidenced by the Now and late charges due under the Note.

1. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
HnwﬂnriﬂﬂlﬁuluinwmllmlhnuullllntﬁrﬂlhlﬂmIWmnlndanyIanhug&nn:mmtﬁrih)uuwslndlpuﬁﬂ
quuhwmmm.m}memumeummﬁmiﬂ{c}
premiume for insurance required under paragraph 4. In any year in which the Lender muat pay a mortgage insurance
WHMWdMMUMW('W"Lmhmywinwhichmhpmnlum
would heve boen required if Lender still held the Security Instrument, sach monthly payment shall also include cither: (i)
a sum for the annual mongage insurance premium 10 be paid by Lender to the Secretary, or (i) & monthly charge insioed
ﬁlwwMEMMMHmbymw.Mamnbhmtmm
detormined by the Secrotary. whmmym;uhymmw,mm“w'ﬁmwlm'm
the sums pald i Londer arc calied "Bacrow Funds.”

Londer may, & sy time, collect and hold amounts for Escrow liems in an aggregats amount not to excood the
mmwmmumwfmw':mwmnmmmmmmwmm
of 1974, 12 US.C. Section 2601 e/ seg. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time %0 time ("RESPA®), except that the cushion or reserve permitted by RESPA for unanticipaled disbursements
uMWhW‘:mmthﬂnmwmhMJmmﬂm&rm

MOrigage inmarence promiwm.
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1f the amounts held by Lender for Escrow Items excoed the amounts permitied to be beld by RESPA, Londor shall
account 0 Bosvower for the cxcoss funds as required by RESPA. If the smounts of funds held by Londer st any time
are not sufficient o pay the Escrow liemns when duc, Lender may notify the Borsowes snd roquire Borrower to make up
the shortago as permitted by RESPA.

Thie Escrow Funds are pladged as additional security for all sums secured by this Security Instrument. 1f Bommower
tenders to Lander the full payment of all such sums, Borrower's account shall be crodited with the balance remaining for
all installenent items (a), (b), and (c) and any mortgage insurance premium instaliment that Leades han not become
obligated 10 pay w0 the Secrotary, and Londor shall promptly refundmyumﬁmﬁiﬁhm. Immediately prior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for sll instaliments for iems (3), (b), and {c).

3. Applicstion of Payments. All paymonts under paragraphs 1 and 2 shall be applied by Lendor as follows:

Fizst, 10 the marigage insurance premium & be paid by Lender 1o the Secrotary or 10 the moathily charge by the
Socretary instead of the monthly mortgage insurance premium;

Mnnymmw,mmmymummndm-dhmandmw
insurance premiung, a3 required;

Thicd, to interest due under the Nots;

Bosth, o amostization of the principal of the Note; and

Fifih, w0 lme charges due under the Nose,

4. Firs, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. wheiher
now in existence or subsequontly oreciad, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insursnce shall be maintained in the amounts and for the periods that Lender roquires.
Borrower shall also insure all improvements on the Property, whether now ia existence or subssquendy orectad, against
loas by foods o the extent required by the Secretary, All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Leader. )

In the event of Joss, Bormrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
MWywm.MhmmmyMHMymﬂmmwwnmNmfu
mloudhulynl.eudw.hmoﬂnnmmwmdmlmdujomuy.Alluunypmafﬂwhlmpmeoadlmy
humpiidbylﬂm.uﬁlopﬁm,dﬂu{n)mﬂwmdmﬁmufﬂwhﬂebwdmummmmmm
Instrument, first to any Jelinquont amounts applied in the order in paragraph 3, and then o prepayment of principal, or
(b) 10 the restoration or repair of the damaged Property. Any application of the proceeds o the principal shall not extend
or postpone the due date of the mouthly payments which are referred 1o in paragraph 2, or change the amount of such
mmMyMWMMmmthmmynanghmmmm
and this Security Instrument shall be paid 1o the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interost of Borrower in and to insurance policies in force shall pass to the purchaser.

LM.PMMMMM&MW;;W‘:M&»W;
Leascholds. Bormower shall occupy, ostablish, and use the Property as Bormower's principal residence within sixty days
mﬁema{mil.’.mhyhmm(mﬁlhinsixlydayanfammnrwwﬂoflhemﬂmdm
continue 10 occupy the Property as Bomower’s principal residence for at least one year afier the date of occupsncy,
unless Lander determines that roquirement will cause undue hardship for Borower, or unless exicnuating circumstinces
oxist which are beyond Borrower's control. Borrower shall notify Lender of any exienuating circumstances. Borrower
shall not commit waste or destroy, damage or substantiaily change the Property or allow the Property 1o ' :
reasonable woar and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan 15
in default. Lender may ke reasomable action to0 protect and preserve such vacant or abandaned Property.

Q‘mm (D404).01 ' Pags 30f 8 Iniiale: @M‘J
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Borrower shall also be in default if Borrower, during the loan application process, gave matorially falss or inaccwmte
hm«mmuulmdﬂ(wmhmMMHyMW)hmmn
joan evidenced by the Nose, including, but not Limited 0, representations conceming Borrower's ooccopaacy of the
W--mwmuﬁmmum-mwmmmu
provisicas of the lease. If Borrower acquires fee title o the Property, the leasshold and fec tile shall it be menged
unioss Lander agrees (0 the merger in writing.

tmmpm&mmducmrmm.ﬁmummhmm
mrmdmuh-woﬁu-&;Mwmﬁuﬁw.wfumwh'wﬂmm.mm
mﬁMhﬂanhhmdMMMﬁmmmmwmm
muﬁmmmmwlymwnmmmdmmmum
mmMMMhnymtmuthmmWthlMMm
Wﬁwhﬁplhymﬁhﬁmdhwwudsmﬂwwﬁwipﬂdﬂnﬂuﬂumhdwdmdm
monthly payments, which are referred 10 in pasagraph 2, or change the amount of such payments. Any excess prooends
mmqumﬂmmmuﬂmmmmwmuﬂn
the entity legally entitled theveto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Bomower shgll pay all
Wuwmmmmmm“mmmmwzmmmm
obligations on time directly 10 the ontity which is owed the payment. If failure lo pay would adversely sifect Lender's
mtmw.mm'lmmBWmewymmmmmmm
PRyRSRLs. |

If Borower fails 1o make theso payments or the payments required by paragraph 2, or fails to perform any ather
wﬂwmmmmmmmmumwmmmmngymmuy
affoct Lander's righs in the Property (such as a proceeding in bamkrupicy, for condemnation or o enfarce laws or
rogulations), then Londer may do and pay whatever is necessary to protect the value of the Property and Lendec’s rights
in the Propeny, including payment of taxes, hazard insurance and other items mentionod in paragraph 2.

MymmwmmmmmmmMMdmmu
socured by this Security Instrument. These amounts shall bear interest from the daie of disbursement, & the Nots rae,
and at the option of Lender, shall be immediately due and payable.

WMMMmﬁmwmmFﬁrﬁymmﬁS&uﬁqwmmm
whmummdummwmwm;mwmm@mh
NMMHW.HHMMﬂmMMMh,MMﬂwmhd:nlmdu‘:ophhn
mummmmdmmﬂ(c]mﬁmmmanfuﬁmmwmmm
mmnhmﬁmmmmmmmmammhmjmm
IMMmmMMWWMLMMﬁwmnmmmnm
Bmﬂﬂyhhwnhmwmuﬂhcmﬁmummmﬂimhloay:owwgivhgornmiw.

8. Fees. Lender may collect foes and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.
{l)MullMuy.ucquulhniudbyreguhﬁomeydwmy,inthecmul‘paym
muthmﬁmwmmndmmmmwmusmmmm

(i) Borrower defunlts by failing w0 pay in full any monthly payment required by this Security Instrument
prior 10 or on the dus dase of Lhe next monthly payment, or
(ﬂ)hmwdsfuhbrﬁﬁng.fmnp&bdofmmdays,mwmmymwmmmumm
this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if perminted by applicable law (including Section 341(d) of
the Gara-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of
mw.mmmmehfuﬂufmmmwth&uﬁwmwﬂz

AR 4RIAL) (ps04).01 .‘ Page 4 of 8 — @\@
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(D) All or part of the Propesty, or & beneficial inerest in a ust owning il or part of the Property, is sold or
otherwise trunsfarrod (other then by devise or deecent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or gramise does 30 occapy the Property but his or her credit has nat been spproved in acoordance
~ with the requiresaonts of the Secretary.
(c) No Walver. If circumstances oocar that would permit Londer 1o require immediste payment in full, bt
Lender docs not reguire such paymonts, Lender does not waive itk rights with respect 10 subsoquont evonts.

(d) Reguiations of HUD Secretary. In many circomstances regulations fsbubd by the will Nmit
Londor's rights, in the case of payment, defaults, (o require immedise payment in full and if not paid.
mmmmwmmmmﬁmmwmdu
Secrotary.

(-)mpnumw:wmwmsmwmwmmmummmmn
be eligible for insurance under the National Housging Act within 60 days from the date hereof, Lender may, st
hmmmwmmmmfmdmmmbymhmmmam
siadernont of any suthorized agent of the Secretary daled subsequent to 60 days from the date hereof, declining
© inswe this Security Instrument and the Note, shall be deemed conclusive proof of such | :
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance ia solely due w0 Londer’s failure 1o remit a mortgage insurance premium 10 the Secreuary.

10. Relnstatemsent. Bosrower has 8 right 10 be reinstated if Lender has required immedisie payment in full becanse
ﬂﬂm«*nmmmnmmmmm«mwwmmmmmm
fmmwmnmmmmeMmﬂmMMhlhmmm
mmmumhm'-mmwlmw.mnmmnwmﬁmm
this Security Instrumont, foreclosure costs and reasonsble and customary atiorneys’ focs and expenses propesly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrumont and the
mmnmmmhmuﬁmm:ummmmmmmmm“m
Lender is not required w0 pormit reinstatement if: (i) Lender has accepted reinstasement after the commencement of
fmmmgswimhmmimmedhmhmmdingﬂmwmtofnmfmm
M.(H}Mﬂmﬁd&fw%mﬁﬁmlminﬂlefum.nr(iii}reinmmuwﬂl
adversely affect the priority of the lien created by this Secunity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Exiengion of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 sny successor m
hwdﬂmwﬁﬂmwmmmwmyofﬂwoﬁgwm“mwwwhm
Leader shall not be required to commence proceedings against any successor in interest or refuse o cxtend time for
mymﬂuMmdﬁymMﬂhmmwbyummuﬁwmbymﬂmym
MMMWWHW‘:wmmMyfmeﬂmmumﬁngmm
or resedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigna Bound; Joint and Several Lisbility; Co-Signers. The covenants and agrocmonts of
ms@wmmmwmw“memmmmﬁmmw,mmmm
provisions of peragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signa this Securily Instrument but does not execute the Note: (8) is co-signing this Security Instrument only w0
m,mtudmwﬂutﬂmuw‘nhmhﬂwhopmymndu*dwmunfthinSmnitylnmnwnt:{b)h
nutpeuoullyohli;mdmmlhemmmtdbymisSmiwhmumﬂ(c}wthuwnndmym
mﬂmwbnmm.WHMmymmmmmﬁemﬁmw
Ingtrument or the Nose without that Borrower s conscent.

Qlﬂ{lu (eD4).01 ' Pags 6ot b P @\Mh
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13, Notices. Any notice 10 Borrower provided for in this Security Instrument shall ba given by delivering b or by
mailing it by first class mail unless applicable law requires use of anothér method, The notice shall be directed W the
nmmuumymmmmhymmm.mmnmmumw
first class mail 10 Lender's addecas staded hevein or any address Lender designases by notice to Borrower. Any notice
MMhMMMMMMHMMWHWHMHMMH
provided i this pargraph. -

14. Geverning Law; Severabliity. This Security Instrument shall be govorned by Federsl law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or tlshss dfthis Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Noe
which can bo given effect without the conflicsing provision. To this end the provisions of this Security Instnumont and
the Note are declared 10 be soverable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Nots snd of this Security Instrument.

16. Hazardows Substances. Borrower shall not cause or permil the presence, wec, disposal, storage, or reloase of
mymsmlsunuhhhm.mmmtdo.mranuwmnhemdo.nymhlgmw
the Property that is in viciation of any Environmental Law. The preceding two sentences shall not spply 10 the presonce,
muwmﬂnmdmﬂlqmﬂﬁuofﬂﬂuﬂouhbmmumgmﬂymeMmu
approprise 10 nosmal residential uses and w maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigaion, claim, demand, tawsuit or other action by
any goveramental or regulatory agency or privale party involving the Property and any Hazardous Substanco or
Enviconmental Law of which Borrower has sctual knowledge. If Borrower learus, or is notified by any govemmentsl or
WM.MWMHMWﬂmyWSWﬂMMMh
necossary, Borrower shall prompty take all necessary remedial actions in accordance with Environmontal Law.

As used in this paragmph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, korosene, other flammabio or Wxic petroleuwn
products, loxic pesticides snd herbicides, volatils solvents, malerials containing asbestos or formaldehyde, and
radioactivo matorials. As used in this paragrsph 16, "Environmental Law” mesns federal laws and laws of the
jurisdiction whare the Property is located that relate to health, safety or environmental protection.

NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agree as follows.

17. Assignment of Rents. Borrowsr unconditionally assigns and transfers (0 Lender all the rents and revenues of
MW.WMMNLM‘Iqmummﬂeclﬂnrmmmdmmuumwmm
woant of the Property 10 pay the rents 10 Lender or Lender’s agents. However, prior W Lender's notice ko Barrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and roceive il rents
and rovenuos of the Property as wrustee for the benefit of Lender and Borrower. This assignment of rents constituies an
ahaoluse assignment and not sn assignment for additional security only.

If Londer gives motice of breach 10 Borrower: (a) all rents reccived by Borrower shall be held by Bosrowor as
wustoo for bemolit of Lender only, 10 be applied 1o the sums secured by the Security Instrument; (b) Lender shall be
entitled 10 cellect snd recoive all of the rents of the Property; and (c) each ienant of the Propesty shall pay all renss duo
and yapeid (10 Lender or Londer's agent on Lender's written demand wo the tenant.

Borrower has 1ot executod sny prior assignment of ihe rents and has not and will not perform any act that would
prevest Lander from axercising its rights under this paragraph 17.

Losder shall not be required 10 enser upon, take control of or maintain the Property before or afler giving notice of
breach 10 Bosrower. However, Leader or a judicially appointed receiver may do 30 st any time there is a breach. Any
deﬂwmwmmyddmﬂtmhuﬁdmawoﬂlﬂ'righlntmmdyol‘]_.uﬂﬂ.mh
mislmﬁmuofﬂmepmmeMwhmﬂmdcblmuudbyﬂwhumylmmmnspaidinfull.

DA AL) 900401 " Pagasort — m ]W\)
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18. Foveciosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
mvoke the power of sale and any other remedies permitted by applicable law, Letder shall be emtitied to collect
ﬂwhmndbpmhglhmdlupmﬂdedhthhmmpbmmmmhhdh
reasoaable attorneys’ foes and costa of tithe evidence.

It Lender lnvokes the power of sale, Lender shall give a copy of a notice to Borrower [n the manner
provided n paragraph 13, Lender shall publish the notice of asle once 2 week for three consscutive weeks In 2
newspaper published ln  SHELNY County, Alabama, and therenpost shall sell the
Muumbmum-mntum:domnrm*mmmwucm.
MMMMMWMHMmuymmmm.Mwhmmpm
mmunymmmmwtmmmummmuwhm
following order: m}hﬂwdhuk.hdﬂhbbuhﬂhiwmmw foes; (b) o ol
suma securad by this Security lnstrument; sad (¢) any excess to the persos or persens legally entitied to &.

I the Louder’s interest in this Security Instrument is beid by the Secretary and the Secreiary requires
h-dﬁwlhﬂnkhmh!.mmUnuhmmedﬂewﬂd
In the Simgle Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 ¢ seq.) by requesting 8
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nﬂhh'hthwntdhgmmmudepmmwdnymm
available t0 a Lender under this Paragraph 15 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withoul charge to Barrower. Borrower shall pay any recordation costs.

with this Security Instruuent, the covonanis of each such rider shall be incorporated into and shall amend and
Wﬁnmmndmuofmh&cumyImm:uifﬂwddu(:)m:mdﬂﬂ:&mﬁly

1 [Check applicable box(es)).
Condominium Rider Growing Equity Rider [Z] Other [specify)
Planned Unit Development Rider Graduated Payment Rider Adjustable Rate Rider

QR soons Page7ors — \@{"\No
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BY SIGNING BELOW, Borrower accapts and agrees 10 the terms containod in this Security lastrament snd in sy
rider(s) executed by Borcower and recordad with it.

Wilnosses:
e — (Soal)
Ch e s -Borrirwer
— (Seal)
-Borvowet
N
(Seal) (Seal)
-Borrower -Borsowsr
. *

AL AN (Seal) (Soal)
-Borrower -Bormower
(Seal) (Seal)
-Borrower -Bormower

STATE OF ALABAMA, | Shelby County s

Onthis z3mrp day of Yy v 1997 1, the undersigned

authority . & Notary Public in and for said county end in said stae,

hereby certify that xENNETH EDWARD WATSON AND WIFE,
MARTHA BRAHAN WATSON

. . Whose name(s) are
signed w0 the foregoing conveyance, and who ARE known 10 me, acknowledged before me that, being

informed of the conteniz of the conveyancs, r hey executed the same voluntarily and as
act on the day the same bears daie.

Given under my hand and ssal of office this 23rd day of May v 1997
My Commission Expires:

NOTARY PUBLIC STATE OF ALABAMA AT LARGE

- MARGH 12, 2001
This inst RGN TS by

WH{AL} (9904).01 ' Page 8 ol 8
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER ismade this 23RD  day of MAY , 1997
and is incorporated into and shall be deemed to amend and supploment the Monigage, Deod of Trust Security
DeedmeﬁﬂumMﬁmhyﬂnMMFW'}mmm‘lm

(Note?) to
IERE MORTGAGE OCORPORATION

(the "Londer") of the same date and covering the property described in the Security Instrument and locased a:

279 WARWICK LANE, ALABASTER, ALABAMA 35007
{Property Addres)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In sddition 10 the covenanis and agreemenis made in the Securty
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The inderost rate may change om the first day of ~ JULY , 1998 , and on that day
of cach sucoeeding yoar. "Change Date™ means each date on which the interest rate could change.

(B) The Index '

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the woekly
lwwmummmwmﬂjumdmlmmmﬁwdmw,umdawﬁm
wuwmmmm*mmmm:mmmmwmwmu
Change Datn. If the Index (as defined shove) is no longer available, Lender will usc s a new Index any mdex
preacribed by the Secretary, As used in this Rider, "Secretary means the Secretary of Housing and U
Development or his or her designee.” Lender will give Borrower notice of the new Index. :

FHA Multistate ARM Rider - 10/93

AR 50100001)
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(C) Calculation of Interest Rate Changes
Before aach Dute, Londer will calculate a new interest rate by adding’s ntargin of
™O AND rmm'un 2 Pﬂ“'t;ﬂlmpoi:l{l){ : 2.7:0 %)

the Current Index and rounding the sum 10 the nearest one-eighth of one percentage point (0.125%). Subject w
the limits mated in paragraph (D) of this Rider, this rounded amount will be the new intorest rate until the next

Change Duto,

(D) Limits on Intevest Rate Changes

The existing interest rate will never increase or decrease by more than one percemtage point (1.0%) on any
single Change Date. The intorest rate will nover be more than five percontage points (5.0%) higher or lower than
the initial intorest rase, as stated in Paragraph 2 of the Note,

(E) Calculation of Payment Change

If the interest rate changes oo a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary 1o repay the unpaid principal balance in full at the Maturity Date
at the mow interest rate through substantially oqual payments, In making such caiculation, Lender will use the
uapaid principal balance which would be owed on the Change Date if there had been no default in payment oo
the Noss, reduced by the amount of any prepayments to principal. The result of this calculation will be the

amount of the new monthly payment of principal and interest

(FF) Netice of Changes
lmdﬂwﬂlgivomﬁmhﬂmwunfmychangnhﬂmhmmmmmlywmtmm

notice must be givon at least 25 days before the new monthly paymeant amount is due, and must set forth (i) the
dats of the notice, (ii) the Change Daie. (iii) the oki interest rate, (iv) the new inierest raie, (v) the new monthly
puymnoum..(vi)ﬁocmmmdmedmitwupubuﬂwd.(vii)ﬂwmhudnfcalcmmlhnclunsc
in monthly payment amouns, and (viii) any other information which may be required by law from time to time.

(G) Effective Date of Changes

A new inierost rate calculsted in accordance with paragraphs (C) and (D) of this Rider will become cffective
on the Cheage Dase. Bosrower shall make s payment in the new monthly amoust beginning on the first payment
dase which occurs at least 25 days afier Lender has given Borrower the notice of changes required by pamgraph
(F) of this Rider. Bosrower shall have ne obligation 10 pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of thiz Rider for any payment date occurring less than 25 days sfies
Lender has given the required notice. If the monthly payment amount cakculated in accordance with paragraph
(E)nlﬂlhlidudmnmd.bmlmdﬂfailedmgivnﬁnichmﬁccnfﬂwdmmmﬂﬂmuwm:my
mﬂﬂymm:mmuncwdhgmammtmnmmtwhichﬂmldhavcbmuuudhuhmlym.m
Borrower has the option 10 cither (i) demand the return to Borrower of any excess payment, with interest thercon
ﬂﬂuNoum{lmaquﬂlnlhainmmcwhichmouldhawbmmmdhlmndynutim}.u-(ii)mqum
Ihltlnymwymwidlhwﬂmumﬂtheﬂnlemm.hanppﬁeduplymmtufmw.l.mdﬂ':
oﬂimmmnmyummymmmmmdanmdhmmmhmﬂdwthmm
assignod before the demand for return is made.
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