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MORTGAGE
THIS MORTGAGE ("Security Instrumant™ is given on _MAY 27, 1897
The grantor is JOHN B, KEULEY AND DIANA [, KELLEY, HUSBAND AND WIFE -
("Borrower”). This Securily Instrument is given 10
SOU , which is arganized and existing
under the laws of THE STATE OF DELAWARE , and whose addrass is
1\® a¥ : 300 EHFS : ot ("Lender”).
Borrower owes Lender the principal sum of v 00/100
Dollars (U.S. $ __170,000.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrumant ("Note™, which provides for monthly payments, with the full dabt, it not paid earlier, due and payable
on JUNE 1, 2027 . This Securlly Instrument securas to Lender: (a) the repayment of the

debl evidenced by the Nots, wilh interest, and all renewals, extensions and moditications of the Note; {b) the paymen! of all
other sums, with interest, advanced under paragraph 7 to protect the securty of this Security Instrument; and (c) the per-
iormance of Borrower's covenants and agreements under this Securtty Instrument and the Note. For this purpose,
Barrower does hareby mongags, grant and convey to Lender and Lender's successars and assigns, with power of safe. the
following described property located in _SHELRY County, Alabama:

LOT 47, ACOORDING TO THE SURVEY OF FOREST MEADOWS, SBOOND SECTOR, AS
REOORDED IN MAP BOCK 20, PAGE 16 IN THE OFFICE OF THE JUDGE OF PROBATE
OF SHELBY QOUNTY, ALABAMA.

4

which has the address of _LOT 47 FOREST MEADQWS CIRCLE .

_BIRMINGHAM
[Streaf] [City]
Alabama _35242- {"Property Address”);
[2ip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereatter erected on the property, and all easements, appurtenances, and fixlures now or
hergaiter a part of the property. All replacemants and additions shall also be covered by this Sacurity Instrument. All of the
foregoing is referred to in this Security Instrumant as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mongage, grant and convey the Property and that the Property is unencumbaraed, except for encumbrances of record.
Borrower warrants and will defend generally the titke to the Property against all ciaims and demands, subject 1o any en-

cumbrances of record.
THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform covenants with limned

variations by jurisdiction to constilute a unitarm security instrument covering real properly.
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{ nan No. 4017378

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Intersat; Prepayment and Late Charges. Borrower shail promptly pay when dua the
principal of and interast on the debt evidenced by the Note and any prepaymaent and late charges dus under the Note.

2 Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (Funds) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lian on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or propsry insurance pramiums; (d) yedrly flood in-
surance premiums, if any; (e} yearly mortgage insurance premiums, i any: and {f) any suma payable by Borrower to Lender,
in accordance with the provisions of paragraph 8, in lieu of the paymant of morigage lnsyrﬂcﬂ Iprnmiums. Theke lems arg
called "Escrow hems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a
lender for a federally related morigage loan may require far Borrowar's ascrow account under the federal Real Estate
Sattlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. Section 2601 et seq. ("FESPAT), unless
ancther law that applies to the Funds sets a lesser amount. H so, Lender may, at any time, collact and hoid Funds 1n an
amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
raasonable estimates of expanditures of future Escrow hems or otherwise in accordance with applicable [aw.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality, or entty
(inchuding Lender, it Lender is such an institution) ar in any Faderal Home Loan Bank. Lender shall apply the Funds 10 pay
the Escrow hems. Lender may not charge Borrower for holding and applying tha Funds, annually analyzing the escrow
account, or veritying the Escrow ltems, untess Lender pays Borrowar interast on the Funds and applicable law permns
{ender 1o make such a charge. However, Lender may require Borrower to pay a one-ime charge for an independant real
astate tax reporting service used by Lender in connaction with thie loan, uniess applicable law provides otherwise. Unless
an agreement is made or applicable law requires interest 10 be paid, Lender shall not be required to pay Borrower any m-
targst or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge. an annual accounting of the Funds, showing credits and debits 10
the Funds and the purpose for which each dabit to the Funds was made. The Funds are pledged as additional security for
all sums secured by this Security Instrumant.

i tha Funds held by Lender exceed the amounts permitted to be helo by applicable law, Lendar shall account 10
Botrower for the excess Funds in accordance with the requiremaents of applicable law. If the amount of the Funds hald by
Lender at any time is not sufficient to pay the Escrow tems when due, Lender may so notity Borrowar in writing. and, In
such case Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the
deficiency in no mare than twelve monthly payments, al Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly relund to Borrower any
Funds held by Lender. K, under paragraph 21, Lender shail acquire or sall the Property, Lender, prior 10 the acquistion or
sals of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Securily [nstrument.

3. Application of Payments.  Uniess applicabie law provides otherwise, alt payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2; third, to interest due; fourth, 10 principal due; and last, to any late charges due undar tha Né¢te,

4. Charges; Liens. Borrower ‘shail pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Securlty instrument, and leasehold payments or ground rents, it any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowar shall pay them on
time directly to the person owed payment, Borrower shalt pramptly furnish to Lender ali notices of amounts 1o be pad
Jnder this paragraph. ¥ Borrower makes these payments diractly, Borrowsr shall promptly furnish to Lender receipls
evidencing the paymaents.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a
agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (D) contesis
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lendsr's optan
operate to prevent the enforcemant of the lien: or (¢} secures from the holder of the lien an agreamant satistactory to Lender
subordinating the lian to this Security Instrument. | Lender datermines that any part of the Property is subviect to a lien
which may attain priotity over this Security Instrument, Lender may give Borrower a notice identiying the lien. Botrower
shall satisty the lien or take one or more of the actions sel forth above within 10 days of the giving of nctice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter atected on the
Praperty insured against ioss by fire, hazards included within the tarm extended coverage™ and any other hazards. includ-
ing fioods of flooding, for which Lendser requires insurance. This insurance shall be maintained in the amounts and for the
pariods that Lender requires. The insurance carrier praviding the insurance shall be chosen by Borrower subject lo
Lender's approval which shall not ba unreascnably withhold. N Borrower fails to maintain coverage described above,
Lender may, at Lender’s opticn, obtain coverage to protact Lender's rg hts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lsnder shall have 1he right to hold the policies and renewals. K Lender requires, Borrower shall promptly give to Lender ail
receipts of paid premiums and renewal notices. In the evant of ioss, Borrower shall give prompt notice 10 the insurance car-
rier and Lender. Lender may make proof af loss it not mada promptly by Borrower.

Unless Lendsr and Borrower otherwise agrea in writing, insurance proceeds shall be applied to restaration or repair
of the Properly damaged, i tha restaration or repair is economically feasible and Lender's security 1s not lessenad. H the
restoration or repair is not ecenomically feasible or Lendet's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securtty Instrument, whathar or not then due, with any excess paid to Borrower. ff
Borrawer abandons tha Property, or does not answer within 30 days a notice {rom Lender thal the insurance carrer has of-
fored to seltle a claim, then Lender may coliect the insurance proceads. lender may use the proceads 10 reparr or restere
the Proparly of 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begmn
whean the notica is given.
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Loan Na. 4017378

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 of change the amounts of the payments.

ff under paragraph 21 the Proparty is acquired by Lender, Borrowar's right to
trom damage to tha Property prior to the acquisition shall pass 10 Lender 10 1
instrument immadiately prior o the acquisition.

any iNsurance policiés and proceeds rasulting
he extent of the sums secured by this Security

6. Occupancy, Preservation, Makrtenance and Protection of the Propafty; Borrower's Loan Application; Leasshokis.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security instrument and shall continue 10 occupy tha Proparty as Borrower's principal residence for a least one

year after the date ol cccupancy, unlass Lender otherwise agrees in wirit

ing, which consent ghall not be unreasanably

withheld, or unless extenuating circumstances exist which are beyond Borrowers cortral.+ Borrower shall not destroy,

damage ot impair the Propenty, allow the Propaerty to deteriorate, or comm

+ waste on the Property. Borrower shall be In

default it any forfeiture action of praceeding, whether civil or criminal, is bagun that in Lender's good faith judgmeant could

rasult in forfaiture of the Property af otharwise materially impair the lien ¢

reated by this Security instrumaent Of Lander's

security interast. Borrower may cure such a default and renstate, as provided in paragraph 18, by causing the action of
proceeding 10 bé dismissed with a ruling that, in Lender's good faith determination, preciudes forfeituré of the Borrbwar's in-
terast in the Property or other material impairmsant of the lien created by this Security instrument or Lendar's security
interest. Borrower shall also be in default if Barrower, during the loan application process, gave materially falsa or inac-

curate information or statements 10 Lender (or failed 10 provide Lender with

any material information) in connection with the

loan evidenced by the Note, including, but not limited 10, raprasentations concerning Borrower's occupancy ot the Prbpenty
as a principal residence. H this Security Instrument is on a \gasehold, Borrower shall comply with Bl the provisions ol the
loase. I Borrowser acquires {oe title to the Property, the leasehoid and the fee title shall not merge unless Lender agrees 10

the merger in writing.

7. Protection of Lander's Rights In the Property. ¥ Borrower fails to pertarm the covenants and agreements con-
1ained in this Security Instrumaent, of there is a legal proceeding that may significantly affect Lender's rights in the Proparty
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to anforce laws or regulations}, then Lender
may do and pay tor whatevar is necessary to protect the value of the Praperly and Lender's rights in the Propeny. Lender's
actions may include paying any sums securad by a lien which has priotity over this Security Instrumaent, appearing in cour,
paying reasonable attorneys' fees and antering on the Property 1o make repairs. Although Lender may take action undar

this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional debl of Borrawaer securad by this
Sacurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear imeraest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requisi-

ing payment.

8. Mortgage INSLIANCE. ¥ Lender required mortgage insurance as a condition of making the loan sacured by this
Security Instrument, Borrowar ghall pay the premiums raquired to maintain the mortgage insurance In eftect. I, for any
‘sason, the morigage insurance coverage required by Lender |apses Of ceases 10 be in effect, Borrower ghall pay the
premiums required 1o oblain coverage substantially equivalent t0 the morigage insurance praviously in effect, at a cos! sub-
stantially equivalent to the cost tao Borrower of the mongage insurance previously in affect. from an alternale morigage In-

surer approved by Lender. K substantidlly equivalant morigage insurance

coverage is notl available, Borrower shall pay 10

{endar each month a sum equal to one-twelfth of the yearly martgage insurance premium being paic by Borrower when the
insurance coverage lapsad of ceased 1o ba in effect. Lender wil accept, use and retain these paymenis as a !0gs reserva in
lieu of morgage insurance. Loss resarve payments may no longer be required, at the option of Lender. if mortgage In-
surance coverage {in the amount and for the period thal Lender requires) provided by an insuret approved by Lender again

becomes available and is obtained. Borrower shail pay the premiums requi
to provide a loss resenve, until the requirement ior morgage insurance end
wween Borrower and Lender of applicable law.

g. Inspection.  Lender ar s agent may make rpasonable eniries

red {0 maintain mortgage insuranca in effect, or
5 in accordance with any written agresmaent be-

upon and inspections of the Property. lLender

shall give Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection,
10. Condsmnation. The proceads ot any award ot claim for damagaes, direct or consequential, in connection with

any condamnation of othar taking of any pan ol the Property, ot far cenvey
ned and shall be paid 1o Lender.

anca in lieu of condemnation, are hereby assig-

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securlly
Instrument, whethsr or not then due, with any excess paid to Borrower. In the avent of a partial taking of tha Property n
which the tair market value of the Property immediately betore tha taking is equal to or greater than the amount ol the sums
secured by this Security Instrument immediately before the lakingd. unless Borrower and Lender otherwise aglea in writing.
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by tha following
traction: {a) the total amount of the sums secured immediately belore the taking, divided by (b} the fair market value of the
Property immaediately hefore the taking. Any balance shall be paid 10 Borrower. In the avent of a partial taking of tha

Property in which the 1air market vaiue of the Property immediately betore

the taking is less than the amount of the sums

secused immediately before the taking, unless Borrower and Lender otherwise agree in writing ar unless applicable law

otherwise provides, the praceeds shall be applied to the sums sacured by !
are then dua.

his Securily Instrument whether of nol the sums

¥ the Property is abandoned by Borrowef, of i, after notice by Lender 1o Borrower that the condemnor offers 1o make

an award or settie a claim for damages, Borrower tails to respond 1o Lend et
Lander is authorized to collect and apply the proceeds, at its oplion, aither
cums secured by this Securlly Instrument, whather or not then due.

within 30 days after the date the nOLICH 18 given,
10 restoration or repair of the Property of lo the

Unless Lendsr and Borrowas otherwise agree in writing, any apphcation of procesds to principal ghall not axtand or

posipone the due daté of the menthly payments ralarred to in paragraphs 1

and 2 or change the amount of such payments.

Form 3001 9/90 , (page 3 of 5 pages)
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11. Borrower Not Released; Forbsarance By Lender Not a Waiver. Extensicn of tha time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any succassor in interest
of Borrower shall not operate to release the liability of the ariginal Borrowaer or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for paymant or
otherwise madify amartization af the sums secured by this Security Instrumant by reason of any demand made by the
original Barrpwer or Borrower's successors in interest. Any forbearance by Lender in exercising any right or ramedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liabiiity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benetfit the successors and assigns of Lprqu: ~and Borrower, subject 10 the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several.” Any Borrower wha co-signs
this Security Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to moflgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is nal personatly
abligated to pay the sums secured by this Security Instrumant; and {c) agrees that Lender and any other BOrrower may
agree to extend, modify, forbear or make any accommodations with regard to the tarms of this Security Instrument or the
Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Sacurity Instrument is subject to a taw which sets maximum loan
charges, and that law is finally interpreted so that the interest or othar loan charges collected or 1o be collectsd in connec-
ton with the loan exceed the parmitted limits, than: (a) any such loan charge shall be reduced by tha amount necgssary 1o
reduce the charge to the permitted limit; and (b) any sums already collectad from Borrower which exceeded permitted imis
will be refunded to Borrower. Lender may choose to make this relund by raducing the principal owed under the Note or by
making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a partial prapaymani
withoui any prepayment charga under the Nota.

14. Notices. Any notice to Borrewer provided for in this Security Instrument shall be given by dalivering it 07 by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lendar shall be given by
first class mail o Lender's address stated herain ar any other address Lender designates by notice to Borrowet. Any notice
provided for in this Security Instrument shall be deamed to have been given to Borrower or Lender whan given as provided
in this paragraph.

15. Governing Law; Seversblity.  This Security Instrument shall be governad by federal law and the law of 1the
jurisdiction in which the Property is located. In the avent that any pravision or clause of this Security Instrumant or the Note
conflicts with applicable law, such conflict shall not attect other provisions ot this Security Instrument or the Note which can
ba given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared tc be severable.

16. Borrower's Copy. Borrower shalt be given one conformed copy of the Note and of this Security Instrument.

17. Transéer of the Proparty of a Benaficial interest in Borrower. i ail or any part of the Property or any interast i
it is sold or transferred (or # a beneficial interest in Borrower is sold or transferred and Borrower is not a natural persen)
withou! Lendar's prior written consent, Lender may, at fts option, require immediate payment in full of all sums securad by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by tedaral law as of
the date of this Security instrument.

i Lender exsrcises this option, Lender shall give Borrowar notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. ¥ Borrower fails to pay these sums prior 1o the expiration of 1his pericd, Lender may Invoke any
remadies parmitted by this Security Instrumant without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower maels certain conditiens, Borrowar shall have the rghi to have en-
forcemant of this Security Instrumant discontinued at any time prior to the earlier of; (a) § days (or such other pericd as ap-
plicable law may specity for reinstatement) before sale of tha Property pursuant 1o any power of seale contained in this
Security Instrumant; or {b) antry of a judgmaeant enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due undet this Security Instrument and the Note as if no accelaration had
accurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred In enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Insirumant, Lender's rights in the Property and Borrower's obliga-
tion 10 pay the sums secured by this Security Insirument shall continue unchanged. Upan reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shalt remain fully effective as it no acceleration had occurred.
However, this right to reinstate shall not apply in the cass of acceleration under paragraph 17,

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Nota (togsether with this Security
Instrument) may be sold one or more times without priof notica to Borrower, A sale may result in a change in the eniity
(known as the "Loan Servicer”) that collects monthly paymants due under the Note and this Security Instrument, There aiso
may be one or mora changes of the Loan Servicer unrelated to a sale of the Note. ¥ there is a change of tha Loan Servicar,
Borrowsr will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which paymaents should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances an or in the Property. Barrowear shall not do, nor allow anyane eise to do, anything aftacting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presencae,
uss, or storage on the Property of small quantities ol Hazardous Substances that are generally recognized to be ap-
propriate to normal residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguiatory agency or private party invalving the Property and any Hazardous Substance or Envircnmental
Law of which Borrower has actual knowledge. i Borrower learns, or is notified by any governmanial or ragulatary authority,
that any removal or other remadiation of any Hazardous Substance affecting the Property is necessary, Borrower shall

prompily take all necessary remedial actions in accordance with Environmental Law.
Form 3001 8/80 (page 4 of 5 pages)
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As used in this paragraph 20, 'Hazardous Substances” are those substances defined as toxic or hazardous substan-
ces by Environmenta! Law and the following substances: gasoline, kerosens, other flsmmabils or toxic patrolsumn products,
toxic pesticides and herbicides, volatiie solvents, maisrials containing asbestos or formaidehwde and radioactive meteriais.
As used In this paragraph 20, ‘Environmental Law'" means federal lews and laws of the jurisdiction where the Property Is

located that relata to health, safaty or environmental protection.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

21. Accaleration: Remadies. Lander shall give notice to Borrower prior to accelsration following Borrower's braach of
any covenant or agresment in this Securly instrument (but not prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall apsclly: (a} the default; (b) the action required tp.cyre the default; (c) & dawe, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and {d) that falhure to
cure ihe default on of before the date specifisd in the notice may result In acceisration of the sums secursd by this Security
Instrument and sals of tha Property. The notice shall furthar inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non- existence of a defauk or any other defense of Borrower to scceleration
and sale. | the default Is not cured on or bafors the dats specified in the notice, Lender at its option may require immediale
paymant In full of all sums secured by this Securlly Instrument without further demand and may invoke the power of sale
and any other remedies permittad by applicable law. Lsnder shall bs entitied 1o collect all sxpanses Incuired in pursuing
the remedies provided in this paragraph 21, inchuding, but not fimited to, reasonable attomeys’ fees and costs of titie
evidence. .

If Lender Invokes the power of sals, Lender shall give a copy of a notice to Borrower In the manner provided in
paragraph 14, Lander shall publish the notice of sale once a week for thres consacutive wesks in a newspaper published in
SHELBY County, Alabama, and thereupon shalt sell the Property to the highest bidder at
public auction at the front door of the County Courthouss of this County. Lsnder shall deliver to the purchaser Lander's
deed conveylng the Property. Lander or lis designes may purchase the Properly at any sale. Borrower cowenants and
agrees that the procesds of the sale shall be apptied in the following order: (a) to all expsnaes of the sale, iInchuding, but not
limited to , reasonable attormeys’ fess; (b) o all sums secured by this Security Instrument; and (c) any sxcess fo the perscn
or parsons legaly entitied to R.

22. Relaase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrurent without charge tc Borrower. Borrower shall pay any recordation costs,

29. Waivers. Borrower waives all rights of homestead exemption in the Proparty and relinquishas all nghts of cur-
tesy and dower in the Property.

24. Riders to this Securlty instrument.  If one or more riders are exacutad by Borrower and recorded logether with
this Security Instrumaent, the covenants and agreemants of each such rider shall be incorporated inte and shall amend and
supplemant the covenants and agreements of this Security Instrument as 1 the rideris) were a part of this Security
Instrument. [Cheack applicable box(es))

E_ Adjustable Rate Rider Condominium Hider 1-4 Family Rider
Graduated Payment Rider Plannad Unit Development Ridar Biweekly Paymen! Rder
Balloon Rider . Rate Improvement Ridaer Sacond Home Rider
Other{s) [specify]

BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrumaent
and in any rider{s) execuiad by Borrower and recorded with it.
Witnesses:

(Seal)
JOHN -Borrower
SocialSecurlty Numbe
M (Seal|
DIANA L. KELLEY -Barrowser
Social Security Number
{Seal
-Borrower
Social Security Number
(Seal}
-Borrower

Social Security Number
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SIMIE OF ALARNR. )
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I, the udersignad, a Notary Public, in and for said Garty, in said State, hevety certify thet, Jam B. Kelley

aid Diama L. Kelley, hebard and wife, whose nares are signed to the foregning coweyanoe, ad v are koW o me,
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. Given uder my hard this the 27IH day of May, 1997.
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Loan NG 4017378

ADJUSTABLE RATE RIDER

{1 Year Treaaury index - Rate Caps)

TH1S ADJUSTABLE RATE RIDER is made this 2TTH day of MAY, 1897 ,
and is incdrporated intoe and shall be desmed to amend and supplement the Mortpage, Deed of Trust or Security Deed
(the "Security Instrument™) of the same deate given by the undersigned (the "Borrower") to secure Horrower’s

Adjustabie Rate Hote {the "Note") to
SOUTHTRUST MORTGAGE CORPORATION T b g .

(the "Lender"*) of the same date and covering the property described in the Security Instrument and located at:

LOT 47 FOREST MEADOWS CIRCLE BIRMINGHAM, ALABAMA 35242-

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and asgree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7125 %. The Note also provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates |

The interest rate 1 will pay may change on the first day of JUNE, 2000 , and on that
day every 12th month thereafter. Each date on which my interest rate could change 1s called a "Change Date."

(B} The index

Beginning with the first Change Date, my adjustable interest rate will be based on an [ndex, The "Index'" 1%
the weekly aversge yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Jndex figure available as of the date 45 days befaore each
Change Date iy called the "Current Index.™

1f the Index is no longer available, the Note Holder will choose s new index which is based upon comparable
information. The kote Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my rnew interest rate by adding
Two and Three Quarters percentage points ( 2.750 A} to the Current Index. The Note Holder will then round the

result of this addition _to the nearest one-eighth of ome percentage point (0.125%%). Subject to the limits stated in
Section 4(0) below, this rounded amount will be my new interast rate until the next Change Gate.

The Kote Holder wWill then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected toc owe at the Change Date in full on the maturity date at my new interest rate
in substentially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interast Rate Changes

The interest rate [ am required to pay at the first Change Date will mot be greater than 9125 % or
less than 5,128 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more then two percentage points (2.0Z%} from the rate of interest I have been paying for the preceding
tuelve months. My interest rate will never be greater than 12.125 %.

(E) Effective Date of Changes
My new interest rate will become effective each Chenge Date. [ wWill pay the amount of my new monthly payment

beginning on the first monthly-payment date after the Change Date until the amount of my manthly payment changes
again,
(F) Notice of Changes

The Note Holder witl deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and alse the title and telephone number of a person whao will answer any Question | may have regarding the
hotice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security [nstrument is amended to read as follows:

Transfer of the Proparly or a Baneficlal Interest In Borrower. 1f all or any part of the Property or any interedst inat i4
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not o natural
person) wWithout Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full ot all
sums  secured by this Security Instrument. However, this option shall not be exercised by Lender 1f eaercise s
orohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: {a} Borrower causes to be submitted to Lender information regquired by Lender to evaluate the intended trans-
feree as if a new Loan were being made to the transferee: and (b) Lender reasonably determines that Lender's
security wWill not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in

this Security Instrument is acceptable to Lender,
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Loan No. 4D17378

Te the extent permitted by spplicable law, Lender may charge a reasonable fee as a condition to Lender’s con-
sent to the Lloan assumption. Lender may also require the transferee to sign an assumption agreement that is ac-
ceptable to Lender ard that obligetes the transferee to keep all the promises and agreements made in the Note and

in this Security [nstrument. Borrower witl continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in wWriting,
1f Lender exercises the option to regquire immediate payment in full, Lender shall give Borrower

notice of acceleration, The notice shall provide a period of not less than 30 days from the date the notice is

del ivered or mailed within which Borrower must pay all sums secured by this Security. ngtrument, 1 f Rorrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this

Security instrument without further notice or demand on Borrower.

covenants contained in this

terms and

8Y S1GNING BELOW, Borrower accepts and agrees 1o the

Adjustable Rate Rider.
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