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THIS MORTGAGE ("Security Instrument") is given on MAY X0 , 19 97 ";'
‘The granlor is THERESE M. HECKEL, A SINGLE WOMAN A
th
N
. i
»
("Borrower”). This Security [nstrument is given to  CYMA MORTGAGE CORFORATION ':;
=4
w
which is organized and existing under the laws of 'THE STATE OF ALABAMA , and whose

address is 408 NOLLYWOOD BLYVD., BIRMINGHAM, ALABAMA 35209
("Lender"), Borrower owes Lender the principal sum of

FIFTY SIX THOUSAND TWO HUNDRED THEIRTY SEYEN AND NO /100

Dollars (U.S.$ 56,2%7.00 ). This deht is evidenced by Borrower’s note dated the same dale as this Secunty
Instrument ("Nute"), which provides for monthly payments, with the full debt, il not paid earlier, due and payable on
JUNE 1, 2027 . This Security Instrument sccures to 1.ender; (a) the repayment of the debl evidenced

by the Nole, with intercst, and all renewals, exiensions and modifications of the Note: () the payment of all other sums, with
interest, advanced under Paragraph 7 to prolect the security of this Security Instrument; and (¢) the performance of Borrower's
covenanls and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby morigage,
grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described properly located in
Lot 6, according to the Survey of Kingwood TowitibieBY- Phase One, as recorded f{iunty, Alahama:
Map Book 9, Page 18, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the
herein described property.

which has the address of 1521 KING JAMES DRIVE, ALABASTER
|9treet] [Cy]
Alabama 357 ("Property Address");
[Zip Core|

TO HAVE AND TO HOLD this propenty unto Tender and lender's successors and assigns, forever, together with
all 1he jmprovements now or hereafter erected on he property, and all casements, appurienances, and fixtures pow or
herealier a pan of the propeny. All replacements and additions shall also be covercd by this Security Instrument. Al of the

foregoing is telerred (0 in this Securily Instrument as 1he "Propesty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and has the right to morigage,

grant and convey the Propeny and that the Property is uncncumbered, except [or encumbrances of record. Borfrower warrants
and will defend generaily the title 1o the Property against all claims and demands, subject 1o any cncumbrances of record,

TIHIS SECURITY INSTRUMENT combines uniform covenanls for national use and non-uniform covenants with limited
varialions by jurisdiction 10 constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and | ender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Barrower shall pay when due the principal of, and intercst on, the
deht evidenced by the Nole and late charges duc under the Note.

.
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2. Monthly Payments of Taxcs, Insurance and Other Charges. Borrower shall include in each monthly payment, logelber
wilh 1he principal and interest as sei forth in the Nolc and any late charges, a sum for (a) taxes and special assessments levied
or 10 be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for insurance
requircd under Paragraph 4. In any year in which the Lender must pay a morigage insurance premium Lo the Secrelary of Housing
and Urhan Development ("Sccretary™), or in any year {n which such premium would have been required if Lender stll held the
Security Instrument, cach monthly payment shall zlso include either: (i) a sum for the annual morigage insurance premium o be
paid by [ender to the Secreiary, ar (ii) a monthly charge instead of a mortgage insurance premium il this Security Instrument
is held by the Secretary, in a reasonable amouni to be determined by the Secretary. Except for the monthly charge by the Secretary,
these items are called "liscrow Items" and the sums paid 1o I.ender are called "liscrow Funds.”

iender may, at any time, collect and hold amounts for Escrow llems in an aggregale amount pot 10 exceed the maximum
amount thal may be required for Borrower’s escrow account under the Real Estale Settiement Procedures Act of 1974, 12 USC. &
2601 ¢l seq. and implementing regulations, 24 CEFR Part 3500, as they may be amended from time-io time ("RESPA"), cxcept 1hat
the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemenis before the Borrower’s paymenis are
avaitable in the account may not be based on amounts due [or the mortgage insurance premijum.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted 10 be held by RESPA, Lender shail account 1o
Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender al any lime are paot mulficient
to pay the liscrow Ttems when due, Lender may notify the Borrower and require Borrower to make up the shortage as permitied
by RESPA.,

The Escrow Funds are pledged as additional sccurity for all sums secured hy this Security Instrument, Il Borrower tenders
(0 Lender the full payment of all such sums, Borrower's account shall be crediled with the balance remaining for all instaliment
items (a), (h), and (c) and any mongage insurance premium installment that Iender has nol become obligated w pay to the
Sceretary, and Lender shall prompily refund any excess funds 1o Borrower, Immediately prior 10 a foreclosure sale of the Propeny
or ils acquisition by Lender, Barrower’s account shall be credited with any balance remaining for all installments for items

(a}, (h), and {c).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Iirsl, to the mongage insurance premium 10 be paid by Lender 10 the Secretary or to the monthly charge by the Secretary
instead of 1the monthly mortgage insurance premium,

Secopd, to any taxes, special assessments, leaschold payments or ground roals, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest duc under the Note;

Fourth, (0 amostization of the principal of the Note; and

Fifth, 10 late charges duc under the Nole,

4. Fire, Flood and Other liazard Insurance. Borrower shall insure all improvemenis on the Propeny, whether now in
exisience of subsequently erected, against any hazards, casualties, and contingencies, including fire, for which lender requires
surance.  This insurance shall be maintained in the amounts and for the periods that Lender requires. Barrower shall also
insure all improvements on the Properly, whether now in existence or subscquenily crected, against loss by floods 1o the exten
required by the Secretary, Al insurance shall be carried with companics approved by Tender. The insurance policics and any
rencwals shall be heid by Lender and shall include Joss payable clauses in favor of, and in & form accepiable to, fender

[n the eveni of loss, Borrower shall give lender immediate notice by mail. [endcr may make proof of joss if nol made
prompily by Borrower,  Lach-insurance company concerned (S hercby authorized and directed to make payment (or such loss
directly to Lender, instead of 1 Borrower and to lender jointly. Alt or any part of the insurance proceeds may be applied
hy Tender, at its option, either (a) 1o the reduction of the ndebtedness under the Note and this Security Instrument, first 1o
any delinguenm amounts applied in the order in Paragraph 3. and then to prepayment of principal, or (b) 10 the Festoration
or repair of the damaged Property. Any application of the procecds to the principal shall not extend or postpone the due dae
of the monhly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
procecds over an amount required to pay ail outstanding indebtedness under the Note and this Security Instrument shall e
paid to the entity legally emitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of litle to the Property that extinguishes the
indebtedness, all right, title and interesi of Borrower in and 1o insurance policics in force shall pass 10 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; 1.eascholds.
Rorrower shall occupy, establish, and use the Propenty as Borrower's principal residence within sixty days afier the execution
ol this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to uccupy the
Property as Borfower's principal residence for at least one ycar after the dale of occupancy, unless fender determines that
requirement will cause undue hardship for Borrower, ar unless exlenuating circumstances exist which are beyond Borrower’s
control. Borrower shall notify Fender of any extenuating circumstances.  Borrower shall not commil waste or desiroy, damage
or substantially change the Property or allow the Propeny to deteriorate, reasonable wear and lear excepled.  Fender may
inspect (he Propeny if the Property is vacant or abandened or the loan is in default. $ender may take reasonable action to
proteet apd preserve such vacant or abandoned Property,  Borrower shall also be in default if Borrower, during the ioan
application process, gave materially faise or inaccurate information or statements to Lender (of (ailed to provide lender with
any material information) in connection with the loan evidenced by the Note, including, bul nol limited to, represenlalions
concerning Borrower’s occupancy of the Properly as a principal residence. If this Sccurily Instrument is on a leasehoid,
Borrower shall comply with the provisions of the lease. 1T Borrower acquires fee title to the Properly, the leaschold and fee title
shall nat be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceceds of any award or claim for damages, direcl or canpscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extem of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument, Tender shall apply such proceeds 1o (he reduction of the indetiedness under the Nute and this Security
[nsirument, {irst 10 any delinquent amounts applicd in the arder provided in Paragraph 3, and then o prepayment of principal.
Any application of the proceeds to the principal shall oot extend or postpone the due date of the monthly payments, which
are referred to in Paragraph 2, or change the amount of such payments, Any cxcess proceeds over an amoun! fequired to
pay al! outstanding indebtedness under the Note and this Sccurity Instrument shall be paid 1o the entity legally entilled therelo.
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7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all govemmental or manicipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly o
the entily which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnish 1o Lender receipis cvidencing these payments.

If Borrower fails to make these paymenis or the payments required by Paragraph 2, or fails to perform any other covenanis
and agreements comtained in this Sccurity Insirument, or there is a legal proceeding that may significantly alfect Lender’'s rights
in the Property {such as a proceeding in bankrupiey, for condemnation or 1o enforce laws or regulations), then Lender may
do and pay whatever is nccessary to protect the value of the Property and Lender's rights in the Property, including payment
ol taxes, hazant insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additionalsdebt of Borrower and be secured
hy this Security Instrument. These amounts shall bear interest from the date of disbursement al the Notc rafe, and at the option of
| ender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable o Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement
of the liea; or (¢) secures from the holder of the lien an agreement satisfactory to ILender subordinating the lien to this Security
nstrement, 1f Tender determines thal any parl of the Property is subject to a lien which may altain priority over this Security
tnstrament, [ ender may give Borrower a natice identifying the lien. Borrower shall satisfy the licn or take one or more of the actions
set forth above within 10 days of the giving of notice.

8. Fees, lender may cotlect fecs and charges authorized by the Secretary.

Y, Grounds for Acceleration of Debt.

(8) Default. 1cader may, except as limited by reguiations issued by the Sccretary in the case of payment defaubls, require
immediate payment in full of all sums sccured by this Security Instrument if:

(i) Borrower defaulis by failing 10 pay in full any monthly paymenl required by this Security Jastrument prior 1o
or on the due dste of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thiny days, to perform any other obligations comaned in his
Secunity Instrument,

(h) Sale Withont Credit Approval. I.cnder shall, if permined by applicable law (inctuding Section 341 (d} of the Gam -
St. Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d}) and wilh the prior approval of the Secrctary,
require immediatc payment in full of all sums sccured by this Sccurity Instrument il;

(i) All or pant of the Properly, or a benelicial interest in a trust owning all or part of the Propenty, is sold or
otherwise transferred (other than by devise or descem), and

(i) The Property is not occupied by the purchaser or granice as his or her principal residence, or the
purchaser or grantee does so occupy the Properly, bul his or her credit has not been approved in accordance
with the requirements of the Secretary,

(¢) No Waiver. Il circumstances dccur that would permit Tender w0 require immediale payment in {ull, bu1 1ender
does nol require such payments, Lender does not waive its rights with respect to suhsequent cventy.

(d) Regulationn of ITUD Secretary. In many circumstances regulations issued by the Sccretary will limit Jender’s rights,
in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Insirument
does not authotize acceleration or foreclosure if not permitied by regulations of the Sccretary.

(e) Mortgage Not Insured. Borowcr agrees thal if this Sccurity Instrument and the Note are not determined 1y be cligible
{or insurance under 1he National Housing Act within 60 SIXTY DAYS from the date hereof, Lender may, al its oplion,
require immediate payment in full of all sums secured by this Securily Instrument. A written statement of any authorized
agent of the Secretary dated subsequent 1o 68 SIXTY DAYS from the date hereol, declining o insure this
Security Instrument and the Noie, shall be deemed conclusive proof of such incligibility. Notwithstanding 1he
foregoing, this option may not be exercised by 1.ender when the unavailability of insurance is solely doe 10 Lender's failure
ta remit a mortgage insurance premium 1o the Sceretary.

10. Reinstatement. Borrower has a right to be reinsiated if Lender has required immediate paymenl in full because of
Borrower's failure 10 pay an amount due under the Note or this Sceurity Inslrument. This right applies even aflier foreclosure
proceedings are instiluled. To reinstate the Sccutity Instrument, Borrower shall 1ender in a lump sum all amounts required
to bring Bortower's account current including, (o the exient they are obligations of Borrower under this Sccurity Instrument,
foreclosure costs and reasonable and customary aitormey’s fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Sceurity Instrument and the obligations that it securcs shall remain in cffect as il Tender
had not required immediate payment in full, However, Teader is not required 10 permit reinstatement if: (i) Tender has accepied
reinstatement afler the commencemenl of foreclosure proceedings within two years immediately preceding the commencement
of a current forectosure proceeding, (ii) reinsiatement will preclude foreclosure on different grounds in the future, of (i)
reinstatement will adversely affect the priority of the lien crcaled by this Security  Insirument,

11. Borrower Not Released: Forbearance By Lender Not a Waiver, lixtension of the 1ime of payment of maodiflication
of amonization of the sums sceured by this Security Insirument granied by [ender (0 any Successor in interest of Borrowes
shall not operate 1o release the liability of the onginal Borrower or Borrower's successor in inferest. Tender shall ool be required
@ commence proceedings against any successor in inlerest or refuse to extend time for payment or otherwise modify amorization
of the sums secured by this Security Instrumenl by reason of any demand made by the original Borrower or Barrower's successors
in interest. Any forbearance by Lender in exercising any night ar remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
isitament shall bind and benefit the successors and assigns of lender and Borrower, subject 1o 1he provisions of Paragraph
o(h). Borrower's covenants and agreements shall be joint and several. Any Borfower who co-signs this Security Instrumcent
hut does not execute the Note: (a) is co-signing 1his Sccurity Instrument only to morigage, grant and convey thal Borrower's
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interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Insirument; and (c) agrees that {ender and any other Borrower may agree lo extend, modify, forbear or make
any accommodations with regaed to the terms of this Sccurily Insirument or the Note without that Borrower’s consent,

13. Notices. Any natice to Borrower provided for in this Securily Instrument shail be given by delivering it or by mailing
il by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the Property Address
or any other address Borrawer designates by notice 10 Lender. Any notice to Iender shall be given by first class mail w F.ender’s
address staled herein or any address Tender designales by notice to Borrower.  Any notice provided for in this Security Insirument
shall be deemed to have heen given to Borrower or Jender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event thal any provision or clause of this Security Instrument or the Note conflicts
wilh applicable Jaw, such conflict shall not affect other provisions of this Sccurity Instrymgry or the Note which can be given
cffect without the conflicting provision. Ta this end the pravisions of this Sccurily Instrument and the Nole are declared o
be severable,

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Insirument,

16. Ilazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any ilazardous
Substances on or in the Property, Borrower shail not do, nor allow anyone clse to do, anything affecting the Property that ix in violation
af any Environmental Taw. The preceding two sentences shall not apply (o the presence, use, or storage on the Property of small
quanlities of 1lazardous Substances that are generally recognized 10 be appropriate to normal residential uses and to mainlenance
of the Praperly. .

Horrower shall prompily give 1ender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or linviroamenial Faw
of which Borrower has aclual knowledge. If Bomower leams, or is notified by any governmental of regulatory authonly, that any
removal or other remediation of any Hazardous Substances alfecting the Propenty is necessary, Borfower shall promptly 1ake ail
necessary remedial actions in accordance with Eavironmental Taw.

As used in this Paragraph 16, “liazardous Substances” are those subsiances defined as toxic of hazardous subsiances by
nvironmental 1.aw and the following substances; gasoline, kerosene, other flammable or toxic petrolenm products, loxic pesticides
and herbicides. volatile solvents, materials containing ashestos orformaldehyde, and radioactive materials. As used in this Paragraph
16, "linvironmema) 1aw" means [ederal laws and Jaws of the jurisdiction where the Property is localed that relate o healih,
salely or environmental protection.

NON-UNIFORM COVENANTS. Bortower and fender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to 1.ender all the rents and revenucs of the Property,
Borrower autharizes Lender or Lender's agents to collect the rents and revenues and hereby directs each icnan of the Property
s pay the remis 10 Lender or Lender’s agenis. However, prior to Yender's notice to Borrower of Bormywer's breach of any
covenanl or agreement in the Sccurily Instrument, Borrower shall collect and receive all rents and revenucs of the Propenty
a5 Lrusiee Tor the benefil of lender and Borrower. This assignment of rents consiitutes an absolutc assignment and not an
assignment for additional security only.

Il 1ender gives notice of breach 1o Botrower: (a) all rents received by Borrower shall be held by Borrower as 1ruslec for
benefit of Tender only, 10 be applied to the sums secured by the Security [nstrument, (b) Lender shall be emilled to collect
and teceive all of the rents of the Property; and (¢) cach enant of the Property shall pay all rents due and unpaid 1o Tender
or ender's agent on Tender's written demand 10 the tenant.

Rorrower has not exccuted any prior assignment of the rents and has not and will not perform any act thal would prevent
Icnder from exercising its rights under this Paragraph 17.

Iender shall not be required to enter upon, lake control of or maintain the Froperty before or after giving notice of hreach
0 Borrower. owever. [ender or a judicially appointed receiver may do so at any time there is a kreach. Any application
of rents shall not cure ar waive any default or invalidate any other right or remedy of ender. This assignment of renis of
the Property shall terminate when the debt sccured by the Sccurity Instrument is paid in fuli.

I8 Foreclosure Procedure. I 1ender requires immediate payment in full under Paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this Paragraph 18, including, but not limited to, reasonable attorney’s fees and costs
uf title evidence.

If 1ender invokes the power of sale. Lender shall give a copy of a notice to Borrower in the manner provided
in Paragraph 13. Lender shall publish the notice of sale once a weck for three consecutive weeks in a newspaper published
in SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver o the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
and agregs that the proceeds of the sale shall he applied in the following order: (a) to all expenses of the sale, including,
hut not limited to, reasonable attorney’s fees; (h) to all sums secured by this Sccurity Instrument; and (c) any excess
to the person or persons legally entitled to it

If the 1ender's interest in this Security Instrument is held by the Sceretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Singlte Family Mortgage
Foreclosure Act of 1994 ("Act®) (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the
Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding seatence shall deprive
the Sceretary of any rights otherwisc available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Sccurily Instrument, I ender shall release this Secunty Instrument.
Borrower shall pay any recordation costs, Fender may charge Borrower a fee for releasing this Sccurity Instrument, bul only o
the [ee is paid to a third pany for services rendered and the charging of the fec is permitied under applicable law,

-
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20. Waivers, Borrower waives all rights of homestead exemplion in the Properly and relinquishes all rghts of
curiesy and dower in the Property.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togother with this
Securily Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable bax{es)]

[_J Condominium Rider n Growing liquity Rider 3 Other [specily]
XX Planned Uni Development Rider __] Graduated Paymen! Rider

L 3 ‘, g . -

BY SIGNING BELOW, Bommower accepts and agrees 1o the terms and covenants contained in this Securily Instrument
and in any rider(s) cxcculed by Borrower and recorded wilth i1,

Witnesses: ;SN
( im i !. M;&Q_; (Scal)

THERESE M. HECKEL -Borrower

{Senl)

-Bomower

(Scal)

- Bormmowaer

(Scal)

[Space Abave This Line For Acknowlkdgmend)

STATE OF ALABAMA, JEFFERSON County ss:

[ the undersigned

4 Notary Public in and lor said county and in said statc, hereby certify that
TIHERESE M. HECKEIL, A SINGLE WOMAN

., whose name(s) isfare  signed to the
[oregoing conveyance, and who isfarc known 10 me, acknowledged belore me on this day thal, being informed of the
conlents of 1the conveyance, he/shefthey execuled the voluntarily on the dqy the same

hears daie.
(3éiven under my hand and sgal of office this the BOt day TZ
, .
My commission expires: 4 f¢ D1

AFTER RECORDING RETURN QRIGINAL TO:
ITUBERT E. RAWLSON, JR. :

2204 t AKESHORES DRIYVE, SUITE 130
BIRMINGEHAM, AL 35209

SMS NATIONWIDE DOCUMENTS, 1.P.

UNDER THE SUPERVISION OF RACHEL CASTILLO
11 GREENWAY PLAZA, 10TH FLLOOR

HOUSTON, TEXAS 77046-1102 (1-800-729-8064)
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FHA Case No.
011-4225643-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made thi30THday of MAY 1997
and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or
Security Deed (“Security Instrument") of the same date given by the undersigaed.("Borrower") to secure

Borrower’s Note ("Note™) 10 cymMA MORTGAGE CORPORATION

h-b

("Lender") of the same date and covering the Property described in the Security Instrument and located at:

1521 KING JAMES DRIVE, AL ABASTER, ALABAMA 35007
[Property Address]
- The Property is a part of a planned unit development ("PUD") known as

Kingwood Townhomes

[Name of Planned Unit Development}

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Solong as the Owners Association (or equivalent entity holding title to common areas and facilities),
acting as trustee for the homeowners, maintains, with a generally accepted insurance carrier, a "master”
or "blanket" policy insuring the property located in the PUD, mcludmg all improvements now existing
or hereafter erected on the Property, and such policy is satisfactory to Lender and provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including
fire and other hazards included within the term "extended coverage," and loss by flood, to the extent
required by the Secretary, then: (i) Lender waives the provision in Paragraph 2 of the Security Instru-
ment for the monthly payment to Lender of one-twelfth of the yearly premium installments for hazard
insurance on the Property, and (ii) Borrower’s obligation under Paragraph 4 of the Security Instru-
ment to maintain hazard insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy. Borrower shall give Lender prompt
notice of any lapse in required hazard insurance coverage and of any loss occurring from a hazard. In
the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property or to common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender for application to the sums secured by the Security

Instrument, with any excess paid to the entity legally entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments creat-
ing and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this Paragraph C shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable,
with interest, upon notice from Lender to Borrower requesting payment.

i
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD o
Rider. &
L TN T f:
_..‘
Wi
LA L2 (SEAL) (SEAL)
THERESE M. HECKEL OTrower Borrower

»

(SEAL) (SEAL)
Borrower Borrower
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