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MORTGAGE

THIS MORTGAGE {"Security Instrument™} is given on _MAY 22, 1997
The grantor is UNDA KIGTCH, WIFE AND HUSBAND, Rex L. Kitch

("Borrower™). This Security Instrument 15 given 1o

SOUTHTRUST MORTGAGE CORPORATION . which is organized and axisting
under the laws of w_ . and whose address is
100 BROOKWOQOD PLAC h ' DS (Lendar)
Borrower owes Lender the pnnclpal sum of Nhety Onn Thou“nd Ehh‘l Hundred and 00/100

Doliars (U.S. $ 91,800.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("Ncte"), which provides for monthly payments, with the {uil debt, if not paid earlier, due and payable
on JUNE 1, 2027 . This Security Instrument secures to Lendar: {a) the repaymaent of the

dabt evidenced by the Note, with intaraest, and all renewals, extansions and modrications of the Note; {b) the paymant of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrumaent; and (c) the per-
formance of Borrower's covenants and agreements under this Securty Instrument and the Note. For this purpase,
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, with powaer of sale, the
following described property located in _SHELBY County, Alabama

For Legal Description See Attached Sheet Marked Exhibit "“A"

which has the address of _59p6 OLD HIGHWAY 280 . STERRETT

[Street) [City}]
Alabama _35147- ("Property Address").
[2ip Code]

TO HAVE AND TO HOLD this property unte Lender and Lender's successors and assigns, forever, together with
all the impravements now or hereafter erected on the property, and all easemants, appurtenances, and fixtures now or
hereafter a part of the property, All raplacements and additicns shall alsc be covered by this Security Instrumen . All of the
foregoing is referred to in this Security Instrument as the "Property”

BORRCWER COVENANTS that Barrower is lawfully seised of the estate hareby conveyed and has the nghl to
mortgage, grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record.
tBorrower warrants and will defend generally 1he title to the Property against all claims and demands. subject to any en.
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {or nalional use ang nen-uniform covenanis with mited
vanalions by jurisdiction to constitute a uniform security instrumant covering reat propery.
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UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as folows:

1. Payment of Principal and inierest; Prepayment and Late Charges. Borrowar shall prompily pay whan due the
principal of and interest on the debt evidenced by the Naote and any prepayment and late charges due under the Nots

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day manthly paymenis are due under the Note, until the Note is paid in full, a sum (Funds”) for: {a) yearly
taxes and assessmants which may attain priority over this Security Instrumant as a lien on the Property; (b} yearly leasehold
paymanis or ground rants on the Property, if any; (c) yearly hazard ar property insurance premiums; (d) yearly tlood in-
surance premiums, it any; (@) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,
in accordance with the provisions of paragraph 8, in lieu of the payment of mongage inewanae premiums. These tems are
called "Escrow hems.” Lender may, at any time, cellect and hold Funds in an amount not to exceed the maximum amount a
lender for a tederally relatied mortigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. Section 2601 ot seq. {"RESPA"), unlass
another faw that applies to the Funds sets a lesser amount. K so, Lender may, at any time, collect and hold Funds m an
amount not to exceed the lesser ampunt, Lender may estimate the amount of Funds due on the basis of currert data and
reasonable eslimates of expendtures of future Escrow tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumantality, ar antity
{including Lender, f Lender is such an insttution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
tha Escrow tems. Lender may not charge Borrower for holding and applying the Funds, annually anatyzing the escrow
account, or verifying the Escrow tems, unless Lender pays Borrower interast on the Funds and appicable faw permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an indepandant raal
astate tax reporting service used by Lender in cannection with this loan, uniess applicable law provides otherwise, Unless
an agreemaent is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrowetr any in-
tarast or sarnings on the Funds. Borrower and Lendar may agres in writing, howaver, that interest shall be paid on the
Funds. Lender shall give to Borrawer, without charge, an annual accounting of the Funds, showing credits and dabis 10
the Funds and the purpose far which each debit to the Funds was made. The Funds are pledged as additional security for
alt sums secured by this Sacurity Instrument.

¥ the Funds held by Lender exceed the amounts parmilted to be held by applicable law, Lender shall account to
Borrower for the axcess Funds in accordance with the requiremenis ot applicable law. Hf the amount of the Funds held by
lLender at any time 15 no! sufficient to pay the Escrow hems whan due, Lender may so notify Borrower in writing. and. 1n
such case Borrower shall pay 10 Lendsr tha amount nacessary to make up the deficiency. Borrowar shall make up the
deficiency in no more than twelve monthly paymeants, at Lendar's sole discretion.

Upen paymant in full of ail sums secured by this Security Instrument, Lander shall promptly refund to Borrower any
Funds heid by Lendar. {, under paragraph 21, Lander shall acquire or selil the Property, Lender, prior to the acquisition or
sale ot the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agamnst the sums
secured by this Security instrument.

3. Application of Payments.  Unless applicable law provides olherwise, all payments received by Lender under
paragraphs 1 ang 2 shall be applied: first, 10 any prepayment charges due under the Note: second, to amounts payahle
under paragraph 2; third, to interast due, fourth, to principa! due; and last, to any late charges due under the Note.

4. Charges; Lisna. Borrcwer shall pay all 1axes, assessmaents, charges, fines and impositions attributable 1o the
Property which may attain prierity over this Security Instrument, and Isasehotld paymants or ground raents, if any. Borrowaer
shall pay these oblgations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender al! notices of amounis to bs pad
under this paragraph. W Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender recepts
svidencing the payments. f

Borrower shall promptly discharge any lien which has priority over this Security Instrumeni unless Borrower: (a)
agreas in writing to the payment of the obligation secured by the lien in a manner acceptabla to Lendar; (b) conlests
in good faith the lien by, or defends against eanforcement of the lien in, legal proceedings which in the Lender's opimion
operata to prevent the enforcement of the tien; or (¢} secures from the holder of the lian an agreement salisfactory 1o Lender
subordinating the lien to this Saecurity Instrument. K Lender detarmines thal any part of the Property s subject to a hen
which may attain priority over this Security Instrument, Lender may give Berrower a ncotice identifying the lien. Borrower
shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or haraatter erecied an lha
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards. includ-
ing floods or flooding, lor which Lencer requires insurance. This insurance shall ba maintained in the amounts and for tha
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjsct 1o
Lender's approval which shall not be tinreasonably withheid. W Borrower fails 1o maintain coverage described above.
Lender may, at Lendear's aption, obtain coverage 1o protect Lendar’s rights in the Property in accordance wih paragraph 7

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause
Lender shall have tha right to hald the peolicies and renewals. N Lender requires, Borrower shall promptly give 10 Lender afl
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance cat-
rier and {.ender. Lender may make prootf of loss # nol madae promptly by Borrower.

Unless Lender and Borrowet otherwise agree in writing, insurance proceeds shall be applied to restoration or repai
of tha Properly damaged, # the restoration or repair is econpomically feasible and Lander's security is not lessened I the
restoration ot repair is not economically feasible or Lender's security would be lessened. the insurance proceeds shall bs
applied to the sums secured by this Security Instrument, whether or not then dua, with any excess paid o Borrower |f
Borrower abandons the Property, or does not answer within 20 days a notice fraom Lender that the insurance carrner has of-
fered to seltle a claim, then Lender may collect the insurance proceeds. Lender may use the proceads to repair or restore
the Property or to pay sums sacurad by this Securily Instrument, whether or not then due. The 30-day pernod will begin

when tha notice is ¢iven.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the payments.
It under paragraph 21 the Praperty is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resutting
from damage to tha Propenty prior to the acquisition shall pass to Lendar to the extant of the sums secured by this Securily
Instrument immediately prior to the acquisition.

6. Occypancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasehoids.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Saecurity Instrumant and shall continue to occupy the Proparty as Borrowar's principal residence for at least ane
year after the date of occupancy, unless Lender otherwise agrees in writing. which gopgent shall not be unreasonably
withheld or untess extenuating circumstances exist which are beyond Borrower's control. Borrower shail not dasitoy,
damage or impair the Property, allow the Property to deteriorate. of commit waste on the Property. Borrower shall ba in
default if any forfefture action or proceeding, whather civil or criminal, is bagun that in Lender's good faith judgment couid
result in forfefture of the Property or atherwise materially impair the lien ¢reated by this Security Instrumant or Lender's
securily interast. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good laith determination, precludes forfetture of tha Borrower’s in-
terest in the Property or othar material impairment of the lien created by this Security Instrument or Lendsr’s secutily
ntetesl. Borrower shall also be in default if Borrower, during the loan application process, gave materially talse or inac-
curate information or stataments to Lender (or failed to provide Lender with any material informatian) in connection with tha
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Proparty
as a principal residence. If this Security Instrument is on a laasehold, Borrowsr shall comply with all the provisions of the
lease. K Borrower acquires fes title to the Property. the leasehold and the fee tille shall nol merge unless Lander agrees 10
the merger in writing. '

7. Protection of Lander's Rights in the Propenty.  If Borrowar tails to perform the covenants and agreements con-
tained in this Security Instrument, or there is a legal procesding that may sig nificantly atfect Lendar's rights in the Property
isuch as a proceeding in bankrupicy, probate, for condemnation or farfeiture or to anforce laws or regulations), then Lender
may do and pay for whatever is nacessary to protect the value of the Property and Lender’s rights in the Property. Lendars
actions may inciude paying any sums secured by a lien which has pricrity over this Security insirument, appearnng in court,
paying reasonable aftorneys’ tees and entering on the Property 10 make repairs. Although Lender may take action undet
this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender undes this paragraph 7 shall bacome additional debt of Barrower secured by 1his
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interast from
the date of disbursament at the Note rate and shall be payabia, with interest, upon notice rom Lender to Borrower raquest-
Ing payment.

8. Mortgage Insurance. If Lander required morigage insurance as a condition of making \he loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain tha mortgage insurance in effect. I, for any
reason, the morigage Insurance coverage required by Lender lapses or ceases 1o be In offact, Borrower shall pay the
premiums required to obtain coverage substantially squivalent 1o the mortgage insurance previcusly in effect, at a cost sub-
stantially equivalent to the cost to Borrower of the mortgage insurance praviously in effect. from an allarnate marigage in-
surer approved by Lender. H substanfially equivalent morigage insurance coverage is not available. Borrower shall pay 'o
Lender sach manth a sum equal to one-twelfth of tha yearly mortigage insurance premium being paid by Borrowe: when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and ratain these paymaenis as a 1oss tesefve n
iau of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender. | mortgage in-
surance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender agan
becomes available and is obtained. Borrawer shall pay the premiums raguired to maintain morigage insurance in affect, or
to provide a lass reserve, until the requirement for mongage insuranca ends in accordance with any wrtten agreerent be-
tween Borrower and Lender or applicabre law.

9, Inspection.  Lender or its agent may maka reasonable aniries upon and inspections of the Property Lendar
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condsmnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation ar other taking of any part of the Property, or for conveyance in lieu of condemnation, are haeraby assig-
ned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument. whethar ot not then due, with any excess paid to Borrower. In the event of a partial taking of the Property 1n
which the fair market value ot the Property immadiately before the taking is equal to or greater than the amount ol the sums
secured by this Sacurity Instrument immadiately befare the taking, unless Borrower and Lender otherwise agree n wriing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
iraction: {a) the total amount of the sums secured immediately before tha taking, divikded by (b) the fair market value of the
Property immediately before the 1aking. Any balance shall be paid to Borrower. In the event of a partial 1aling of the
Praperty in which the fair market vaiue of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law
otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument whethar or not the sums
are then due.

i the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor oflats to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice Is given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 1he
sums securad by this Security Instrument, whethet or not then due.

Unless Lander and Borrower otherwisa agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymaents referred to in paragraphs 1 and 2 or change the amount ol such paymants.
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11. Borrower Not Released; Forbsarance By Lender Not a Walver.  Extanzion of the time flor paymant or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor m interasi
of Borrowar shall not operate to relaase the liability ot the original Borrower or Borrower's successors in intarest. Lender
shall not be required o commence proceedings against any successor in interest or refuse {o extend time for payment or
ctherwise modify amortization of the sums securad by this Security Instrument by reascon of any demand made by the
original Borrower or Borrower's successors in interest.  Any forbearance by Lender in exarcising any right or ramedy shail
not be a waiver of or preclude the exercise of any right or ramady.

12. Successors and Aasigns Bound; Joint and Ssverai Liablity; Co-signors. The covenanls and agreements of
this Security Instrument shall bind and tenefit the successors and assigns of Lender and Borrower, subpct 1o the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but doas not execute the Note: (a) is co-signing this Security Instrumant only 1o marnigage, grant
and convey that Borrower's interast in the Property under the terms of this Security Instrument,; (b) is nol personally
obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may
agree 0 exiend, modily, forbear or make any accommodations with regard to the tarms ¢f this Securnty Instrument or the
Note withaut that Borrower's consent.

13. Loan Charges. H the ioan secured by this Security Instrument is subject 1o a law which sets maxmum Kan
charges, and that law is linaily interpreted so that the intarest or other loan charges collactad or to be collected in connec-
tion with the loan exceed the permitted limits, then: (a) any such loan charge shall ba reduced by tha amount na:::nssarv 10
raduce the charge to the permitted limit; and (b) any sums already collected from Borrowar which exceaded permitied imits
will be refunded to Borrower. Lender may choose to make this retund by reducing the principal owed under the Nate or by
making a direct payment 1o Borrower. N a refund reduces principal, the reduction will be treated as a parbal prepayment
without any prepaymaent charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shalt be grwven by delivering It or by
mailing it by tirst class mail uniess applicable law requires use of another methad. Thea nolica shall ba gireciad to the
Property Address or any other address Borrower designates by notice to Lender. Any notlice to Lendar shall beé gven by
first class mail to Lendar's address stated herein or any other address Lender designates by notice to Borrowet. Any notice
provided for in this Security Instrumen! shall be deemed to have been given to Borrower or Lender whan given as provided
in this paragraph.

15. Governing Law; Severabliity.  This Security Instrument shall be governed by federal law and the law ol the
jurisdiction in which the Property is located. In the evant that any provision or clause of this Security Instrument or the Nole
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can
be givan eflect without the canflicting provision. To this end the provisions of this Security Instrument and the Nota are
declared to be saverable.

16. Borrowar’'s Copy. Borrowar shall be given one conformed copy of the Note and of this Secunty Insirument

17. Transier of the Proparty or a Bensficial interest In Borrower. H all or any part of the Prapery ot any nterest in
it is sold or transterred {or if a beneticial interest in Borrower is soid or transterred and Borrower is no! a natural persan)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by federal law as of
the date of this Security Instrument.

¥ Londer axercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a penod of
not less than 30 days from the date the natice is delivered or maited within which Borrowar must pay all sums securad by
this Security Instrument. #f Borrower fails to pay these sums prior 1o the expiration of this period, Lendar may invoke any
remedies parmitied by this Security Instrument without further notice or demand on Borrowaer.

18. Borrower's Right o Reinstate.  {f Borrower meetis certain condtions, Borrower shalt have the nght to have en-
forcement of this Security Instrumaent discontinued at any time prior to the sarlier of: {a) 5 days (ar such other period as ap-
phcable law may specily for reinstatement) before sale of the Properly pursuant to any power of sale contained n this
Secunly Instrument; or {b) entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; {b} cures any default of any other covanants or agresments; (¢} pays all expenses imcurred in gnforcing this
Security Instrument, including, but nol limited to, reasonable attorneys’ fees: and (d) takes such action as Lendet rmay
reasonably require 10 assure that the hen of this Security Instrument, Lender’'s rights in the Proparty and Borrower's oblga-
tion to pay thé sums secured by this Securtty Instrument shall continue unchanged. Upan rainstatement by Borrowar, this
Sacurity Instrument and the cbligations secured heareby shall remain fully eftective as d no acceleration had occurred
Howevar, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

18. Sale of Note; Change of Loan Servicer. The Note or a partial intarest in the Note (together with this Securiy
Instrurment} may be sold one or more times without prior notice to Borrower. A sale may result in a change in the anlity
(known as the "Loan Servicer”) that collects monthly payments due under the Nota and this Security Instrumant. There also
may be one or more changes ot the L.oan Servicer unrelalad 10 a saile of the Note, i therg is a change of the Loan Servicer,
Borrower wiil ba given written notice of the change in accordance with paragraph 14 above and applicable iaw. The notice
will state the name and address of the new Loan Servicer and the address to which paymanits should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or ralease
ol any Hazaroous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything afteciing
the Property that is in violation of any Envircnmenta!l Law. The preceding two sentences shall nol apply to the presence.
use, or storage on the Propenly of small quantities of Hazardous Substances that are genarally recognized to be ap-
propnate to normal residential uses and to mainienance of the Property.

Borrowar shall promptly give Lender written notice of any investigation. ciaim. demand, lawsuit or other action by any
governmeanial or ragulatory agency or private parly involving the Property and any Hazardous Substance or Environmeantaf
Law of which Borrower has actual knowledge. H Borrower learns, or s notilied by any governmental or regulatory authonty,
thal any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shail
promptly take all necessary ramedial actions in accordance with Environmaental | aw.
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As used In this paragraph 20, 'Hazardous Substances’ are those substances defined as toxic or hazsrdous substan-
ces by Enviconmental Law and the following substances: gascline, kerosene, other flammabie or toxic petrolewmn products,
toxic pesticides snd herbickies, votile solvents, maisrials containing asbestos or formakiohyde and radicactive materials,
As used in this paragraph 20, ‘Envirorwnental Law” means facderal laws and laws of the urisdiction where the Property Is

iocated that relate to health, safety or environmental protecticn.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

21. Acceleration; Remadies. Lender shaii give notice to Borrower prior to accsleration following Borrower's breach of
any covenan or agresmant In this Securlly instrument (but not prior 1o acceisration under parsgraph 17 uniess applcable
law provides otherwiss). The notice shall specily: (a) the defaul; (b) the action required io care the delauk; (c) a date, not
less than 30 days from the date the natice Iz given to Borrower, by which the defaut must be cured; and (d) thal falure to
cure the default on or before the date specified In the notice may result In acceleration of the suma secured by this Security
Instrument and sake of the Property. The nctice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non- existencs of s default or any other defense of Borrower to acceleration
and sale. If the default Is not cured on or bafors the date spacified in the notics, Lander at its option may require immedinie
paymeant In full of afl sums secured by this Securlty Inatrument without futher demand and may invoke the power of sale
and any other remedies permitied by applcable law. Lander shall ba entitied to collect all mxpanses Incurred In pursuing
the remedies provided in this paragraph 21, Inchuding, but not limited {c, reasonable sttorneys lees and l:ﬂltl of titie
evidence.

If Lander invokea the power of sale, Lender shali give a copy af a notice 1o Borrower In the manner provided in
paragraph 14. Lander shall publish the notice of aale once a wesk for thres consecutive weeks in a newspaper published in
SHELBY Caunty, Alabama, and thereupon sha#t ssl the Property to the highest biddar at
public auction at the fromt door of the County Courthouse of this County. Lander shak deliver to the purchasst Lander's
deed conveying the Property. Lender or ks desijnes may purchase the Property at any salks. Borrower covenants and
agress that the procasds of the sale shall be apphed in the folowing order: (a) to all sxpenses of the sais, Including, but not
limited to , reasonable attormeys’ fees; (b) to all sums secired by this Security instrument; and (c) any sxcesa to the psraon
or psrsons legally entitied to k.

22. Releame. Upon payment of all sums secured -by this Secury Instrument, Lender shall release this Security
Instrument withou! charge te Borrower, Borrower shall pay any recordation costs,

23. Waers. Borrower waives all rights of hemestead exemption in the Property and relinquishes ail nghis of cur-
tesy and dowaer in the Property.

24. Riders to this Securlty Instrument. H one or marae riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplemeant the covenants and agreements of this Security Instrument as if the nder{s} were a part of this Security
instrumaent. [Check applicable box{es)]

Adjusiable Rate Ridar Condominium Rider 1-4 Famiy Rider
Graduated Payment Rider Planned Unit Deveicpment Rider Biweekly Payment Rider
Batioon Rider _ Rate Improvement Rider Sacond Home Rider
Other(s) [ specity]

BY SKGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Securty Instrumant

and in any rider{s) axecuted by Borrowar and recorded with 1.
M* 'W (Seal)
A K KITCH -Barrower

Witnessos:
Social Security Numbar-

._M (Seal|
Rex L itch -Borrowet

Social Security Humbaf_

(Seal)
-Borrower

Social Securty Number

[Saeal)
-Borrowen

Sacial Securty Number
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State of Alabama Jefferson County
On this 22nd day of May, 1997, I, the undersigned, a Notary Public 1in and for said
county and in saild state, hereby certify that Ljnda K., Kitch and Rex L. Kitch, Wife
and Husband, whose names are signed to the foregoing conveyance, and-who are known
to me, acknowledged before me that, being AInfofmed of the gorfentp of the conveyapce

they executed the same voluntarily and as fthelr att on sth€ day e same bears date.
Given under my hand and sgal; of office thjg Z2nd a}' _ P AT )
My Commiseion Expires: S’" " iy J ‘/ '

vio/ . e r-r‘ ¢



EXHIBIT A"

LI T L

Tract #3-C, Carden Eptate as set forth on that certain survey by Frank Wheeler dated

01-25-74 as more particularly described there on as follows: .
Cormence at the NE corner of the W 1/2 of the SE 1/4 of the SW 1/4, Section

Township 19 South, Range 1 East; thence run south along the east line of said 1/4-

section a distance of 647.00 feet to the point of beginning; thence continues in
game direction a distance of 343.00 feet; thence turn an angle of 91° 17’ 2" to
right and run a distance of 562.26 feet; thence turn an angle of 84° 45* 10" to
right and run a distance of 344.35 feet; thence turn an angle of 95° 14’ 50" to

20,
1/4
the
the
the
the

right and run a distance of 585.99 feet to the point of beginning. Situated in the W
1/2 of the SE 1/4 of the SW 1/4 of Section 20, Township 19 South, Range 1 Rast, Shelby

County Alabama.




FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 22ND day of MAY, 1997 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument”) of the
same date given by the undersigned (the "Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the "Note"} to

SOUTHTRUST MORTGAGE CORPORATION {the "Lender”} of the
same date and covering the property described in the Security Instrument and located af: |~ =~
5986 OLD HIGHWAY 280, STERRETT, ALABAMA 35147~

[Property Address]

THE ‘NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 7.500 %. The Note also provides for a change in the initial fixed rate
to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of JUNE, 2002 , and
the adjustable interest rate | will pay may change on that day every 12th month thereafter. The date on which my initial fixed inter-
est rate changes to an adjustable interest rate, and each date on which my adjustable interest rate could change, is called a
"Change Date."

(B) The Index |

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board, The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index." |

if the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information. The
Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caiculate my new interest rate by adding Two and Three Quarters
percentage points { 2.750 %) to the Current Index. The Note Holder will then round the result of this addition to the nearest one-
eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the dnpaid prin-
cipal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my menthy payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.500 % or less than 5.500 %.
Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date by more than two percent-
age points {2.0%) from the rate of interest | have been paying for the preceding 12 months. My interest rate will never be greater
than 12500 %. '

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Single Family- Fannie Mae Untform Instrument Form 3182 5/94
GFS Form 000897 (5L07) (page 1 of 3 pages) Initialsczgix
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(E) Effective Date ot Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment begin-

ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate fo an adjustable interest rate

and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the amount of my
monthly payment, any information required by law to be given me and also the telephons number of a person who will answer any
question | may have regarding the notice.

LA ‘. l. L] P

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any inter-
est in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a

natural person) without Lender's prior written consent, Lender may, at its option, require iImmediate payment'in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise

s prohibited by federal law as of the date of this Security Instrument.
lf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a

oeriod of not less than 30 days from the dale the notice is delivered or mailed within which Borrower must pay al
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

aon Borrower.

2 WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficial interest in Borrower. ! all or any part of the Property or any inter-
est in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a
natural person) withaut Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Security instrument. { ender also shall not exercise this option If:
(a) Borrowser causes to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement In this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condftion 1o Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that IS
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument

L

unless Lender releases Borrower in writing.
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f Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. K Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

"

BY SIGNINGF BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate Fiitgr.

L N AT P

- . v m
Mz A AZL (Seal) (Seafy
INDA K KITCH -Borrower -Borrowgy
%’ / w (Seal) (5931')';

-Borrower -Borrowdt
‘ ]
%
¥
Inst ¥ 199716754
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