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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homes & Development, Inc., whose address is 297 Fbrest Parkway,
Montevallo, AL 35115 (referred to below as “"Grantor™); and Regions Bank, whose address is 2984 Pelham
Parkway, Pelham, AL 35124 (referred to below as “Lander”).

» T
:

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages. grants, bargains, aells snd conveys to Lender all ot Grantor’s right,
titls. and intereat in and to the following described real proparty, together with oll existing or subsequenily asrected or atfixed builldings,
improvements and fixtures; sll easements, righte of way, and appurtenances; all water, water rights. watarcourses and ditch rights (inciuding
stock in utilities with ditch or irrigation rights); and all other rights, royeities, and profits relating to the resl property, including without limitation
all minerals, ail, gan, geothermal and similar matters, locate in Shelby County, State of Alabama (the “Real Property”):

Lot 14, according to the Survey of Sterling Gate, Sector 1, as recordad in Map Book 19 page 90 in the
Probate Office of Shelby County, Alabama; béing situated In Shelby County, Alahama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 216 Kensington Lane, Alabaster, AL 35007, The Real
Property tax identification number is 68-23-2.03-3-002-014.

Grantor presently assigns to Lender all of Grantor’s right, titie, and interest in and to sl ieases of the Praparty and all Rants from tha Proparty
{n addition, Grantor grants to Lender a Unitorm Commercial Code security interast in the Personal Property and Rents.

DEFINITIONS. The tollowing words shall have the following mesanings when used in this Mortgaga. Terms not otherwise definad in this
Mortgage shall have the meaninge attributed to auch terms in the Unitarm Commaercisl Coda. All references to dollar amaounts shail mean
amounts in lawful money of the United States of America.

Grantor. The word “Grantor® means Cartar Homas & Devslopmaent. Inc.. The Grantor is tha mortgagor under this Mortgage.

Quarantor, The word "Guarantor” mesne and includes without limitation aach and all of the guaramtora, sureties, end acocommodotion
pacties in connection with the Indebtednese.

iImprovements. The word 'Impruveffnenta“ mesns end includes without limitation all existing and future improvemsents, buldings,
structures, mobile homas affixed on the Real Property, facilities, additions, rapiacements and other construction on the Raal Property,

indebtedness. Tha word "Indabtadneas”™ maans all principal and interest payeble under the Note and any amounte axpanded or advanced
by Lender to discharge obligations of Grantor or expenges incurred by Lender to enforce obligstions ot Grantor undar this Mortgage,
together with intersat on such amounts as provided in this Mortgags. tn addition to tha Nate, the word "indobtednese”™ inCludas &l
obligations. debts and liabilities, plus interest thereon, ot Grantor to Lender, or sny ong or more ot tham, as well as all claims by Lender
against Grantor, of any one of more of them, whether now existing or hereafter arising, whaethor rejated or unrelated 1o the purposs of tho
Note, whather voluntary or otherwise, whether due or not due, absclute or contingant, liquidsted of unliquidated and whgther Grantor may
e liable individually or jointly with others, whether obligatad as guarantor of atharwias, and whether recovery upon such indebtednass may
ba or heresfter may bacome barred by any atatute of limitations, snd whether such Indabtedness may be or herealtar may become
octherwira unenforcaable,

Lender. The word "Lender” means Regions Bank, 118 successors and assigng. Tha Lender is the mortgages under this Maortgage.

Mortgags. The word "Mortgage” means this Morigage batwaen Granter and Lander, and includes without limitation all aasignmants and
gacurity interaat provisions reisting to the Perscnal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated May 14, 1997, In the uﬂglnui principﬂi amount of

$117,375.00 from Grantor. to Lender, together with all ranewals of, extensions of, modifications of, refinancings of, conaolidations of,
and substitutiona for tha promissory note or sgreament. NOTICE TO GAANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Perscnal Property. The words “Personal Property” mesn all aguipment, fixturen, and ather articles of parscnal proparty now of heraafter
owned by Grentor, and now or heresafter attached or atlixed to the Resl Property; togethar with all acceasions. parts, and additions 10, ail
replacernents of, and ail substitutions for, any of such property; and togsther with all procesds (Including without limitation all insurance
proceeds and refunds of premiums) from any sale or gther disposition of the Property.

Property. The word “Property” means collectively tha Real Property and the Personal Proparty.
Asal Property. The words "Real Property” mean tha property, interests and rights described above in the "Grant ot Mortgage” gacHon.

Asiated Documents. The words "Related Documents™ mean and include without limitation all promissory notes, cradit agresmaenta, loan
agreamanta. snvironmental sgreemaents, guaranties, sacurity agreements, mortgages, desds of trust, and sll other instrumants. agreements
and documents, whathar now or heresfter existing, axecuted In connection with the Indebtacdness.

Rerts. The word "Rente” means all pregent and future rents, revenues, income, igauer, royalties, profits, and other benehts derived from
the Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEASONAL PROPERTY. IS
GIVEN TO SECURE (1} PAYMENT OF THE INDERTEDNESS AND (2] PERFORMANCE OF AlLL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse providad in this Mortgage, Grantor shail pay to Lender all amounts secured by this
Mortgege as thay become dua, and shall strictly pesform all of Grantor's obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possassion and uge of the Property shall ba governad by
the following provisions.

Fossassion and Use. Untl in default, Grantor meay remain in poesassion and control of and operata and manage the Property and collect
tha Rants from the Proparty,

Duty to Maintaln, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, reapiacemanta, and
maintenance naceasary to preserve its value.

Hazardous Substances. The terms "hszardous waste,” "hezardous subgtance,” “disposal,” "ralease,” and “threatenad release.” as used in
this Mortgage, shall have the same maanings B8 gat torth in tha Comprehensive Enviranmental Response, Compansastion, and Lishikty Act
of 1980, as amended, 42 U.5.C. Section 9601, et eeq. {"CERCLA"], the Superfund Amendmants and Reauthorization Act ot 1886, Pub. L
No. §9-489 ("SARA"], the Hazardous Matarisls Traneportation Act, 49 U.S.C. Section 1801, et seq.., the Reaource Consarvation and
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Recavery Act, 42 U.5.C. Saction 6901, et seq., or other applicsbie state or Federal laws, rulas, or ragulations adopted pursuant 1o sny of
the foregoing. The terms “hazardous waste” and "hazardous substance” shall aiso include, without limitation, peatroleum andg petroleum
by-products or any fraction thereof and asbestos., Grantor represents and warrents 10 Lender that: {a) During the period of Grantor’s
ownership of the Property, thera has bean no use, genaration, manutacture, etorage, traatment, dispesal. releass or threatensd release of
any hazardous waste or substance by any person on, under, about or from tha Proparty; (B Grantor has no knowledga of, or reason 1o
baliove thaet there has been, except 83 previously disclosed to and acknowladged by Lender in writing, (i} any use, Qeneration,
manufacture, storage, treatment, disposal, ralease, or threataned relaasa of any hazardous waste or subatance on, under, about or from the
Proparty by any prior owners or occupants of the Property or {ll} any actual or thraatened litigation or claime of any kind by sny pamon
relating to such mattars: and (c) Except as previously disclosed to and acknowledged by Lender in writing. (i) neither Grantor nor any
tenant, contractor, agent ar other authorized user of the Property shall use, ganerate, manufacture, store, treat, disposa of, or 7elease any
hazerdous waate or subatance on, ungder, about or from tha Property and {ii) any such activity shall be conducted w1 compliance with all
applicahle federsi, state, and local laws, regulations and ordinances, including without limitetion those laws, regulations, and ardinancas
described above. Grantor authorizes Lender and ta agents 1o enter upon the Proparty 10 'makk such ingpactions and tosts, st Grantoe's
expense, 8s Lendar may deem sppropriate to detarmine compliance of the Proparty with this section of the Mortgage. Any Ingpectiony of
tests made by Lander shall be tor Lender's purposes only and shall not be construed to creste any responsibility or liabllity on the part of
Lender to Grantor or to any ather person. The rapresantations and warranties contalnad hersin are based on Grantor's dua diligence in
invastigsting the Property for hazardous waste and hazardous subatances. Grantor hareby (s} reisases and waives any future clams
against Lender for indemnity or contribution in the svent Grantor becomes liable for cleanup or other costs under any such laws, snd (b
agreas to indemnity and hold harmless Lender againat any and all claimae, losses, labilities, demages, panaltien, and expensas which Langdaer
may directly or indiractly sustain or suffer resulting from s breach of thia section of the Morigage or as & consequenca of any use,
generation, manufacture, atorage, disposal, releass or threatened release occurring prior to Grantor’s ownarship or interast in the Propearty,
whethar ar not the ssme was or should have besn known to Grantor. The provisions of this section of the Mortgage, including the
obligation 10 indemnity, ahall survive the paymant of the Indebtedness and tha satistaction and recanveyance of tha lien of this Mortgage
and shall not be attected by Lender’s scquisition of sny interest in the Property, whether by foreclosura ar otharwies. N

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance not commit, permit, or sufter any etripping of or wasle on or 10
the Proparty or any portion of the Property. Without limiting the generslity of the foregoing, Grantor will not ramove, ar grant to any Gthar
party the right to remove, any timber, minerals (including oil and gas), so0il, gravel or rock products without the prior written conssnt of
Lender.

Removsl of Improvements. Grantor shall not demolish or remove any Improvamants from tha Real Property without the pror whiton
consant of Lendar. As 8 condition 10 the removal of any Improvemants, Lender may require Grantor to meke arrangaments satistactory to
Lender to replace such Improvements with improvements of at lesat equal velue.

Lender's Right to Enter. Lender and its agents and representatives may enter upan the Real Property at sl reasonable times to attend 10
Lander’'s interasts and to inspect tha Proparty for purposes of Grantor's complisnce with the terma and conditiona of this Marigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ardinances, and regulations, now ot hereales
in affect, ot all governmental authorities applicsble to the use or occupancy of the Property, including without Ymitation, tha Amaricana
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any
proceading. including sppropriate appeals, 5o long as Grantor has notified Lender in writing prior to doing 80 and so long as, 1n Lender's
gole opinion, Lender’s intarests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a guraty bond,
reasonably satistactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agress naither to abandon nor leave unattended the Property. Grantor shall do all othar acta, i additicn to thoae
acts set forth above in this section, which from the character and use of the Praperty are ressonably necessary 1o protect and preserve tha
Proparty.

DUE ON SALE - CONSENT BY LENDER. Londer may, at its option, declare immediately due and payable ail purna secured by this Morigage ugan
the sale or trensfer. without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"gale ar transfer® means the conveyance of Real Proparty or any right, title or interest therein; whether iegal, beneficial or equitsble. whethar
voluntary or involuntary, whether by outright wale, deed. installment sale contract, land contract, centract tor deed, lsasehold inlareat with a
term greatar than three (3} years, lease-option contract, or by sale, assignmant, ar tranafar of any baneficial interest in or to any land trust
holding titie to the Real Property, or by sny cther mathod of conveyance of Real Proparty intarest. It sny Grantor is & carporation, parinership or
limited liability company, transfer atso includes any change in ownership of more than twenty-five parcent (26%) of the voling stock, partnarship
intarests of limited labllity company interests, ss the case may be, of Grantor. Howaver, this option ahak not be axercised by Lander if such
axarcise is prohibited by faderal law or by Alabama law.

TAXES AND LIENS. Tha following provisions relsting to the taxes and liens on the Property are a part ot this Mortgage.

Paymant. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxas, spacisl tAXes, SS8ASEMANIA. walAf
charges and sewar service charges lavied against ar on account ot the Froperty, and shall pay when due 8ll claims tor work done an or far
aarvices rendsrad or material furnighad to the Property. Grantor shall maintain tha Proparty free of alt lians having priority over or squal 1o
the interest of Lendar undar this Mortgage, axcept for the lien of taxes and assessments not due, and axcept as otherwise piovided in the
following paragraph,

Right To Contest. Grantor mey withhold payment of any tax, sssessment, or cleim in connection with a good tmith disputa over the
obligation to pay, so long as Lender's interest in the Proparty is not jecpardized. If a lian arlsea or is filad as & result of nonpaymant,
Grantor shall within fiftesn (15) days aftar the lien arises or, if a Han is filed, within titteen {15} daya after Grantor has nolice of the filing.
secure the diacharge of tha lien, or if requested by Lender. deposit with Lender cash or a autficient corporate surety bond or other security
satigfactory to Lender in an amount sufficient to dischargs the fien plus any costs and attormeys’ faes or other charges that could sccrue as
a rasult of a toreclosure or eale under the lisn. In any contest, Grantor shall defend itasif and Lender and ahal gatisty any adverse judgment
hefore enforcemant against the Property. Grantor shall name tender as an additional cbligae under eny surety bond furnished in the
contaat proceadings.

Evidence of Payment. Grantor shall upon demand turnish to Lender satisfactory evidence of paymeont of the taxes or sssessments and shall
authorize the appropriate goveramentai official to deliver to Lender at any time a writtan statamant of the taxes and sssessments aganst

the Property.

Notice of Conatruction. Grantor shall notity Lender at least tifteen {15} deys betore any work is commenced, any services are furniahed, or
any materials are supplied 1o the Property, it any mechanic’s lien, materiaimen’s len, or other lien could be asserted on account of 1he
work, services, or materiale. Grantor will upon request of Lender furnish to Lender advance agsurances satisfactory to Lender that Grantor
can and will pay the coat of such improvaments.

PROPERTY DAMAGE INBURANCE. The following provisions ralsting to insuring the Property are a part of this Mortgags.

Malntenance of Inaursnce. Grantor shall procure snd maintain palicies ot fire insurance with standard extended coversge endarsemanty on
a repiacemant basie for the fuli insurable value covering al! improvements on the Real Property in an amount sufficiant to avoid applhcation
of any coinsurance clause, and with » standard mortgagee clsuse in favor of Lender. Grantor shall also procure snd maintan
comprahenaiva genars! liability insurance in such coversge amounts as Lender may request with Lender being named a3 additions) insureds
in auch liability insurance paolicles. Additionally, Grantor ghall maintain such other insurance, including but nat limited to hazard. business
intarruption and boiler insuranca as Landar may require. Policies ahall be written by such Insurance companigs snd in such form as may be
raasonably acceptable 10 Lender. Grantor shall deiiver to Lender cartificates ot coverage from each insurer containing a stipuiation that
covarage will not be cancelled or diminished without 8 minimum of ten (101 days” prior written notice to Lender and not containing any
disclaimer of the insurer's lishility for fellure to give such notica. Each inaurance policy alse shall include an endorsement providing thai
coverage in favor of Lender will not ba Impaired in any way by any act, omission or default of Grantor or any other parson. Tha Rea!
Praperty is located in an ares designated by the Director of the Federal Emergency Management Agency as a special ltood hazard atas.
Grantor agraes to obtain and maintsin Federal Flood Insurance tor the tull unpaid principal balence ¢f the loan, up to the maximum policy
limits get under the National Flood (ngurance Program. or As otharwise requirsd by Lender, and to maintain such insurance tor the term of
the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss
Grantor iails to do so within fiftean {18} days of the casualty. Whether or not Lender's security is impaired, Lendar may, st its slection,
apply the proceads to the reduction of the Indebtednsss, payment ot any lien atfacting the Proparty, or tha restoration and rapair of the
Property. If Lender alects to spply the procesds tc restoration and repair, Grantor shall repsir or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburge Grantor from
the procaeds for the reasonable cost of repalr or restoration (f Grantor is not Jn default heraunder. Any procasds which have nol been
disburgad within 180 days atter their receipt and which Lender has not committed to the repair or restoration of the Proparty shall be usad
firat to pay Any amount owing o Lendar under this Morigage. than 10 prepay accrusd interest. and the remainder. il any, shall ba eppliad to
the principal balance of the Indebtednees, If Lender hoids any proceeds after payment in tull of the Indabtedness. such proceads shail be
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paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Proparty covared by
this Mortgage at any trustee’s sale or othar sale held undar the provisions of this Mortgage, or at sny foraciosura sale ot ruch Proparty.

Grantor's Aesport on Insurance. Upon raquest of Lender, howaver not more than once s year, Grantor shall furnish to Lender a report on
each existing policy of insurence showing: (a8} the name of the ingurer; (b) the risks insuraed; icl the amount of the policy; (d) 1he proparty
ingured, the then current replacement valua of such property, and the mannar of datermining that valua; and (el the expiration date of the
palicy. Grantor shall, upon request of Lendar, have an indepaendent appralser satisfactory to Lender determine the cash value replacemant
cogt of the Property.

EXPENDITURES BY LENDER. If Grantar falls to comply with any provision ot thie Mortgage, or it any sction or proceading is commenced that
would matarieity aftact Lender’'s intarasts in the Property, Lender on Grantor's bahall may, but shall not be required to, take any action that
Lender deams appropriate. Any amount that Lendar expends in 80 doing will bear intsrest at tha, satg providad for in the Note from the (late
incurred or paid by Lender 1o tha date of rapayment by Grentor. All such expenses, 8t Lender’'s option, will {a) be paysble an demand, (bl be
addsed to tha balanca of the Nots and ba apportioned among and be payable with any inataliment payments to bacome dus during eithar (i) the
tarm ol any applicable insurance policy or (i) the remaining term of tha Note, or {(¢) be treated a3 & ballcon paymant which will e due ar

payable at the Note's maturity. This Mortgage siso will secure payment of thesee amounts. The righte provided tor in this parsgraph shali he
addition to any other rights or any remedies 10 which Lender rmay be antitied on account of the default. Any such action by Lander shall no! be
construad as curing the defsult 8o as to bar Lendar from any remady that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ralating to ownerehip of the Property are s part of thie Morigage.

Thtis. Grantor warrente that: (a) Grantor holds good and marketable title of record to the Property in faa simple, free and clear ol all lens
and encumbrances other than those set forth in tha Real Proparty description or in any title insurance policy, title repart, or hinal titla opitvon
isaued in favar of, and accepted by, Lender in connection with this Mortgage, and (b Grantor has the full nght, powar, and authonty to
execute and detlver this Morigage to Lender. *

Defense of This. Subject to the exception in the paragraph above, Grantor wasrants and will forever defend the titie 10 the Proparty agans?
the lawhy! claims of all paraona. In the event any action or proceeding is commaeanced that guestions Grantor’s title or tha Interest of Lander
under thia Morigage, Grantor shall defend the action at Grentor's expense. Grantor may be the nominal party In suth proceading. bu!
Lender shall ba antitled to particlpate in the procaeding and tc be reprasented in the proceading by counsel of Lender's own choice. and
Grantor will dellvar, or cause to be delivered, to Lender such instruments #as Lender may requeat fram time to time 10 permit duch
participation,

Compllance Whh Laws. Grantor warrants that the Proparty and Grantor’s use of the Property compliee with sll existing applicable lnws.
ardinances, and regulations of governmental authorities.

CONDEMNATION. Thea following provisions relating to condemnation of the Property are a part of thia Mortgage.

Application of Net Proceeds. It all or any part of the Property is condemned by eminent domain proceedings or by any proceading or
purchasa in lieu of condemnation, Lender may at ite alection requira that all or any portion of the net proceeds of the award e apphed 10
the Indebtedress or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment ol all
reasanable costs. axpensas, and attorneys’ fees incurred by Lender in connaction with the condamnation,

Proceadings. If any procesding in condemnation is tiled, Grantor shall promptly notify Lender in writing, and Grenlor shall promptly take
such steps as may be necesssry to detend the action and obtein the award. Grantor may be the nominal party in such proceeding. but
Lander shajl be entitled to participata in the praceeding and to be represented in the proceading by counsal of its own choice, and Grantor
will deliver or cause to be delivered to Landar such inatruments sa may be requested by it from time to time & parmit such participation.

IMPOSITION OF TAXES, FEESE AND CHARGES BY QOVERNMENTAL AUTHORITIES. The tollowmng provisions relating to governmantal 18xes,
teas an¢g charges are a part of this Mortgege:

Current Taxss. Fess and Charges. Upon request by Lender, Grantor shall execute such documants in addition to this Mortgspe and lake
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including withow
limitation all taxaes, tees, documeantary stamps, and other cherges for recording or regiastering this Mortgage.

Taxes. The following shall conatitute texes to which this section applies: (a) a spacific tax upon this type ot Mortgege or upon allf or any
part of the Indebtedness secured by this Mortgage: (b a specific tax on Grantor which Grentor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; {c) a tax on this type ot Morigage chargeable sgainst the Lendar or the
holder of tha Note; and [d} a specific tax an all or any portion of the Indebtednens or on paymaents of principal and interaat made by
Grantor,

Subsequent Taxes. If sny tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect ae an Evant of Default (8s defined balaw), and Lender may exercise sny or all of its avaiiable remedies for an Event of Delaul
as provided balow unlasa Grantor aither (a} pays the tax before it becomes delinquent, or (b) conteats the tax as proviged above in the
Taxes and Liens section and deposits with Lender cesh or a sufficiant corporate suraty bond or other security satisafactory 10 Lendsr.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as » sacurity sgreament aro a part ol
this Mortgage.

Sscurity Agreement. This instrument shall constitute 8 security agreement to tha extent any of the Property constitutes fixtures or othar
persanal property, and Lender shall have ait of the rights of 8 secured party under the Uniform Commercial Code ns amendad from tima 10

Lime.

Security Interest. Lipon requeat by Lender, Grantor shall execute tinancing statements and take whatever other action is requested by
Lender to perfact and continue Lender’s security interest in the Rants and Perscnal Proparty. In addition to recording this Morigage in the
renl property recorcde, Lender may, st any time and without further authorization from Grantor, file éxecutad countarparts, copias of
repraductions of this Mortgage as B finsncing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting o
continuing thls sacurity intereat. Upon default, Grantor shall sssemble the Personal Proparty in a mannar and at a place reasonsbly
convenlant to Grantor and Lender and maka It avaiiable to Lender within three (3] days aHter receipt of written demand from Lendar.

Addrazsss. The mailing addresees of Grantor {debtor) and Lender (securad party), from which information cancernirg the security interest
grented by this Mortgags may be obtsined (each as reguired by the Uniform Commercial Code), are as atated on the lirst page of this
Mortgsge.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha following provisions relating to further sssurances and atiorney-in-tact are a part of this
Mortgage.

Further Assurances. At any time, snd from time to time, upon request of Lender, Grantor will rmake, axecute and deliver, or wili cause 10
ba made, executed or deliversd, 10 Lender or to Lander's designes, and when raquestad by Lender, cause to be filed, recorded, refited. or
rerecorded, as the cage may be, at such timas and in such offices and places a3 Lender may dearm appropriate, any and all such mortgajes,
deads of trust, security deads, security agreements, financing staterments, continuation statemants, instruments of furthar sasurance,
certificates, snd other documents as may, in the sole opinion of Lander, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve {al the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liens and
gecurity interests created by this Mortgage as first and prior liens on the Property, whather now owned or hareatter acquired by Grantor.
Unleaa prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for ail costs and sxpangas incurrad
in connaction with the matters referrad to In this paragraph.

Attorney-in-Fact. |f Grantor fails 1o do any of the things raferred to in the preceding paragraph, Lender may do so for and in tha nama o!
Grantor and at Grentor’s expense. For such purposses. Gramnior haraby irravocebly appoints Lender as Grantor's aftorney-in-tact for tha
purposa of making, sxecuting, delivering, filing, recording, and doing all other thingx as may be nacesssry or gesirabie. in Lendar's soia
apinion, to accompliabh tha matters raferred to in tha praceding paragraph.

FULL PERFORMANCE. If Grantor pays oll the Indebtedness, including without limitation all advances securad by this Mortgage, when due, and
otharwise parforms all the obligations imposed upon Granter under this Mortgage, Lender shall executa and deliver to Grantor a suitable
gatisfaction of this Mortgsge and suitable statamente of terminalion ot sny financing statement an file evidancing Lender's sacurity intarest n
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any rgasonable tarmination fea as determined by Leandar
from time to time,

DEFAULT. Each of the tollowing, at the aption of Lender, shall constitute an evant of default {"Event of Dafault™) under this Marigage:
Dafault on Indetrtedness, Failure of Grantor 1o make any payment when due on the Indebtadness.
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Default on Other Payments. Failure of Grantor within the time required by this Mortgage 10 make any payment foe tAXESs OF INEUTARCH, OF
any other paymeant neceseary to prevent fillng ot or to etfect discharga of any lien,

Compliance Dafault. Failure of Grantor to comply with any othar term, cbitgation, covanant or condition containad in thisa Mortgsge. the
Note or in any of the Related Documants.

Default In Favor of Third Parties. Should Grantor default under any loan, axtension of credit, security agreement, purchase or #8ias
agreemeni, or any other agresment, in favor of any othar creditor or person that may materially atfect any of Grantor’s propefty of
Grantor's ability 10 repay the Note or Grantor’s ability to perform Grantor’s cbligations under this Mortgage or any of the Related
Documantd.-

False Stataments. Any warranty, representation or statamsent made or furnished to Lendar by or on behalf of Grantor under this Mortgage,
tha Note or the Reiated Documents is false or misieading In any material respect, sither now or at tha time mede or furnished.

Defactive Collatersfization. This Mortgage or any of the Related Documents ceases to be im full fQroe and etfect {includung failure of any
collateral documents to creete a valid and parfacted security interest or lien) at any timea and for any ressaon,

Insolvency. The dissolution or tarminsation ol Grantor's existence ss a going business, the insolvency ot Grantar, tha appointment of &
receivar tor any part of Grantor'a properly, any assignment tor the benafit of creditors, any type ot craditor workout, or thy commeancemen
of any proceeding under any bankruptcy or ingolvency laws by or against Grantor.

Foraclosurs, Forfeiture, etc. Commencement of foraclosure of forfeiture proceedinga, whathar by judicial proceeding, salt-halp,
ropo8eession or any other method, by any craditor of Grantor or by any govermmantal agency ageinst any af the Property. Howavar, this
subgaction shall not spply in the event of a good faith diapute by Grantor as to the validity or raasonsblenass of the ciasim which is the bans
of tha foreclosure or forefeiture proceeding, provided that Grantor gives Lander written notice of auch claim and furnishes reserves or 8
suraty bond for the claim satistactory to Lender,

Breach of Other Agresment. Any breach by Grantor under the terms of any other agraement between Grantor and sander that 18 Nl
ramedied within any grace pericd provided tharein. including without limitation any agreamant concarning any indebtednass or other
obligation of Grantor to Lender, whather existing now or later.

Eventa Affecting Quarentor. Any of the praceding events occuré with respact to any Guarantor of any of the Indsbtedness or any
Guarantor dies of bacomes incompatant, or revokes or disputes the validity of, or lisbility under, any Guaranty of the Indebtadness.

Adverse Changs. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect of psyment of
pertormance of the Indebtadness is Impaired.

Insecurity. Lender in good taith deems itgalf ingacure,

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Defsult and at any time thareafter, Lender. at ita option,. may
exerciap any one or more of the following rights and remadies, in addition to any cther rights or remedinag provided by law:

Accelarats indebtedness. Lender shall have the right at its opflon without notice 10 Grantor to declare the antire indebtedness immedialely
due and payable, including arny prapayment penalty which Grantor would ba required to pay.

UCC Remedies. With respact to all or any part of the Personal Proparty, Lender shall have all the rights and remedies ot a secured parly
undar the Unifarm Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Renta, including
amounts past due and unpsid, and apply the net proceeds, ovey and sbove Lender's costs, againgt the Indebtedness. in furtharance of this
right, Lender may require any tenant or other user of the Property to maka payments of rant or use tean diractly to Lander. If the Renis are
collected by Lendar, then Grantor irrevocably designates Lender a8 Grantor's sttorney-in-fact to endorgse instrumanta recaivad n paymaent
thereoi in the nama of Grantor and to negotiate the sama and collect the procesda. Payments by tenants of othes users 1o Lender n
ragponse 10 Lender's demand shall satisfy the obligations tor which the payments bre made, whether or not any proper grounds tor tha
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recalver. Lander shall have the right to have a recelver appointed to take possession of all or any port ol tha Proparty, with the
powear to protact and presarva ths Property, t0 operate the Property preceding foreclosure or sala, and to collact the Renls from the
Property snd apply the proceeds, over and above the cost of the recaivership, against the indebtednesa. The racaiver may sarve without
bond it parmitted by law. Lender’s right to the appointmant ot B racelver shall axist whethar or not the apparent value ol the Properly
axceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a parson from serving aa 4 receiver.

Judicial Foreclosure. Lender may obtain e judicial dacree torecloming Grantor's interest in all or any part of the Property.

Nonjudicinl Sals. Lender shall be authorized to take posaession of the Proparty and, with or without taking such poasession, atter giving
notice of the time, place and termu ot sale, togethar with a description of the Froperty 10 he sold, by publication once a week for thred I3
successlva weeks in gome newspapar published in the county or counties in which tha Real Proparty 10 be soid is located, 10 sell the
Property (or such part or pars thereof as Lender may from tima to time elect tc galll in front of the front of main door of fha courthouse of
the county in which the Property to be sold, or & substantia) and material part thereot, ia located, at publlc outery, te tha highest bwdder far
cash. If thera is Raal Property to be acld under this Martgage in mors than ona county, publication shall be made in sl gounties whare tha
Real! Property to be sold is located. |f no newapapar ia publishad in sny county in which sny Real Property to be sold is located, the notica
shall ba publishad in & newsapaper publishad in an adjoining county for three {3} succeasive weeks. The sale shall be hald botweer the
hours of 11:00 a.m. and 4:00 p.m. on the day designatad for the sxercise of the power of sale under this Mortgage. Lender may bid Bl
any sale had under the terms of this Mortgage and may purchsse the Property If the highest bidder therafore. Grantor haraby waives any
and all righte to have the Proparty marshalled. In exercising ite rights snd remaedies, Lander shall be free to sall all or any part of The
Property togethar or saparataly, in one sele or by saparate sales.

Deficlency Judgmaent. |f psrmitted by applicable law. Lender mey obtsin s judgment for any daficiency remaining in the Indatitedness due
to Lender after application of all amounts racelved from the axercise of the rights provided in this section.

Tenancy at Sufferance. [f Grantor ramsains in possession of tha Property after the Property is sold as provided abave or Lender ctharwise
becomas entitisd 10 posseasion of the Property upan defauit of Grantor, Grantor shall bacome a tenant st aytfersnce of Landar or the
purchaser of the Property and shall, at Lender’'e option, eithar (8] pay a reancnabla rantal for the use of the Property, of b} vacatn 1he
Property immadiately upon the demand of Lender.

Other Remedies. Lender shail have all other rights and remadies provided in this Mortgage or the Nots or availabla at law or in 8quily.

Sats of the Property. To the extent parmitted by applicable law, Grantor harsby waives any and all right to have the property marshiitad,
in exarciging its righte and remedies, Lender shall be free to eell all or any part of the Property together or separataly, in one gala Or by
poparsta sales. Lendsr shall be sntitled to bid st any public eale on all or any portion of tha Proparty.

Notice of Sale. Lander shasll give Grantor raagsonabla notice of the time and place of any public sale of the Personal Proparty or ol the 1ima
atter which any private ssle or other intended disposition of the Personal Property is to be mada, Reasonabla notice shall maan notice
given at leaat ten {10) days hefore the time of the sale or disposition.

whalver: Elsction of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not conatituta a waiver of or
prejudice the party’s rights otharwise to damand strict compliance with that provision of any other provision. flaction by Lendar to pursus
any remedy shsll not exclude pursuit of any other ramedy, snd an election to make expenditures or taka action to parform an obligetion of
Grantor undar this Mortgege after fallure ot Granior 10 perform shall not atfect Lender's right to declare a detault and exarcise ite rempdes
under this Mortgage.

Attorneys’ Fess; Expanses. It Lendar institutes any suit or action to enforce any of the terms of this Mortgoge. Lender shall bs entitiad 10
recover such sum as the court may adjudgs raascnable as ottorneye’ fees at trisl and on sny appesal. Whathar gr not any court aclion &
invalved, all reasonable expanses incurred by Lander that in Lender’s opinion are necessary at any time for the protection ol s interast of
ihe enforcement of ita rights ahall become a parn of the Indebtedness peayable on demard and ahatt baar intarsst trom the date of
gxpenditure until repaid at the rate provided for in the Nota. Expenses coverad by this paragraph include, without limitation, however
gubject to any limits under applicable law, Lender’s attorneys’ taas and Lendar's (agal expanses whether or not thers in & lawsuit, including
attorneys’ feas for bankruptcy proceedings lincluding eftorts to modify or vacate any sutomatic stay Of imjunction), appaals and any
anticipated post-judgment collaction services, the cost of sesrching records, obtaining title reports tincluding loracioaurs raports),
surveyors’ raports, and appraisal fees, and title insurance, 1o the extant parmitted by spplicable law. Grantar also will pay any court coats,
in addition to all other sume provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitstion sny notice of default and any
notice of sale to Grantor, shall bs in writing, may ba sent by teletacsimile. and shall be etfective whan sctually delivered, or when deposited
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with & nationally racognized overnight courier, or, if malled, ahall be daamed affective whean depogited in the United States mail ftirst cliss,

certified or registered mail, poatage prepaid, directed to the addrosses shown near the baginning of thie Mortgage. Any party may change its
address for notices under this Mortgage by giving formal written notice to tha other parties, specifying that the purpose of tha notica o tn
changa tha party’'s address. All copies of noticesa of forsclosure from the holder of any lian which has priority ovar thie Mortgage shall ba sent
to Lander’'s address, as shown naar the baginning of this Mortgage. For notice purpoass, Grantor agrees to keep Lander informead at all {imes of
Grantar’'s currant addrass.

MISCELLANEQUS PROVISIONS. The following miacellansous provisiona sra a part of this Mortgage:

Ameandments. This Mortgage, together with any Ralated Documents, conatitutes the entire undarstanding and agreemant of the parbes an
to the matters set forth in this Mortgaga. No alteration of or amendmant to this Mortgege shall bo effective unless given in writing and
signed by the party or parties sought to be charged or bound by the altaration or amendmaent.

Annual Reports. | the Property is ueed for purposes other than Grantor's rasidence, Geanjor ghall furnish to Lender, upon requeet, n
cartifiod statement of net operating income raceived from the Property during Grantor's previous liscal year in such farm and detal as
Lender shall require. “"Net cperating incoma™ shall maan all cash raceipts from the Property lese all cash expenditures made in connacton
with the cperation of the Proparty.

Applicabls Law. This Mortgage bas besn deliversd to Lender and accepted by Lender in the State of Alsbama. Subject to the provisions
on arbiration, this Mortgage shall be governad by and construed In accordance with the laws of the Stats of Alabame.

Arbitration. Lender and QGrantor agrae that ali disputes, cleima and controvarsias betwesen them, whather individual, joint, or class In
nature, arising from this Mortgage or otherwise, inchxiing without imitation contract and tort disputes, shall be arbitrated pursuant to the
Rutes of the Amarican Arbitration Assooiation, upon recquast of sither party. No act to taka or disposa of any Collateral shall conatitute a
waiver of thls arbitration agreament or bs prohibited by this arbitration agresment. This includes, without limitation, oblaming injunciive
rattal or a temporary restralning order; invoking a powar of sale under any dasd af trust or mortgagse; obtaining a wnt of attachment or
imposition of a receiver; or exarcising any rights relating to peraonal property, Including taking or disposing of auch propdhty with ar withou
judicial proceas pursusnt to Articls 9 of the Unitorm Commercial Cods. Any dmputea. claims, or controversies concarning the [swhdness or
reasonableness of any act, or exercise ot any right, concerning any Collatersl, including any claim 10 reacind, retorm, or otherwise modify
any agreement relating to the Collateral, shall aiso be arbitrated, provided however that no arbitrator shall have the right or tha power 1o
enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be antered in any court hawing
jurisdiction. Nothing in this Mortgage shall preclude sny party from seeking equitable relisf from a court of competent junadiction. The
atatute of lmitations, sstoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall ba applicabls in any srbitration proceading, snd the commencement of an arbitration proceeding shall be deemad the commaeancerment
of an actlon for thess purposes. The Federsl Arbitratiocn Act sheit apply to the construction, tnterpretation, and enforcement of 1hia
arbitration provision.

Caption Heeadings. Caption headings in this Mortgage are for conveniance purposee only and are not to be ueed 1o intarpret or dafine 1ha
provisions of this Martgage,

Marger. There shall be no merger of the interest or estste craated by this Mortgage with any other interest ar astate in the Proparty al any
time held by or for the beneflt of Lender in any capsacity, without the written consent of Lender.

Severability. If a court of competent jurisdiction finda any provision of this Mortgage to be invelid or unenforceable as to any person or
circumstance, such tinding shall not render that provision invalid or unenforceable as to any other persons or circumstances. |t faasible,
any such offending provision shall be deemesd to be modified to be within the limits of enforceability or vahdity; however, it the oftending
provision cannot be so modified, it shall be stricken and all other provisions of this Martgage in all other respects shall remain vahd and
anforceable.

Successors end Assigns. Subject to the limitations stated in this Mortgage on tranafer af Grantor's interest, this Mortgage shall be binding
upon and inure to the benetit of the perties, their successors and assigns. It ownarship of the Proparty becomes vestad in a person other
than Grantor, Lender, without notice to Grantor, may daal with Grantar's succeEsors with referance to this Mortgage and the Indebtednesa
by way of torbearance or extension without releasing Grantor from the obligations of this Mortgage or lisbility under the Indebtadness.

Time |s of the Essencs. Tima is of the sssence in the pertormance ot this Mortgage.

Waiver of Homastaad Exemption. Grantor hereby releases and waives ell rights and benetits of the homeatead exemption laws of the Siate
of Alabama as to ell Indebtedness secured by this Marigage.

Waivers and Consents. Lendar shall not be deemed to have waivad any rights under this Mortgage (or under the Ralated Documents)
unless such walver I8 in writing and signed by Lendar. No delay or omisaion on the part of Lender in axercising any right shall oparats as a
waiver of such right of any other right, A waiver by any party ot & prowigion ¢f this Morigage shall not constitute a wasiver cf or prejudice
the party's right otherwise to demand strict compliance with that provision ar any other provisien. No prior waivar by Landar, nor any
courae of dealing between Lender and Grantor, shalt constitute a waiver of any of Lender’s rights or sny of Grantor's obligations as to any
future transactions. Whansver consant by Lander is requirad in this Mortgage, the granting of such consent by Landar in any inatance shall
not constitute continuing consent to subseguent ingtancas where such congent is required.

* $23,600.00 of the proceeds of this loan have been appliad on the purchease price of the property described herein conveyed to mortgagor

simultanecusly harawith,

GRANTOR ACKNOWLEDGES HAVINQ READ ALL THE PROVISIONS OF THIS MOARTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

{8EBAL)

This Mortgage prepared by: X

Nama of Signer: Louise Holkand
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STATE OF Alabama

COUNTY OF ___ Shelby )

»
8
997-160614

|, the undersigned authority, 8 Notary Public in and for said county In said state, heraeby certify that Kenneth Carter, President, of Carter Horrm
& Development, Inc.. 8 corporation, is signed to the foregoing Mortgage end who is known' 1o’ mb' sbknowledged bafore ma on thia day 1hgat,
being informed of the contents of said Mortgage, he or sha, as such offlcer snd with full authority, executed the asme voluntarily far and si t

act ot sald corporation.
Given under my hand and official seal thls 14t h

CEEMETL TEC ECAFTE L LA —m

day of

Inst

_H,.-.F-F

LAY COMMISSION oxpiRrs ot rre 20 (A0

My commission axpires I

NOTE TO PROBATE JUDQGE

Thizs Mortgage secures opan-end or revolving indebtedness with residential resl property or interssts; thavefore, under Saection 40-22-2{1}b,

Cods of Alabama 19705, as amanded, the mortgage filing peivilege tax on this Mortgage should not excesd .75 for sach 8100 {or fraction
thersofl of the credit limit of ¢ provided for herein, which is the maxmum principal indebiedness to ba sacuwed by thia

Mortgage at any ona time.

Regiona Bank
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