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CONSTRUCTION MORTGAGE 3.

THIS MORTGAGE IS between Blair Homes, Inc., whose address is 2817 Eastern Valley Road, Lesds, AL 35094
(referred to below as "Grantor™); and Regions Bank, whose address Is 2064 Pelham Parkway, Pelheam, AL 35124
{refoerred to balow as "Lender™).

GRANT OF MORTGQAGE. For valusble consideration. Grantor mortgages, grants, bargains. selis and conveys 1o Lender sl of Grantor's right,
titla, snd interest in and to the following described real property, together with all existing or subsaquently eracted or attixed buildings,
improvernents and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercoursas and ditch rights {(including
stock in utilities with ditch or irrigation righte): and all other rights, royalties, and profite relating to the real property, including without limitation
all minerals, oll, gas, geothermal and similar matters, locatad in Shelby County, State of Alabama (the “Heal Property”):

Lot 424, according to the Survey of Weatharly Broadmaoor Abbey, Sector 25, as» recorded In Map Book 21
page 1 in the Probate Office of Shelby County, Alabama: being sitiuated in Shelby County, Alabama.
Mineral and mining rights sxcepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or lts address is commonly known as Lot 424, Broadmoor Lane. Alabaster, AL 35007. The Real
Proparty tax identification number is 58-14-9-31-3-001-092 & §8-14-9-3) -3-001-093.

Grantor presantly assigns to Lender alt of Grantor’s right, title, and interest in and to all Jeases of tha Property and all Renta from the Property.
In addition. Grantor grants to Lender a Unitorm Commercisl Caode security interest in the Personal Property and Ranis.

DEFINITIONS. The following worda shall have the following mesnings when uaed in this Mortgage. Terms not otharwise defined in this
Martgage ehall have the meanings ettributed to such terms in tha Uniform Commarcial Code. Al raferances to dollar amounts shall mean
amounts in lawiul money of the United Statea of America.

Grantor. Tha word “Grantor” means Blair Homas, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarsntor. The word "Gusrantor® mesns and inciudes without limitation each snd ell ot the guarantors, suretiae, and accommadatinn
parties in connection with the Indebtedhess.

improvements. Ths word “Improvements” meana and tncludes without Bmitation all existing and future improvemesnta, buildings.
structures, mobils homes affixed an the Real Property, facilities, additions, replacements and other congtruction on tha Raal Proparty.

indebtednass. The word "Indebtadnass” maaneg all principal and interest payable undar the Note and sny amounta expandad of advanced
by Lender to discharge obligations of Grantor or axpenses incurrad by Lender 10 enforce oblipstions of Grantor under this Mori{sge,
togather with interest on such amounts as provided in this Mortgage. In addition to the Note, the word “Indebtedness” mcludes all
obligations, dabta and lisbilittes, plus interest thereon, ot Grantor to Lender, or any one or more of them, as wall ss sl claims by Lender
againat Grantor, or sny one or more of them, whether now exiating or hereatter srising, whether related or unrelsted to the purposa of the
Ncte, whethar voluntary or otherwisa, whether dug or not due, sbsolute or contingent, liquidated or unliquidated and whathar Grantor may
be liable indlvidually or jolntly with othara, whethar obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may
be or heresfter may bacome barred by sny statute of limitations, and whathar auch indebtedness may ba or hareattar may becoma
ptharwise unenforceable,

Lender. The word "Lender” means Regions Bank, ita successors and assigns. The Lender ia the mortpagea undes this Mortgages.

Mortgage. The word "Mortgage” means this Mortgage petween Grantor and Lander, and includes without limitation all sasignmants and
gacurity intereat provisions relating te the Parsonai Property and Rems.

Note. The word "Notea™ meane the promissory note or credit sgreement dated May 18, 1997, in the original principal amount of

$133,500.00 from Grantor 1o Lender, togather with all ranewals of, extansions of, moditications of, refinancings of, cansolidations of,
and substitutions for the promissory note or agreament. NOTICE YO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonal Property” mean all squipment, tixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hareafter attachad or aftixed t0 the Resl Property; together with all accessions, parts, and sdditions to. all
raplacements of. and all substitutions for, any of such property, and together with all proceeds {inctuding without iimitation all insurance
proceeds and rafunds of premiums} from sny sale or other dispasition of the Propearty.

Property. The word "Property” meeans collectively the Real Property and the Parsonal Proparty.
Aesl Property. The words "Real Property”™ mean the property, Interests and rights described above in tha "Grent of Mortgage™ saction.

Aelated Documents. The words "Related Documents”™ maen snd include without limitation all promisgory notes, creadit agreamants, loan
sgreements, environmentsl agreements, guaranties, sacurity agresmaents, mortgages, deeds of trust, and &ll other instrumants, agrasments
and documents, whether now or hareatter existing, executed in connection with the Indebtadnass.

fisnts. The word "Rents” means all presant and future rents, revenues, income, issues, royalties, protits, and other banafits darivad from
the Proparty.

THIE MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE S8ECURITY INTERESY IN THE AENTS AND PERSONAL PROPERTY, |18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor ahail pay to Lender all amounts securad by thia
Martgage as they become due, and shall strictly perform all of Grantor's obligations under this Mortgege.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possassion and use of the Property ghall he governed by
tha followlng provisiona:

Possesslon and Uss. Unti in default, Grantor may remain in popeession and control of and oparste and manage the Property and collect
the Rents from the Property.

Duty to Mainten. Grantor ghall maintain the Property in tenantable condition snd promptly perform all repeirs, replacements, and
maintanance neceasary to presarve its value.

Hazardous Substances. The terms *hazardous waste,” "hazerdous substance,” "disposal.” “release,” and “threatened raleass,” as used in
thie Mortgsge, shall have the same meanings a8 set forth In the Comprehensive Environmentsl Response, Compenaation. and Liability Act
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af 1980, as amanded, 42 U.5.C, Section 9801, ot 8eq. ("CERCLA"), the Suparfund Amendmeants and Reauthorization Act of 1586, Pulh. L.
No. 99-499 (“SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Rasource Consarvation and
Recovery Act, 42 U.5.C. Section 8801, et seq., or other applicable state or Federal laws, rnies, or regulations adopted pursuant 1o any of
the foregoing. The terms “hazardous waste” and “hazerdous substance” shall also Include, without limitation, petroleum and peiroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lendec that: {a) Quring the paricd ot Granior's
ownarship of tha Propearty, thare has baen nc use, gensration, manufacture, storegae, traatment, disposal, relaase or thraatenad relcass of
any hazardous waste or substance by sny person on, under, about or from the Property: (b} Grantor has nc knowledge of. or reason to
belleve that therea has bean, except as previously disclosad 1o and acknowledged by Lender in writing, (1) any usa. genaralion,
manufacture, storage, treatment, dispossl, release, or threatanad ralesse of any hazardous waste or substance on, under, about or from 1he
Property by any prior owners or occuopants of the Property or {li) any actual or threatenad litigation or claims of any kind by any person
relating to such mattere; and (c) Except as previously disciosed to and acknowledged by Lander In writing, (Il neither Grantor nor any
tenant, contractor, agant of gthar authorized user of the Property shall use, ganerate, manufacture, store, trael, dispose o, or relasss any
hazardous waste or substance on, under, sbout or from the Property and (il any such*aotivity shall be conducted in compliance with all
applicable federal, stste, and local lawe, regulations and ordinances, including without limitation those laws, ragulations, and ordinances
described sbove. Grantor suthorizes Lender and [ts agents to anter upon the Property {0 make such inspactions and tests, st Granior'n
expense, a8 Lendar may cdesm sppropriate to determine compliance af the Property with this saction of the Morigage. Any inspactions of
tasts mede by Lender shall be tor Lendar’s purposes anly and ehall not be construad to create any rasponsibility or liabiity on the pait of
Lendar to Grantor or to sny other person. The rapresentations and warrantlas containad heraln are bassd on Grantor's due diligengs n
investigating tha Property for hazardous waste end hazardous substances. Grantor hareby (8} reisases snd waives any future claims
against Lender for indemnity ar contribution in tha evant Grantor becomaes liable for cleanup or other costs under any such laws, and (b)
agraes to indemnify and hold harmless Lehder sgaingt any and all clsims, losees, liabilities, damages, penalties, and expenses which Lender
may diractly or indirectly sustain or suffer resulting from a braach of this saction of the Mortgsge of &8 a consaquen:e of any uss,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was ar shauld have been known to Grantor. The provisions of this section of the Morigage. including the
obligation to indemnify, shali survive the payment of the Indebtedneas and the matisfaction and reconveyance of the lien ol this Mortgage
and shall not be affected by Lender's acquisition of any interest in the Property, whethar by forecloaura or otharwiss.

Nuisanca, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping ot or waats on or to
tha Property or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will not ramoeve, or grant tc any athas
party the right to remove, any timber, minerals {including il and gasl. soil, gravel or rock products without the prior written consent ol
Lendar.

Removal of improvemants. Grantor shall not damolish or remove any improvements from tha Real Proparty without the prior weritten
coneent of Lender. Ag a condltion to thea removal of any Improvermnants, Lender may require Grantos to make arrangemants satisfactory 1o
Lendar to replsce such Improvemants with Improvemants of st least equal valus.

Lender's Right to Enter. Lender and its agents and represantatives may enter upon the Real Property st all reasonable times to sttend 1o
Lender's Interests and to inspeact the Proparty for purposes of Grantor’s compliance with tha terma and condittons of this Mortgage.

Compliancs with Governmental Reguiremants. Grantor shsll promptly comply with all laws, ardinances, and raguistions. now or hereafter
in affact, of all govarnmental authorities applicabla to the uee or otcupsncy of the Property, including without limitation, the Americans
wWith Disabilities Act. Grantor may contest in good taith any such law, ordinance, or reguistion and withhold compliance during sny
procesding, including appropriate sppaals, so long as Grantor has notified Lender in writing prior to doing s¢ and s long as, in Lander’s
sole opinion, Lendar’'s interests |n the Proparty are not jeopardized. Lender may requirg Grantor 1o post adeguate security or a surety bond.
raasonably satiafactory to Lender, to protect Lendar’s intarast,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts get torth above in this section, which from the character and use of the Property are reasonably necagsary o protact and praaerve tha
Proparty.

DUE ON SALE - CONBENT BY LENDER. Lender may, at its option, declare immaediately due and payable all sums sacuroed by this Mortgage upon
the sale or transter, withou! the Lender’s prior writtan consant, of all or any part pf the Real Property, or any interest in the Real Property. A
"sale or transfar” maans the conveyanca of Real Propsrty or any right, title or interast therein; whather lagal, beneficial or aguitatrle; whethor
voluntary or involuntary: whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, lsanehold intarsat with a
term greater than thres (3) yesrs, lgase-option contract, or by sala, asgignment, or transfer ot any beneficial interest w1 or to any land trust
holding titie to the Resl Proparty. or by any cther method of conveyance of Res! Property interest. !f any Grantor 8 a corporation, partnership or
limited liability company, transfer also includes any change in ownership of more than twenty-tive parcent (26%]) of the vating stock. partnership
intaragte or limitad labiity company intarests, as the case may be, of Grantor. However, this optien shall not ba exercised by Lender i such
axercisa & prohibited by federal law or by Alabama law.

TAXES AND LIENS. The tollowing provisions ralsting to the taxes and fiena on tha Property are s part of thia Mortgage.

Paymeant. Grantor shall pay when due {and in all events prior to delinquency| ofl taxea, payrol! taxes, epecial laxes, sssessmants, walst
chergas and sewsr service charges levied against or on account of the Property, and shall pay when dug all clasims for work done on or lor
garviced rendered or material furrishad to the Property. Grantor shall maintain the Proparty frea of all hens having priority over ar equsi 10
the intereat ot Lander under this Mortgage, except for tha Jisn of taxes and assassments net dua, and axcept as otherwise provided in tha

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, essessment, or clsim in connaction with a good faith dispute cver the
obligation to psy, so long as Lender's Interest in tha Proparty ie not jecpardized. [ a lien arises or I8 filed as a result of nonpayment,
Grantor shall within filtesn (15) days aftar the lien arises ar, if a Ben is filed, within fifteen (16} days aftar Grantor has notice cf the tiling,
gecure tha diecharge of the lien, or it requested by Lender, deposit with Lender cash or a sufficient corporate surety bond cr other security
gatisfactory to Lander in an ameunt sutficient to discharge the lian plus any costs and attorneys’ fees or other charges that could accrus as
a rasult of a foreclosura or eale undar the lien. In sny contest, Grantor shall defend iteelf and Lender and shall satisty any adverse judgment
bafore enforcement agalnat tha Proparty. Grantor shall name Lender as an additional cbliges under any sureily bBond furnishad in the
conteat praceeadings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment ot the taxes or sssessments and shall
authorize the appropriste governmental official to deliver 1o Lender at any time a written statament of the taxes sand sssessments againy
the Proparty.

Notice of Construction. Grantor shall notify Lander at least fifteen (156) days bafore any work I8 commanced, any services are furnishad, or
any matetials are supplled to the Property, it any machanic’s lian, materialmen’s lien, or other lien could be assarted on account ol the
work. sarvicaa, or meteriale. Grantor will upon request of Lander furnish to Lander advancs assurances aatistactory 10 Landar that Grantor
can and will pay the conat of such improvaments.

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Property ara a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire ineurance with standard sxtendsd coversgs endorsemanis on
a replacamant basia for the full insurable value covering all Improvemnents on the Aeal Property in an amount sufficient to svoid application
of any coinsurance clesuse, and with a standard mortgages clauas in tavor of Lender. Grantor shall slao procure snd mantan
comprahensive ganars! lability ingurance ln such coverage amounts a3 Lender may requast with Lender baing named a4 additionsl insureds
In such liability insurance policlea. Additionally, Grantor shaill maintain su¢h other insurance. Including but not limitad to hazard, businges
interruption and boiler inaurance as Lender may require. Policies sholl be written by such insurance companiss and in auch form as may be
resasOonably scceptable to Lander. Grantor shall deliver to Lender certificates of coverage from sach insurer contaiming a atipulation that
coverags wlll not ba eancellad or diminished without 8 minimum of tan {10} days’ prior writtan notice to Lendes and nat contsining any
digctaimar of the ingurars lability for failure to give such notica. Each insurance policy also shall include an andarsament providing that
covarage in favor of Lender will not be impaired In any way by any act, omission or default of Grantor or any other person. The Haal
Praperty ia jocated in an area designated by the Director of the Feders! Emergency Management Agency aa a aspecial Hood hazard ares.
Grantor agrees to obtain and maintain Federal Flood Insurance for tha full unpald principal balance of the josn. up tQ the maximurn pohcy
limite sat ungar the National Flood Insurance Program, or a8 gtharwise required by Landar, and to mainiain such nsurance for the term of

tha loan.

Application of Procesds. Grantor shall promptly notity Laender of any loss or damage to the Property. Lendar may make proof of loss
Grantor fails to do ao within filteen (186) days of the cesualty. Whether or not Lender’s securily is impaired, Lendeér may, at its slaclion,
apply the proceeds to the reducticn of the Indabtednesa, payment of any lien alfecting the Proparty, or the restoration and repair of tho
Property. If Lender elects to apply the proceeds to restaration and repair, Grentor shall repair or rapiace the damaged or destiroyed
Improvaments in 8 menner satisfactory to Lender. Lender shall, upon aatisfactory proaf of such axpenditura, pay or reimburse Grantor trom
the proceads for the reasonabla cost of repair or restaration if Grantor s not in detault heresunder. Any proceads which hava not been
disbursed within 180 days atter their receipt and which Lender has not committed to the repair or restoration of the Proparty ahall be uesd
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Hrst to pay sny amount owing to Lander under this Mortgage, then to prapay accrued interast. snd the remainder, if any, shall by apptied o
the principal balance of the Indebtedness. If Lander holds any proceeds after paymant in full of tha Indebtedness. such proceeds shall be
pald to Grantor.

Unexpired Insurance at Sale. Any unexpired ingurance shall inure to the benefit of, and pass to, the purcheser ot the Proparty covered by
this Martgage at any trustea’s sale or other gale heid under the provisions of this Mortgage, or at any foraclosure sale ot such Property.

Grantor’'s Report on Insurence. LUpon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
sach existing policy of Insurance showing: (&) the name of the insurer; [b} the risks insured; {c) the amount of the policy: {d] the propery
ingured, the then currant replacemant value of such propserty. snd the manner of determining that velue; and {a) the expiration date of the
palicy. Grantor shall, upon raguast of Lender, have an independent appraiser satisfactory to Lander determing the cash value replacemeni
cost of the Proparty.

EXPENDITURES BY LENDER. !f Grantor tails to comply with any provision of this Mortgaga, or If any action or proceseding is commanced that
would materisily stfect Lender's interssts in the Proparty, Lender on Grantor's behalf may, But alsi Mot be raquirad to, take any action that
Lendsr deems appropriate. Any amount that Lender expends in 80 doing will bear interaat at the rate proviged for in the Mote from tha date
incurrad or paid by Lender to the date of repayment by Grantor. All such expenees, at Lender’s option, wilil [(a) be payable on damand, (k) ba
added to the balance of the Note and be apportioned among and be payable with any installment payments to bacome due during aithar (i} the
term of any applicable insurance policy or (i) the remeining term of the Note, or (ci be trested as a belioon payment which wili be due s
payable at the Note’'s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition 1o any other rights ar any remedies to which Lender may be entitlad on ac¢ount of the default. Any such sction by Lender shall nol ba
congtrued as curing the detault so as to bar Lender from any remedy that it otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Titla. Grantor warrants that: (a) Grantor holds good and marketable title ot record to the Property in fee gimple, free and ciear of il liens
and sncumbrances other than those get forth in the Real Property deacription or in any title inaurance pallcy, title report, & tinal bitle opinion
issuad in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and authority to
exacute and daliver this Mortgage to Lender.

Defenae of Title. Subject to the exception in the paragraph above, Grantor warranta and will forevar defand the title to the Proparty sgeainal
the Iawful claims of ali pereons. In the evant any sctlon or procesding is commaenced that questions Grantor’s title or the Interegt of Lendar
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in sugh proceading. bul
Lender shall be antitled to particlpate in the proceeding and to be repressnted in the procaading by counsat of Lander’s own cholces, and
Grantor will deliver, or cause to be deliverad, to Lender such instrumenta as Lender may request from time to tima to permit such

participation.

Complisnce With Laws. Grantor warrants that the Fraparty and Grantor’s use of the Property complies with ali axiating spplicable lawa,
ordinances, and rogulations of governmental authoritios,

CONDEMNATION. The following provisions relating to condemnation of the Property sre a part of this Martgage.

Application of Nat Proceads. [f &ll or any part of the Property is condemned by eminent domain proceedinga or by any procasding o+
purchase in llau ot condemnation, Lender may at its alection raquire that all or any portion of the nat proceeds of the award b spplied 10
the (ndabtednesa or the repsir or restoration ot tha Property. The net proceeds of the award shall mean the awnard after paymen! ol all
reasonable costs, expenses, and attornays’ fees incurred by Lander in connection with the condarmnation,

Proceedings. If any proceeding in condemnation is filed, Grantor ghall promptly notify Lender in writing, and Granter shall promptty take
such steps 88 may be necessary 10 defend the action and abtain the award. Grantor may be the nominal party in such procasding. bu!
Lender ahall be entitied to participate in the proceeding and tc be represented in the proceeding by counsal of its own cholca, and Grantor
will dellver or cayure to be delivered to Lender such instrumants as may ba raguested by it from tima to time to permit auch participalion

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating to governmental taxes.
fees and charges are a part of this Morigags:

Currant Taxes, Fees and Charges. Upon requeet by Lender, Grantor shall execute such documents in addition to this Morigage and taka
whatever other action is requested by Lender to perfact and continue Lender’s lien on the Real Property. Grantor shall raimburss Lendar for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgega. incluging withow
limitation all taxes, fees, documentary stamps, and other charges for racording or registaring this Mortgage.

Taxes. The following shall conatitute taxea to which this saction applias: (a} & apecific tax upon this type of Mortgage or upon all or any
part of the Indebtedness Becured by this Mortgage, {b) a specific tax on Grantor which Grantor is authorized or required to deduct from
paymeante on the Indabtedness sacured by this typs of Mortgage; (ci a tax on this type of Mortgage chargesbie agsinat the Londer or the
holder of the Nots: and {(d} s specific tax on sll or any portion of the indsbtednass or on payments of principal and interest made by

Grantor.

Subsequent Taxes. |f any tax to which thie saction applies is enacted subsequent 10 the date of this Mortgage. this event shall have the
same ettact As an Event of Detault {ae definad below), and Lender may exercige any or all of ita availsble ramedies tor an Event of Deatfault
as provided below uniess Grantor aithar (a) pays the tax betore it becomes delinguent, or (O} contests the tax as provided above In the
Taxes and Liens section and deaposits with Lander cagh or a sufticient corporata surety bond or other aecurity satisfectory 10 Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 security agreament sre a part of
thia Mortgage.

Security Agresment. This instrument shall constitute a security agreement to tha axtant any of the Property constitutes fixtures or other
personal proparty. and Lendar ahall have ali of tha rights of a secured party under the Uniform Commercial Code as ameanded trom time o
time.

Security interest. Upon request by Lender, Grantor shall execute financing statémanis and take whatevar other action 18 requested by
Lander to pertact and continue Lender’s sacurity intereat in the Rents and Personal Property. In sddition 10 recording this Mortgage i The
real propsrty records, Lendar may, at any time and without further authorization tfrom Grantor, file executed counterparts, Copies or
reproductions of this Mortgage as a financing statement. Grantor shall raimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defeult, Grantor shell assemble the Personal Property in & mannar snd at a8 place ressonably
conveniant to Grantor and Lender and make it available to Lander within three {3] days atter receipt of written demand from Lender.

Addresses. Tha musiling addresses of Grantor {debtor) and Lender (secured party), trom which information concerning the sacurily inleros!
granted by this Mortgage may be obtained (each as required by the Uniform Commarcial Codel, sre ns stated on the first page of thes

Marigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further agsurances and attorney-in-fact arn a part of ths
Mortgage.

Further Assurances. At any time, and from time to time, upon requeet of Lender, Grantor will make, exgcute and deliver, ar will causa to
be mads, exacuted or delivered, to Landar or to Lender's designee, and when requasted by Lender, cause to be filed. recorded, refiled, or
rerecordad. as the case may be, at such times and in such offices and places as Lander may deam appropriate, any ard all such mortgages.
daeds of trust, security deads, security agraements, financing statemanta, continuation statementa, inatrumerts ¢ turther sssurance,
certiticates, and other documents as may, in the sole opinion of Lender, be necessary or desirable n order to effectuste, completa, pariect,
continue, or preserve (a) the obiigstions of Grantor under tha Nota, thie Mortgage, and the Ralstad Documants, and (bl tha llens and
BACUrity intoreste created by this Mortgage as first and prior liena on the Property, whethor now aswnad or haraaftar acquirad by Grantor,
Unlass prohibited by taw or agresd to the contrary by Lender in writing., Grantar shall reimburse Lender for all costs and expenses incurréed
in connaction with the matters ratarrad to in this paragraph.

Attorney-in-Fact. If Grantor fails to do sny of the things raterred to in the preceding paragraph, Lender may do so for and in the nama o!
Grantor and 8t Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lander s Grantor'e attorneay-in-fact far tha
purpcse ol meking, executing, delivering, filing, recording, and doing all other things as may be neceasary or deswable, n Lender’'s acle
opinion, to accomplish the matters raterred 10 in the preceding paragraph.

FULL PERFORAMANCE. If Grantor pays all the Indebtadness, including without limitation all advances secured by this Mortgage. whan due. and
otherwise performa all the obligations imposed upon Grantor under this Mortgage, Lender shall axecuta and daliver to Grantor a adilabin
satiataction of this Martgage and suitable statemsnts of termination of any financing statement on file evidencing Lender’s security interest in
the Rants and the Parsonal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as detarminad by Lender
trom time 1o tima,

DEFAULT. Each of the following, at the option ot Lendar, shall constitute an avent of detfault ("Event of Default”] under this Mortgags:



05-16-1997 MORTGAGE Page 4
Loan No 0013 (Continued)

f ey A — e e BT I E R Y] T e e e = e e e

—_—,——

Dafault on indebtedness. Faitlure of Grantor 16 make any paymant whean due on the Indebtedness.,

Dafault on Other Payments. Failure of Grantor within the time required by this Mortgege to make any paymant far taxes or ingsurance, of
any other psyment naceasary to prevent filing of or to ettect discharge of any lien.

Compliance Default. Feilure of Grantor to comply with any other term, obligation, covenant or condition contained in this Martgaga. the
Note or in any of the Ralated Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension ot credit, security agreemént, purchase or sales
agreamant, or any other agreement, in tavor of any other craditor or persan that may materially atfect any of Grantor's property or
Grantor's ability tc repay the Note or Grantor’'s abitity to perform Grantor'e obligations under this Mortgage or any of the Realated
Documants.

Falss Statemants. Any warranty, repragantation or statement made or furnished to Lendar by or on behalf of Grantgr under this Marigage,
the Note or tha Retated Documants is fales or misleading in any material respect, either naw.or at the tima made or turnished.

Defective Colisterallzation. This Mortgage or any of the Related Documenta ceasee to be in full force and atfect (including fatlure of any
collateral documants to craste a valid and perfected security interest or lien) at any time and for any reason.

insolvancy. The dissolution or termination of Grantor’a axistence 28 a going business, the insolvency of Grentor, the appomtment of a
recelver for any pert of Grantor's property, any sasignmant for the benetit of craditors, any typa of creditor workout, or the commancamant
ol sny proceading under any bankruptcy or ingolvency laws by or against Grantor.

Forsclosurs., Forfsiture, etc. Commencement of foraclosure or forfeiture proceedings, whether by judicial procesding., saii-hglg.
repossession or any other method. by any craditor of Grantor or by any governmental agency sgsinst any of the Proparty. However, lhis
aubsaction shatl not spply in the avent of a good faith dispute by Grantor as to the veligity or reasonableness ot the claim which is the basw
ot the foreciosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reservas or &
guraty bond tor the claim sstisfactory to Lander. "

Breach of Other Agresmant. Any breach by Grantor under the terms ot any other agreement betwsaen Grantor and Lender that 13 not
ramadiad within any grace period provided therein, Including without limitetion any agreemant cancarning any indabtednass or other
obligation of Grantor to Lendar, whathar existing now or later.

Evants Affecting Gusrantor. Any of the preceding eventa occurs with respect to any Guarantor of any ol the Indebtadness or any
Guarantor digs or bacomes incompetent. or revokes or disputes the validity of, or lisbility under, any Guaranty of the indabtednass.

Adverss Change. A material advarse change occurs in Grantor's financial condition, or Lender believes the prospect of psyment os
parformance of the Indebtednass ia impaired.

Insscurity. Lender in goad faith deems itselt insecurs,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Defsult and at any time thereafter, Lander, a1 i1s option, may
axercige any cna or more of the foliowing rights and remedies, in addition to any othar rights or remedias provided by law:

Accelerats indebtedness. Lender shall hava the right at its option without notice to Grantor to daclare the antire Indabtedrnass wmmadistaly
due and paysable, including any prepayment penalty which Grantor would ba required 1o pay.

UCC Aemasdies. With respact to alt or any part of the Personal Property, Landar shall have all the righte arwd remedies ot & securad party
under the Unitorm Commercial Code.

Collect Rents. Lendar shall have the right. without notice to Grantor, to take possasgion of the Property and collect the Rents, including
amounta past due and unpaid, and apply the net proceeds, over and sbove Lender’'s costa, against the Indebtedness. In turtherance of frus
right, Lender may require any tenant or other user of the Property to make paymente of rent or use fess dirsctly to Lendar, It the Hents are
collacted by Lender, then Grantor irrevocably designates Lendar as Grantor's attorney-In-fact to endorse inatruments racaived in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds., Payments by tenants or other usaers 10 Lendaer in
reaponse to Lender’'s demand shall eatisfy the obligstions for which the payments are made, whether or not any proper grounds for the
demand existad. Lender may exarcise ita rights under this subparagraph either in peraon, by agent, or through B raceiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or sny part of the Property. with the
power to protect and pressrve tha Property, 10 operate the Property preceding foreclosure or sale, and 1o collact the Rents trom the
Proparty and apply the proceads, over snd sbove tha cost of the roceivership, against the Indebtadnesa. The receiver may serve without
bond if parmitted by law. Lander’s right to the sppointment ot a racaiver shall axist whathar or not the apparent value of the Property
axcaads the Indebtednesa by a substential amount. Employment by Lender shall not disqualify & person from sarving as 8 receiver.

Judicial Foreclosure. Lsender may obtain a judicial decres foreclosing Grantor's intarest in atl or any part of the Proparty.

Nonjudicisl Sele. Lender shall be authorized to take poasession of the Property and, with or without taking such possession, attar givirng
notice of the tme. place and terms of sale, together with a description of the Property to be sold, by publication once 8 week lor three i3]
succeselve weeks in some newspaper published in the county or counties in which the Real Property to be scld s located, to sell the
Property ior such part or parta theraof as Lender may from time te time alact to salll in front of the front or main dood ot tha courthouss ol
the county in which the Property to be sold, or & subatantial and material part therecf, ia located, at public outcry, 10 the highaest bidder for
cash. If thare is Real Property to be soid undar this Mortgage in more than one county, publication shal be made In alt counties where the
Raal Property to be sold is located. 11 no newspaper ia publiahad In any county in which any fieal Property 1o be sold is located. the natice
shail be published In & newspaper published in an adjoining county for thrae (3) successive weeks. The sale shall be held betwesen tho
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exerciee of the power of sale undar this Mortgage. Lendar may bid at
any gale had under ths terms of this Martgage and may purchase the Property if the highest bidder theretfore. Grantor hareby waives any
and ail rights to have tha Property marehallad. In exercising ita rights and remedies, Lender ahall ba free 1o seit all or any part of the
Property together or separately, in one sale or by separate sales.

Deficlency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebladnesa due
to Lender after application of all amounts recelved from the exercise of the rights pravided in this section.

Tenancy at Sufferance. if Grantor ramains in possession of the Property stter the Property is sold as provided sbove or Lender ctharwise
necomas antitled to poassssion of the Property upon detault of Grantor, Grantor shalt become a tenant st sufferance of Lender or the
purchagar of the Property and shall, at Lender's option, either i{a) pay s rassonable rental for the use of ths Property, or (b} vacete the
Property immediately upon the demand of Lander.

Other Remadies. Lendar shall have all athar rights and remedies provided in this Mortgage or the Note or available at law ar [n aguity.

Sele of tha Property. To the extent permitted by applicable law, Grantor heraby waives any and all right to have the property marshalled.
In exercising its rights and remediss, Lander shall be free to sell ail or any part at the Property together or gaparatsly. in ona aale or by
peparate sales. Lender shall be entitled to bid at any public sale on el or any portion of tha Property.

Natice of Sale. Lender shall give Grantor reasocnabie notice of the time and place of any public sale of the Persanal Property or of the time
atter which any private sale or othar intended disposition of the Parsonsl Property ia to be made. Renaonsble notice shall mesn notice
glven at lsast ten {10) days betore the time of the sale or disposition.

Waiver: Elaction of Remsdies. A waiver by any party of o breach of a provision of this Mortgage shall not conatitute a waiver ot or
prejudice the party’'s rights otherwise to demend strict compliance with that provision ar sny other provision. Election by Lendsr to pursua
any ramady shail not exclude pursuit of any other remady, and an election to make expenditures cr take sction to perform an obligatnon ot
Grantor under this Mortgage atter tailure of Grantor 10 perferm shall not aftect Lender’s right to declare a detault and exercise its ramadies
undaer this Mortpage.

Attorneys’ Fees: Expenses. If Lender institutes any suit or sction to enforce any of the terms of this Mortgaga. Lander shall be antitled to
recover such sum as the court may adjudge reasonabia as atiorneys’ fees at trial and on any appeal. Whether of nol any Count ACtiON 18
involved, all reasonable expanses incurred by Lender that in Lendsr’'s opinion are necessary at any time for the protection of ita intarost or
the enforcement of ite rights shall become 8 part of tha Indebtedness payvable on demand and shall bear intarest from the date of
expenditure untll repaid at the rate provided for in the Note. Expenses covarad by this paragraph include, without limitation. howaver
subject to any limita under applicable law, Lender’s attorneys’ {fess and Lender’s lagal expensss whether or nct thers is a {iawsuit, including
attorneys’ tess for bankruptcy procesdings lincluding effortas to modify or vacate any automatic stay or injunction), sppeals snd any
anticipated poat-judgment coliaction services, the cost of sesrching recaords, obtaining title reports (ncluding foraclosure reportsl,
gurvayore’ raports, and appraisal fees, and title insurance, to the axtent permittad by spplicable law. Grantor aiso will pay any court Codls,
in addition to all other sums grovided by law,
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgsge, including without Renitation any notice of datault snd any
notice ot asa to Grantor, shall be In writing, may be sent by totafaceimite, and shall be etfective when actually deliverad, or when dapositsd
with a nationally recognized overpight couriar, or, If mailed, shall be desmed affactiva when deposited in the Unitad States mail hrat clses,
certified or regiatered mail, postage prapaid, directed to the sddressas shown near the beginning of this Mortgage. Any party may change e
address for notices under this Mortgaga by giving tormal written notice to the other parties, specifying that the purpose of the notice i8 10
change the party’s address, All copies of notices ot toreclosure from the holder of any flan which has priority aver thus Morigsge shall ba sant
to Lender’s address, as shown near the baginning of this Mortgage. For notice purposeas, Grantor agraes 10 keap Lender informed at all timaa of

Grantor's currgnt address.
M-’IECELLAHEGUS' PROVISIONS. Tha foliowling miscellanecus provisions are a part ot this Mortgage:

Amandmaents. This Mortgage, together with any Relsted Documants, constitutes the entire understanding and agreement of the parlies as
1o the matters set torth in this Mortgage. No alteration of or amendmant to this Mortgage shall he affactive unless given in wriling and
signad by the party or partias sought to be charged or bound by the sitaration or amendment. ,

Annusl Reports. i the FPropery is ysed for purposes other than Grantor's residance, Grantor shall furrish to Lendar, upon reguest. a
cartified statement of nat pperating incomse recaivad from tha Proparty during Grantor's previous fiscal year in auch form and detail ae
Lender shall require. “Nat opersting incoma™ shall mean all cash receipis trom the Property less all cesh expanditures made in connectan

with the operation of the Property.

Applicabls Law. This Mortgage has been deliversd to Lender and scceptad by Lender in the State of Alsbama. Subject 1o the provisions
on arbitration. this Mortgage shall ba governed by and construed n accordance with the laws of the Stata of Alabama.

Arbltration. Lender snd Grantor sgres that all disputes, claims snd controversies between tham, whether individual, joirt. or class in
natura. srising from this Mortgags or atherwise, including without kmitation contract and tort disputes, shall be arbitrsted pursusnt 1o the
Aules of the American Arbitration Associstion, upon request of sither party. No act 1o take or dispose of any Colistara! shall conetiluie &
waiver of this arbltration agreament or ba prohlbited by this arbitration agreement. This inchulse, without limitation, abtsining injunclive
ralinf or a tamporary restraining order; invoking a power of sale under any deed ot trust or mortgage; obtsining & writ bf attachmant of
impogition of 8 racaiver; or axerciging any rights relating to parsonal property, including taking or diapasing ot such property with or withaut
judicis! process purgusnt 10 Articla 9 ot the Unitorm Commercial Code. Any disputes, claims, ar CONtroversies concerning the lawfulnaas or
reagonablenass of any act, or gxarcige of any right, concerning any Collatersl, including any clsim to tescind, retorm, or otherwise modity
any agreement relating to tha Collateral, shall also be arbitrated, provided howaver that no arbitrator shall have the right or tha powar 4]
anjoin ar restrain any ACci of any party. Judgment upon any award rendered by any arbitrator may b arterad in any coun having
jurisdiction. Nothing in this Mortgege shali preclude any party from sesking equitabie reliet from a court of competent jurisdiction. The
atatute of limitations, estoppel, waives, laches, and similar doctrines which would otherwise be spplicable in an sction brought by & parly
shall bs applicable in any arbitration proceading. and the commencemant ot an srbitration proceading shal be deamad the commancamaent
ot an action for these purpoRes. The Federal Arbitration Act ehall spply 10 the construction, intarprotation, and enforcament ot this

arbitration provision.
Caption Haadings. Caption headings in thig Mortgage are for eoavanience purposes only and afe not to e usaed 10 Nterprat or defing 1he
provisions of this Mortgage.

Morger. Thers shall ba no merger of the interast of asiate crentad by this Morigage with any othar interast or astata in the Proparty al any
rime haid by or tor the benetit ot Lender in any capacity, without tha written consent of Lender,

Severability. |f a court of competant juriadiction finds any provision of thie Mortgage t0 be invalid or unenforcestls as to any persan of
circumatance, such finding shall not render that provigien invalid of unenforceabls as 1o any othar parsons Or circumatances. It faasible,
any such offending provision shall be deemed to ba modified to be within the limits of enforcaability or validity: howavar, if tha offending
provieion cannot be 80 modified, it shall be stricken and all othar provisions of this Mortgage iy all other reapects shall remain valid arvd

enforcesblea.

Successors snd Assigns. Subject ta the limitations stated in this Mortgage on trangfer of Grantor's intereat, this Mortgage shall be binding
upon ang inufe to the benefit of the parties, thair successors and sssigns. [t ownership of the Froperty becomaes vasted in @ peragn othar
than Grantor, Lender, without notice 10 Girantor. may daal with Grantor'a suCceassars with raferenca to this Mortgage and the Indabtednass
ny way of forbearance or extansion without releasing Grantor from the cbligations of this Mortgage of iability under the Indebtednass.

Time is of the Essence. Time ie of tha esgence in the performence of thia Morigage.

Waiver of Homastead Exemption. Grantor hareby releases and waives a¥ rights and banatita of the hcmestead exemphion laws of tha State
of Alabams as to all indebtedness gecured by this Mortgage.

Walvera nnd Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Ralatad Documants)
unless such waivar is In writing snd signad by Lender. No delsy or omiasion on the part of Landar in exerciging any right shall operate as a
waiver of such right or any other right. A waiver by sny party of a provision of this Mortgage shall not constitute a waiver ol of prejUICH
the party'a right otherwise 10 demand strict compliance with that provision ar any other provision. No prior waivar by Lender, nor ARy
courss of dealing between Lender and Grantor, shall constituta a watver of sny of Lender’'s rights of any ot Grantor's obligations as o ARy
tuture transactions. Whenaver consent by Lendar is required in this Mortgage, the granting of such consant by Lander in any Instanca ahai
not constitute continuing consent 1o gubeaguent instences where such consent is raguirad.

NAME AFFIDAVIT. J. M. Blair and James M. Blair i one and the name,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO iTS TERMS.

GHANTOR:
Bialr Homas, Inc.

This Mortgage prepared by: X e

Name of Signer: Loulisa Holland
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COUNTY OF Shelby )

I, the undersigned authority, » Notary Public in and for said county in sald state, hereby certity that J, M., Blalr, President, of Blair Homes, In¢.. a
corporaticn, g signed to the foragoing Mortgage and who is known 0 me, acknowledged beferes me.on this day that, being informed of the
contents of said Mortgage, he or sha, as such officer and with full authority, exscuted the same voluntawrily for and es the act of nad

corporaticn.
l16th 18 97

devof &y 19
Wotary Public

Qiven under my hand and officiel seal this

My commission expiras ﬂm;ssm" EXPIRES-Ae

NOTE TO PROBATE JUDGE

This Mortgage secures open-snd or revolving indebtednass with residential real proparty or interests. thersfore, undar Section 40-22-2(1)b,
Code of Alabama 1975, ss smended, the mortgage fillng priviiege tax on this Mortgage showld not axcead 9.156 for each $100 {or fraction
tharsof) of tha credit limit of provided for hereln, which s tha maximum principal indebtedness te be secuwrad by this

Mortgage at any ona tima,

Regions Bank
By:

res———
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