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MORTGAGE

THIS MORTGAGE s made thls 8TH day of MAY, 1997
. between the Granior, LINDA P SWANN, UNMARRIED WOMAN
(herein "Borrower”), and the Meorigages, SOUTHTRUST MORTGAGE CORPORATION
. & corporation organized and existing undar the laws of THE STATE OF DELAWARE
. whose addresa js 100 BROOKWOOD PLACE SUITE 200

BIRMINGHAM, ALABAMA 35209 (herain “Lendar™).
WHEREAS, Borrower is indebted to Lender in tha principal sum of U.S.$ 16,200.00
which indabiness (3 evidenced by Borrower's note dated MAY 8, 1997 SO RT L R and oxiensons and

ranowals thereot {herain "Nola"), providing far monthly instalimants of principal and interasi, with the balance of indebtness, if not socnet pad, dus
and payable on JUNE 1, 2002 :

TO SECURE to Lender the repayment of the indebledness evidenced by tha Nola, with interest thareupon, the payment of all othet sums.
with interas! thereon, advanced in accordance herewith 10 protéct the security of this Monpage; and the parfoimance of the covenants and agree-
maenis ol Borrower herein containad, Borrower doaws hareby orant and convey 10 Lender and Lender's successors and assigna with powed ol sale,
the lollowing deacribed propenty located in the County of SHELBY
State ol Alabama:

LOT 8, ACCORDING TO THE SURVEY OF SECOND ADDITION, PHASE II,
RIVERCHASE COUNTRY CLUB, AS RECORDED IN MAP BOOK 8, PAGE 161,
IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

Iinst # 1597_15953
-1 %9596
p/1997—1
dg?iz AN CERTIFﬁEn
cHELRY COUNTY WHGE OF
which has the address ol 831 RIVERCHASE PARKWAY BIAMINGHAM
. [Sirant) fCy]
Alabama 5244~ J (harein "Property Address”);
|Zip Codal

TO HAVE AND TO HOLD such property unto Lender and Lander's successors and assigns, forever, together with all the improvemants now
or hereafter erected an the property, and ali easementa, rights, appurtenances and rents, all of which shall ba deemut 1o be and reman a pait of
the property coveded by (his Mortgage, and ail of \he foregoing, togather with sald propeny {or \he leasehold eslala i 1his Mailgage 18 on a
leasehold) are hareinafter refarred to as the "Property”,

Borrower covenants that Borrower is lawlully ssized of tha estate heraby conveyed and has the right to morigags, grant and convay twus
Propetty, and that tha Property is unencumberad, axcept lor encumbrances ol record. Bormower covenants thal Bormower warrants and will delend
genearally the titke to tha Property against all ctaims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Bomower and Lender covanan! and agtea as follows,

1. Fayment of Principal and intereat.  Borrower shall promplly pay when dua tha principal and imarest indabledness evidenced by the
MNote and |ale charges as provided in the Nota,

2. Funds for Taxes and Insurance. Subject 1o applicable law or a writtan waiver by Lender, Borrower shall pay to Lender on lhe day
monthly paymenis ot principal and interest ara payable under the Note, until the Nota is paid in full, a sum {herain "Funds”) equal tc one-tweilh ol
the yearly laxes and assessments {including condominium and planned unit deveiopmen! assessments, if any) which may attain puonty over thia
Margaga, and ground renta on the Property, | any, plus one-twethh ol yearty premium instellments tor hazard insurance, plus one-twalith ol yaarty
pramium inslaliments lor margage insurance, il any, ajl as reasonably esimated Initalty and from time to time by Lender on 1the basis of psseys-
maniy and bills and reasonable eslimales thesrec!. Borrower shall not be obligated 1o make such paymenls of Funds to Lender 10 the exlen that
Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an instiluonal Landa,

It Borrower pays Funds to Lender, the Funds shall be held in an institulion the deposits or accounts of which are insured or guaranieed by
Fede al or atate agency (including Lender if Lender ia such an Insitution). Lender shall apply tha Funds 10 pay Baid 1axaes, a3sassments, (NSUrance
premiums and ground ranls, Lender may not charge lor so holding and applying the Funds, analyzing said accoun! or veritying and cormpditg said
assessments and bilis, unkeas Lendar pays Borrower interast on the Funds and applicalle law permils Landet 10 make such a charge Borowe
and Lendar may agres in writing at the time of execution of thia Mortgage that interast on the Funds shall be paid o Borrowet, and unless such
agreemeont i made or applicable law requires such inlavest to be paid, Lender shall not be required 1o pay Borrower any inleres! or garmings on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose
for which each debll to the Funds was made. The Funds are pledged as additional security for the sums secured by thes Morigage.
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I the amoun? of the Funds held by Lender, logelher with the fulure monthly installments of Funds payable prior to tha due dales of laxa,
assessments, insurance premiums and ground rents, shall exceed the amount required to pay said laxes, assessments, INsurance premisna and
qround tents as they tall due, such excess shall be, at Borrower's oplion, elther promptly repald to Borrower or cradited to Sorrower on monthly In-
sialiments of Funds. If the amaunt of the Funds held by Landar shall not ba sufficiant to pay laxes, assessments, insurance premiums and guound
rents as they lafl due, Borrower shall pay 10 Lender any amount necessary to make up the deficiency in one or mare paymenty as Lanckw may
require.

Upcon payment in full ot alf sums securad by this Merigage, Lender ahall promplly refund to Borrower any Funds held by Lender. [ unde
paragraph 17 hered! the Property 18 sold or the Proparty is otherwise acquirad by Lender, Lender shall apply, no [ater than immadiataly prior 10 the
sale of the Property or its acquisition by Lander, any Funds held by Lender at the ime of application as a credit against the sume gacured by this
Mortgage. -

3. Application of Payments. Unless applicable law providea olheswise, al. payments racelved by Lender under tha Nole snd paragraphy
1+ and 2 hereol shall be appliad by Lander first In paymant ol amoeunis payable 1o Lendar by Borrawer yndes pasagraph 2 hersol, than to tntelest
payable on tha Nole, and then to the principal of the Note.

4. Prior Morigages and Desds of Truat; Charges; Lisna.Borrower shall partormn all of Borrower’s obligalions unded any morigaga, deed
of %ust or other security agreament with a lien which has priority over this Morigage, including Bolrower's covenanis 10 make paymeanis when due
Borrower shall pay or causa to be paid all taxes, assessmenis and other charges, fines and impositions attributabie to tha Property which may aftain
a pricrity over this Mortgage, and leasehold payments or ground rents, it any.

5. Hazard Insurance. Borrower shall keep the improvements how axisting of hereafter srected on the Property insured against lous by
fire, hazards included within the larm "extended covarage”, and such other hazards as Lender may fequire and in such amounts and tor such
periods as Lender may regquire. "

The Insurance carrier providing the insurance shall ba chosen by Borrower sublject 10 appraval by Lender; provided. that such approval shall
not be unreasahably wiihheld. All insurance policles and renawals thareol shall be in a form accepiable to Lender and shall include a standad
mongage clause in favor of and in a form acceplable 10 Lender. Lender shall have tha righl to hold the policles and ranewals theseo!, subjact 10 the
terms of any mortgage, dead of frust or ather secuiity agreernent with a llen which has priority over thia Mortgage.

In the evant of loss, Borrower shall glve prompt notice 10 \ha insurance carrier and Lender. Lender may make prool of loas d nel made
promplly by Borrower.

It the Property is abandoned by Borrower, or if Borrowaer falle 1o respond 1o Lender within 30 days Irom the date nolce is mailed by Lendar (0
Borrowaer that the insurance carmer offers to settle a claim for insurance benofits, Lendor 9 authorized 1o collec! and apply tha insuranca proceads al
Lendet's option elther to restoration or rapair of the Property or 1o the sums secured by this Mertgaga.

8, Preservation and Maintenance of Property; Leaseholds; Condominlums; Plantied Unit Developments. Borrower shall keep the
Property In good repair and shall not commit waste or permil impairmen! or deterioration of the Property ang shall comply with 1hs provisions ol any
lease il this Mongage is on & leasaehold, f this Morlgaga is on & unit in a candominium or a planned unit development, Bormowes shall petolm ak of
Borrower's obligations under the declaration or covenanis craating or governing the condorninium or planned uml developmant, the by-laws and
regulations of the condominium or planned unit development, and constiluem documents,

7. Protection of Lender's Security. H Boriower talls to perform the covenants and agreementa centained in this Mortgage, or it any ac-
tion or proceeding 8 commanced which malerially aHects Lender's interest in 1tha Property, then Lender, al Lender's cphon, upon nolice lo
Borrower, may make such appearances, disburse such sums, including reascnable attorneys’ lees, and lake such achion as 18 necossiy 10 prolact
Lender's inlerasl. I Lander required mongage, insurance as a coendition of making 1he loan secured by this Morigege, Borrower shal pay 1ha
premiuma raguirad 1o mainlain such Insurance in effect until such time as the requirement for such Insurance lorminaftes in accordanca wih
Borrower's and Lender's written agreement or applicable law.

Any amaunts disbursed by Lender pursuant 1o this paragraph 7, with intereat thereon, at the Note rate, shall becoma additional indebladnoss
ol Borrower secured by \his Mongage. Unless Borrower and Lender agrea to offer terma of payment, such amounts shall be payabie upon notka
ftom Lendar 10 Borrowar requesting payrmeant theraol. Nothing containad In this paragraph 7 shall require Lendar 10 incur any expansa of take any
action hareundar. ~.

8. Inapection. Lendetr may make or cause 10 be made reasonable antries upon and Inspactons of the Property). provided that [andir
shall give Borrowar notice prior 10 any such inapection gpacitying reasonsizle cause therelor related to Lander's inlafaat in tha Propetty

8. Condemnation. The proceeds of any award or claim for damages, direct or consequantial, In conneclion wilh any condemnation or
cthar 1aking of the Property, or part thereof, or lor conveyance in heu of condemnation, are heveby assigned and shall be paid 10 Lender. subjec! to
the tarms of any morigage, deed of trust or oiher security agreemant with a lien which has prioiity over this Mongage.

10, Borrowesr Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modiication of amaortizadion of
lhe surms secured by this Morgage granted by Lender tc any successor In intarest of Borrower of amortization ot 1he suma secured by this Deed of
Trusl granted by Lendar to any successor in interast of Borrowsr shall not operale 10 release, in any mannar, tha liability of the onginal Bortower and
Borrower's successors in interes!. Lender shall not to be required to commence proceedings aganst such successor or rafuse 1o axtancded Ume for
paymant of clherwise modify amortization of the sums secured by this Mortgage by reasch of eny demand made by the onginn Borrowsr and
Borrower's successors In Interaest. Any torbearanca by Landar in exercising any right or ramady hereundar, of olherwise altorded by apphcaide law.
shall not be a walver of or preciude the exarcise of any such right or remedy.

11. Sucocessors and Assigns Bound; Joint and Several LiablHty; Co-signars. The covenans and agreements heretn conlainod shail
bind, and tha righta hareunder ghall inure to, |ha respeclive successors and assigns of Lendar and Bormmower, subject o the provisians of paragiaph
16 hereot All covenants and agreamenis of Botiower shall be joint and several. Any Borrower who Co-signs this Morigage, bul does not axecuto
the Note, (&) I8 co-aigning thia Daed of Trust only to grant and cenvey that Borrower's intaerest in the Property o Trustee undet the lorms of this
Mortgage, (B} ie pot personaly llable on the Note or under this Mortgage, and (c) agreas that Lender and any othar Borrower hereundar may agres:
lo axtend, modily, Jorbear, or make any othar accommodatons with regard to the \arms of this Mongage or tha Nola, wihout hal Bortowet s con-
sant and without releasing thal Borrower or moeditying this Beed of Trust ag to that Borrower's inlataegl in the Propany
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12. Notlce. Except for any notice required undey applicable law to ba given In another manner, (a) any notice 10 Boltowa provided kol
this Motrtgage shall be given by delivering #t or by mailing such nolice by certified mall addressad 1o Borrower al the Proparty Address of B such
cther address as Borrower may designate by notice to Lender as provided hevein, and (b) any notice o Lender shak be given by ceribed mad o
Lender's address siated herein or 10 auch othar addrass as Lender may designate by notice to Borower as provided harein. Any nolice prowdiud
tor in 1his Mortgage shall be deemad to have been glven 1o Borrowsr or Landar when given in the manner designated harein.

13. Governing Law; Severabliity. The stata and local iaws applicable (o this Morigage shalt De the laws of the jurisdiction in which the
Property is located. The loregolng santence shall not limit the epplicability of Fedara! law to this Mortgage. [n the evenl thal any provision ot clause
of this Mertgage ar the Note conflicts with applicable law, such confiici shall not affect other provisione of 1his Morigage or the Note which can be
given effec! witholyl the confliicting provision, and to this end the provisions of thia Morngage and the Nole e deciared 1o ba saversble. As used
herain, "cogls”, "expensas” and "aftornays’ fees” include all sumes to the axtant no! prehitited by applicable lsw of kmited herein.

14. Borrowar's Copy. Borrower shall be furnished a conformed copy of the Note and of this lh&rl?m at tha teme ol gxecution or afle
racoidatan hergol.

15. Rshabliitation Loan Agresmant. Borrower shall fulfiil all ol Borrower's cblgations under any homé rehabiiiaton, wmprovernanl,
repair, or other loan agresment which Borrowear anters Into with Lendes, Lender, at Lender's option, may require Borrower 10 exacute and dikiver 10
Lende:, in a form acceptabla to Lander, an assighrment of any rights, claims or defenses which Borrower may have agans! paries who supply labor,
materials or services in connection with Improvements made 1o the Proporty.

16. Transter of the Propetty or a Beneficial interasat In Borrowsr. if all or any pan of the Property or any intesest in il 5 soid or wana-
terred f{or il a benelicial interest In Borrower is sold or transferred and Borrower is not a natural parson) wilhout Lander's prior wiitien consent,
Lander may, at its oplion, require immediate payment In full of all sums secured by this Morgage., However, this option shall not e exalcesed by
Lendar if exercise ts prohibited by federal law as of the date of this Mongage.

If Lender exercises this option, Lender shall give Borfower notice ol acceleration. The notice shall provide a period of not loss than 30 days
rom 1he date tha notice s delivered or maited within which Borrower must pay all sums secdred by this Morgage. I Barrowar laiks to pay those
surns ptior 1o the axpiration of this perkd, Lender may invoke any remedies permitted by this Morigage without furthee notice ot demand on
Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender turthet covenant and agree as follows:

17. Accsleration; Remsdies. Excepl as provided In parlwh 18 hareof, vpon Borrower's breach of any covenamt or agresman! of
Borrowsr In this Martgags, Including tha covenants to pay whan due any sums securad by this Mortgage, Lendear prior 1o acceleration shall
give notice to Borrowaer as provided In puagraph 12 hareof spscitying: (1) the breach; (2) the action required 1o curs auch breach; (3) a
data, not leaa than 10 days from the date the notice Ia malled to Borrowar, by which such breach must be cured; and {4) thal fallire 1o cure
such breach on or before the date apecifisd In the notice may result In accelaration of the suma secursd by this Mortgags and sale of the
Proparty. The notlce shall further Inform Borrowaer of the right to reinstate after acceleration and the right to bring a count action to assan
the nonaxistence of a default or any other defensa of Borrowar to acceleration and sale. If the braach ls not cured on or befors tha date
specified in the notios, Lender, at Lendat's optlon, may declars all of the sums secured by this Mortgags to be Immediately dus and pay-
abls without further demand and may Inveke the powsr of sale and any other remediss parmiited by applicabre law. Lesnder shall be antit-
{ad to coliect all reasonable costa and expanaes incurred In pursuing the remedies provided In this paragraph 17, including, but not Himited
1o, reasonable attornays’ feas.

-

If Lander invokas the powasr of aaie, Lender shall mall a caopy of & notice of sale to Borrower In the manner provided In psragragh 12
heraof. Lender ahall publish the notice of aste onca a week for three consecutive wasks In some nowspaper published In  SHELBY
County, Alabama, and th-rll.q:-un shall sell the Property to the highest biddar at public auction at tha frant door of the County Courthouse
of the sald County. Lander shall dellver to the purchaser Lander’'s deed conveylng the Property ac sold. Lender or Lender’'s designes may
purchase the Property at any asle. Borrower covenanis and agress that the proceeds of the sale shall be applied In the following order: (a)
to all reasonable cosla and sxpenses of the sale, Including, but not limited 1o, reasonable attomays’ fees and coats of ttle evidence; (b} 1o
all sums ascured by this Mortgage; and (c) the exceas, H any, to tha person or persons legaliy sntitiad tharato.

18. Borrowar's Aight to Reinstats. Notwilhatanding Lendel's acceieralion of the sumse sacured by this Mongage due lo Bolroww's
hraach, Botrowser shall have the right 10 have any proceedings begun by Lander to anforce this Morgage discontinuad al any tméa pricr o e e -
e 1o occur of {1 tha fith day belore saw o the Propearty purauam to \ha power of sala contained in tha Mortgage or (i) entry 0! a judgarment on-
loicing the Mongage it (a) Borrower pays Lender ail sums which would be then due under this Morigage and \he Note had ni acceksd ahon
occured; (b) Barrower cures all braachas of any other covenants or agreements of Borrower contained i this Mortgage, () Barrower pays all
reasonable axpansas incurred by Lnnde;r in enforcing 1he covenanta and agreaments of Berrower contatned in this Morngage, and in anlorcing
Lendet's ramedies as provided in paragraph 17 herec!, including, bul not dimited o, reascnable aftorneys’ Jees, and {d) Borrower lakes such achon
as Lender may reascnably raquire to assure that the lian of 1his Morgage, Lender's inlerast in the Property and Borrewar’s obhgation 1o pay the
sums secured by 1his Mortgage shall continue unimpalred. Upon such payment and cuse by Borrowaet, 1his Morngage and the obhigations securud
hereby shall remain in full force and affect as if no acceleration had occurred.

18. Assignment of Rents; Appointmant of Aecelver; Lender In Possesslon. As additional security hereunder, Borriowar beneby assigis
to Lendar the rents of the Property, provided that Borrower shall, priot 1o acceleration under paragraph 17 hereol or abandonmeni ol tha Proporty
have the right to collect and relain such rents as they becoma dus and payable.

Upon accaleration under paragraph 17 hereol or abandonment of the Proparty, Lender, in persoh, by agenl or by judiaally appointed
rec:aiver, shall be antitled to enter upon, take possession of and manage thoe Praperly and 1o cellect the rents cf the Propedy including those past
dus. All rems collected by Lendear or the recelver shall be applied lirst to payment nf the costs of managemen! of 1he Proporty and colleciion of
rents, including, bul not limiled to, receiver's lees, premiums on receiver's bonds and reasonable attorneys' tees, and 1then o the sunm secured by
this Marigage. Lender and the receiver ahall be liable to account only for thosa renis actually received.

20. Relsans. Upon paymem of all sums secured by 1his Mortgage, this Mortgage shall bacome null and void and Lender shall taleass 1t
Maorgage withou! charge to Borrowar. Borrowar shail pay all costs of recordation, if any.

21. Walver of Homestead. Borrower hereby walves all right ol homestead axamption in the Property and ielinquishes alf right of dower
and curtesy (n the Property.
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REQUEST FOR NOTICE OF DEFAULY
AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST

Borrowar and Lender request the holder of any mortgage, dead of trust or othar encumbvance with a Nen which has priorly over this
Morigage to give Notice 1o Lender, at Lander's address set foith on page one of this Morigage, of any defailt undor the superior encumbirance and
of any sale or other forecloaure action,

IN WITNESS WHEREOF, Borrower has execliad this Morigage.

Signed, sealad and deallvered in the presence of:

T b oy s
:Df &jb"'—/{ﬂaﬂl} {Senl)
A P'SWANN ~Bormower ~Botawer

(Seal) {Senl)
~-Borrowar - Bar nowar
STATE OF ALABAMA, SHELBY County ss:
Onthis 8TH day of _MAY 19 1997, THE UNDERSIGNED
. @ Notary Public in and for aaid county and In said state, hereby cestify that
LINDA P SWANN , whosa name(s} 1% mgned lo The
foragoing conveyance, and who IS known to me, acknowledged bafore me that, being Informned of 1he contents ol The conveyance,
he fehe axeculed the same voluniarily and as ~ _HHISHER
act on the day the sama beara dale.
Given under my hand and seal of cffice this the ¥TH : day of MAY vg 1997

My Commission Expires:
w b@ Motary Fubhc

{Space Batow Thig Line Resaryed For Lender and Racorder)
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BALLOON PAYMENT ADDENDUM TO SECURITY INSTRUMENT

This addendum Is made a part of that certain Security instrument in favor of SouthTrust Morigage

Corporation in the principal amount of 16,200.00 dated MAY B8, 1997

and supplement sald Security instrument as follows:

Borrower acknowledges the fact that the final payment of said Security Instrument is due

on JUNE 1, 2002

Borrower must repay the entire principal balance of the loan

H

and unpaid Interest then due.  The holder of this Security Instrument Is under no obligation to refinance the

-

loan at the ime. Borrower acknowledges the fact that Borrower may be required to make payments which willi
be substantially larger than Borrower's other monthly payments out of other assets Borrower may own or find
another lender willing to lend the money at prevalling market rate which may be considerably higher or lower
than the Interest rate on this loan i this Is refinanced at maturity, Borrower acknowledges that Borrower may

pay some or all of the closing costs normally assoclated with a new loan.

Glven under the hands and seais of the undersigned on this the, 8TH

dayof  MAY, 1997

e m ml AR e e e e e

‘ ‘//) &’Mw— (Seal)

A P SWANN

_{Seal)

_{Seal)

(Seal)

GFS Form GOD1477 {6H3)



Loan No. 4023375

PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this _8TH day of _MAY, 1097

and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Securnity
Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s

Note o _ SOUTHTRUST MORTGAGE CORPORATION (the “Lender)

ot the same date and coveri
831 RIVERCHASE PARKWAY,

ﬁ the Propeny described in the Security Instrument and iocated at:
RMINGHAM, 35244-

[Property Addriens)

The Property includes, but is not limited to, a parcel of land improved with a dwaeiling, together widh other such
parcels and certain common areas and facilities, as described in MISC. VOLUME 14, PAGE 536; MISC.

17, PAGE 550; MISC. VOLUME 34, PAGE 549, AND MISC. VOLUME 354, PAGE 699.

- e

(the "Declaration®). The Property is a par of a planned unit development known as_ SECOND ADDITION, PHASE
RIVERCHASE COUNTRY CLUB

|[Mame of Flanned Unil Diavelopment]

(ihe "PUD". The Propery also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD {the "Owners Association”) and the uses, benetis
and proceeds of Borrower's inlerest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrumert,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. B8orrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents” are the: {i) Declaration: {ii) articles of incorporation, trust instrument or
any squivalent document which creates the Owners Association; and {iii) any by-laws or other rules or requlations
of the Owners Associalion. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant
o the Constituent Documents.

B. Hazard Insurance. S0 long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or ™lanket” policy insuring the Property which is satisfactory to Lender and which provides in-
surance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 1o Lender of the yearly
premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Unilorm Covenant S to maintain hazard insurance coverage on the
Property is deemed satistied to the extent that the required coverage is provided by the Owners Assaciation policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assig-
ned and shall be paid to Lender. Lender shall apply the proceeds {0 the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Llabllity Insurance. Borrower shall take such actions as may be reascnabie to insure thal the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent ol
coverage to Lender, '

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and tacilities of the PUD, or for any conveyance ih lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Securty Instrument as
provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior wril-
ten consent, sither partitioh or subdivide the Property or consent 0.

{i} the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casually or in the case of a taking by condemnation or
eminert domain;

(i) any amendment to any provision of the "Constituent Documents” il the prowision s for the express
benefil of Lender;

{iiiy termination ot professional management and assumption of sel-management of the Owners
Association; or '

{iv) any action which would have the effect of rendenng the public iability insurance coverage mam-
tained by the Owners Associalion unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessmenis when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debil ot Borrower secured by
the Security Instrument. Unlaess Borrower and Lender agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with inlerast, upon notice from Lender
to Borrower requesting payment.

BY SPGNING BELOW, Barrower accepts and agrees to the terms and provisions contained in this PUD Rider

(Seal) ] — _. [(Seal)
-HoFriwer IR T L
(Seal) {Seal)
- Boarrr v firrr :wengr
(Seal) | . (Seat)
cBcrre g Bercswar
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