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TH!S MORTGAGE ("Secunty ingtrument”} it givenon  APRIL 29, 1957 v THe grantor is

JEFFRY CECIL CATES AKA JEFFERY C CATES AND WIFR, ZELA MAE CATES AXKA ZELA M CATES

(“Borrower*). This Security [nstrument is given 10 MAGNOLIA FEDERAL BANK FOR-SAVINGS, a corporation, which 1s organized and
existing under the laws of the United States of America, and whose address is 130 West Front Street, Hattiesburg, M3 38401

("Lender"). Borrower owes Lender the principal sum of TEN THOUSAND DOLLARS & NO/CENTS
Dollars (US. $ 10,000.00 )

This dabt is evidenced by Borrower's note dated the same date as this Securly Instrument ("Nota", which provides for monthly

payments, with the full debt, if not paid earlier, due and payableon  MAY 1, 2003
This Security (nstrument secures to Lender. (a) the repayment of the debt svidenced hy the Note, with interest, and all ranewals,

extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 prolect the
security of this Security Instrument; and (c} the performance of Borrowers covenants and agreemants under this Secunty Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and agsigns,

with power of sale, the following described property [ocated in SHELBY County, Alabama

COMMENCE AT THE NORTHWEST CORNER OF THE SOUTHEAST 1/4 OF THE SOUTHWEST
1/4 OF SECTION 7, TOWNSHIP 21 SQUTH, RANGE 1 EAST, SHELBY COUNTY,
ALABAMA; THENCE RUN BAST ALONG THE NORTH 1/4-1/4 LINE 373.65 FEET TO

THE POINT OF BEGINNING; THENCE CONTINUE LAST COURSE 188.32 FEBET;
THENCE TURN RIGHT 90 DEG. 00 MIN. AND RUN SOUTH 175.49 FEBT; THENCE

TURN RIGHT 90 DEG. 00 MIN. AND RUN WEST 188.32 FEET; THENCE TURN
RIGHT 90 DEG. 00 MIN. AND RUN NORTH 175.49 FERT TO THE POINT OF

BEGINNING.

which nas the eddress of 75 SUMMIT LANE, COLUMBIANA [Stresd. City}.

Alabama 35051 (Zp Code) ["Property Address”);

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the

improvemants now or haraafter arected on the property, and all essements, appurisnances, and fixtures now or hereafter a pan of the
property. All replacements and additions shall also be covered by this Security Instrument All of the foregoing 1s referred to in this

Security Instrumant as the "Property.”

BORROWER COVENANTS that Bomower is lawluily seised of the estate hereby conveyed and has the nght to mongage.
grant and convey the Property and that the Property is unencumbared, except for encumbrances of record. Borrower warrants and wil

defend generally the title to the Property against all claims and demands, subject to any sncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

FORM 3001 (9/90)

ALABAMA, - Single Famlly - FNMAFHLMC UNIFORM INSTRUMENT AMENDED (591

APP# - 70422251
LOAN #: 9810112458

MLC 200 DOT (12/92) Page1of4




UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows.

1. Paymant of Principatl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the prifcipal of
and interast on tha debt avidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and insurance. Subject to applicable law of to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and assassments
which may attaln priority over this Security Inatrument as a lien on the Property; (b) yearly leasshold payments or ground renta on the
Property, if any; (c) yearly hazard or property insurance premiums,; {d) yearly ficod insurance premiums, it any. (e} ysarity morgage
insurance premidms, if any; and {f) any sums payabls by Bomrower to Lender, in accordance with the provisions of paragraph 8, n hey
of the payment of morigage ingurance premiums. These itams are called "Escrow [tems.” Lender may, at any time, coilect and hoid
Funds in an amount not to exceed the maximum amount a iender for a federally related mortgage loan may require for Borrower's
escrow account under the federal Real Estate Settiement Procedures Act of 1974 as amended rqm time to time, 12 US.C Section
2601 at seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any tme, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of cument data
and reascnable estimates of expenditures of future Escrow Items or otherwiss in accordance with applicable law.

The funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {inciuding
Lender, if Lendsr is such an insttution) or in any Federal Home Loan Bank, Lendsr shall apply the Funds to pay the Escrow Hems,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venfying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may requite Borrower to pay & one-time chargs for an independent real estata tax reporting service usied by Lender in connection with
this Loan, uniess appiicabie law provides otherwise. Unless an agreement is made or applicable law requires interest to be pad.
Lendsr shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accountng of the Funds.
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender excead the amounts permitted 10 be held by applicable law, Lender shall account 1o Borrower for the
excess Funds in accordance with the requirements of applicable law. [f the amount of the Funds held by Lender at any tme 18 nok
sufficient to pay the Escrow Itema when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay 1o Lender
the amount necessary 1o make up the deficiency. Borrower shali make up the deficiency in no more than twelve monthly payments. al
Lender's sole discretion. |

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shali
apply any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges dus under the Note; second, to amounts payable under paragraph 2. third, to
interest dua; fourth, 1o principal due; and last, to any late charges dus under the Note.

4. Charges; Lisns. Borrowsr shall pay all taxes, assessmaents, chargaes, fines and impositions attributable 1o the Property which
may aftain priority over this Security (nstrument, and leasehold payments or ground rents, if any. Borrowsr shall pay these obhgatons
in the manner provided in paragraph 2, or it not paid in that manner, Bormower shall pay them on tme directly to the person owed
payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph. |t Borrower makes these
paymeants directly, Bormrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Ingtrument unless Borrower: (a) agrees (in wntng to
the payment of the obligation secured by the lien in a manner acceptable to Lender. (b} contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the entorcement of the lien, or (C)
secures from the holder of the lisn an agresment satisfactory to Lender subordinating the lien to this Security Instrument. it Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisty the hien or take one or more of the actons set forth above within 10 days of
tha giving of notice.

5. Hazard or Property insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property
Insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or fiooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires  The
nsurance carrer providing the insurance shall be chosen by Borower subject to Lender's approval which shall not be unreasonably
withheld. i Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lenders
rnghts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage clause. 'Lender shak
have the right to hold the policles and renewals. !f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loas, Borrower shall give prompt notice to the insurance camier and Lender. Lerder may
maka proot of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoraton or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair 18 not
sconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borower. I Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carmer has offered to sete a claim, then Lender may collect the
insurance proceeds. Lender may use the procesds to repair or restore the Property or to pay sums secured by this Secunty
Inatrument, whether or not than dua. The 30-day period will bagin when the notice is grven.

Untess Lender and Borrower otherwise agree in writing, any application of proceeds to pnncipal shall not extend or postpone the
due date of the monthly payments referrad to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Bormower's right to any insurance policies and proceeds resulting from damage to the FProperty prnor to
the acquisiticn shall pass to Lender to the extent of the sums secured by this Secunty Instrument immediately pnor o the acquisiton

6. Occupancy, Pressrvation, Maintenancs and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this
Security instrument and shall continue to occupy the Property as Bomower's principal residence for at least one year after the date of
occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.  Bomowsr shall not destroy, damage or impar the Froperty, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forferture action or procesding, whether
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise matenally impair the
lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good farth determinabon, precludes
forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Secunty Instument or
Landers security interest. Borrower shall also be in default if Borrower, during the loan applicaton process, gave matenally false or
Inaccurate information or statements to Lender {or failed to provide Lender with any material information) in connection with the ioan
evidenced by the Notes, including, but not limited to, representations conceming Borrower's occupancy of the Property as a pnncipal
residence. If this Security instrument is on a leasshold, Borrower shall comply with all the provisions of tha lease | Borrower acquires
fee title to the Property, the leasshold and the fee titie shall not merge uniess Lender agrees to the merger in wnting.
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=  Protection ot Lender's Rights In the Property, If Borrower fails to parform the covenants and agreements contained in s
Security instrument, or there is a Jegal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding In
bankruptcy, probate, for condemnation or forfeiture of to anforce laws or regulations), then Lendsr may do and pay fof whataver s
necessary to protect the value of the Property and Lender's nghts in the Property. Lender's actions may include pay:ing any sums secured
by a lien which has priority over this Secunty Instrument, appeanng in court, paying reasonable attomeys' feee and entenng on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bomrower secured by thie Secunty
nstrument. Unlass Borrower and Lender agree to other terms of payment, thess amounts shall bear Interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bomower requesting paymant.

5. Mortgaga Insurance, |t Lender required morigage insurance as a condiion of making the loan secured by this Secunly
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. i, for any reason, the mongage
Insurance coverage required by Lender lapses or ceases 10 na in effect. Borrower shall pay the premiums fequired to obtain coverage
substantially aguivalent to the morgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alterate mortgage insurer approved by ‘ténder. «If substantally equivalent morigage
nsurance coverage i¢ not available, Borrower shall pay to Lender each month a sum equal to ons-twelfth of the yearly morgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accepl, use and
retain these payments as a loss reserve in lieu of morgage insurance. Loss resefve payments may no longer be required, at tha option of
Lender, if morigage insurance coverage {in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again hecomes available and is obtained. Borrower ghall pay the premiums required 1o maintain mortgage Insurance in effect, or
to provide a loss reserve, until the requirement for mortgage ingurance ands in accordance with any writtan agreement between Bormower
and Lender or applicable faw.

9. inspection. Lender or its agent may make reagsonable entnes upon and inspections of the Property. Lender shaill give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the ingpaction.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connecton with apy condemnalon
or other taking of any part of the Property, or for convayance in lisu of condemnation, are hereby assigned and shall be paid 1o Lender

In the event of & total taking of the Property. the proceeds shall be applied 1o the sums secured by this Secunty Instrument, whether
or not then due, with any sxcess paid to Borrower. [n the event of a partial taking of the Property in which the far market value of the
Property immediately before the taking is equal to or greater than the amount of tha sums sacured by this Secunty Instrument immadiately
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced
by the amount of the proceseds muitiplied by the following fraction: {a) the total amountof the sums gecured immediately before the taking.
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event ot a
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, uniess Dorower and Lender otherwise agree in wiiting or unless applicable law othgrwise
provides, the praceeds shall be apphed to the sums secured by this Security Instrument whaethar or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
sattie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 15 authonzed 1o
collect and apply the proceeds, at its option, either to rastoration or repair of the Property or to the sums secured by thig Secunty
Instrument, whether or not then due.

Unlass Lender and Borrower otherwise agree in writing, any applicaton of proceeds to principal shall not extend or postpene the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificaton of
amottization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest ot Borrower shall not operale
to release the liability of the onginal Borrower or Borrower's successors in interest. Lender shall not be required o commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security instrument by reascn of any demand made by the original Borrower or Borrower's 8ucCassors irn Interast. Any forbearance
by Lender in exarcising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Secunty
instrument shall bind and benefit the successors and assigns ot Lender and Borower, subject to the provisions ot paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty Instrument but does not
axecute the Note: (a) Is co-signing this Security Instrument only to mongage, grant and convey that Bomower's interest in the Praperty
Jndar the terms of this Securty Instrument; (b} is not personally obligated to pay the sums gecured by this Secunty Instrument; and (c}
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodatons with regard 1o the terms
of this Security instrument or the Note without that Borrower's consent.

13. Loan Charges. |f the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other foan charges collected or to be collectad in connection with the lpan exceed the
permitted imits, then: (a) any such loan charge shall be reduced by the amount necessary {o reduce the charge to the permittad jimit, and
{b} any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Borrower. Leander may choose 1o make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. It a refund reduces prncipal, the
reduction will be treatad as a partial prepayment without any prepayment charge under the Note. '

14. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by deilivenng it or by mailing 1t by first
class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall bé given hy first class mail to Lender's address stated heremn
or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrumant shall be deemed to
have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the junsdichon in which
the Property is located. (n the event that any provision of clause of this Security Instrument or the Nota conficts with applicable law, such
confiict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the confiichng provtsion
Yo this end the provisions of this Security Instrument and the Note are declarad to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty instrument

17. Transfer of the Property or a Baneficial Interest in Borrower. if all or any part of the Property or any interest in it 1$ 80id of
transferrad (or it a beneficial interest in Borrower 18 sold or transferred and Bomowsr is not a natural persen) without Lenders pror wriiten
consent, Lander may, at its option, require immediate paymeant in fuil of all sums secured by this Security Instrument. However, this opbon
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security instrument.

If Lender axercises this option, Lender shall give Borrower notice of acceleration. The notice shall prowide a penod of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrumant  1f
Borrower fails to pay these sums prior to the expiration of this penod, Lender may invoke any remedies permitted by tus Secunty
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. (f Borrower meets certain conditions, Borrower shall have the nght to have enforcemant of this
Secunty Instrument discontinued at any time pnor to the earlier of. {a) 5 days (or such other penod as applicable law may specily for
reinstatement) before sale of the Property pursuant 1o any power of sale contained in tis Secunty Instrument; or (b) entry ot a juagment
enforcing this Security (nstrument. Those conditions ara that Borrower: (a) pays Lander all sums which then would be due undear this
Secunty Instrument and the Note as if no acceteration had occurred; {b) cures any default of any other covenants or agreements, (c) pays
all expenses incurrad in enforcing this Secunty Instrument, including, but not limited to, reasonable attorneys’ fees, and (d) takes such
action as Lender may reasonably require to assure that the lien ot this Secunty Instrument, Lender's nghts in the Property and Borrower's
obligation to pay the sums secured by this Secunty instrument shall continue unchanged. Upen reinstatement by Borrower, this Secunty
nstrument and the obligations secured hereby shall remain fully effective as if no acceleraton had occurred. However, this nght to
reinstate shall not apply in the case of acceleranon under paragraph 17.
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19. Sals ot Note: Change of Loan Servicer. The Note or a partal interest in the Note (together with this Secunty Instrumant) may
he sold one or more times without prior notice to Borrower. A aale may resutt in a change in the sniity (known as the “Loan Sarvicer’)
that collects monthly payments due under the Note and this Sscurity Instrument. There also may be ¢he Or more changes of the Loan
Servicer unrelated to a sale of the Note. if there is a change of the Loan Sarvicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will aiso contain any other information required by applicable law.

20. Hazardous Substances. Bomower shall not cause or permit the presence, use, disposal, storage, Of releasa of any
Hazardous Substances on or in the Property, Borrower shall not do. nor allow anyone else to do, anything alfecting the Propearty that 15
iy violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to nomnal residential uses and to mamntenance
of the Property. ™

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acton by any governmental
or regulatory agency or private party involving the Proparty and any Mazardous Substance or Environmental Law of which Borrower has
actual knowledge. |f Borrower leams, or is notified by any governmental or regulatory authc:rity, that any remaovat or other remediabon of
any Hazardous Substance affecting the Property is necessary, Borrower shall promply" take «all necessary remadial actons 0
accordance with Environmental Law.

As used in this paragraph 20, »Hayardous Substances" are those substances dafined as toxic or hazardous substances by
Environmental Law and the following substances. gasoling, kerosene, other flammabie or toxic petroleum products, 1OXIC peshcides and
nerbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive matenals. As used in thus paragraph 20,

"Environmental Law" means federal laws and laws of the jurisdiction where the Propery I8 located that relate to health, safety of
environmantal protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows.

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrowsr's breach of any
covenant or agreement In this Security instrument (but not prior to acceleration under paragraph 17 uniess applicabls law
provides otherwise). The notice shall spacity: () the defauit; (b) the action required to cure the dafault; (c) a date, 1ot lose
than 30 days from the date the notice Is given to Borrower, by which the default must be cured:; and {d} that faillure to cure the
default an or before the date specified In the notice may result In scceleration of the sums secured by this Security instrument
and sale of the Property. The notice shall turther Intorm Borrower of the right to reinstate after acceleration and the right fo
bring & court action to assert the non-axistence of a default or any other defenae of Borrower to acceleration and sale, if the
default Is not cured on or before the date specified In the notice, Lender, at Its option, may require immediate payment in full of
all sums secured by this Security instrument without further demand and may invoke the power ot sale and sny othet
remedies parmitted by spplicable law. Lender shall be entitied to collect all axpsnses Incurred in pursuing the remedies
provided In this paragreph 21, inciuding, but not limited to, reascnable attorneys’ fees and costa of title evidence.

if Lender Invokes the power of sale, Lender shall glve a copy of a notice to Borrower in the manner provided in paragraph
14. Lender shall publish the notice of sale once & week for thres consecutive weaks in a newspaper published In SHELBY

County, Alabarmna, and thersupon shail sell the Property to the highest bidder at public auction at the tront
door of the County Courthouss of this County. Lender shall deliver to the purchaser Lender's deed conveyling the Property.
Lender or its designes may purchase the Property at any sals. Borrower covenants and agrees that the proceeds of the sale
shall be appiied in the following order: {a) to oll expenses of the aale, Including, but not limited to, reasonable attorney's fees,
(b) to all sums secursed by this Security Instrument; and (c) any sxcess to the peraon of psrsons legelly sntitied to it.

22. Relamse. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Secunty Instrument 10
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Secunty Instrument, but onty
if the fee is paid to a third party for services rendared and the charging of the fee is pemmnitted under appiicable law.

23 Walvers. Borrower waives all rights of homestead exemption In the Property and relinquishes all nghts of curtesy and dower 1N
the Property.

24. Riders to this Security Instrumant. |f one or more riders are executad by Borrower and recorded together with thus Secunty
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider{s) wera a part of this Security Instrument.

[Check applicable box(es)] ’

: Adjusiable Rate Rider Condominium Rider 1.4 Family Rider
| Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
| | Bahoon Rider Rate Improvement Rider Second Home Rider
V. A Hidaer Othar(s) [specity]
- AX Spec}.nf Pycvi sion Rider

BY SIGNING BELOW, Borrower accepts and agreas 10 the terms and covenants contained in this Securty instrurhent and In any
rider(s) executed by Borrower and recorded with it.

- /g/ /é o 9 // My 2 - o

JEFF BZTL CATES Borrower TV A MAE CATES Borrower

* _ (Seal) * e e (Sl
BT 1o L Bl £ oy
Winessas Witnessee
STATE OF ALABAMA, County ss: SHELBY
On this 29TH day of  APRIL . 1997 I,  the undersigned authority

. a Notary Public in and for said county and in said state, heraeby certfy that

JEFFRY CECIL CATES AKA JEFFERY C CATES AND WIFE, ZELA MAE CATES AKA ZELA M CATES
. whose name(s) are signed to the
foregoing conveyancs, and who are known 1o me, acknowledged before me that, being informed of the coments

of the conveyance, t hey executed the same voluntarily and as their  acton the day the same bears date.
Given under my hand and seal of ofice this  29TH day ot L a . 1997
My Commission Expires. - 8/ Z‘,__.._.___._-.__... o
‘F*q ﬂ? Notary Pubix

This instrument wansgrepurad by
R. ANDREW FERGUSON

MAGNCLIA FEDERAL BANK FOR BAVINGS
LOAN CLOSING DEPARTMENT

P.O. BOX 1858

HATTIESBURG, M8 39403

FHONE NO.: iﬁﬂl £54-2070

a00) 986 -2462
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APF A

. SPECIAL PROVISION RIDER > * a3

SpddDi
10112458
This Special Provision Rider i8 made this 29ty day of APRIL, 1597 and is incorporated into and shall be

deemed to amend and supplement the Deed ot Trust, Mongage or Security Deed (the "Secunty instrument”™ of even date herewth given by
the undersigned {herein "Borrower") o sacure Barrower's Nota, of the same date, o MAGNOLIA FEDERAL BANK FOR SAVINGS (hersn
" ender*) and covering the property described in the Security Instrument and located at

75 SUMMIT LANE COLUMB LANA AL, 315051
Eﬁmm Address)

ADDITIONAL COVENANTS. in addition 10 the covenants and agreements made in the Security Instrument, Borrowar and Lender further
covenant and agree as follows:

A.

in addftion to the aforesaid indebtedness and any and all extensions or ranewals of the same or any parn thergo!, this Secunty
Instrument doas secure any and all other debts, obligations, or fiabilities, direct or contingent, of any one Of Mone ot the Borrowers
herain owed to the Lander whether now axisting or hereafter ansing at any time before cgngellafion of record of this Security Instrumant,
and whether the same be avidenced by Note, open account, overdraft, assignment, endorsefhent, guaranty, pledge or otherwas,
including any and all advances made by the Lender and this Security instrument is a continuing security by way of lien on the property
haereby conveyed for any other indebtedness that the Borrower may Owa the Lender. At the time of the sxacution of thus Fider,
Borrower may not owe Lender any other indebtsdness of any kind, However, in the future, other dabts, obligstions, or habikves, dwect
or contingert, might be owed to the Lander. W is express intention of the Lander and the Borrower that tis paragraph shall specricalty

cover any such future indebtedness and failure to pay addiional recording tees at this time should not ba construed as a rejecton of the
intention of the parties,

I the indebtedness secured hereby is rnow or hereafter further secured by Secunty Agresmsnis, Financing Statements, chattel
mortgages or desds of trust, mortgages, security deeds, pledges, contracts of guaranty, assignments of lsases, financial agreements,
or other securities: Lender may at its option, exhaust any one or more of said sacurites and the secunty hareundar, wither concurrently
or independently, and in such arder as it may determine; and no delay by Lender or Trustee in axercising any nght or remedy
heraunder, of otherwise afforded by law, ghall operate as a waiver thereof or preclude the exercise thereof during the contnuance of
any default hereunder, and Lender may probate or file proof of its claim with any court without waiving ra nghts under s Securty
Instrument of being desmad to have elected i3 remedy.

The Borrower agrees that thia Security Instrument may be canceled, at Bofrower's expense, in any manner parmitted by applicabia law.
and that this Security Instrument is & ranewal and axtension of all previous Deeds of Trust, Mortgages of Secunty Deesds executed by
the Borrower to the Lander covering all of pant of the property herain described; and also is & renewal and extension of all previous
Security Instruments executed by any other Borrower 1o the Lender and the indebtedness gecured thareby hawving besn assumed by the
Borrower is the same as if said Security Instrument was specifically described harein.

Notwithstanding the provisions of Paragraph 2 of the Secunty Instrument, any waiver by Lender of the required deposits may be
revoked by Lender at its sole discretion upan notice 1o Borrower. Lender shail not be obiigated to disburse said deposits until presented
with a statemant by the Borrower. Notwithstanding the provisions of Paragraph 5 of the Security Instrument, the insurance proceeds o
any part thereof may be applied by the Lender at its option elther to the reduction of the indebtedness or the restorabon or repar of the

property.

In tha event of foreciosure of this Security Instrument or other trangfer of titte 1o the Property that extinguishes (he indebtedness, all
right, tite and interest of Borrower in and 1o insurance policies in force shall pass 0 the purchaser ,

Without affecting the liability of Bormower or any other parson (except any person gxpressly releasad in wnting) for payment of any
indebtedneas secured hereby or for periormance of any obligation contained nerain. and without affecting the nghts of Lender with
respect to any security not expressly released in writing, Lender may, at any time and from ime to time, either befcre or after the
maturity of said Note, and without notice or consent, {1} Release any person liable for payment of all or any parn of the inclebtedness or
for performance of any obligation; {2) Make any agreement extending the time or ctherwise altering the terms of payment of all or any
part of the indebtedness or modifying or waiving any abligation, or subordinating, moditying or otherwise dealing with the han or charge
hereo!. (3) Exercise or refrain from axerciging or waive any nght { ender may have; [4) Accept additional secunty of any kind, {5)

Relaase of otherwise deal with any property, real or personal, securing the indebtedness, including all or any part ot the proparty herem
described,

in the aevent of transfer of properties under Paragraph 17 of the Securry instrument, whether the original Borower 18 released of Not
raleasad from liablity, in every case, the Lender may charge a transfer fee and any such action on the pan of the Lender ghall notn
any mannar ba construed as releasing any person from liability for the payment of the indebtedness hereby secured from such
obligation uniess such relsase be in writing and agreed to by Lender.

Notwithstanding the limitations of wamanty contained in the uniform Security [nstrumant, the undersigned(s) warmant the s to the real

and personal property hereby conveyed arxl agree 10 dafend said titte and save Lender harmiess from all costs, expenses and legal
fees reiating to the same.

The Lander ig hersby subrogated to the rights of ali deeds of trust, mortgages, security desds. lienholders and ownars paid off by the
proceeds of the [oan hareby secured and to the axtent allowed by law shall be entitied to all warranties, expressed or implied, in favos of
Borrower. The covenants and agresments herein contained shall bind, and the bansfts and advantages shall inure 1o, the respective
heairs sxacutors, administrators, SuCcessorns and/or assigns of the parties hereto. Wherever used. the gingular numbec shall inciude the
pturai, tha plural the singular, and the use of any gender shall be applicable to all genders.

This Security instrument 18 executed in accordance with, and 18 governed by tha provisions of the Homa Owners’ Loan Act of 1833, and
amendments thersto, and insofar as applicable, the rules and regulations of the Office of Thrift Supervision and the Charter and By-
Laws of said Bank are made a part herect.

Each maker and endorser waives the right of axemption under the Constitution and the laws of Alabama, Arkansas, Fionda, Georg.a.
Louisiana. Mississippi, North Carolina, South Carolina and Tennessee as appiicable.

Borrower and Lender, in addition 10 the covenants and agreements made in the Security Instrument, further covenant and agree as

1. Use of Property; Compliance with Law, Borrower shall not seek, agree to or make a change in the use of the property of 20ning
classification, uniess Lender has agreed in writing to the change. Borower shail comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the property.

2. Assignment of Leassa. Upon Lender's request, Borrower shall assign 10 Lender all lsases of the property and all secunly deposis
made In connection with leases of the property. Upon the assignment, L snder shall have the nght to modrly, extend or terminate the
axisting leases and 10 execute new leases, in Lendar's sole discretion. As used in this paragraph, the word “lease’ shall mean

'subleasa” if the Security instrumentis on a leasahold.

3. Assignment of Rents. Bomower unconditionally assigns and wansfers to Lender all the rents and revenues of the property
Romowsrs authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs each tenant ot tha Property to
pay the rents to Lender's agents. However, prior 10 Lender's notice to Borrower of Borrower's breach of any covenant or agreeman!

in the Security Instrument, Borrower shall collect and raceive all rents and revenues of the Propearty as trustee for the beneft of
Lender and Borrower, This assignment of rents constitutes an absolute
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asgignment and not an assignment for additonal security only. |f Lender gives notice of breach to Borrower; () all rents received by
Borrower shall be held by Bomower as rustee for benefit of Lender only, to be applied to the sums gecured by the Securty
Instrument; (i) Lender shail be antiied to collect and receive ali ot the rents of the property; and (iii} aach tanant of the Property shall
pay all rents due and unpaid to Lender or Lender's ageant written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from axercising its rights under this paragraph.

Lender shall not be required 10 enter upon, take control of or mainiain the Property before of aftar giving nobce of breach to
Botrower. Mowever, Lender or a judicially appointed raceiver may do so at any time there s a breach. Any apphcation of rents shall
not cure or walve any default o invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full.

4. Annual Statement of Account. Lender may (n its gole discretion, from tme 10 time, Prgyidg. Borrower with an annual statement
and accounting of all transactions and charges in conjunction with the Borrower's Note, This statement and accounting will descnbe
the application of all payments 1o principal, interest and 88Crow, and disclose all fees charged and any escrow transactions. The

annual statement and accounting will alsc reconcile beginning and ending principal and escrow nalances and reflect the current
intarest rate. A separate annual statement will disclose the calculation of any adjustable interest rate changes at the time any rate
changes apply. The Borrower agrees o read the annual statements and accounting and immedately notly Lender ol any
digcrepancies or of any calculation which Borrower believes 10 be incorract.

It is agreed that the Borrower ghall have gne yegr from the date of receipt ot the annual statement and/or accounting notty the
Lander of any emors of axceptions in fees charged, or the application of payments including any calculaton required of any

adjustable interest rate used for the staternent period.
|

Uniess the Lender is notified of any errors of exceptions within one year from date of receipt of the statement and accounting or the
adjustable interest rate calculation, then Borrower agrees that the unpaid principal and escrow balances presented n the saterment
and accounting shall be desmad to ba corract and the Borrower agrees that ail further requirements for any and all correctpns.
including intarest rate calculations, shall be forever barred and waived.

Tha Borrower further acknowledges that monthly payments priginally detarmined or from time to tme modified may not ftully
amortize the loan principal and agrees to pay any unpaid principal balance that may remain after the anticipated numbet of
payments-have been concluded.

5. Loan Charges. The Lender may require an ascrow account for the payment of taxes and insurance. The Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow iteéms. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lendar may tequIre

Borrower 1o pay & one-time charge for an independent real estate tax reporting service used by Lander in connecton with thus toan,
unless applicable law provides otherwise. Unlass an agreement ig made or applicable law requires interest to be paid, Lender shall
not be required to pay Bofrower any interest or eamings on the Funds. Borrower and Lender may agree In writing, howevar, that
interest shall be paid on the Funds.

The Lender may also collect reasonable fees for special loan services to include but not limited to recording, coples of documents,
assumptions, modifications, partial releases, fax mransmission services or any other fees of charges permited by the Govemment.

sponsored agencies, FHA. VA, FNMA or FHLMC,

It a law, which applies to this loan and which sets maximum loan charges, is finally intarpreted so that the interest or other loan
charges coliected or to ha collectad in connection with this loan axceed the permitted limits, then’ (i any such ioan charge ghall be
reduced by the amount neceasary to reduce the charge to the permitted limit, and (i} any sums already collected from Borrower
which exceeded permitted limits will be rafunded to the Borrower. The Lender may choosa to make this refund by reducing the
principal Borrowet owes under Borrower's Note or by making a direct payment to Borrower. If a refund reduces pnncipal the

raductions will be treatad as a partial prepayment

8. Construction Agresment. The Borrower further agrees that it the (oan is fof the purpose of rep#rs of construction and there s a
Construction Agreament sntered into by the Borrower and the Lender concerning tha real proparty haretnabove described, then itis
hereby incorporated in this Security Instrurnent for all purposes and default therein shall be a datault 1n the Securrty instrument of

any of the terms. and conditions contained therein shall ba a default in the Security Instrument. ,

L Itis further understood snd agreed by and between the parties that in the avent the Note and Secunty Instrument refarred 1o heren are
soid and assigned either 1o Faderal National Mortgage Agsociation (FNMA} or Federal Home Loan Mortgage Corporabion (FHLMC).
then this Special Provision Rider shall not be in effect when owned by FNMA of FHLMGC: however, if reassigned by FNMA or FHLMC to

Lender this Spacial Provision Rider ahall be reinstated in full force and affect to the benefit of Lender and its assigns, provided.
nowever. Lender shall have the right to cancel this Special Provision Rider at it gole elaction, At all imes when this Rder shall be i
aftact the provision hereof ahall control over those of the Secunity Instrument. Time is of the essence 10 this loan contract.

M. This Security instrument is second and subject to a priof Sacurity Instrument o

SOUTHTRUST MORTGAGE CORPORATION
dated

MARCH 23, 1931 _and recorded in Book/iber/Real/Instrument Number 322

at Page/Folio 521 in the records o SHELBY County/FPansh,

ALABAMA - and it i further understood and agreed by and between the patties herato that any
datault or failure of the Bormower nerein to comply with all tha terms and conditions of the said first Secunty Instrument shail be
and are default under the terms and conditions of this Security Instrument. Upon such default of failure ot any other failure of
default herein, the holder may declare the indebtedness hereby sacured at once due and payable and may toreciose
immediately or may exercise any other right hereunder, or take any other propsy action as by law proviged.

]

i S the h and seal{s] of the undersigned.

‘ M i

; = Wz (Seal) " (Seal)

J L CATES -Borrower .Boricwat

-2

j - (Seal) = (Seal)
3 -Borrowef Batrawer

R. ANDREW FERGUSON LOAN CLOSING DE PARTMENT
MAGNCLIA FEDERAL BANX FOR SAVINGE

?.0. POX 1BSa }SA'I'I‘IEEIBURG, rlﬂ 39403
PHONE NO.: 1(601)554-2070 BOOY9RE-2462
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