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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S DATED APRIL 30, 1997, betwaeen Billingsley Homes, Inc, whose address is 2217 Velieydale
Road. Birmingham,, AL 35244 {referred to below as “Grantor"); and Regions Bank, whose address is P. O. Box
10247, Birmingham, AL 35202 (referred to below as "Lender”).

GRANT OFf MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargasins, sells and conveys to Lender ali ot Grantor's nght,
title. and intarest in and to the following described ‘reai property, together with ali existing or subsequently erected or sthixed buildings,
improvemants and fixtures; all easaments, righte ol way, and appurtenances; all water, watar rights, watarcoursea and ditch rights lincluiing
stock In utilities with ditch ar irrigation rights); and all othar rights, royaltiss, and protits relating to the real property, including without kmitation
all minerals. oil. gas. geothermat and similar matters, located in Shelby County, State of Alabama (the "Real Property”):

Lot 68, according to the Final Record Plat of Graystons Farms, Miner's Crescent Sector-Phase 2, as
racorded in Map Book 21, Page 33, in the Probate Office of Shelby County, Alabama.
Minerals and mining rights sxcapted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Milner Way, Birmingham,, AL 35242. The Real Property tax
identificaticn number in 03-8-33-0-001-001..

Grantor presently eseigns to Lender all of Grantor's right, title, and intarest in and to all leases of the Property and all Rents from tha Property.
in addition, Grantor grants to Lender a Unitorm Commarcial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The tollowing words shali have the following meanings when used in this Mortgage. Terms not otherwige defined in thia
Mortgage shall have the meanings attributed 1o such terms in the Unifoarm Commarcisl Code. Al relerences to doilsr amounis shall mean

amounts In lawful money of the United States of America.
Grantar. The word "Grantor® means Billingsisy Homes, Inc. The Grantor is the morgagor undear thig Mortgage.

Guerantor. The word "Guarantor” means and includes withoul limitation each end all of tha guarsntors, suraties, and sccommaodation
parties In connection with the Indebtedness.

Improvemants. The word "Improvements” means and includes without limitation all existing and future iMmprovemants, buidmgs.
structures, mobkile homas affixaed on tha Raal Property, facilitiss, additions, replacermants and other construction on the Raal Property.

Indebtedness. The word "Indabtadneas” means all principal and interest payabla under the Note and any amounts axpandad ar advances
by Lender to dlscharge obligationa of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigags.
togethsr with intersat on auch amounta as provided in this Mortgage. In sddition to the Note. Lhe word " Indebladness” includean all
obligations, debts snd liablities, plus interast therson, of Grantor to Lendar, er any cne of more of them, as weéll as all claims by Lander
against Grantor, or sny ane or more of them, whether now existing or hereatter arising, whether relatad or unralatsd 1o the purpose ol tha
Note, whether voluntary or otharwisse, whathar dus or not due, absolute or contingent, liquidatad or unliqguidated and whather Grantor may
ba liable individuaily or jointly with others, whether obligated as guarantor or atherwise, and whather recovery upon such Indebtegness may
be or heresfter may become barred by any statuta of limitations, and whethar such Indebtedness may be or hareattar may beccme

ctharwise unentorceabls.
Lender. The word "Lendar” means Regions Bank, its succesaors and assigng. The Lender is the mortgages undar this Mortgage.

Mortgage. The word "Martgage™ means this Mortgsge between Grantor and Lender, and includss without limitation all assignmanis and
security interest proviasions relating to the Personal Praperty and Renis.

Note. Tha word "Note" meana the promissory note or credit agreement dated April 30, 1937, in the orlginal principal amount of

$228,000.00 from Grantor to Lander, together with all renewals of, extensions of, modifications of, rafinancings of, conschdations of,
and substitutions for the promisscry note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. Tha words "Personal Property” maan a!l equipmant, tixtures, and other articles of personasl properly now or fusco atter
owned by Grantor, and now or hereattar atiached of alfixed to the Real Property: togethar with all accessions, parts, and addimions to, all
raplacements of, and sl substitutions tor, any of such proparty: and together with all proceeds (including without limitation &l ingurance
nroceads and rafunde of pramiuma) from any aale or othar dispasition of tha Property.

Property. Tha word "Proparty” means collectively tha Real Property and tha Perscnal Proparty.
Resl Property. The words “Raal Property™ mean the property, interests and rights described abave in the “Grant of Mortgege™ section

Related Documents. Ths words "Related Documants™ mean and include without limitation all promissory notes, credit agréemants. loan
agresments, anvirenmentsl agreemants, guaranties, sacurity agreemants, mortgages, deeds of truat, and all cther instruments, agreerments
and documents, whathar now or harsatter existing, executed in connection with the (ndebtadness.

Rents. The word "Rente” meana all prasent and tuture rents, revenues, iINCOMe, issues, royaltias, profita, and other benefits danved trom
the Property.

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PAOPERTY. 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL QOBLIGATIONS OF QRANTOR UNDER THiIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shall pay to Lender all amounts sacured by this
Mortgage ss thay becoms dua, and sheli strictly perform all of Grantor's obligatione under thigs Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govarned by
the followlng provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Proparty and coilect
the Rents from the Property.

Duty to Mainmtain. Grantor shall maintain the Proparty in tenantable condition and promptly perform all repars, replacemants, and
maintanance Neceassry to preserve its value.

Hazardous Subatancea. The terms "hezardous waste,” "hazardous substance,” "disposal.” "release,” and “thrastenad releass,” 8% used N
this Mortgage, shall have the same meanings as set forth in the Comprehenaive Environmental Responss, Compensation, and Liability Act
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of 1980, as amended, 42 U.5.C. Saction 9801, et seq. {"CERCLA"), the Superfund Amandments and Raauthorization Act of 1986, Pub, L.
No., 99-499 i"SARA"], the Hazardous Materisis Transportstion Act, 49 U.5.C. Section 1801, et seq., (he Resource Conservation ind
Recovery Act, 42 U.S.C. Ssction 8907, et seq., or other spplicable stats or Fedarat laws, ruiss, or regulationa sdopted pursuant to any ot
the toragoing. The terms "hazardous waste” and "hazardous substance” shall alao include, without limitation, petrolsum and pairoiaum
by-products or any fraction thereof and asbestos. Grantor represants and warrsnts to Lendar that. (a8l During the pericd of Grantor's
ownership of the Property, thare has been no use, genaration, manufscturs, storage, treatmant, disposasl, reiease or throatened ralease of
any hazardous waste or subatance by eny pergon cn, under. about or from the Property; (b} Grantor has no knowledge of, or reason to
baliave that there has been, axcept 8g praviousty disclosed to and acknowledged by Lender in writing, 4l any use, gensration
manufaclure, storage, treatment, disposal, reiease, or threatened relgssa of any hazardous waste or substance on. under, abaut or from the
Property by any prior owners or occupants of the Property or (i} any actual or threatenad litigation or clawns of any kind by sany pernon
relating to such matters. and (c] Except as previously disciosed to and acknowledged by Lander in writing, |1 naithar Grantor nor any
tansnt, cantractor, agent or other authorized user of the Property shali use, generate, manufacturs, store, treat, dispose of, or releass any
hazardous waste or substance on, under, about ar trom the Property and (il} any such aglivity shall be conducted in comphance with all
applicable feders!, state, and local laws, reguiations and ordinances, including withaut limitation those laws. regulations, and ordinancos
dagcribed sbove. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tasts, at Grantor's
axpensea, a8 Lender may deem appropriate to determine compliance of the Propaerty with this section of tha Morigage. Any inspectiony of
tagts made by Lender shall be tor Lander’s purposes only and shall not be construed to create any responsibility of habidity on the part ol
. endar to Grantor or to any other parson. The representations and warranties contained herein are based on Grantor's dua diligence in
inveatigating the Property for hazardous waste and hazardous substances. Grantor hereby (&) raleages and waives any future clams
agalnst Laender for indemnity or contrlbution in the avent Grantor becomes lable tor cleanup or other costs under any such laws, and (D)
agreas to indemnify and hold harmiess Lender agodinst any and ail claime, loeses, lisbilities, damages, penalties, and axpenses which Lendar
may directty or indlractly sustain or suffer resulling trom B breach of this section of the Mortgage or as 8 consequencs ¢l any use.
generatiocn, manufactura, atorage, disposal, rainase or threatened releass occurting prior to Grantor's ownarship or interest in the Proparty,
whather or not the same was or should have bsen known to Grantor. The provisions of this saction of the Mortgege. ncluding the
obligation to indemnity, shall aurvive the payment of the Indebtedness and the satisfaction and reconveyance of the én ol this Mortgage
and shall not be affected by Lender’s acquisition of any intereat in the Property, whather by foraclosure or otherwiae.

Nulsance, Waste. Granicr shall not causs, conduct or permit any NUIBANCE NOr commit, parmit, or suter any stripping of or waate on ar 1o
the Property or any portion of the Property. Without limiting the generality of the toregeing. Grantor witl not remave, or grant to any athar
party the right to remove, any timber, minerals (including oll and gas), soi, grevel or rock products without the prior written conaent of
Lender.

Removal of improvements. Grantor shall not demolish or remove any Irnpmvan-ienta fram the Real Property withoul the prior writtan
consent of Lender. As s condition te the removal of any Improvements, Lender may require Grantor to maka arrangements satisfactory lo
Lender to replace such Improvements with Improvementa of at leaat equal vaiue.

Lendsr's Right to Enter. Lender and its agents and representatives may enter upon the Feal Property at sl reascnable umes to attend 10
Lender’'s interasts and to inspact the Property for purposes of I_Grantnr's compliance with the terms and conditions of this Mortgage.

Compilance with Governmantal Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations. now or hereatfter
in atfect, of sli governmantal authoritias applicable to the use or occupancy of tha Property, including without limitation, 1the Amaricans
With Disabilities Act. Grantor may contest in good faith any such law, ordinsnce, of regulation and withhold comphance dunng sny
procesding. including appropriate appeals, so long a8 Grantor has notified Lander in writing prior to daing 80 and 10 long as. n Lender’s
sole opinion, Lender's intaragte in the Proparty are not jeopardized. Lender may require Grantor (o pos! adequate security or a gurely bond.
reasonably satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do 8ll other acts, in addition to those
acte sai torth above in this saction. which from the character and use of the Property are resasonably nacessary to protact and prasarva the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immaediately due and peyable all suma secured by this Morigage upon
the sale or tranefer, without the Lender's prior written consant, of ail or any parn of the Real Proparty, or any interast in the Renal Property A
~gale or ttansfar” meansa the conveyance ¢f Real Property or any right, title or intarest therein: whether laget, baneficial or aquitable; whelher
voluntary or involuntary; whethar by cutright saie, deed, installment sale contract, land centract., contrect for deed, leasehold inlarest with a
term greatesr than three (3) yeara, lease-ogtion contract, of by sale, assignment, or transfer of any baneficial interest in or 1o any land 1rusi
holding titie to the Aeal Proparty, or by any other method of conveyance of Real Property intereat. If any Grantor is 8 corporation, partnarabhip or
limited liability company, transfer alao includes any change in ownarship of more than twenty-five parcent {2b%) of the voting stock, partnership
interests or limited liabiity company interests, as the case may be, of Grantor. Howeaver, this option ghall not be axercised by Lendar  such
axarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisiona ralating to the taxes and liens on the Property are 8 part ot this Morigage.

Payment. Grantor shall pay when due {and in all events prior to delinguency) ell taxes, payroll taxes, special taxed, sesessmants. water
charges and sewer saervice charges leviad sgainst or on account af the Property. and shall pay when c¢ue all claims for work done on or for
aarvices rendared or material furnishad to the Property. Grantor shall maintain the Property free of all llens having pricrity aver or eguil tu
the interest of Lendsr under this Mortgage, except tor the fien of taxes and assessments not dus. and sxcept a8 otharwisa providad n the

following paragraph. .

Right To Contest. Grantor mey withhold paymant of any tax, masessment, or claim in connection with a good faith dispute over the
obligation to pay, 80 long a8 Lender’s intarest in tha Property ie not jeopardized. It a Hen arises or is filad as a result of nonpayment.
Grantor shall within fifteen {16) days atter the lien arises or, it a lien s filed, within fitteen {15) days after Grantor has notice of tha fling,
secure the discharge of the lien, or it requested by Lendar, deposit with Lender cash or a sufficient corporate surety band or othar secunty
satistactory to Landsr In an amount sufficlent to discharge the llen plus any coste and attorneys’ feas or other charpges that could accrue st
a result of 8 foreclosurs or sale under the lien. In any contest, Grentor shall defend itself and Lender and ghall satisfy any adverse judgmant
bafore enforcemant againat the Property. Grantor shall name Lender as an additional obligee undar any suraty bond turmished in tha
contast procesdings,

Evidence of Payment. Grantor shall upon demand furnish te Lender gatisfactary avidence of payment of the taxes or sgsassmenis and shali
authorize the sppropriate governmantal officiel to deliver to Lander st any time a written statemaent of tha taxes and agsasamants AgGins)
tha Proparty,

Notice of Conastruction. Grantgr shall notily Lendar at laast fiftean (1B} days belore any work 15 commaeanced. any sarvices are lurmished, of
any materials are supplied to the Property, if any mechanic'e lien, materialmen’s hen, or other lien could be assarted on account of the
work, services, or materials. Grantor will upcn requeslt ol Lender furnigh to Lander advance aasurances satisfactory to Lander that Grantor
can and will pay the cost of such Improvermnents.

PROPERTY DAMAGQE INSURANCE. The following provisions relating to insuring the Property are 8 part of this Morigage.

Malintsnance of Insurance. Grantar shall procure and maintain policles of fire iInsurance with standard extended coverage endorsaments an
a raplacerment baais for the full insurable vaiue covering all Improvements on tha Real Proparty in arn amount sulticient to svad apphcation
of any colnsurance clausa, and with & stendard mortgages clause in fevor of Lender. Grantor shall also procure and mamntan
comprehansive gsnerai liability inaurance in sauch coverage amounts as Lander may reguest with Lender being named as additional maureds
in such Habllity Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busmess
interruption and bolier ineurance se Lender may raguire. Folicies shall be written Dy such insurance companies and in such form as may be
reasonably acceptable to Lender, Grantor shall deliver to Lender certificates of coverage from sach ingurer contmining & ahpulation thae
coverage will not be cancelled or diminished without a minimurm ot ten (15 days’ prior written notice to Lender and not contamining any
disclaimer of the insurer’'s lability for faliura to give such notice. Each insurance policy alsc shall include an endorsament providing that
coverage in tavor of Lender will not be impaired in any way Dy any act, omigsion or detault of Grantor or any other parson. Shouid the Raal
Property a! any time become located in an area designated by the Director ot the Federal Emergency Management Agency as & apecial
flood Mazard area, Grantor agrees to obtain and meintain Federa! Flood Insursnce for the tll unpaid pringipal balance of the loan, up 10 the
maximum palicy limite sat under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to mamnlmn auch insurance
far the term of the lpan,

Application of Proceeda. Grantor shall promptly notity Lender of any loss or cdamage 1o the Property. Lender may make proot of loss it
Grantor fails to do so within tifteen {15} days of the cssuatty. Whether or not Lendsr's security is impaired, Lender may. al a3 alaction,
apply the procesds to the reducticn of the Indebtednass, psyment of any lien aftecting the Property, or the restoration and rapar ol the
Property. If Lender elects to apply the procesds to restoration and repair, Grantor shal! repair or replece the damaged or desiroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure, pay or reimburss Grantar trom
the proceeds for the resscnable cost of repair or restoration if Grantor 18 not in default hereunder. Any proceeds whwch hava nol been
disbursad within 180 daye after their raceipt and which Lender has not committed to the repair or rastoration of the Property shall be used
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first 10 pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the ramainder, if any, shall be applwd 10
the principal balance ot the Indebtadness. It Lender holds any proceeds after paymant in tufl of tha Indabtedness, such procesds shall ba

paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shsll inure to the banafit of, and pass 10, tha purchaser of the Proparty covered by
this Mortgege at any trustee’s sale or other sale held under the provisions of this Mortgage, or st sny foracicsurs sala af such Proparty.

Grantor's Resport on insuwrance. Upon request of Lender, howevar not more than once a year, Grantor shall turnish to Lender a raport on
sach axigting policy of ingursnce ghowing: {a} the name of the insurer. (b) the risks inaured: icl the smount of the policy; {dl tha propérty
insured, the then currént replacement vaiue of such property, and tha manner of determining that value; and {e) tha expiratwon date of the
pokicy. Grantor shall, upon request of Lender, have an indepsndant appraiser agtisfactory to Lender determine the cash valua raplacemant

cost of the Property,

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgage, or if any ection or proceeding 15 commenced that
would materially attect Lander's interests in the Property, Lender on Grantor's bahal! may. but saall act be required to, take any aclian that
Lander deems appropriata. Any amount that Lender expends in 8o doing will Daar intgrest at the rata provided for in tha Note trom the dale
incurred or paid by Lender to the date cof repayment by Grantor. Al such expenses, st Lender's option, will (gl be payable on demand, (bl be
addsd to the balance of the Note ancd be spportionad among and be payable with any installment payments to hacome due during aither  {i) the
term of any applicable inaurance policy or (i} the remaining term ot the Note, or (c} be traated as a balloon peyment which will be due snd
payable at the Note’'s maturity, This Mortgage alec will secure payment of these amounts. The tights provided for in this paragraph shall ba n
addition to any other rights or any remaediss to which Lender may be entitled on account of the default. Any such action by Landar shsll not be
conatrued a8 curing the detfault 8o as to bar Lendar from any remedy that it otherwise would hava had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of tha Property are a part ot this Mortgage,

Tite. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee mimptle, tree and claar of all lnans
and encumbrances other than thosae set forth in the Real Proparty description or in any title insurance policy, title report, gr final title epimion
issuad in favor of, and sccepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and autharnty 1o
exacute and deliver this Mortgege to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever datand the title to the Property against
the lawful cleims of all parsons. in the event any action of procesding I8 commenced that questions Grantor's title or the intarest of Lander
under this Mortgage, Grantor ahall defend the action at Grantor's expanse, Grantor may be the nominal party in such proceading. but
Lenger shall be entitled to participste in the procesding and to be representad in the proceeding by counsel of Lender's awn chaica, and
Grantor wili deliver, or cause tc be delivered, to Lender such instruments as Lender may request from time to time fo parmut such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantar'a use of the Property comphas with all existing applicable {aws.
ordinances, and regulationg of governmental authorities.

CONDEMNATION. The following provisions ralating to condemnatien of the Property are a part of this Mortgage.

Application of Net Procesds. If all or any part of tha Proparty is condemned by eminent domain proceedings of by any proceeding of
purchase in liev of condemnstion, Lendsar may at its alection require that all gr any portion ot the nel proceeds of the award be apphaed to
the Indebtedness or the repair or restoration of the Proparty. The net proceeds of the award shall mean the award atter payment of all
reasonabie costs, expensas, and attorneys’ fees incurrad by Lender in connaction with the condamnation,

Proceedings. !f any proceading In condemnation is filed, Granter shall promptty notify Lender in writing, and Grantar shall promptiy take
such stepe as may be naceseary 1o datend the action and obtain the award. Grantor may be the naminal parly 1n such proceeding. bun
Lendsr shall be antitlad to participats in the procesding and tc be represented in the proceeding by caungel of its own choica, and Granior
will deliver or cause to be dalivered to Lender such instrurnants as may be requestaed by it from time to time to parmit such partic:ipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions relating to govarnmantsl 1axes.
taes and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such decuments i addiion to this Mortgage and 1ake
whatever othser action |8 raquastsd by Lender to perfact and continue Lender’s lien on the Real Proparty. Grantor shafl reimbutgs Lendar for
alt taxes, as described below, togethel with all expenseas incurred in recording. perfecting or continuing this Mortgape. including withoul
imitation all texes, tees, documentary stamps, and other charges tor recording or ragistaring this Mortgage.

Tanas. The following shall constitute taxes to which this saction apphes: (a) a specific tax upon this type of Mortgage or upon all or any
part ot the Indsbtadness.secured by this Mortgage: (b) a spacific tax on Grantor which Grantor is authorized or required to degduct from
paymenta on the Indebtedness secured by this type of Martgage: (c} & tax on thie type of Morigage chargesble against the Lander or the
holder of the Note: and id} a specific tax on all or any portion of the Indebtednesa or on payments of principal and intarast made by

Grantor.

Subssguent Texes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage. this event shall have the
same aHect as an Evant of Detault (as detfined balow}, and Lender may exercise any or ell of its available remedies for an Event of Default
as provided below unless Grantor either {a) paye the tax befare it bacomas delinquent, or bl contests the tax as provided above in tha
Taxes and Liens section snd deposite with Lender cash or a sufticient corporate surety bond or other securnty satisfactory ic Leeder.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 sacurily agresmeant sre 8 part of
thia Mortgage.

Security Agreemant. This instrument shali constituts a security agresment to the extent any of the Property congtituies fixtures or other
personal property, and Lender shall have all ot the rights of a seCured party under tha Uniform Commarcisl Code as amanded fram tims to

timea.

Security Interest. Upon request by Lender, Grantor shail execute tinancing statarments and take whatavar other action is raguested by
Lender to parfect and continue Lender's security interest in the Rents and Personal Property. In addition tc recording this Mortgage in the
real proparty racords, Lender may, at any time and withaut further authorization fram Grantor, fila executed countarparls, cop:es Of
reproductiona of this Mortgage as a financing statement. Grantor shall reimburge Lendar for all expenses incurred n pertecting or
continuing this sscurity interest. Upon detault. Grantor shalt assernble tha Personal Property in a manngr and a8t & place reasonsbly
convarsant to Grantor and Lender and make it availabie to Lander within threa (3} daya atier receipt ol written damand Irom Landar,

Addresses. The maiiing addrasses of Grantor (debtor} and Lender Isecurad party), trem which information concerning the security inte est
granted by this Mortgage may be obtained jeach as required by the Uniform Commarcial Cods), ara as stated on the first page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following pravisions relating to further assurances and attorney-in-tact are s part ol this
Mortgage,

Further Assurances. At any tims, and from time to time, upen request of Lender, Grantor will make, axecute and delver, or will Cause (o
be made, executed or deliverad, to Lender or to Lender's designea, and when requeated by Lender. cause 1o be hled. racorded, reliled. or
rerecorded, as the case may be, at such times and in such otticea and places a8 Lender may deem appropriate, any angd all auch morigages.
deads of trust, security desds, security agreemants, financing statements. continuation atatements, ingtruments o1 furthar assurance.
certificates, and other documents as mey, in the sole opinion of Lender, be necessary or desirebie in order to ellectuate, compiste, pertect.
continua, or praserve {a) tha obligations of Grantor under the Note, this Mortgsge, arnd tha Related Documents, and (b the liens and
sacurity interssts created by this Mortgage as first and prior Hens on the Property, whethar now ownad or heraatter acquired by Grartor
Unlass prohibited by law or agresd ta the contrary by Lender in writing. Grantor shail reimburse Lander lor all costs ang expenses ncurred
in copnaction with the matters reterred to in this paragraph.

Attorney-in-Fect. If Grantor faila to do any of the thinga referred to in the preceding paragraph, Lender may do 3o for and in the nama of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocsbly appoints Lendes as Grantor's attornayan-fact for the
purpose of making, executing, delivering, filing. recording, and daoing all other things as may be necessary or desirable, in Lender's sole
apinion, to accompliah the mattera referred 1o in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedmess, including without limitation 8l advances secured by this Mortgage, when dua. and
otherwise performs ali the obligations imposed upon Grantor under this Mortgage, Lendsr shall executs and deliver to Grantor a awtable
satistaction of this Mortgage and suitable statements of termination of any financing statement on tile evidencing Landar’s sacurity intarest in
the Rents and the Personal Property. Grantor wili pay, it permitted by applicable law, any reasonable termination fee as determined by Landat
trom time to timae.

DEFAULT. Each of the following, at the option of Lender, shall constitute an svent of defauit ("Event of Default”™} undar this Morigage.

IR A A T At s e MR s e L R ' B .« BHLE
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Default on indebtednass. Failure of Grantor to make any paymant when dus on the Indebtedness.

Default on Other Payments, Failure of Grantor within the tima required by thia Mortgagse to make any payment for taxed or qnaursnce, of
any other payment necesaary to prevent filing ot or to effect discharge of any lien.

Compllance Dsfsult. Failure of Grantor to comply with any other term, obligstion, covenant or condition contained in thus Mortgage, 1he
Note or in any of the Related Documents.

Default In Favor of Third Parties. Should Grantor detault under any losn, extension of credit, spourity agreemant, purchase or sales
agreement, of any other agreemant, in favor of sny other craditor or person that may materialiy attact any ¢f Grantor's property of
Grantor's "shility to repay the Note of Grantor's ability ta pertorm Grantor's obligations under this Mortgage or any of the Relatad
Dacumeants.

False Statamants. Any warrenty, rapresentation or gtatemaent made or furnished to Lender by or on behalt ot Grantor under this Mortgage,

the Note or the Related Documaents is faise or misleading in any material reapect, aithar now or at the time made or furnished,
LI

Defective Collateralization. This Mortgsge or any of the Related Dacuments coases to ba in full force and effect lincluding tailure ot any
collateral documents to create 8 valid and perfected security interest of lien) at any time and tor any reasaon.

insolvency. The dissolution or termination ot Grantor's existence ag 8 going business. the insalvancy of Grantor, the appeintmant ol
recelver for any part of Grantor's property. any assignment tor the benefit ot creditors, any type of creditor workout, or the commancamint
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Earsclosure, Forfeiture, etc. Commencement of fareclosure or fortaiture proceedings, whether by judicial procesding, self-help.
rapoasassion or any other method, by any creditor of Grantor of by any governmantal agancy against any of the Property. However. this
subasction shall not spply in the event of a good faith dispute by Grantor 8s 10 tha velidity or reasonabtanass of tha claim which is the hasie
ol the toraclosura or torefeiturs procesding, provided that Grantor gives Lender writtan notice of such claim snd furniahas resarves ar a
surety bond for the claim satistactory 10 Lender.

Braach of Other Agreament. Any breach by Grantor under the terme of any other agreemant betwean Grantor arvd lundar that 13 nol
remadied within any grace period provided tharein, including without limitation any agresment concerning any indebiedness or other
obligation ot Grantor ta Lender, whether existing now ot later.

Events Affecting Guarantor. Any of the preceding events QCCUrs with respect to any Guarantos ol any of the Indebtadnaas ar nny
Guarantor diee gr bacomas incompatant. of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Changes. A material adverse change occuss in Grantor's financial condition, or Lender believes the prospact ol paymant of
parformance of the indebtedness is impaired.

Insecurity. Lander in good taith deema itsalf insacure.

AIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Detault and 8t any time thergafter, Lander, at 118 oplion, My
exarcise any ona or more of the {ollowing rights and remedies, in agdition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shail have the right at ite aption without notice ta Grantor to deciare the entire indebtednass immediataly
due and payable, including any prepayment panalty which Grantar wouid e required to pay.

UCC Remadiss. With respect to all or any part of the Personal Property, Lender shail have ail the nghts and remedias of a gecured party
under the Unlform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect tha Rants, including
amounts past due and unpsid, and apply the net proceads, over and above Lendar's costs. against the Indabtedness, In turtharance of this
right, Lendar may requiré any tenent or othar user of the Propérty toc make payments of rent or use tees directly to Lender. H 1he Renis are
collected by Lender, then Grentor irrevocably designates Lender as Grantor's attornay-in-fect to andoree instruments recaived n paymen
thereot in the nama of Grantor and to negotiate the same and collect the progeeds. Paymenta by tanants or othas usars to Landar n
response to Lender'a demend shall aatisty the abligations for which the payments are made, whethar or not any proper grounds for the
damand sxigtad, Landesr may exercles ite rights under this subparugrzph sither in person, by agent, of thraugh a racalver,

Appoint Recelver. Lender shal! have the right to have 8 raceiver appointed to take possession ot all or eny part of the Property. with tha
power to protect and presarve the Property. to operate the Property praceding foreclosure of gale, and to collect the Renta trom [he
Property and apply the proceeds, over and above the cost of the receivership, against the indebtsdness. The raceivar may sarve withoul
nond If permitted by law. Lander's right to the appointment of a racaiver shal! axigt whether or not the apparani value of tha Property
axceads the Indebtednesa by a substantial amount. Employmant by Lender shall not disqualify a parson from serving as a FACBIVEr.

Judicial Foreclosure. Lender may obtain a judicial decrea toreciosing Grantor’s intarast in all or any part of tha Proparty.

Nonjudicial Sale. Lender shall be authorized 1o take possessaion of the Property and, with or without taking such possassion, atter giving
notice of the time, place and terms ot sale, togesher with a description of the Property to be sold, by publication ance a waak 1or three (3]
puccesgiva weaka in pome nawepsaper published in the county of counties in which the Rest Proparty to be sold 15 lotated, to sell 1he
Property ior such part or parts thareof ag Lender may from time to time elect 1o gall) in front of the front or main door of the courthouta of
the county in which the Property 1o be aold, or a subsatantial and matarial part thareol, is locsted, at public outcry, 1o tha highgst bidder fpr
cash. if there is Rast Property to be sold under this Mortgage in more than ona county, publication shall be made in ali countiea whare the
Real Proparty to be sold is jocated. It no newspaper |8 published in any county in which any Rest Property to be sold is tocatad, tha notice
ghall be published In B newapapear published in an adjoining county for threa (3) successive waeka. The sale shall be held betwear tha
hours of 11:00 a.m. and 4:00 p.m. on the day designeted for the exercise of the power af sale under this Morigags. Lender may bd a
any sale had under the tarma of thia Mortgage snd may purchase the Propsrty it tha highest bidder tharetore. Grantor hareby WBIVEY BNy
and all righta to have the Property marghallad. In exsercising it rights and remedies. Lander shall be fres to sell all or any part o° the
Property together or asparately, in one sale or by separate sales,

Deficlency Judgmant. |t psrmitted by applicable law, Lendsr may abtain a judgment tor any deficiency ramaining in the (ndebladness due
to Landear sfter appllcation of all smounts receivad from the exarciae ot the rights pravided in this sactian,

Tenancy at Buttersnce. if Grantor ramaing in possassion of the Property after the Property is soid as provided above of Lander otharwsa
becomas sntitiag to possession of the Property upon default of Grantor. Grantor shall become a tenant at suHarance of Langar or the
purchaser of the Proparty and shall, at Lander’s option. either (a) pay A raasonable rental for the use of the Property, or (bl vacata the
Property immadistely upon the demand ¢f Lender.

Othar Remedies. Lender shali have all other rights and remedias provided in this Mortgage or the Note of available at law Or in aquety

Sals of the Proparty. To the axtent permitted by applicable iaw, Grantor hareby waives any and all right to have 1he proparty marshalied.
{n exercising its rights and ramedies, Ltender shall be free 1o seli all or sny part of the Proparty togethar or separately, in one sale or by
separate ssles. Lender shail be entitiad to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Proparty or of the time
after which any private sale or other intended disposition of the Personal Property is 1o be mage. Reasonable notice shall mean rotice
given at ieaat ten {10} daya before the tima of the male or disposition.

Walver: Election of Remedias. A walver by any party of a breach of 8 provision of this Mortgage shall not constitule 2 waivel ol or
prejudice the party’s rights otharwise to demand strict compliance with that provigion or any other provision. Election by Lender to pursue
any ramady shall not exclude pursuit of any other remady, and an slection to maks sxpenditures or take action to parform an obligation of
Granter under this Mortgage after failure ot Grantor to perform shali not atfect Lander s right 1o declare a default and exarcigg its ramadiey
under this Mortgage.

Attornsys’ Feea; Expenses. It Lender inatitutes any suit or actien to enforce any of the terms of this Mortgage. Lender shall be entitied to
racaver such sum asg the court may adjudge reasonabie ag attorneys’ fees at trial and on any appesl. Whether or not any court sction s
invalved, all ressonable sxpensss incurred by Lender that in Lendar's opinion are necessary st any time for the protection of its intaresl or
the snfocrcement of ite rights ahell beceme a part of the indebtednass payable on demand and shall bear interast from the dote of
expenditure until repaid et the rste provided for in the Note. Expenses covered by this paragraph include, without imitation., howewver
subject 1o any limits under applicable law, Lender’'s attorneys’ fees and Lender's legal expanses whather of not there 18 8 iawsuit, inctuding
sttornaya’ feas for bankruptcy procesdings (including etforts to modity ar vacata any sutomatic stay of injuncliont, sppeais and any
anticipated post-judgment collection sarvices, the cost of searching records, obtaiming title reports (ingluging foreciosure reporis).
surveyors’ raports, and appraisal fses, and title insurance, to the extant permitted by applicable law. Grantor also will pay any court Sosta,
in addition to sl other aums providad by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, ingluding without limitation any notice of detault and nny
notice of sale to Grantor, shell ba in writing. may be sant by talatacgimile, and shall be etective when actually delivered, or whan deposited
with a nationally recognized overnight courier, or, if mailed. shall bs desmed affective when depositad in the United States mes first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may chanpe its
addresa for notices under this Mortgape by giving formal written notice to the other parties, spacitying that the purpose of the notice & tn
change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be nent
1o Lender's address, ss shown near the beginning of this Martgage. For notice purposes, Grantor agraees to keep Lendar intformed at all trmey ol

Grantor's current address,
MISCELLANEOAUS PROVISIONS. The following miscellanegus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agraament of the parties as
to the mattars set forth in this Mortgage. No alteration ot or amendment to this Mortgage shall be eflective uniess givan in wriing AN
signed by the party or parties sought to be charged or bound by the alteration or amendmani. .

#u

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon raquest. a
certified statement of net operating income received from the Property during Granter's previous hscal year in such form and detlal as
Lender shall require. "Nat aperating income” shall maan all cash receipts from the Property less all cash expenditures made n cannechinn

with the operation of tha Property.

Applicable Law. This Mortgage has basn dslivered to Lendar and accepted by Lender In the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governad by and construad in accordance with tha laws of the State of Alabama.

Arbitration. Landsr srxd Grantor agres that all disputes, claims and controversiss between them, whether individusl, joint, or clast in
naturs, ariaing from this Mortgage or otharwise, Including without limitation contract and tort disputes. shall be arblirated pursuant to the
Rulss of the American Arbitration Association, upon reguest of either party. No act to teke or dispose ot any Collataral shall conshiule a
waivar of thig arbitration agreement or be prohibited by this arbitration agreement. This includes, without hmitation, ghtaining mjund e
ralief or a temporary restraining order; invoking 8 powe! of sale under any deed of trust or mortgage: obtaining & wrﬂ of attachmen! «u
imposition of a receiver; or exercising any rights ralating to parsonal property. including teking or disposing of such proparty with ar withaut
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any digputas, claims, of CONTrOverses CONCAMIng the lawtulness or
reasonablenass of any Bct, or exercise of any right, concerning any Collateral, including any claim to rescing, retorm, of ctharwise morhty
any agreemant relating to the Collsteral, shall alsc be arbitrated, provided however that no arbitrater shall have the right or the pown' 10
enjoin or restrein any act of any party. Judgment upon any award rendered by any arbitrator may ba enterad in any court having
urisdiction.  Nothing in this Mortgage shall preciude any party from seeking equiteble reiief from a court of competant junsdiction  The
statute of limitations, astoppel, waiver, laches, and similar doctrinas which would otherwise be applicable in an action brought by 8 party
shall be applicable in any arbitration proceeding, and the commancement of an arbitration proceeding shall be deemed tha commancemaent
of an action for these purpcses. The Federal Arbitration Act shall apply to the construction. interpratation, and enforcement of thig

arbitration provision,

Caption Headings. Caption headings in this Mortgage are for. convenience purposes only and are not to be used ta interpret or detine 1he
proviaions of thia Mortgage.

Marger. There shall be no mergar of the interest or estate creatad by this Mortgage with any other interas! or estate (n the Prapafty al any
time beld by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of compatant jurisdiction finds any provision ot this Mortgage to be invalid or unanforceable as 1o any parson or
circumstanca, such finding sha!l not render that provision invahd or unentorceabte as 'o any other persong or circumstancas. |t feasibln
any such oftending provision shall be deemed to be modified to ba within the limits of enfarceability or validity, however, 1f the ottending
provisicn cannot be so modified, it shall be stricken and all other provisions of this Mortgage in sll other respecis shall reman vahd and
enforceabla.

Successors and Assigne. Subject to the limitations stated in this Mortgage on transfar of Grantor's interest. this Mortgage shatl he binding
upon and inure to the bensfit of the parties. their succaascrs and assigns. |f ownarship of the Property bacomes vesied in a person othar
ihan Grantar. Lender, without notice to Grantor, may deal with Grentor's successors with retarencs (o this Mortgage and the tndabledrinas
by way of forbearance or extension without releasing Grantor from the obligations of this Morigaga or hability undar the indebtedness

Time |s of the Exsence. Time is of the assence in tha parfarmance af this Mortgage.

Waiver of Homestead Exemptlon. Grantor heraby releases and walves all rights and benafits ot the homestead exemption laws ot the State
ot Alabama as to all Indebtedness sacured by this Martgage.

Waivers and Consents. ~Lender shall not be deemed to have waived any rights under this Mortgage (or under the Raolated DoCurmants)
unless such waiver is in writing end signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as
waiver of such right or any other right. A waiver by any party ot a provision of this Mortgage shall no1 constitute a waiver ol or prejudicn
the party’s right otherwise to damand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor ary
course of deallng between Lender and Grantor, shall conatitute a waiver of any of Lender's rights or any of Grantor’s obligal:ons as 10 ANy
future transactions. Whanevar consent by Lander is required in this Mortgage, the granting of such congent by Lender in Any instancs sihll
not constitute continuing consent to subsequent instances where such consant i8 raguirad.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Billingsley Homes, Inc

By:

ﬂl A_a _ISEAL}

{liiam T Billingsiay. PI;

This Mortgeage preparsd by: X = ..

Name of Signer: __Sharon L Sanders
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CORPORATE ACKNOWLEDGMENT

) 88

~ '
COUNTY OF ¢ -_.._At{;_;ix;.t...ﬂ,gm. )
. r.

I, the undersigned suthority, a Notary Public in and for seid county in said state, hereby certity that William T Bilingslay, President. of Billingeley
Homes. Inc, a corporation, is signed to the foregeing Mortgage and who is known to me., agknﬂ-.rledgad betore ma on this day that, haing
informed of the cantents of aaid Mortgage, he or she, as such officer and with full authority, executad the same voluntarity tor and as the agt of

said corporation, _ g 1
: L by R :
Glven under my hand and official seal this SCJ . _ day of \—" YO ¥ L i" - . FT :{L :

STATE OF k.j\[&qucu .

My commission axpires Q — [ L" "‘C{ C? U

—_——— e J— e e - [
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NOTE TO PROBATE JUDGE b

This Morigags sscures opan-and or ravolving indebtednass with residentinl reat property or interests. therefors, under Saction 40-22-Z(1)b,
Codas of Alabama 1975, as amended, the maortpage filing privilege tax on this Mortgags should not excesd $.15 for sach 100 {or fragtion
theraof} of the cradit limit of ¢ ~__ provided for herain, which is the maximum principal Indebtedness to be secured by this

Mortgage at any one tima.

Reglons Bank

By:

its

— -+

ll

—lall _—s
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