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State of Alabama MORTGAGE FHA CASE NO. )
Shelby County 011—4204062*
 THIS MORTGAGE ("Security Instrument) is givenon ~ April 29, 1937
The grantor is

Jason C. Calhoun (“Borrower™). This Security Instrument s given 10

‘Liberty Mortgage Corporation

which is organized and txisting under the lawsof ~ Alabama . and whose address is
200 Williamsburg Office Park, Birmingham, AL 35216

| | (“Lender”). Borrower owes Leader the principal sum of
One hundred three thousandtour hundred seventy seven and 00/10 1

Dollars (U.S.$103,477.00 ). This debt is evidenced by Borrower's note dated the same date as this Secunity

Instrument ("Not"), which provides for monthly payments, with the full debt i not paid earlier, due and payable on
May 1, 202 . This Security Instrument secures to Lender (a) the repayment of the debt evidenced
bytheNntc,“&thianLmdaﬂmuewals‘axmsionsmdm:diﬁmﬁonsnfdwNm;(b)thepaymtnf&Hothermms.With
interest, advanced under paragraph 7 to protect the secutity of this Security Insrument: and (c) the performance of

_1RmmwawcwummmamhwmmmmmumkrmhsmmﬁwIMMmmmbmﬂdmbhm_FmﬂmspmpmmEhnmmndmshudw

mortgage. grant and convey to Lender and Lender's successors and assigne, with power of sale, the following described
property located m Shelby County. Alabama:

Lot 38, in Block 1, according to the Survey mfséouthwind, Second

Sector, as recorded 1in Map -Book 6 page 106, 1in the Probate Office
of Shelby County, Alabama; being situated in Shelby County, Alabama.

-4

Y

. which has the addressof 2321 Tahiti Lane, Alabaster

| {Street) {City]
Alsbama . 35007 ("Property Address”); ‘
{Zip Code)
FHA ALABAMA MORTGAGE | | &%
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TO.HAVE AND TO HOLD this property untv Leader wid Lender s successorn did assiglix, Brever. sogemer with all
the improvements now or hercalicr crected on the property. omd ail eosements. appurtenunces. and fixires now or hercatter a
part of the property. All replacements and additions shall ulso be covered by this Securiny Inairument. All of the foregoing i
referred to in thix Security Instrument us the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie herchy conveyed and hax the nghr
mortguge, grant and convey the Property and that the Property is unencumbered. except foe encumbruances ol reeord.
Rorrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrapces of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uniform security insrument covering real propety.

_ : T VR W
UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on.
the debt evidenced by the Note and late charges due under the Note.

2.  Mouthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in ¢ach monthly payment,
together with the principal and interest as set forth i the Note and any late charges. a sum for (a) taxes and special
 assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c¢) premiums for iasurance required under paragraph 4. fo any year in which the Lender must pay a mortgage insurance
premium (o the Secretary of Housing and Urban Development (“Secretary™), or in any year in which such premium would
have been required if Lender still held the Security Instrument. each monthly payment shall also include either: (W a sum for
the annual mortgage insurance premium to be paid by Lender to the Secretary. or (ii) a moathly charge instead of a mortgage
" insurance premiwm if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow Items” and the surns paid to Lender
are called “Escrow Funds.” .

B Leader may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not W exceed the maximum
arnount that may be required for Borrower s escrow account under the Real Estate Settlement Procedures Act of 1974. 12
US.C.§ 260) g spq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to tme
 ("RESPA™. except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemeats before
the Borrower' s payments are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitied w0 be held by RESPA, Lender shail
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any tine are not
safficient to pay the Escrow Items when duc, Lender may notify the Borrower and roquire Borrower o make up the shortage
as permitted by RESPA. -

| mwmeuﬁﬁmmyfmﬁmmw&qum If Borrower
tenders 1 Lender the full payment of all such sums. Bomower' s account shall be credited with the balapce remaining for all
installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shall prompty refund any excess funds to Borrower. Immediately prior to a foreclosure sale
of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a). (b). and {c).

3. Applcation of Payments. All payments undex paragraphs ! and 2 shall be applied by Lender as follows:

FRST, o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by

the Secretary instead of the monthly mortgage insurance premiui:

mmmyw,spacialasmmm,leamholdpaymtsnrgmundrmts.andﬁmﬂoodandodtcr

hazard insurance premiums, as required;

. THIRD, to interest due under the Noke;
¢ FQURIH, w0 amortization of the principal of the Note; and

FIFTH, to late charges due under the Note. |

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subscquently erected, against any hazards. casualties, and contingencies. including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periads that Lender requires. Borfower
~ shall also insure all improvements on the Property. whether now in existence or subsequendy erected, against loss by floods
to the cxient required by the Secretary. All insurance shall be carmicd with companics approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form accepuable
o, Leonder. .
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It tie o ont of Ieas, Borrower shall give Londer immedinte notee by mail. Lender iy make prool of loss it not made
promptly by Borrower, Each insurance compuny concemed is hereby authorized and directed 1o make payment for such loss
direcdy to Lender. instead ol 0o Borrower ana © Lender jointly. All or any part of the insurance proceeds may be applied by
Lender. at its option, either (a} to the raduction of the indebredness under the Note and this Security Iastrument. first 1o any
delinquent amounts applied in the order in puragraph 3. and then to prepayment of principal. or (b) to the restoration ot sepair
of the damaged Property. Any application of the procezds tw the principal shall not exeend or pospone the due date of the
monthly payments which are referred to i paragraph 2. or change the amount of such payments. Any ¢xcess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Notc and this Security Inswrument shall be
paid 1o the entity legally entitled thereto.

| Ia the event of foreclosure of this Security {nsument or other transter of ttle to the Property that extinguishes the
indebtedness. all right. title ang interest of Borrower in and to insurance policies in force shall pass to the purchaser.

| 5. Occupancy, Preservation, Maintenance and Protection of the Proim"tﬂ ‘Bdirower's Loan Application;

Leaseholds, Borrower shail occupy. establish. and use the Property as Botrower s principal residence within sixty days after

the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall conhnue 10

occupy the Property as Borrower's principal residence for at lcast one year after the date of occupancy. unless Lender

determines that requirement will cause undue hardship for Borrower. or unless extenuating circumsiances exist which are

beyond Borrower' s control. Borrower shall notify Leader of any extenuating circumstances. Borrower shall not commit

-~ waste or destroy, damage or substantially change the Property or allow the Property to deseriorate, reasonable wear and tear

excepted.  Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default Lender may take

reasonable action 1o protect and preserve such vacant or abandoned Property. Borrower shall also be in defauit if Borrower,

during the loan application process, gave materially false or inaccurate mformation or statements to Lender (or failed w

- provide Lender with any material informaton) w connection with the loan evidenced by the Note, including, but not limited

to, representations conceming Borrower's occupancy of the Property as a principal residence. If thig Security Instrurmnent is

on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tde to the Property, the

leaschold and fee title shall got be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby aséigned

i and shall be paid 1 Lender to the extent of the full amount of the indebtedness that remains unpaid under the Nete and this

Security Instrument Lender shall apply such proceeds to the reduction of the indebredness under the Note and tus Security

Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.

Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whach

arc referred to in paragraph 2. or change the amount of such payments. Any excess proceeds over an amount required to pay

all outstanding indebtedness under the Note and this Secunty Instrument shall be paid to the entity legally eatitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on
time directly 0 the entity which is owed the payment If failure 1o pay would adversely affect Lender's interest in the
Property, upon Lender’' s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender' s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
L ender may do and pay whatever is necessary [o protect the value of the Property and Lender's rights in the Property.

"~ including payment of taxes, hazard thsurance and other items meationed in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addional debt of Borrower and be secured by

this Security Instument. These arounts shall bear interest from the date of disbursement at the Note rate, and at the option of
Lender shall be immediatcly due and payable.
. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender: (b) contests in goad faith the
lien by, or defends against enforcement of the licn in, legal proceedings which in the Lender’' s opinion operate 10 prevent the
anforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinaung the lien to
this Security Instrument. If Lender determines that any part of the Property is subject o a lien which may anain priority, over
this Security Instument. Lender may give Botrowser a nolice identfying the lien. Borrower shall sadsfy the lien or take one
or more of the actions set forth above within 10 days of the giving of nouce. '
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- 8. Fees, Londer mie oolbect feos and charges auihorized Dy the Secrnetary.
9. Grounds for Acceleration of Debt.
() Default. Lender may. excepr as limited by regulations issued by the Secretary in the case of payment defaults.
require immediate payment in tull of all sums scoured by this Sceurity Instorument if.
(1) Borrower defaults by failing o pay in full any monthlv payment required by this Security Instrumenc prior
to or on the due date of the next monthly pavment. or
(ii) Borrower defaults by failing. for a period of thirty days. to perform any other obligations contained in this
. Sceurity Instrumcent.
(b} Sale Without Credit Approval. Lender shail. if permitted by applicable law (including section 34 1(d) of the
_Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j - 3(d)) and with the prior approval of the
Secretary. require immediate payment in full of ail sumns secured by this Security Instument if:
(i) All or part of the Property, or & beneficial interest in a trust ownirfg Witor part of the Property. is sold or
otherwise transferred {other than by devise or descent), and
(ii) The Property is not occupicd by mcpumhasumgrmmuhisarhupﬁmipdmidmonhcpumm
mgrmmdmmmpymmwty.hulhﬂmbammﬁmmmmmmdm
with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender o require imumediate payment in full, but Lender
" does not require such payments, Lender does not waive its rights with respect to subsequent events.
~ (d) Regulations of HUD Secretary. In many circumstances regulations issusd by the Secretary will L
Lender's riglm,inmecaseufpaymemdefm,tomquireimnedimmmtinfullmdfomloseifnotpaid.
IhhSmﬁthdmmmmmmﬁmmeMfmmmﬁmwmmﬂmdm
- Secretary.
- (&) Mortgage Not Insured. BmweragrmmatifdﬁsSmmtyInsuumundthommmdmmimdmbe
eligible for insurance under the National Housing Act within
. from the dae hereof Iender may, at its option require immediate payment in full of all sums secured by this
Securicy Insoument Amsmmt&mmmmmdmmdmmqutm
from the dawe hereof, declining 0 insure this Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Nowwithstanding the foregoing,
this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to
Temit 2 mortgage insurance premium to the Secrotary.
10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of

" Borrower s failure w pay an amount due under the Note or this Securily Instrument. This right applies even after foreclosure

proceedings are instinned. TominmmeSecmityhsmmthwashanminalmnpmdl amounts required

| m*Bmww,sme,wMummﬂmﬁmdmmm Security Inswument,

foreclosure costs and veasonable and customary attorneys fmmdexpmmp:wuiyummdmnh the foreclosure
proceeding. UmnrﬁnmmbyBomw,misSwwiwhmmmdmcobﬁmman shall remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required o permit reinstatement if:

11. Borrower Not Relensed; Forbearance by Lender Not a Waiver. Exwnsion of the time of paymeat or

'undiﬁ@ﬁonofamﬁm&mofﬂmmmsmedbymhsmlnmmtmwmwmwysuminm

nmewstwwmmmeﬁabﬂiryufmcoﬁginalewanmow'ssmmininmast. Lendex
shall not be regquired o commence proceedings against any successor in interest or refuse o extend time for payment or
Wisemndifya:mrtimﬁonofthesumssecumdbydaisSacuﬂtylnmmmhymofanydemdmdebytha
gdgindﬂmwormwer'ssumsorsininm Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. ‘Ihecnvmmumdagreemenfsofmis
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agrectnents shall be joint and several. Any Borrower who co-signs this Secyrity
Instrument but does not execute the Note: () is co-signing this Security insrument only to morigage. grant and convey that
Borrower' s interest in the Property under the terms of this Security Instrument (b) is not personally obligated to pay the sums
secured by this Sceurity Instrument: and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear
or make any accommodations with regard o the terms of this Security {nstrument or the Note without that Borrower's
consent. -

{Page 4 of 6 papges)
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13 Notices. Any notice to Borrower provided for in this Sccurity Insument shall be given by dehvenng it or by
maifing it by First class mail urless applicable law requires use of aacther method. The notice shall be dirceted w the
Property Address or any other address Borrower designaies by notice (o Lender. Any notice to Lender shall be given by first
 clss mail © Lender' s address stated herein or any address Lender designaies by notice o Borrower. Any notice provided for
in this Security Instrument shall be deemed t© have becn given to Bommower of Lender when given as provided in this
paragraph.. -

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdict®n in which the Property is located. In the event that any provision or clause of this Security Insmument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can
" be given effect without the conllicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. LR

" 15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instument.
. 16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal. storage. or release of any
Hazardous Substances on or in the Property. Bomower shall not do, nor allow anyone else to do, anything affecting the
Propetty that is in violation of any Environmeatal Law. The preceding two sentences shall not apply to the presence. use, oc
storage on the Property of small quantities of Hazardous Substances thuarcgma}lymcognimdtnhcappmpﬁmmnm
 residential uses and to maintenance of the Property.

{ aw of which Borrower has actual knowledge. If Borrower learns, or is notfied by any governmental ortregulatory
 authority, that any removal or other remediation of any Hazardous Substances affecting the Property is necessary. Borrower
'shaﬂmmpﬂymkcanummmwdiﬂx&mmmdmwm&mmhw;

. Asusedinmispamgraphm"HazarduusSubsm'mMsesuhsumsdeﬁnedutoxicwhmdwsmbmmby
Enviropmental Law and the following substantes: gasoline, kerosene, other flammable or toxic petroleum products, toxic
- pesticides and herbicides. vulﬂewlmm.mmkmnﬁﬁngmmmfommmmmmm As used
'.hi_thisparagraph16,"'Envimnmmmll.aw“mfudaﬂlawxmdhﬂofﬂlﬁjwisdicﬁonwhﬁedEPmpﬂTyismthﬂ
relate to health, safety ot environmental protecuon.

and not an assignment for additional security only.

 If Lender gives notce of breach 10 Borrower: (a) all rents received by Boivower shall be held by Borrower as truswee
fmm:ﬁtofLMMy,WheappﬁedmthcsummﬁwmSecmitylnsu'umt(b)l.endtrshallbemﬁﬂ&dmcnm
mdmivnlluf:hemmuf:ha?mpw;nnd(c)eachmanmfthel’ropertyshnupwallrmuducmdunpaidtomdﬂur
Lender's agent on Lender' s written demand to the wnaat.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its nghts under this paragraph 17.

Lnndarshaﬂnmberequkedwanmupon.mkecomlofnrmﬂnmmePropmyb:fnmnraftﬂgivingnoﬁuof
breach to Borrower. However. { ender or a judicially appointed receiver may do so at any ime there 15 a breach., Any
application of rents shali not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
ﬂmuf:he.ﬁopertysluﬂmimwhenmedebtswuredbymeSecuﬁty!nmmcmispaidinmu_

18, Forechosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power Of sale and any other remedies permitted by applicable law. Lender shall be enttied to collect all expenses incurred in
- pursuing the remedies provided In this paragraph 18, including, but not limited to, reasonable astomeys’ fees and colss of tde
evidence.

If Lender invokes the power of sale. Lender shall give a copy of 1 notice 10 Borrower in the manner provid'ed in
* paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a neéwspaper published n

- Shelby County. Alabama. and thereupon shall sell the Property 1o the highest bidder at
nublic auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or ity designee iy purchase the Property M any sale. BOrrower covenants and agrdes that
the proceeds of the sale shali be apptied in the following order: (a) to all expenses of the sale, including, but not limited (0.

i Page 3 uf 6 pages)
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e

reasonabie atorneys’ fees: (b) © all sums secured by this Security [nstrument: and (c) any excess to the person of perons
legally entitled to It
(f e Lender < interast in this Security Instrument is held by the Secretary and the Secralary requires insniediate payment
~in Fal} under parugraph 9. the Secretary may invoke the nonjudicial power of sule provided in the Single Family Morngage
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designuted under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the praceding sentence shall deprive the
Secretary of any rights otherwise available to a Lender uader this paragraph 18 or applicable law.
19, Release. Upon payment of all sums secured by this Security lastrument. Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.
20. Woaivers. Borrower waives all rights of homestead exempton in the Property and relinquishes ali rights of cunesy
and dower in the Property. | SN oy e
21. Riders to this Security Instrnment. If onc or more riders are executed by Borrower and recorded together with
this Security Instument, the covenants of each such rider shall be incorportated into and shall amend and supplement the
covenants and agreements of this Security Instrumnent as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)).
I: 'Condominium Ruder l___ Graduated Payment Rider I:l Growing Equity Rider
| l___ Planned Unit Development Rider Other [Specify)

L}
| BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Securty
Instrument and in any rider(s) executed by Borrower and recorded with it.

@’é% —— (e

, (Seal)
. -Bomower -Borrowet
ASON C. CALHOUN |
g (Sea) _ (Seal)
i ~Borrower -Bofrower
; (Seal) _ P (Seal)
~-Botrower -Borrower
Witness: | Witness:
e —— U
STATE OF ALABAMA, Shelby  County ss:
On this 29th day of April, 1997 R
a Notary Public in and for said county and in said state, hereby centify that ~ Jason €. Calhoun
| | | . whose name(s) 1S signed to the
Yoregoing conveyance, and who 1s known to me, acknowledged before me that, being informed of the
conteats of the conveyance, he executed the same voluntarily andas his act on the day the same bears date.
i
Given under my hand and official seal of office this the Gth dayof Ap , 1997
. j& n _ .
My Commission expires: _ ( A - :
| Notary Public
3-31- 47 97-1318%
o Inst % 19 '
is instrument was prepared by K
Cindy M. Calhoun
516 Quintard Avenue
. — 81
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