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THIS MORTGAGE (“Security Instrument™) is given on  __Aprll 18, 1997. The grantor is Timothy Jay
McLsughlin and Yvonne Michele Slosn, husband and wife ("Borrower®). | TRi$ Sécurity Instrument is given to
First Feders! Bank, a Federal Savings Bank, which is organized and exdsting under the laws of the United States of
America, and whose address s 2315 Ninth Street, Sulte 1, Tuscaloosa, AL 35401 ("Lender™). Borrower Owss
Lender the principal sum of  One Hundred Seventy-Two Thousand Three Hundred and 00/100 Collars
(U.5.$172,300.00).  This debt Is evidenced by Boirower's note dated the same date as this Security Instrument (*Note™),
which provides for monthly paymants, with the full debt, ¥ nol paid earller, dus and payable on May 1at, 2027. This
Security Instrument sacuras to Lender: {@) the repayment of the debt evidenced by the Note, with interest, and ail renswals,
axtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the securlty of this Security Instrument; and (c} the pericrmance of Borrawer's covensnts and agreemants under thig Security
Instrument and the Note. For this purpose, Bomower does hersby morngage, grant and convey to Lender and Lencer's successors
and assigns, with power of sale, the foliowing described propery located in Shelby County, Almbama.

Lot 29A, Block 1, according to the Survey of A Resurvey of Lots 29 & 30, Block 1, Town of
Adam Brown, phase 2, as recorded In Map Book 18, Page 765, In the Probate Office of
Shelby County, Alasbama. .

The mortigage loan proceeds have been Ipﬁllud toward the purchase price of the above
described resl property conveyed to the Mortgagor(s) simultaneously herewith,

which has the addreas of 3070 Oid Stone Drive, Birmingham, Alabama 35242.
{"Property Addrass”)

TO HAVE AND TO HOLD this property unto Lender and Lender's Successors and assigns, forever, together with all the
improvements now o hersafter emected o the property, and all sasements, appurtenances, and fictures now or hersaiter o part of
the property. Ali replacements and additions shall also be covered by this Security Instrument. AN of the foregoing i referred to in
this Securlty instrument as the "Froperty.”

GORROWER COVENANTS that Borrower i lmwiully seized of the estate hereby conveyed and has the right to mortgags, grant
and convey the Property and that the Property la unencumbered, except for sncumbrances of record. Borrows wamants and will
detend generglly the titie to the Property against all claims and demands, subject to any encumbrances of record. L

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenante with imited variations by
jurisdiction 1o constitute & uniform security mstrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nots.

2 Funde for Taxes and Insurance. Subject to applicable law o to a written waler by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note i paid In ful, a sum ("Funds®) for (1) yearly taxes and
assessmenis which may attain pricrity over this Security Instrument as a lien on the Property, (b} yearly wmasehold payments or
ground rents on the Propeity, I any; (C) yearty hazard of property insurance premiums; and (d} yearly flood nsurance premiums, H
any; (8) ysarly mortpage nsurance premiums, if any; and (f) any sums pavable by Borrowser to Lender, In sccordance with the
provisions of paragraph 8, In tisu of the payment of morigage insurance premlums. These Hems are called "escrow #ems.” Lender
may, at any time , oollect and hold Funds in an amount not o excesd the maximum amount 4 lender for & federally related
morigage 10an miay require for Borrower's 8scrow acccunt under the federal Real Estate Settlement Proceduras Act of 1974 as
armended from time 1o tme, 12 U.S.C. Section 2601 at seq. {("RESPA"), unless another law that apples 10 tha Funds sats 4 esper
amount. H 80, Lender may, at any time, collect and hold Funds in an amount not to exceed the esser amount. Lender may
sstimate the amount of Funds due on the basis of curent data and reasonable estimates of expoendiures of future sscrow Rems or
otharwise in sccordance with appicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity (nchuding
Lender, if Lender ls such an insikution) or any Federal Home Loan Bank. Lender shall apply the Funds to pay the sscrow Kems.
Lender may not charge Borrowsr for hokding and applying the Funds, annually analyzing the esgrow account or varying the Escrow
tems, uniess Lender pays Bomower interest on the Funds and appiicable ew permits Lender 1o make such a charge. However,
Lender may require Borrower 1o pay a one-time chargs for an independent real estale tax reporting service used by Lendsr In
connection with this loan, uniess applicable law provides otherwise. Uniess an agreement is made of sppicable law requires nterest
tc e paki, Lander shall not be required to pay Bomower any intarest or samings on the Funds. Borrowsr and Lender may aQres in
writing, howsver, that interest shall be paid on the Funds. Lender shall ghe Borrower, without charge, an annual accounting of the
Funds, showing credits and oeblts to the Funds and the purpose for which sach debit to tha Funds was made. The Funds are
pledged as additional securky for the sums secured by this Security Instrument.
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It the Funds heid by Lender excead the amount permitted to be held by applicabls aw, Lender shall account to Borrower lor
the excess Funds in accordance whh the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not suffickent to pay the escrow Hems when due, Lender may so noilly Bomower In writing, snd, In such a case, Borrowar shall pay
to Lender the amount necaseary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discration.

Upen payment in tull of all sums by this Securlty Instrument, Lender shall promptly refund o Borrower any Funds held by
Lender. M, under paragraph 21, Lender shall acquire or sell the Proparty, Lender, prior to the acquisition or sale of the Property,
shall apply any Funas heid by Lender at the time of acquisition or sale as a credit aganst the sums securad by this Securlty
(nstrument.

3. Application of Paymenis. Unless applicable law provides otherwise, ali paymants recelved by Lender under
paragraphs 1 and 2 shall be applied: FIRST, to any prepayment charges due under the Note: SECOND. to amounts payable
under paragraph 2; THIRD, to interest due; FOURTH, to principal duse; and LAST, to any wté cHirges due under the Nots.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions atirlbutable to the Froperty
which may attain priority over this Security Instrument, and leasehold payments or ground rents, # any. Borrower shall pay these
obligations In the manne: provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tima directly 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts t¢ be paid under this paregraph. I
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Barrower shall promptly discharge any lien which has priority over this Sacurity Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation sacurad by the lien in a manner acceptable to Lender; (b) contests in good faith the Ken by, or
detends against enforcement of the lien In, lega! proceedings which in the Lander's opinion operate to prevent the anforgement of
the llen; or {c) secures from the holder of the lien an agreement satisfactory 10 Lander subordinating the llen to this Security
Instrument. |f Lendes determines that any part of the Property is subject to a flen which may attain priority over this Securlty
Instrumnent, Lender may give Borrower & notice Kdentifying the len. Bomower ghali satisty the llen or take one or more of the actions
sat forth above within 10 days of the ghing of notice. -

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter ececled cn the
Properly insured agalnst loss by fire, hazards included within the term "extended coveraga” and any other hazards, inchuding figods
and flooding, for which Lender requires Insurance. This insurance shall ba maintained in the amounts and for the periods that
Lender requires. The nsurance carrier providing the Insurance shall bé chosen by Borrower subject to Lender’s approval which shall
not be unreasonably withheld. If Borrower fails to maintain the coverage described above, Lendar may, &t Lender's oplion, obtain
coverage to protect Lender's rights in the Property n accordance with paragraph 7, All insurance policies and renewals shall be
acceptable to Lender and shall include a standard morigage clause. Lender shal have the right to hold the policies and renewals.
If Lender requires, Borrower shall promptly give o Lender al recelpts of paid premiums and ranewal notices. in the event of loas,
Borrowar shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss H not made promptly by
Bomower,

Unless Lander and Borrower otherwise agree in writing, Insurance procesds shalt be applled to restoration or repair ol the
Property damaged, if the restoration or repak is economically feasble and Lender’s security is not essened. il the restoration of
repal 18 not aconomically leasibla or Lender's socurity would be lessensd, the nsurance proceeds shali be appled 10 the sums
secured by this Securlty Instrument, whether or not then due, with any excess paid to Borrower. |f Borrower abandons the
Property, or does not answes within 30 days a notice from Lender that the nsurance carrier has offered to settie a claim, then
Lender may collest the insurance proceeds. Lender may use tha procesads to repair or restore the Property of 0 pay sums
secured by this Securlty Instrument, whetifer or not than due. The 30-day period will bagin whan the notica is ghven.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not axtend or posipone
the due dats of the monthly payments referred to in paragraphs i and 2 or change the amount of the paymentis. (1 under
paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance poiicies and proceads resuiting from damage to
the Property prior to the acquisition shall pass to Lender to the axtent ot the sums secured by this Security Instrumant immediately
prior to tha acquisition,

8. Occupancy, Preservation, Maintanance and Protection of the Property; Borrower’'s Loan
Application; Leaseholds. Borower shall occupy, establish and use the Property as Borrower's principal residence wihin
sixty days after execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residenced for
at least one year aher the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unrgasonably
withheld, or uniess extenuating cikcumstancas exist which are beyond Borrower’s control. Borrower shall not dastroy, damage or
wmpalr the Property, allow the Proparty to Jeteriorate or commlt waste on the Property. Barrower shalt be in delault if any forfeure
action or procesding , whather civit or criminal, i begun that in Lender's good faith judgment could result in lorfeiture of the
Property or otherwlse matecially impair the lisn created Dy this Security (nstrument or Lender’'s security inlerest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the action or procesding to be diasmissed with a ruling that,
in Lender's good faith determination, precludes forfeture of the Borrowar's interest In the Property Or other material impairmant of
the lien created by this Security instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
oan applicaticn process, gave materlally falge or ingccurate mformation or statements to Lender {or failed to provide Lencer with any
material infarmation) in connaction with the loan evidenced by the Note, including but not limited to, representations concering
Borrower's occupancy of the Property as a principal resiience. It this Security Instrumen! Is on a leasshold, Borrower shall comply
with the provisions of the lease. if Borrower acquires fee title to the Property, the masehold and fee title shall not merge unless
Lender agreas 1o the merger in writing.

7. Protection of Lender's Rights In the Property. It Borrower fails to parform the covenants and agreemants
contained In this Securlty Instrument, or there is a legal proceeding that may significantly attect Lendsr's nghts n the Property
(such a8 a proceeding ln bankrupicy, probate, for condamnation of forteiture or to enforce laws or regulations), than Lender may do
and pay for whatever is necessary to protect the vale of the Property and Lender's rights m the Properiy. Lender's actions may
include payng any sums secured by a len which has psiority over this Security Instrumant, appearing in court, paying reasonatle
attorney's lees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lenger
doos not have 1o do 80.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unloses Borrower angd Lender agree to other terms of payment, thase amounts shall bear nterest from the date of
disburgement at the Note rate and shalt ba payable, with interest, upan notice fram Lenger t¢ Borrower requasting payment.

8. Mortgage Insurance. it Lender required mortgage Insurance as a condition of making the loan secured by this Securly
Instrument, Borrower shall pay the premiums required to maintain the morlgage insurance in aftect. I, for any reason, the mortgage
nsurance coverage raquived by the Lender lapsas or ceases o D8 in eHact, Borrowar shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurancs previously in effect, at a cost substantially aquivalent to the cost to
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Borrower of the morigage nsurance previbusly in aftacl, from an alternate mortgage Insurer approved by Lender. If subsiantially
equivient mongage Insurance coverage is not available, Borrower shall pay to Lender #ach month & sum equal to one-tweilth of the
yaarly mongage Insurance premium being paid by Borrowar when the insurance COVenage mpied or ceassd to be in sifect. Lander
wili accept, usa and retain these paymenta as a logs reserve in lieu of mortgage insurance. Loas reserve paymants may nd longer
be requked, at the option of the Lender, f morigage insurance coverage (ln the amount and for the peciod that Lender requies)
provided by tha insurer approved by the Lender again becomes available and is obtained. Borrower shali pay tha premiums nequiresd
to maintain mortgage insurance in effect, or to provide & lose reserve, untll the requirement for mortgage insurance ends In
accordance with any written agreement between Borrower and Lender or applicabie Rw.

8. Inspedttion. Lender or s agent may make reasonable entries upon and inspections of the Property. Lender shall give
borrower notice at the time of or prior to an Inspection spacitying reasonable cause for the inspaction.

10. Condemnation. The proceeds of any award or claim for damages, drect or consequential, In connectlon with any
condemnation or other taking of any part of the Property, or for conveyance n eu of condemfatioh, re hereby assigned and shall
be pakd to Lander.

in the event of a total taking of the Propeny, \he proceeds shall be applied to the sums secured by this Securlty Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the tai Market
value of the Property immedistely before the taking |s egual to or greater than the amount of sums secured by this Security
strument immediaiely before the taking, uniess Bomower and Lender otherwlige agrea in writing, the sums securad by this Securlty
Instrument shall be reduced by the amount of the proceeds multipted by the lollowing fraction: {a) the total amount of the sums
sacured Immediately before the taking, divided by (b} the fair market value of the Property immedlately before the taking. Any
balance shall be pak to the Borrower. In the event of a partial taking of the Property n which the fakr market value ol thql Property
Immediately before the taking ls less than the amount of the sums secured immediataly before the taking, unless Borroweér and
Lender otherwise agree In wrkting or unleas applicable law otherwise provides, the proceeds shall be applied to the sums sacured
by this Security Instrument whether or not the sums are then duse.

it the Property I8 abandoned by Bormower, or If, atter notice by Lender i0 Barrower that the condemner offers to make an award
or settle & clalm for damages, Borrower fails to respond to Lender within 30 days.after the date the notice is given, Lender is
avthorzed to colect and apply the proceeds, at its option, aither to restoration or repak of the Property or to the sums secured by
thie Security Instrument, whether or not then due.

Unless Lender and Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or posipens
the due ddte of the monthly payments referred to in paragraphs ) and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymant or
modificatlon of amortization of the sums secured by this Security Instrument granted by Lender to any successor in nierest of
Borrowsr shall not operate to release the labillty of the original Borrower or Borrower's succassors in nterest. Lender shall not be
required to commence proceadings againgt any successor in interest or retuse o axtend time for paymant or otherwise modity
amortization of the sums secured by this Security Instrument by reason of any demand made by tha original Borrower or Borrower's
SUCCAS880rs In nterest. Any forbearance by Lender in exercising any rght or remedy shall not be a waiver ot or precluds the
exarciaa of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreemants of this Security Instrument shall bind and banefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17, Borrower's covenants and agreements shall ba |oint and saveral. Any borrower who c¢o-signs this
Security Instrument but does not exscute the Note: (8) I8 co-signing this Security Instrumeant only to morigage, grant and convey
that Borrower's Interest in the Property under the terms ot this Securlty instrument; (b) s not personally cbtgated tc pay the sums
secured by this Security Instrumaent; and (c) agrees that Lander and any cthar Borrower may agree to extend, modity, torDear or
make any accommodations with regard to the terms of this Security [nstrument or the Note without that Borrower's consent.

13. Loan Charges. | the loan secured by this Security Instrument Is subject to a law which sets maximum loan charges,
and that law is finally Interpreted so that the nterest or other an charges collected or to be collectad in connection whith the loan
exceed the parmitied limits, then: (a) any Buch loan charge shall be reduced by the amount nacessary 1o reduce the charge to the
permitted limit; and (b) any sums akeady collocted from Borrower which exceeded permitted Hmits will be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dwect payment 1o Borrgwer.
It a reftund reduces principal, the reduction will be treated as a partial prepayment without any prapayment charge under the Note.

14. Notices. Any notice to Borower provided for in this Security Instrument shall be given by delvering 1t or by malling & by
trst class mall unless applicable law requires use of another method. The notice shall ba directed to the Property Address of a&ny
other address Borrower designates by notice to Lender. Any notice 1o Lender shail be given by first class mail to Lander's asdress
stated herem or any other addreas Lender designates by notica 0 Borrower. Any notice provided for in this Security Instrumant
shall be deemed to have been given to Bomower or Lender when given as proviced in this paragraph.

15. Governing Law; Severabillty. This Security Instrument gshall be governed by federal law and the law of the
jurisdiction In which the Property is located. In the avent that any provislon or clausa of this Security Instrument or the Nota
confliicts with applicable jaw, such conflict shall not attect other provisions of this Security Instrument or the Note which can be
given effect whhout the confiicting provision. To this end the provisions ¢f this Security nstrument and the Note are gdaclarsd o be
soverabla.

16. Borrower's Copy. Borowsr shall be given one conformed copy of the Note and of this Security Instrumaent.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
Interest in it Is sold or iranskred (or f 4 Baneficia) interest in Borrower is 8oid of transferred and Borrower 8 not A natural person)
without Lengers prior written consent, Lender may, at ks option, raquire immadiate payment I tull of all sums secured by this
Securlty Instrument. However, this option shall not be exercised by Lendaer if exercise is prohibited by faderal law as of the dale ol
this Security Instrument.

If Lender axercises this option, Lender shail gve Borrower notice of acceleration. The notice shall provide a periad of not laes
than 30 days from the date the notice is dallvered or malied within which Borrower must pay all sums secured by this Security
Instrument. |t Borrower fails to pay thess sums prior 1o the expication of this period, Lender may invoke any remeodies permitied by
this Securlty Instrument without furthar notice or demand on Borrower.

18. Borrower’s Right To Reinsatate. It Borrower meets certain conditions, Borrower shalt have the right to have
snlorcement of this Securlty Instrument discontinued at any time prior to tha sariier of (a) 5 days (or such other period as applicable
law may spechy for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Inslrument;
or (b} entry of a judgment enforcing this Securfty Instrumant, Those conditions are that Borrower: (a) pays Lender all sums which
then would ba due under this Securlty Instrument and the Note as & no had acceleration occurred; (b) cures any default of any
other covenants or agreements: () pays all expenses Incurred in enforcing thls Security Instrumant, including but nol mited 1o,
regsonable anomeys’ fees; and (d) takes such action as tender may reasonably require to assure that the lien of this Security
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Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstaiement by Borrower, this Security Instrument and the obligations securad hereby shal remain fully
offective &8 # no scceleration had ocourred. However, this right to reinstate shall not apply In the case of acceleration unader
paragraph 17,

19. Sale of Note; Change of L.oan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to the Borower. A sale may result in & change in the entity {known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Securlty Instrument. Theve also may be one of
more changes of the Loan Servicer unrelated to a sale of the Note. | there is & change of the Loan Servicer, Borower will ba given
written notice 6f tha change in accordance with paragraph 14 above and applicable law. The notice will state the name and addrass
of the new Loan Servicer and the address to which payments shoukd be made. The notice will aiso contain any other information
required by applicable law.

L .

20. Hazardous Substances: Bomower shall Not cause or permit the presence, use, dispodal, storage, of releass of any
Hazardous Substances on or in the Property. Borowar shall not do, nor allow anyone else to do, anything affecting the Property
that i& In violation of any Environmental Law. The preceding two sentences shaf not apply to the presenca, usa, or storage on tha
Property ol small quantities of Hazardous Substances that are generally recognized to ba approprate 1o noermal residential uses and
maintenance of the Property.

Borrower shall promptly give Lender wrltten notice of any investigation, claim, damand, lawsyit or other actlon by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirpnmental Law of
which Borrower has actuat knowiedge. It Borrower sams,or s notified by any governmental or reguiatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Berrower shall promptly taks all secessary
remeadial action in accordance with Enviconmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic Or hamrdous substances by
Environmental Law and the foliowing subsiances: gasoline, kerosene, other flammable or toxic petrolaum products, toxic pesticides
and herbicides, volatlle sohents, materials containing asbestos or formaidehyde, and radicactive materials. As used in this paragraph
20, "Envirenmental Law™ means federal laws and laws of tha jurisdiction where the Property i located \hat relate to haalth, satety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under paragraph 17 uniess applicable law provides otherwise). The notice ahall
apecify: (a) the default; (b) the action required to cure the defsult; (c) a date, not less than 30 days
from the date the notice Is given to Borrower, by which the default must be cured; and (d) that
faliure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right 1o bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. |If
the default is not cured on or before the date specified in the notice, Lender at its option may
require Immediste payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shall be entitled to collect all expenaes incurred In pursuing the
remedies provided In this paragraph 21, including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall glve a copy of a notice ot sale to Borrower in
the manner provided in paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weeks in a newspaper pubiished in Shelby County, Alabama, and thereupon shall
sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’s deed conveying the Property.
Lender or its designes may purchase the Property at any sale. Borrower covenants and agrees that
the procesds of the sale shall be applied in the following order: (a) to all expenses of the sale,
Including but not limited to, reasonable attorney's fees; (b) to all sums secured by this Security
Instrument; and {c) any sxcess to the person or persons legally entltled to it

22. Releass. Upon payment of all sums securad by this Securlty Instrumaent, Lander shall release this Security Instrument
without charge to the Borrower. Borower shall pay any recordation Costs.

23, Walvers. Bomower walves all rights of homestead exemption in the Property and ralinquishes gli rights of curtesy and
dower In the Property.
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24. Riders to this Security Instrument. It one or more riders are sxecuted by Borowsr and recorded together with
this Security Instrument, the covenants and agreements o each such rider shall ba incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as K the rider(s) were a pant of this Security Instrument,
[Check Applicable Box{es)]

[X] Adjustable Rate Rider [] Condominium Rider [] 1-4 Family Rides

[] Graduated Payment Rider {X] Planned Unkt Development Rider  {] Bweskly Payment Rider
[| Batloon Rider [] Rate Improvamaent Rider [] Second Home Rider

{1 Other(s) '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants qlnnyhad in this Security Instrument and
n any rider{s) executed by Bomrower and recorded with . -

fﬂ?f}/ sy P saris 0R)

“/”7/ (Seal}

Witnesees:

oty Jay McLaughlin - Borowsr

(Seal)

- Bomower

(Seal)

- Borrower

{Space Balow This Llnn— For Acknowhadgment)

STATE OF ALABAMA, SHELBY COUNTY ss:

On this 18th day of April, 1997, ). the undersigned, a Notary Public i and for sald county and n said slate, hereby
cortity that  Timothy Jay McLaughlin and Yvonne Michele Sioan “whose name{s) is/are signed to 1he forsgoing
conveyance, and who iafare known to ma, acknowladged before me that, being informed of the contents of said conveyance, they
axacuted the same voluntarlly and as thekr act on the day the same bears date.

husband and wife

Given under my hand and seal of oftice this  18th  day of April, 1997,

(AFFIX SEAL)

Notary Public
My Commission expres: (8/21/98

Loan #: 670046221

Flis #: 97030RB '
This mnstrumant wag preparsd Dy:

W. Russell Beals, Jr., Attorney at Law

BEALS & ASSOCIATES, P.C.

200 Cahaba Park South, Sulte 104
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Loan No: 870048221
ADJUSTABLE RATE RIDER

(1 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER 18 made this 18th day of April, 1987, and is incorporated nto and
shall be desmed to amend ang suppiement the Mortgage, Daed of Trust or Security Deed (the "Security Instrumant”™)} of
the sama date givan by the undersigned (the "Borrower”) to secure Borrower’s Adjustabie Rats Note (tha "Note") t0
First Federal Bank, a Foderal Savings Bank
{tha 'Lmair'} of the same dite and covering the property descrived in the Securlty Instrument and locatad at:

3070 Old Stone Drive, Birmingham, Alabama 35242
[Property Address) A RS

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemants made in the Securily Instrugpent,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate -of 7.4785%. The Note provides for changes i the adjustable nteres!
rate and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The tersst rate ' will pay may change on the ﬂrl! day of Mny, 2000, and on that day every 12th month
therealtsr. Each date on which my adjustable interest rate could change 1s called a "Change Data.”

(B) The index

Baginning wih the first Change Date, my Interosi rate will ba based on an Index. Tha "Index” is the weekly average
yield on Unied States Treasury securities adjusted to a constant maturlty of 1 year, as made available by thaw Fadearal
Resarve Board. The most recent Index figure dvailable as of the date 45 days befora each Change Date = calied Ihe
"Current Index.”

I the Index is no longer avaliable, the Note Holdar will choose a new index which is based upon comparabie
information. The Note Holder will gve me notice ol this choice.

(C} Caiculation of Changes

Belore sach Change Date, tha Note Holder wlill calculate my new interest rate by adding Three percentage
points (3.00%) to the Current Index. The Note Holder will then round the result of this addition to the neares!
ons-eighth of one percentage point {D.125%). Subject to the limits stated n Saction 4(D) below, this rounded amount will
pe my new Interest rate unt the naxt Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficiant to repay the unpaid
principal that | am expected to owe al the Change Date in fult on the maturity date at my naw interast rate n substantialy
aqual payments. The result of this calculation will be the new amount of my monthly paymant.

(O) Limits on Interest Rate Changes

The knterest rate | am required to pay at the fiest Change Date will not be greater than 9.3756% or ass than
6.375%. Thareafter, my adjustable Interast rate will nevar be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from tha rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 13.375%, which s called the "Maximum Rate.” -

(E) Effective Date of Changes
My new Interasi rate wil bacome sffective on sach Change Date. 1 will pay the amoun! of my new monthly paymant
beginning on the first monthly payment data after the Change Date untll the amount of my monthly payment changes

again.

{(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable rate and the amount ol my
monthly payment betore the sfiective date of any changs. The notice will Include information required by law 1o be gven
me and also the thie and telephons number of a person who will answer any question | may have regarding the notica.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER *

Unlfiorm Covenant 17 of the Securlty instrument is amended to read as follows:

Transter of the Property or a Beneficlal Interest in Borrower. If all or any pan of tha Properly of
any interest in it Is sold or transtemed (or ¥ & bensficial interest in Borower s sold or transferred and Borrowar B not a
natural person} without Lender's prior written congent, Lender may, at ts option, require immediate paymeni in full of all
sume secured by this Securlty Instrument. However, this option shall not be axercised by Lender I exercise is prohibited
by federal law as of the date of this Securlty Instrumant. Lender also shall not exercise this option it: (a} Bomower cayses
to be subiited 1o Lender information required by Lender to avalugte the intended tranafares as K 4 naw loan were being
made to the transferee: and {(b) Lender reasonably detérmines that Lendar's security will not be mpaired by the loan
assumption and that the risk of a breach of any covenant of agreement in the Security Instrument s acceptable 1o Lender.

To the axtent permitted by applicabla law, Lender may charge a reascnable foe as g chnBiiow to Lander's consant to
the loan assumption. Lender alao may require the transtared 10 sign an assumption agreement that Is acceptable to
Lender and that obligates the transferee to keep all the promises and agreemenis made n the Note and In this Security
Instrument. Borrowes will continue t0 be obligated under the Note and this Security Instrumant uniess Lender ralaiset
Borrowsr In writing.

H Lender exercises the option 10 require immaediate payment in tull, Lender shall give Borrower notice of accelaration.
The notice shall proviie a pericd of not ss than 30 days from the date the notice is delivered or mailed within which
Borrowar must pay all sums secured by this Securlty Instrumaent. |f Borrower falle to pay these sums prior to the
axplration of this pericd, Lender may Invoke any remadies permitted by this Security Instrument without further nntiin or
demand on Bomower.

BY SIGNING RELOW, Borrower accepts and agrees to the terms and covenants contained n this Adjustable Rate
Ride

I,
"7;::;?#7/ ' YA Samis 6 i A

Timothy Jay McLaughlin Bofrpwer Yvonne Michele Sioan

.L_.-«){sui“}

(Seal) {Seal)
BoOmower Bomrower

(Sign Original Only)

670048221
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of April, 1997, ano s incorporated intc and
shall ba gdeemed to amend and supplement the Mortgage, Desd of Trusl or Security Deed (the "Security Instrumant®} of
the same cate, givan by the undersigned (the "Borrower") to secure Borrower's Note to

First Federal Bank, a Federal Savings Bank
{the “"Lendar")
of the same date and covering the Property described in the Securlty Instrument and located at:

3070 Old Stone Drive, Birmingham, Alasbama 356242

|Froperty Addreaes]

LI T N T n
- L !
The Property Includes, but is not imited to, a parcel of land improved with a dwelling, together with other ﬁch pa ITI'.
and certain common areas and facliities, as described in Q o g Z
Covenants, restrictions and conditions of record in the Probate Office of Shelby @unty,-;' E w R
Alabama n ~ bl !
(the "Declaration"). p Mo
The property is a part of & planned unit development known as E A~ EQ
Inverness ~ O
» DL 8
|Name ot Planned Unll Deyslcpment] * 0w
(the "PUD™). » : "E a
The propery siso includes Borrower's interest In the homeowners asscciation or aquivalent entity owning or masdging thil -4

common areas and facities of the PUD (the "Owners Association™) and the uses, benefits and proceads of Bprrowar's Q
interest.

PUD Coveananis. In addiion to the covanants and agreements made n tha Securily Instrument, Borrower and
Lender turther covenant and agree as follows: :

A. PUD Obligations. Borrower shall perform ali of Bormower's obligations under the PUD's Constituent Documents.
The “Constituent Documaents” are the: (i) Declaration; (lI) articles of incorporation, trust instrument or any equivalen
document which creates the Owners Association; and (ii) any by-laws or other rules or regulations of the Owners
Association. Romower shall promptly pay, when due, all dues and assessments mposed pursuant lo the Conslituent
Documents.

B. Hazard Insurance. So long as tha Owners Association maintains, with a generally accepted nsurance carrier, 8
"master” or "blanket” policy nsuring the Property which ie satistactory to Lender and which provides insurance coverags
In the amounts, lor the periods, and against the hazards Lender requires, including fire and hazards Included within the
terme "extended cCoverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of tha yearly premium
instalimants for hazard insurance on the Propedty, and

(i} Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
desmed satistied to the axtent that the requied covevage is provided by the Owners Association policy.

Borrower shall gve Lender prompt notice of any lapse i required hazard insurance coverage provided by the master
or blankaet policy. *

in the event of a distribution of hazard insurance proceaeds in lisu of restoration or repair following a loss to the
Property, or to common.areas and fecilties of tha PUD, any procesds payable to Borrower are hareby assigned and shall
be pakd to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess
paid 10 Bomower,

C. Public Liability Insurance. Borrower shali take such actions as may be reasonable to insure that the
Owners Association maintains a public liabliity insurance policy acceptabie in form, amount, and extent of coveragé to
nder.

D. Condemnation. The proceeds of any awsrd or claim for damages, direct or consequential, payable to Borrower
N connection with condemnation or other taking of al or any part of the Property of the commen areas and faciltles of
the PUD, or for any conveyance in hsu of condamnation, are heraby assigned and shall be pald to Lender. Such
procesds shall be apphed by Lender to the sums secured by the Security Instrument as provided in Unform Covensnt 10.

E. Lender’s Prior Consent. Borrower shall not, excapt &ftar notice to Lender and with Lender's prior written
consent, sither partition or subdivide the Property or cansent to:

() the abandonment or termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

{il) any amendment {0 any provision of the "Constituent Documents” If the provision is ltor the expréss benatit of
Lender;

(i} wemination of professional management and assumption of setf-management of the Owners Association; or

(v} any actlon which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lendaer.

F. Remedies. if Borrowsr does not pay PUD dues and assessments when dus, then Lender may pay them. Any
amounts disbursad by Lendsr under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, thase amounts shall bear interest from the date
of digsbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requasting
paymaent.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and provigiong contained in this PUD Rider, :
ety ~L+>/ HACL, MG eI

{Seal)
mothy Jay WicLaughlin [

)

Seal)

vonne Michele Sloan
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