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MORTGAGE ——

THIS MORTGAGE ("Security Instrument™) is given on April 17th . 1997 |
The grantar i= Anderson Homaes, Inc. , an Alabama Corporation

Instrument is given to First Federal Savings Bank

which is organized and existing under the laws of the United States of Amaerica 5

and whose address [s 1630 4th Avenue North Beasemer, AL 35020
("Lender*). Borrower owes Lender the principal sum of

("Borrower™). This Security

Two Hundred Six Thousand Two Hundred Fifty and 00/100

Dollars (U.S. $208,250,00 ). This debt is evidenced by Borrower's nota dated the same date as this Securfty
instrument (*Note"), which provides for monthly payments, with the full debt, # not pald earlier, due and payable on
October 17, 1997 . This Security instrumen! secures to Lender: {a) the repaymen! of the debt evidenced

by the Nole, with Interest, and all renewals, extensions and modifications of the Nale; (b) the payment of ak other sums, with
imorost, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenanls and agreemsnts under this Securty Instrument and the Note. For this purpose, Borrower does hereby mortgage, gran
and convey 10 Lender and Lender's successors and assigns, with power of sale, the following described property located in

Shelby, County, Alabama:

Let 39, according to the Survey of River Highlands, as recorded in Map
Book 19, Page 111, in the Probate Office of Shelby County, Alabama.

This 1is a purchase money mortgage.

which has the address of 1018 River Highlands Circle . Hoover,
[Strﬂ‘-ﬂf] [Lﬂ'}'] I
Alabama 35244 ("Property Address”); !
[Zlp Code]

TO HAVE AND TO HOLD this preperty unto Lender and Lender's successors and assigns, forever, togethor with ak the
improvements now or herealter erecled on the propetty, and all easements, appurlienances, and fixtures now or hereafter a par
of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregolng is reforred
{0 In this Security Instrument as the “Property.”

BORAOWER COVENANTS that Borrower is lawlully seised of the esiate hereby conveyed and has the right to monigage.
grant and convey the Propetty and that the Property is unencumbered, except encumbrances of record. Bommower warrants and
wil defend generally the title to the Property agalnst sll clalms and demands, subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenanls for national use and non-unifonm covenanis with kmited
variations by juriadiction to conatitute a unlform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as lollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay
when due the principal of and interesi on the debt evidenced by the Nole and any prepayment and late charges due Jndor the
Nole.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 10 a written walver by Lender, Borrower shall
pay to Lender on the day menthly paymenis are due under the Note, unti the Note is pald in tull, a sum ("Funds®) for (a)
yoarly taxes and assesamants which may attain prorty over this Securty Instrument as a Heh on the Property, (b) yeoarly
teasehold payments or ground rents on the Property, it any, {c) yearty hazard or property hsurance premiums, (d) yearly flood
insurance premiums, il any; (e) yearty mortgage insurance premiums. if any; and (f) any sums payable by Borower to Lender, in
accordance with the provisians of paragraph 8, In lieu of the payment of morigage Insurance premlums. Theses Iltens are caled
"Escrow ltems”. Lender may, at any time, collect and hoid Funds in an amoun! not lo exceed Lthe maximum amount a lender for
a federally related morigage loan may require for Borrower's escraw account under the federal Real Estate Settlement Procedures
Act of 1874 as amended from time to time, 12 U.5.C. B 2601 et.seq. ({"RESPA"), unless another law thal apples to the Funds
sots a lesser amaount. If so, Lendet may, at any time, coliect and hold Funds in an amount nol to exceed the lesser amount.
Lender may ostimate the amount of Funds due on the basis of cument dala and reasonable estimatas of expenditures al future
Facrow #tams or othorwise In accordance with applicable law.
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Tho Funds shall be held in an institution whose deposits are insured by a foderal agency, insirumeniality, or etitity {inciuding
Lender. ¥ Lender is such an institution} or In any Foderal Home Loan Bank. Lender shall apply the Funds lo pay the Eacrow
ltems. Lender may net charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verdfying
the Escrow Items, unloss Lender pays Borrower Inlerest on the Funds and applicable law permits Londor to make such a
charge. However, Londer may require Bommowor 1o pay a one-time cherge for an independent roal estate lax reporing sorvice
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreemont Is made or
applicable law requires Inferest to be pald, Lender shall not be required 1o pay Borrower any interest of eamings on the funds.
Borrawor and Lendor may agree in writing, however, that Interest shall be paid on the Funds. Lender shail give to Borower,
without! charge. an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
dobit to the Funds was made. The Funds are plodged as additional security for all sums secured by this Secunty instrument.

It tha Funds held by Lender exceed the amounts permitted o be held by applicable law, Lender shall account 1o Bomrowor
for tho excess Funds in accordance with the requirements of applicable law. Il the amount ol the Funds heald by Lender at any
timo Is not sufficient to pay the Escrow ltems when due, Lender may so notify Borower in writing, and, In such caso Bomowet
shall pay to Lender the amount necessary 1o make up the deficiency. Bormower shall'mik# bp*the doficiency in ne mote than
twelve monthly payments, at Lender's sole discretton.

Upon Payment in full of all sums socured by this Security Instrument, Lender shall promptly refund to Berrower any Funds
hald by Lender. I, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lander at the me of acquisiion or sale as a credil agains the sums secured by this
Security Instrument.

a. Application of Payments. Unless applicable law provides otherwise, all paymems received by Lender undor
paragraphs 1 and 2 shall be applled: first, 1o any prepayment charges due under the Note, second, to amounts payablo under
paragraph 2; third, to interest due, fourth, 1a principal due; and last, to any late charges due under the Nole.

4, Charges; Liens. Borower shall pay all taxes, assessments, charges, fines and imposilions atiributable to the
Property which may atlain pricrity over this Securlty Instrument, and leasahold payments or ground rents, i any. Borrower ahall
pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shali pay them on lime
girectty to tho person owed payment. Borrower shall promptly fumnish to Lender all notices of amounis to bo pald under this
paragraph. If Borower makes these paymenis diectly. Borrower shall promptly fumish to Londer receipls ovidencing tho
paymonts.

Borrower shall promptly discharge any lien which has -priority over this Security instrument unless Borrower. (a) agrees in
wriling 1o the payment of the chiigation secured by the lien In a manner acceplable to Lender; {B) conlests in good faith 1he lien
or dofonds against enforcement of the lien in, legal proceedings which in the Lender's opinion operate {o prevonl the
anforcemont of the llen, or {c} secures from the holder of the lion an agreement satistactory tc Lender subordinating the lien to
this Socunty [nstrument. I Lender determines that any part of the Property is subject to a llen which may attain prority over this
Security Instrument, Lender may give Borrower a notice identifylng the lien. Borrower shall satisty the fich or take ane or more of
iho actions set forth above within 10 days of the giving of notice.

5. Hazard or Proparty Insurance. Borrower shali koop the improvemenis now existing or hercatter erected on the
Propoerty insured apainst loss by fire, hazards included within 1erm “extended coverage” and any other hazards, including floods
or floading, for which Lender requires insurance. This insurance shall be mainiained in the amounts and for the perods thal
Lender roquires. The insurance carrier providing the insurance shell ba chosen by Bomower subject to Lender's appreval w hich
shall not be unrcasonably withheld. i Borrower fails to maintain coverage described above, tonder may, al Lender's aplion,
abtaln coverage to protect Lender's rights in the Praperty in accerdance with paragraph 7.

All Insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clauseo. Lender
shall have the rght to hold the policies and renowals. It Lender requircs, Borrower shall promptly give 1o Lender all receipts of
pald premiums and renewa) notlces. In the event of loss, Borrower shall give promp! nofice 10 the insurance camier and Londet
Lender may make proof of loss If not made promptly by Bomrowar.

Unloss Lender and Borrower otherwise agree in wriling, Insurance proceeds shall be epplied o restoration of ropair of the
Properly damaged, If the restoration or repair is pconomically feasible and Lender's security Is not lossened. it the restoralion or
ropalr is not econcmically teasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o 1he' sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. |1 Bormower abandons the
Properly, or does nol answer within 30 days a notice form Lender that the insurance cartier has offored to sottle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to ropalr or reslare the Property or lo pay sums
socured by thls Security Instrument, whether or not then due. The 30-day period will begin when the notice is grven.

Unlass Lender and Borrowor otherwise agree in wriling, any application of proceeds to principal shall nol exiend of
posipone the duo dale of the monthty payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, I
under paragraph 21 the Proposty is acquired by Lender, Borrower's fight to any insurance policies and procoeds rosufting torm
damage to the Propery pricr to the acquisition shall pass tc Lender to the oxteni al the sums socured by this Secunty
(hetrumont immediately prior to tho acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property: Borrower's Loan
Application; Leaseholds. Borower shali occupy. ostablish. and use the Property as Bomower's principal residence within
sixty days after the oxecution of this Security Instrument and shall continue to occupy ihe Property as Bomower's princijal
residenco for at least one yoar after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
bo unreasonably withheld, or uniess oxtonuating circumstances oxist which are beyond Borower's control. Bomower shall not
destroy, damage, or impair the Property. allow the Property to doteriorate, or coinmit waslie on {he Property. Bormower shall bo in
default #f any fodelture action or procesding, whather civil or criminal, is begun \hal in Lender's good faith judgment could resull
in foreliure of the Property or otherwise materially impalir the lien croaled by this Security Instrument or Lender's sccurity interes].
Horrower may cure such s default and reinslalo, as provided in paragraph 18, by causing the action or proceeding 1o be
dismissed with a ruling that, In Lender's good faith determination, precludes torfeiture of the Borrower's interest in the Property ot
othor matertal impairmont of the lien created by this Security Instrument or Lendet's security inlerest. Borrower shall also be
detault i Borrowor, during the loan appiication process, gave materially falso or inaccurate information or slatements lo Lendet (or
falod to provide Lender with any malerial information) in connection with the loan evidenced by the Nole, including, bul nat
limited 10, ropresentations concerning Borrowot's occupancy of the Property as a prAncipal residence. It this Security instrument is
an a loeschold, Borroweor shall compty with all the provisions of the lease. It Borrower acquires fec title to the Property. the
lcasohold and the Joe title shall nol mergo unless Londer agroes 1o the marger in writing.
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7. Protection of Lender's Rights in the Property. It Borower fails to perdom the covenants and agreements
containod in this Security Instrument, or there is a legal proceeding that may signiflcamtly affect Londor's nghts in tho Proporty
(such as a preceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's righis in the Property. Lendor's action
may includo paying any sums secured by a llen which has priorty over this Securty Instrument, appearing in courl, paying
reasonabla attomoys’ fecs and entering on the Property 1o make repairs. Although Lender may take actlon unded 1his paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borower socured by this Sccurty
Instrument. Unless Borrower and Lender agroe to othet terms of payment, these ameounts shall bear interest from the dale of
disbursomcnt at thoe Note rate and shall be payablo, with inlerest, upon nolice from Lender to Borrowoer regquesting payment,

8. Mnrl:gaga Ingurance. if Lender roquired mortgage insurance &s a condition of making the loan secured by this
Socurity Instrument, Borrower shell pay the premiums required to maintain the mortgagg igsyrgnee in elfect. I lor any roason, the
morigage insurance covorage required by Lender lapses or ceases 10 be in eflect, Borrower shall pay the premiums required to
oblain coyorage substantialty equivalent to the mortgage insurance previously in effecl, at a cost subslantialty equivalent 16 the
cost to Borrower of the mortgage Insurance previcusly in cffect, from an altemnale mortgage insurer approved by Lender |
subsiantially equivalent mortgage lhsurance coverage |s not available, Borrower shall pay to Lender each month a sum oqual to
one-twollth of the yeardy mortgage insurance premium boing paid by Borrower when the insurance coverage lapsed or coased o
bo in offect. Lender wlll accept, use and ratain these payments as a Joas reserve in llou ol mongage insurance. Lass feserve
paymeants may no longer bo required, al the option of Lender, f mortgage insurance coverage (in the amoun! and for the penod
thal Londer roquires) provided by an insurcr approved by Lender again becomes available and s obtained. Berrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for martgage
Insurance onds in accordance with any written agreement between Borrower and lender or applicable law.

9. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the lima of or prior to an inspection spechying reasonable cause for inspection.

10. Condemnatlon. The proceeds of any award or claim for damages; direct or consequential, in connection with any
condemnation ar other laking of any part of the Property, or for conveyance in lleu of condemnation, are hereby assigned and

shall he pald to Lendor.,

In the event of & total taking of tho Properly, the proceeds shall be applied to the sums seccured by this Securdty
Instrument, whothor or not then due, with any cxcoss paid To Borrower. In the ovent of a parfiat taking of the Property in which
the fair markel value of the Property Immediately before the taking is equal to or greater than the amounl of the sums secured
by this Socurty Instrument immediately before the taking, unless Borower and Lender otherwise agros In writing, the sums
socurad by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: [a) the
total amount of the sums secured Immediately before the laking, divided by (b) the falr market value of the Properly iImmaodiatoly
bofore the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property in which tho lair market
value of the Propenty immediately before the taking Is fess than the amount of the sums securpd immediatelty  befere the taklng,
unless Borrower and Lender otherwise agree in writihg or unless applicable law otherwise provides, the proceeds shall be
applinod 1o the sums secured by this Security instrument whether or not the sums are then duo.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ofters (o make an
award or seitlo a claim for damages, Borower fails to respond te Lender within 30 days afler the dale the nolice is given,
Lendeor is authorized 1o collect and epply the proceeds, at s option, either to restoration or repair of the Proporty or 10 the
sums socured by thia Securty Instrumient, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prngcipal shall not exend or
postpono the due date &1 the manthly paymants referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrowsr Not Raleased: Forbearance By Lender Not a Wailver. Extension of the time for payment
or modification of amoertization of the sums secured by this Socutity Instrument granted by Lender lo any successor In interast of
Borrower shall not operate to release the liabilty of the original Borrower or Bomower's successors in interest. Lender shall not
be requirod to commence procoodings against any successor in interest or rofuse to extend time for paymenl or othovwise
maodify amortization of the sums secured by this Security nstrument by reason of any demand made by the onginal Barrmdlm or
Horrower's successors |n interost. Any forbearance by Lender in exercising any rght or remedy shal not be a waeiver o or
preciude the exerclse of any rght! or remedy.

12. Successors and Assigns Bound, Joint and Several Liability; Co-signhers. The covenants and
agroemoents of this Sacurlty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provigions of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Bomower who co-signs this
Socurlly Instrumont but does not execute the Note: {(a) is co-signing the Security Instrument only to mortgage, grant and convoy
that Borrower's interost in the Property under the terms of this Securlty Instrument; {(b) Is not personally obligated 1o pay the
sums socured by this Socurity Instrument; and {c} agrees that Lender and any other Borrower may agree 1o extond, rnodify.
forboar or make any accammodations with regard to the terms of this Security Instrument or the Note without that Barrower's
consent.

13. Loan Charges. it the loan sccured by this Security instrument is subject 1o a law which scls maximum toan
ghargos, and that law Is finally interpreled so that the interest or other loan charges coliected or to be collected in connection
with tho loan exceod tho permitted limits, then: (8) any such [pan charge shall be reduced by the amount necessary to reduce
the charge lo the permitted limit, and {b) any sums already collected Irom Bommower which oxceeded pommitted iimits will be
refunded lo Borower. Lendor may choose to make this refund by reducing the principal owed undor the Note or by making a
direct paymont to Borrowoer. It a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chargo under the Note.

14. Notices. Any notice 1o Borrewor provided for in this Security Instrument shall be given by dolivering t or by mailing
il by firat class mall uninss applicable law requires use of another method. The notice shall be direcied to the Propenty Address
or any othor address Bemowor dosignates by nolice 1o Lendor. Any notice to Lender shall be glven by first class mail to
Londer's address staled hereln or any othor address Lender designates by nolice to Borrower. Any nolice provided for in this
Security Instrument shall be deemed to have been glven to Borrower or Lender when given as provided in this paragraph.

Farm 300t 9/90

A MG £ 106D a3 of 5 '}ﬂ

50412970244



15. Governing Law; Severabllity. This Security instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instrumont or lhe Noto
conflicts with applicable law, such conflict shall not affect other provislons of this Security Instrument or the Note which can bo
given coffect without the conflicting provision. To this end the provisions of this Securty Instrument and the Note are doclared to
bn savorablo.

16. Borrower’'s Copy. Borower shall be given one conformed copy of the Nole and of this Securty [nstrmont.

17. Transfer of the Property or a Beneficial Interest in Borrower. Il ail or any part of the Propery or
any intorest in it |s sold or transferred {or it a bencficial interest In Borrower is sold or translorred and Borrower is not a natural
porsen) wthout Lender's prior written cansent, Lender may, at its option, requlre Immediate payment in Wl o all sums securod
by this Socurity Instrumenl. However, this option shall not be exercised by Lender it exercise Is prohibited by fodorn! law as of
the date of this Security Instrument.

LI T Y

f Lender exercises this option. Lender shall give Botrower notice of acceleration. The nofice shall provide a peried of not
less than 30 days from the date tho notice Is delivered or mailed within which Borrower must pay all sums socured by 1his
Socurity Instrument. If Borrower falls to pay these sums prior to the cxpiration of this percd, Lendor may invoke any romedios
pormitted by this Securlty Instrument without further notice or demand on Borower.

18. Borrower's Right to Reinstate. If Borrower meets cortaln condiions, Borrower shall have the right to have
enforcomont of thls Securlty Instrument discontinued at any Ume prior to the carlier of {a} 5 days (or such other pefiod as
applicablo law may specily for reinstatement) before saie of the Property pursuant to any power of sale contained in &his Security
Instrument: or (b) entry of a judoment enforcing this Security Instrument. Those cenditions are that Borrower: {(a) pays Lendor all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occumed, {b) cures any
default of any other covenants or agreements; (c) pays &il expenses incurred in enforcing this Seaurity Instrument, including, but
not limited to, reascnable attornoys’ fees; and (d) takes such action as Lender may reasonably require to assure thal the hon of
this Securlty Instrument, Lander's rights In the Property and Borrower's obligalion 1o pay the sums secured by this Securty
Instrument shall continug unchanged. Upon reinslatement by Borower, this Security instrument and the obligations secured
heroby shall remain fully effective as if ne acceleration had occurred. However, this right to relnstate shall not apply in the case
of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together wilh this
Socurily Instrument) may be sold ono or more limes without prior notice to Borrower. A salc may resuft in a change in the entity
(known as the "Loan Servicer') thal collects monthly payments due under the Note and this Securty Instrument. There also may
be ono or more changes of the Loan Servicer unrelated to a sale of the Note. f there is a change of the Loan Servicer,
Horrowor will be given written notico of the change in accordance with paragraph 14 above and applicable law. The notice wil
state the name and address of the new Loan Servicer and the address to which payments should be made. Tho nolice will also
contein any other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pemit the presonce, use, disposal, storage. or relcase of
any Hazardous Substances on or in thoe Proporty. Borrower shall not do, nor allow anyone ¢lse 10 do, anything affecting the
Proporty that Is In violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be appropnale fo nomal
rosidential uses and to maintenance of the Property.

Bomawer shall pra}nptly give Lender written notice of any investigalion, claim, demand, lawsun or other action by any
governmontal or ragulatory agency of privato party involving the Property and any Hazardous Substance or Environmental Law ol
which Borrower has actual knowledge. it Borrower locams, or is notified by any govermmental or regulatory autharty, thal any
romoval or other remediation of any Hazardous Substance affecting the Property is necessary, Hofrower shall promptly lake all
nocessary remedial actions in accordance with Environmental Law,

|

As used in thls paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substancks by
Environmental Law and the following subslances. gasoiine, kerosene, other flammable or toxic petroleum products. toxic
pesticides and herblcides, volatie solvents, materials containing asbestos or formaldehyde, and radigactive materials. As used in
this paragraph 20, "Environmental Law” means foderal laws and laws of the jurisdiction where the Property is localed that rolate
ic health, safety or environmental protoction.

NON-UNIFORM COVENANTS. Borrower and Londer further cavenant and agree as !ollows

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to accelerstion
following Borrower's breach of any covenant or agreement in thls Security Instrument {but not
prior to acceleration under paragraph 17 unless applicable law provides otharwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notlce is glve to Borrower, by which the default must be cured; and
(d} that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by thls Sacurlty Instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice.
Lender at Its option may require Immedlate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
parmitted by applicable law. Lander shall be entltled to collect all expanses incurred in pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’
feas and costs of title svidence.
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it Lendar invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
consecutlve weeks in a newspaper published In Shelby, County,
Alabama, and thersupon shall sell the Property to the highest bidder st public auction at the
front door of the County Courthouse of this County. Lender shall delilver to the purchaser
Lender's deed conveying the Proparty. Lender or its designes may purchase the Property at any
sale. Borrower covenants and agrees that the procesds of the sale shall be applied In the
following order: (a) to all expenses of the sale, Including, but not limiHed to, reasonable
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the
person or parsons legally entitled to It

22. Release. Upon payment of ali sums secured by this Security Instrument. Lender shall relcase this Secority
Instrument without charge to Borrower. Borrower shall pay any recordalion costs. "N R om-

23. Walvers. Borrower waives all dghts of homestead exemption in the Property and relinguishes all rights of cunesy and
dowaer in the Proparty.

24. Rlders to this Security Instrument. if one or more riders are executed by Bomower and recorded together
with this Security Instrument, the covenants and agreementa of each such rider shall be incorpomted into and shal amend and
supplement the covenanis and agreements of this Security Instrument as i the rider{s) were a part of this Securtty Instrument.

[Check applicable box(es)]

%

Adjusiable Rale Rider Cendominium Hider 1-4 Family Ridor
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rale improvement Rider Saecond Home Rider

Emhmta} [specity] Rider to the Mortgage and Note & Construction Rider

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Socurtty Instrument and b
any Ader(s) executed by Borrower and recorded with if.

Signed, soaled and dellvered in the presence of.
(k_) %
o i 2 Al AN M A (Seal)
" rower Andarson Homes, Inc.

[Soai}
Borrovwer
(Seal)
Baorr cowedr
1
(Soal)
Borrower
[Space Below This Line For Acknowledgmaeant]
STATPSRALABAMA, Jeffergson County ss:
On this 17th__ day of ApPT ™ 1997 1, the umd8rsigned
olary Public in and for saic.eMly and in said state, hereby cerdify that
Anderson Homes, Inc. , an Alabama Corporatitife,
whose name(s) Ig signed to the foregoingee®Mveyance, and who §s known to me, acknowledged botare mo
that, being informed of tha contents of thg v Byance, execyuted the same vOWmigdly and as act on
the day the same bears date.
Given under my hang.efl seal of office this the 17th day of April . 199

My Commieeitn oxpires.

Myotary Fublle

This instrument was prepared by: First Federal Savings Bank
1630 4th Avenue North
Bessemaer, AL 35020

Form 3001 6/90
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State of Alabama)
County of Jefferson)

I the undersigned, a Notary Public in and for said County and for
sald State, hereby certify that Thomas C. Anderson, whose name as President
of Anderson Homes, Inc., a corporation, is signed to the foregoing conveyance
and who is known to me, acknowledged before me on this day that, being
informed of the contents of the conveyance, he, as such officer and with
fudl authority, executed the same voluntarily for and as the act of said
corporation.

Given under my hand and seal of office this the }7th day of April,
1997. - Ry

My commission expires: 5/29/99




RIDER TO MORTGAGE AND NOTE

THIS RIDER, dated this 17th day of Aprll . 1997 | is incorporated into and shall be dpomed
to amond and supplement the Mortgage and Note of even dale herowilh given by the undersigned, Andergon Homes, ing,

Foderal Savings and Loan Association of Bessemer), the Lender, as follows:

. the Bomower{s), and First Federal Savings Bank (formerdy Flmt

i. Exi:iandituruu by Lender, Indebtedness to Lender. it is expressly understood and agreed that the Mongage

and Note will secure any future indebiedness of the Bomower to Lender regardiess of the amcunt and source. The Lende
may do and pay for whatever Is necessary 1o protect the value of the Property and Lgngqr's rights in the Property, including.
but not limited to paying: any sum socured by a lien which has priority over this Security Instrument, lions, satisfaction of
sewor asscssments, satisfaction of municlpal assessmenis, expenses for court appearances, subpoonas witnoss fooy,
reasonable attorney’s fees, laxes, insurance, credit kife insuranco, disability insurance, mortgage insurance. food insurancy.
iitle updates, appraigals, bankruptcy and lien searches, adverlising, corlified mail charges, postage. foreclosure cxpenses.
travel, repairs, demelition, blasting, storage of porscnal property left on the subject property aMer abandonment or foreclosure.
mowing of grass, cleaning of the premises, changing of locks, locksmith charges, defending the tRle rights and priorty ol the
morigage. charges for appraisal fees and credit reports for refinances, refinance charges, and any other itefn or expense
Lender may pay or advance in connection with this Mortgage. Any of tho foragoing and any check retumed on Borfower's
account togother with the Insufficient check charge, late charges and any expense incldental therelo, and‘an-,r accrued
Interost remaining unpaid at the end of a month when same is due shall become additional debt of Barrower secured by this
Socurity Instrumeont and shali boear interest at the Note rate in effect from the date of disbursement. accrual or the date of
chargo back as the case may be.

Late Payments. If any monthly paymont is not received by Lender or the Helder of the Note and Mortgage on or hefore
the 15th day of the month in which such payment was due unpald Interest, late payment charges, and any other amounts
unpaid, continue to accumutate to be paid from the proceeds of subsequent paymenis, bul shall not be added to the
principal balance. The principal balance together with interas! thereon at the applicable Note rate may be increased el any
time in accordance with the terms of this Rider and of Paragraph 7 of the Mongage executed simuftancousty hefowith.

Lender In Possesslon. Upon acceleration under Paragraph 21 or abandonment of the Fraperty, Lender {in person, by
agont or by Judiclally appointed recetver) shall be entitied ta enter upon, take possession of and manage ithe Property and to
collect the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be appliod first
to payment of the cost of managemont of the Property and collection of rents, including, but not limiled to recolver's fees.
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Securty Instrument.

The invalidity of any provisions of the Note, Morigage or this Rider shall not affect the validity of other provisions

BY SIGNING BELOW, Barrower(s) accepts and agrees 10 the torms and covenants centained in this Rider.

- L'J} _F? ,
7 A C A.:: Z-" LB EAL)

nderson Homes, Inc.

___(SEAL)
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FIRST FEDERAL SAVINGS BANK
CONSTRUCTION LOAN RIDER

This Construction Loan Rider Is made this __ 17th  day of Apell . . . 1997 and Is incorporated into
and shall be desmed to amend and supploment the Mortgage frem the undersigned (the "Bomower’) to Firgt Federal Savings
Bank {the "Lender") of even date herewith by

the following respects:

A. Open-End Provision

The Mortgage shall secure any loan advances made by the {ender after this Morigage is delvered for record 1o the extent that
the total unpald Indebtedness, exclusive of Interest thereon, doas not exceed the maximum amount of unpald loan indebledness
which may be outstanding at any time, which is § 2068.250.00. In addition, the Martgage shall alsc secure advances made
to protect the securty as provided in Paragraph 22 of the Mortgage.

B. Loan Agresment

The Morigage is given to secure repayment cf advances made pursuant to a construction loan agreoment between the
Borrower and the Lender of even date herewlth {(the "Loan Agresmeni") and the Bamrower agrees that the advances secured hereby
may bo paid out by the Lender as provided in the Loan Agreemen!. Untit complete disbursement of procoeds lc be advanced
undor the Loan Agreement, the Borrower will ablde by all of the terms of the L.oan Agreement. Rider shall be void upon the sale of
the ioan in whole or in part.

C. Constructlon Mortgage
The construction period shall run for one hundred eighty days.

srson Homas, Inc.
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