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MORTGAGE

THIS MORTGAGE ("Security Instrument*) is given on
The grantor is
Kenmneth E, ‘McCutchen and wife, Pamela W. McCutchen .
| ’ ("Botrower*). This Security Instrumeat is given 1o
First Federal Bank, a federal savings bank,

which is organized and existing under the laws of the United States of America .lndwholuddmsis'
2868 Acton Road, Birmingham, Alabama, 35243

. } ("Lender™). Borrower owes Lender the principal sum of

Twenty Thousand Five Hundred Fifty and no/100
Dollara %.3.5 20,550.00 ). This heﬁmwm‘lmmumMnthilSwuﬁty
Instrumsnt ("Nots”), which provides for monthly payments, with the foll detx, if not paid carlier, doe and payable on
September 24, 1997 . This Security Instrament seoures 0 Lender: (a) te repayment of the debt evidenced
by the Nots, with intarest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums, with
_ interest, advanced under paragraph 7 io protect the security of this Security Instrument; and (c) e performmce of Borrower's
. covenants and agreements undsr this Security Insmumend and the Now. For this purpose, Borrower does bercby mortgage,
gramt and-convey (o Lender and Lender's successor and assigns, with power of sala, the following described property iocated
in County, Alabama:

Iot 2 according to the survey of McFadden
Estates, as recorded in Map Book 20, Page
142, in the Probate Office of Shelby County,

Alabama.
¢
which has the address of County Road 445, Columbiana
. C (Sweey [y}
Alabama 35051 ("Property Address”);
[Zip Code) |
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TO HAVE AND TO HOLD this property untc Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafier erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. Ail replacements and additions shall aise be coversd by this Security Instrument. Alj of the foregoing
I8 referred to in this Security Instrument as the "Property.” -

BORROWER COVENANTS that Borrower is lawfully scised of the estats hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranty and will defend generally the ute to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenarts for mationai use and non-uniformn covenants with

- {imised variations by jurisdiction to constitute # uniform security tastrument covering real property.

UNIFORM COVENANTS. Boirower and Leader covenant and agree as follows:
1. Payment of Principal and Interest; Prepwymem and Late Charges.  Borrower shall promptly pay when due the

principmlufandinnrutmﬂwdebtevidemdbytheNoum:lmpreplymmd,lnw 38 due under the Note.
2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay

io Lender on the day monthly payments are dus under the Note, until the Note is paid in full, a sum ("Funds™) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
~ leasehold payments or ground rents on the Property, Iif any; (¢) yearly hazard or property insurance premiums; (d) yearly
{lood insurance premiums, if any; (e} yearly mortgage insurance premiums, if anoy; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are calied “Escrow Items.” Lender may, at any tme, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. § 2601 & seg. ("RESPA"). unless
another Jaw that applies to the Punds sets a lesser amount. If so, Lender may, at any time, collect and hold in an
amount not (0 exceed the lesser amount. Lender may estimate the amoum of Funds due on the basis of current data and
reasonable estimartes of expenditures of future Bscrow Iiems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumensality, or entity
(including Lender, if Lender is such an jnstitadon) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow [tems. Lender may not charge Borrower for bolding and applying the Funds, anmually analyzing the escrow
account, or verifying the Escrow Jiems, unless Lender pays Bormmower interest on the Funds and applicable law permits
Lender to make such a chatge. However, Lender may require Borrower to pay a one-time charge for an Independent r.al
estate tax reporting service used by Lender in connection with this loan, unless applicsbie law provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower any interest
or earnings on the Punds. Borrower and Lender may agree in writing, however, that incerest shall be paid on the Funds.
Lender shall give (o Borrower, without charge, an anmual accounting of the Punds, showing credits and debits o the Funds

- . 2nd the.purpose for which cach debie to the Funds was-made. The Funds arc pledged as addidonal security for all sums

secured by this Security Instrument.
(f the Funds held by Lender exceed the amounta permitted to be held by applicable law, Lender shall account to

Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
- Lender at any. time is not sufficient-to pay the Escrow [tems when due, Lender may so notify Borrower in writing, and. in
- such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
. deficiency in no more than twelve monthly paymems, at Lender's sole dlscretion.

-Upon payment in full of all sums secured by dhis Security Instnupent, Lender shall promptly refund to Borrower any

| Funda held by Lender. If, under paragraph 21, Lender shiall acquirs or sell che Property, Lender, prior w the acquisition or
.. sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums

secured by this Secutity Instrumens,
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

P
pacagraphs 1 and 2 shall be applied: first, to any prepayment charges dus under the Note; second, o amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any Iate charges due under the Nots.

-4 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which may actain priority over this Security wmmmmﬁmmwmmdrm.ﬂw. Borrower
.. $hall pay these obligations in the. manner provided in paragraph 2, oz If not paid in that , Borrower ghail pay them on

"'”ﬂn:direcdywmperwnowedwm.Bommslullpromlymmhhwmmmdmofmumhcpam

under this paragraph. If Borrower makes these paymeits directly, Borrower shall promptly furmish to Lender teceipts
. evidencing the payments.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless Borrower: (a) agrees
- in writing to the payment of the obligation secured by the lien in a manner accepable 1o Lender; (b) contesss in good faith
the lien by, or defends against enforcement of the lLien in, legal proceedings which in the Lender's opimdon operate to
prevent the enforcement of the lien: or (c) secures from the holder of the lien an agresment satisfacwry 1o Londer
subordinaring the lien to this Security [nstrument. If Lender detarmines that any part of the Property is subject to a lien
which may atain priority over this Security Instrument, Lender may give Borrower a notice identfying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of tha giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now exlsting or hereafise erected on the
Property insured against loss by (lre, hazards included within the wrm “extended coverage® and any other hazards.

~socasingluding floods or flooding, far which Lender requirssdmsuranse :This insurancacsimikbe. maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject w0
Lender's approval which shall not be unreasonably withheld. {f Borrowsr falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage t© protect Lender’s rights n the Property in accordancs with paragraph 7.

All insurance policies and renewals shall be acceptable to-Lender and shall include a standard mo clause. Lender
shall have the right to hold the poticies and renewals. If Lender requires, Borrower shall promplly give o all receipts
of paid premiums and renewsai notices. In the event of loss, Berrower shall give prompt potice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Barrower otherwise agree in writing, insurance proccands shall be applied to restoration ot repair of
the Property damaged, if the reswration or repair is economically feasibic and Lender's security s not lessened. If the
- ‘restoration or repair is not economicaily feasible or Lendar's security would be lessened, the insurance shall be
applied to the sums secured by this Security Instrimeat, whether or not then dve, with any excess to Borrower. If
Borrower abandons the Property, of does not answer within 30 days 2 notice from Lender that the insurance carrier hias
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due.”The 30-day period will begin
when the notice is given. -

Unless Lendsr and Borrower otherwise agree in writing, any applicaton of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to n paragraphs 1 ard 2 or change the amount of the paymens. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument irnmediately prior to the acquisition.

6. Occupancy, Praservation, Maintenance and Protection of the Property; Borrgwer’s Loan Application;

I saseholds. Borrower shall occupy, establish. and use the Property as Borrower's principal residence within sixcy days
uérer the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shill not be
unreasonably withheld, or unless extentiating circumstances exist which are beyond Borrower's control. Borrower shall oot
destroy, damage or irnpair the Property, allow the Property to deteriorsic, or comunit waste on the Property. Borrower shail
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lendesr’s good faith judgmeant
could tesult in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the acden
nrpmceedingmbcdimimdwimannmﬂw.inlmder':goodfald:detemimdon.pmhﬂuforfelmreofme
Borrower's interest in the Property or other material impairment of the lien crested by this Security Instrument or Lender’s
security interest, Borrower shail also be in defanit if Borrower, during the loan application process, gave materially falsc or
inaccurate informaton or swtements to Lendsr (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, represcntations concerning Borrower's occupancy of the
s+ Property- as a principal residence. If this Security Instrument i3 on a leaschold, Borrower shall comply with all the provisions

of the leasc. If Borrower acquires fee title to the Property, the leaseboid and the fes title shall not merge unless Lender

agrees t0 the merger in writing. -
%. Protection of Lender’s Rights in the Property., 1f Borrower falls to perform the covenants apd agreements

3 conmhmedinthiaSecuriwlmtruum.nrtherei:ah;ﬂpmeedh;ﬁnmdnﬂﬂn:ﬁymmuﬁgmmmc
 Property (such as a proceeding in bankruptey, probate, far condemnation or forfeiture or to eaforce. laws or regulations),
'menuudcrmaydomﬂpnyforwhnmarhmsuywpmutdnmnflhuhoprtymdhndor’lri;mnnthc
... _Property. Lender's actions may include paying any sums secured by a lien which has peiority over this Security Instrurert,
- appearing in court, paying reas: auble attorneys’ fees and entering on the Property to make repairs. Although Lender niay
take action under this paragraph 7, Lender does not have to do s0.

v e =-Any amounts disbursed-by- Lender under. this paragraph 7 shall become additional dedt of Borrower secured by this

Securlty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with ioterest, upon notice from Lander to Borrower

requesting payment, | |
8. Mortgage Insurance. Ifhﬂu@ndmﬂppmmuawnﬁmofmﬁuh“nmmdbym

.'Smﬁqlmmm. Bomm:h:ﬂmdnprmﬂummqumdwmmmmhm. If, for any
r'emn_.‘memangageinmramecmnpmq\ﬂmdbylgndarlnpmurcmu-wbcinemwmupayﬂm

o premiums required to obtain coverage substantially cquivalem to the roortgage insurance previously in effect, at a cost

mbsmdaﬂy:qdvnmmmemtmmurmwmmpmmlyhcmfromnnalwmmngue
~ insurer approved by Lender. If substantially equivalent mmmwwuwwﬁhbh.nommmﬂl pay o
[mdercxhnmnmumeqmlmomwlﬁhntdnymlymrwimrmpmwupidbyﬂormwhmw_
- imuran::emvmplapudoroouedtubainamLamrwillmpt.uumdmmmmmmuummmum
liet of mortgage insurance. Loss reserve payments may Do option of Lender, if mortgage
insurance coverage (in the amount and for the period that insurer approved by Lander
again becomes available and is obuined. Borrower shall pay the premiums maintain mortgage ilnsurance in
uﬁm,urmpmidoalmrmm.mﬁlmmmumrmwmmmhhmmmmwnmn
agreement between Borrower and Lender or applicabie law,

inspections of the Property. Lender shall

9, Inspection. Lender or its agent may make reasonable eniries upon and
givuBormwermﬁceatmeﬁmeoforpﬂonomimpmlonmmm for the inspection.

:
i
I

reasonable cause
10. Condemnation.  The-pmcesdssof any award:ot.elabm for damages, direct or consequenial, ‘bx connection with - t--.
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.._a direct paymens to Borrower, If a refund reduces principal,

. ... 14, Notices. Any-notice t0. Borrower provided
.. mailing it by flrst clags mail unless: appiicable -

_first class masil to Lender’s address stated hersin or

any condemnation Ot other taking of any part of the Property, or for conveyance in lieu of ccudemnaton, arc bereby
assigned and shall be paid to Lender. _ ‘
Inmeeventnfatoultﬂﬂn;ohlu?mpeny.mepmﬂshﬂlhaamadmhmmwﬂawry
[nstrument, whemerwmtmm,whhwmpiuwhmw.hhmoﬁnpﬂduﬂuo{ﬂumﬂyh
which the fair market value of the Property immediately before the is of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing,
msmsecurcdwuﬂssmmmmmmwmemﬂmeprmm&dwmbﬂwl
fraction: ca)mtommormmmmmmmmm.aﬁmwmm i
Property immediately before the taking. Any balance shall be paid to Borrower. In the everr of a pandal taking
Propetty-in which the fair market value of the Property immediately beforo the traidiis i© '
secured immediately before:hewu.m:m“mwm:whwﬁﬁmnrunkuwpﬁuhhhw
uﬂwmiuprnvidu.ﬂwpmmmuumudwﬂtmmwmsmmuMwmmm&m

| are then due.

lfmpmmﬁmmwm,mn.mmwmwmmmwmmm

an award of setﬂeaclﬂmfordmgﬂ.ﬂommrhﬂlmmmﬂmlmmwdmmmmmmhgim.

Lcndcrhaumorhedmculmmmdnpmm.ammm
due

- sums secured by this Security Instrument, whether or not then

Unless Lender and Borrower otherwise agree in writing, ﬁmﬂMdemMMuwﬁm
pomﬁcduudat:nfthﬁmDMypaymmhuadtﬂh { and 2 or change the amount of such payments.

11. Borrower Not Released; Farbearance By Lender Not a Walver. Extonsion of the tme for payment or
mmufmmndmmmwmsmwmwmﬁmmhmm

12. Successors andMllsuBmmd;JohaMthbdﬁy: Co<igners. The covenanls and agrecments of this

| Semﬁtylmw:hnbhﬂuﬂbemﬁtﬂnwmumdudmotfundarmdw.mbjedwthcmvisbmof

paragraph 17. Borrnwar‘umvmumﬂm&m:hnuhjoinmdm.mmwhnmmh&mﬁv

Instrument but docs not execute iie. Note: (quwdmumumwwwmw.mmmm :

Bormmr'simem;hM'PmtyWhmdﬂmmm)hmwmnpnyﬂn
mmwmmlmmmmmmmwmwmmumm.
mMurmmmommuwﬁmmwﬂnmﬂmmhmwchmmmt

Borrower's consent.
‘13, Loan Charges. L the loan secured by this Security Instrument is subject o

:
;
;
E
E

" charges, and that law is finally interpretad so that the totereat or othes loan charges coilecied ot to be-collected in connection
with the ioan cxceed the permitted limits, then: mwmmmmumwmmwwmmme

ﬂmcharsctolhepcrmhtedlimit:md(b)wm
refunded to Borrower. ummmemmﬂmwmhmemmﬂwm

prepayment charge under e Note,

ﬁmm«m..mmmmm

provided for in this Security Instrument shall be.
int this paragraph.

18, Governing Law; Severability. This Security
juﬁﬂhﬁmmmmmhhwd.lnmwmmnm
mnﬂlm.,m#puubh law. such conflict shall ot affect other provisions

~ canthe given & act without the conflicting provision. To this end the provisions

daclared to be severable.
16, Borrower’s Copy. Borrower shail be given one conformed copy
l?,Mu-thanmthm.
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appllcabiu""lawmaysmcﬂ&fmmhuum)ummorﬂu?mmmnwmﬂmmmm
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. _ : (8)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any defeult of any other covenants Or agroements; all ing this
Security Inscrument, including, but not limited to, a8
reasonably require to assure that the of this Security Instrument, Lender’s rights in the Property aod Borrower's
obligation to pay the sums secured by this Security instrument shall mmﬁ. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully ve P \
However, this right 10 reinscate shall not apply In the case
19, Sale of Note; Changs of Loan Sarvicer. The Note or 2
Instrument) may be sold one or more times without prior notice to -Borrower, A sale may result is £ change in the entity
(known as the “Loan Servicer™) that collects mouthily payments the Noto and this
may be one or more changes of the Loan Servicer unreisied to a sale of the Nots. Lf thers is & change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with 4 :
will state the name and address of the new Loan Servicer and the address 0 which payments should be madc.
will also contain any other information required by spplicable law.
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affectng the
Propemvﬁmisinﬂnhﬁmufmyﬂnvhom@hw.hprmedﬂmmhﬂmmwuMptm,m.or
; :mmmﬂanmofmﬂlquaﬁﬂudHWSuhm&umwmoﬁ:dmhmﬁmw
 normal residential uses and to maintenance of the Property. |
| Botrower shall prompiy give Lender written notice of any investigation, claim. demand, lawsuit or other action by any
% gnmeorumwwumywpﬂmmwumﬂﬂmﬂmwummm
’ Law of which Borrower has actual knowledge. If Borrower learns, or is notfied by sny goverumental or regulatory
authﬁrily.Mwmwormmmufwmsmmmmumy.ﬂommr
shail promptly take all necessary remedial actions in accordance with Environmental Law.
Aaumdinth.inpmgraphzﬂ,'Hamdpm&ubum'mmmwum“mkmhnmmmbamby
Bnvironmsotal Law and the following substances: gasoline, kerosene, other flammabls or toxic petroleum products, toxic
mmmmmm.vomﬁm,mmmm«w,mmm.m
mmmmmm.'&mmuw'muumwdhmmmmmu

E
|
5
:
B
)

¢
g

.- _breach of any covenant or

_o..... unless: applicable law provi

. defauit; (¢) a date, not less than 30 days from

cured; and (d) that failore to curs the default on

_of the sums secured by this Security Instrument

of the right to reinstate after accelerstion

or any other defenss of Borrower to accelerstion

in the notice, Leader at its option may

[nstrument without further deswand and

-gpplicable law. Lender shall be entitled
paragraph 21, but not

If Lender invokes the power of

paragraph 14, Lender shall publish the notice
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lished In ghe County, Alabame, and thereupon gha)? ‘ojarty
to the highest bi upubnemmnmwdmuw.c;;wwmwmcm@ﬂtm

deliver t¢ the purchaser Lender’s deed conveying the Propetty. Lender or its dosignes

@l expenses of the sale, including, but not limited to, reasoneble attorneys’ fecs; (b)tot:llmmmd'bytid:
Security Instrument; and (¢) any excess to the person ¢& persons lcgally entitlod to it

22Re!.-.m Upon payment of all sums secured by this Security Instnunent, Lender shell relesse this Secusiry
[netrument without charge to Borrower. Borrower shsll pay any recordation coscs.

Z). Welvers. Borrower waives all rights of bomestead ex in g £0g prellpriitehes i
nd der e Proerey exemption Properiy vFivehes ol rights of cnriesy

[ | Adpustable Rate Ruder | | Condominium Rider [ ] 14 Facnty puger

g Gradusied Payment Rider | | Planoed Unit Developuoent Rider || Biwoekty Paymene Rider
| | Balioon Rider | ] Rae Improvemes Rider | ] Socond Hocae Rider

| ] omercs specisy ‘

BY SIGNING BELOW, Bmwrm:ndumwbmaﬁwmwmdinmlmghﬁofﬁl
Security Instrument and in any rider(s) executed by Borrower and recorded with i,

Wimess: Witness:
— — — ———— e ———————
e (S0l (Seal)
Kermmeth E. McCutchen -Borrowes -Bormowe;
-Botrower ¢
Pamela W. McCutchen
STATE OF ALABAMA, JEFFERSON County ss:
On this dayof March, 1997 . I,
a Notary Public in and for said county and in said sate, hereby certify thst Kenneth E. McCutchen and wife,
]'i_’oaxre a W. McCut . Whose name(s) are signed to the
recoihqweym, who known to me, acknowledged befoce me that, being informed of the
« conients of the conveyance, they  executed the same vohmiarily and ag thelr act on the day the same

bears date.
© Givenunder my band and sealof offics this the 2D 1. gayop March, 1997

My Commission expires:
MY COMMISSION EXPIRES AUGUST 11, 1097

Was propared by - Inst &
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