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- MORTGAGE ® *
THIS MORTGAGE ("Security instrument”) is given on “Aprit 3, 1997. Tha grantor s Norman Clay and

Patricla S. Clay, husband and wife ("Borrower”). This Security Instrument is 3Ad*d = First Federal Bank, a
Federal Savinge Bank, which is organized and existing under the laws of the United States of America, and whose
address is 2315 Ninth Street, Sulte 1, Tuscaloosa, AL 35401 (“Lender”). Borrower owss Lender the principal
sum of FHty Thousand and 00/100 Dokers (U.8.$50,000.00).  This debt Iis evidenced by Borrower's note dated
the same date as this Security Instrument {("Note™), which provides for monthly payments, with the full debt, ¥ not pald earlier, e
and payable on  QOctober 1at, 2012. This Securly Instrument secures to Lender: {a) the repayment of the Jebt svidencad
by the Nota, whh interest, and all renswals, odtensions and modifications of the Note; (b) the payment of all other sums, with
intarest, advanced under paragraph 7 to protect the securlty of this Securlty Instrument; and (¢} the performance of BOrower's
covenants and agreements under this Security Instrumant and the Note. For this purpose, Borrower does hersby moriggge. grant
and convey to Lender ang Lender's successors and assigns, with power of sale, the following described property located in
Shelby County, Alkbama.

Lot 15, according to the Survey of Inverness Green, as recorded in Map Book 21, Page 8, In

the Probate Office of Shelby County, Alabama.

THIS MORTGAGE IS SECOND AND SUBSERVIENT TO THAT CERTAIN MORTGAGE FROM NORMAN
CLAY AND PARTICIA S. CLAY, HUSRAKD AND WIFE, TO FIRST FEDERAL BANK, A FEDERAL
SAVINGS BANK, DATED APRIL 3, 1997, AND RECORDED AS INSTRUMENT MO. 1997-_\\Q 57\
IN THE PROBATE OFFICE OF SHELBY COUNTY, ALARAMA,

which has the address of 7045 Inverness Green Lane, Birmingham, Alabama 35242.
("Proparty Address”)

TO HAVE AND TO HOLD this property untc Lander and Lender's successors and assiyns, forever, together with ail the
wmprovements now Or hareafter srected on the propery, and all sasements, appurtenances, and fixtures now or harsafter & pan of
tha property. All replacements and sddiions shalt also be covered by this Security Instrument. Al of the foregoing s referved (o n
this Sacurity Instrument as the "Property.”

BORROWER COVENANTS that Borrowwr s lawfully seixed of the estite hersby conveyed and has the right to mortgage. prant
and convey the Proparty and that the Property e unencumbered, sxcept for encumbrances of record. Borrower warranis and will
detang generally the title to fhe Proparty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-yniorm covenants with imited variations by
jurisdiction to constitute & uniform securdy nstrument covening réal propeey.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as fofiows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principa’ of and interest on the debt evidenced by tha Note and any prepayment and lale charges dus undar the Note.

9 Funds for Taxes and Insurance. Subject to applicable law or 10 & written waiver by Lencer, Borrowes shall pay o
Lencer on the day monthly payments are due under the Note, untll the Note is pakd in full, & sum ("Funds®) tor (a) yearly laxes and
assegsmenis which may attain priority over this Security Instrument as & lien on the Property; (b) ysarty lBasehold payments oOf
ground rers on the Property, H any; {c) yoarly hazard or properly nsurance premiums; and (d) yearly flood msurance premiums, #
any; (e) yearly morigage insufance premiums, if any, and (f) any sums payabl by Borrower to Lender, In accordance with the
provislons of parsgraph 8, n lieu of the paymant of mortgage nsurance premiums. These Kems are called "sscrow dems.” Lender
may, at any time , collect and hold Funds in an amgunt not 10 exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estats Settiement Procedures Act of 1874 as
amendad from time to time, 12 U.S.C. Section 2601 ot seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser
amount. If 0, Lender may, at any time, collect and hold Funds in an amount not 1o sxcoad the lesser amount. Lendar may
astimats the amount of Funds due on the basls of current data and reasonable estimates of expendiures of fulure escrow kems of
otherwise In accordance wih applicable aw.

The Funds shali be held In an insthution whose deposits are insured by a federa! agency, mstrumentality, or entity (including
Lender, # Lender is such an nstitution) or any Federal Home Loan Bank. Lender shall apply the Funds to pay the escrow kems.
Lendar may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account or varilying the Escrow
fems, uniess Lender pays Borower interest on the Funds and applicable law permits Lender to make such a charge. Howeaver,
Lender may require Borrower {0 pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made of applicable aw requies inlerest
to be pald, Lenger shall not be required 1o pay Borrower any nterest or eamings on the Funds. Bomower and Lender may aQree in
writing, however, that interest shall be pakd on the Funds. Lender shall ghe Borrower, without chargs, an annual accounting of the
Funds, showing ¢redits and deblts to the Funds and tha purpose for which each deblt to the Funds was made. The Funds are
pledged as addltional security for the sums securad by this Securlty Instrument.

If the Funds held by Lender exceed the amount permitted to be hald by applicable law, Lender shall account to Borrower tor
the excess Funds in accordance with the requirements of applicabie law. If the amount of the Funds haid by Lender at any tme I8
not sulticlent to pay the escrow items when due, Lendar may 20 noty Borrower in writing, and, in such a case, Bomower shall pay
to Lender the amount necessary to make up the deficlency. Bomrower shall make up the deficiency in no more than twelve monthhy

ALABAMA-singis Famiiy-Fannie MasFreddie Mac UNIFORM INSTRUMENT Form 3001 /90 PAGE t ol 5

Inst & 1997-11258



payments, at Lender's sole discration,

Upon paymant in full of all sums by this Security tnstrumant. Laender shall promptly refund to Borrower any Funds haid by
Lender. If, uncder paragraph 21, Lender shal acquire or sell the Proparty, Lander, prior 1o the acquisition of sdie of the Property,
shall apply any Funds held by Lendar at the time of acquisition or sale as a credit against the sums sacured by this Securlty
Instrument.

3. Application of Payments. Unless applicable law provides otherwisa, all payments received by Lender under
paragraphs 1 and 2 shall be appled: FIRST, to any prepayment charges due under the Note; SECOND. 10 amounts payable
under paragraph 2; THIAD., to interest due;: FOURTH, to principal due; and LAST, to any late charges dus under the Note.

4. Chnrdu; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attaln priority over this Security Instrument, and leasehold payments of ground rents, ¥ any. Borrower shall pay these
abligations in the manner provided n paragraph 2, or i not pald n that manner, Eurruwnr ahult pcy tham on time directly to the
parson owed payment. Borrower shall promptly furnish to Lender all notices of nmuunts o ha pnid under this paragraph. |If
Borrower makes these payments diectly, Borower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any len which has priority over this Securlty Instrument unless Borrower: (a) agrees i writing
to tha payment of tha obligation secured by the hen in 4 manner acceptable to Lender; (b) contests in good faith the ban by, or
defends against enforcemant of the llen in, legal proceedings which in the Lender's opinion operate to prevent the enforcemsnt of
the lian; of (c) s8curas from the hokder of the llen an agreement satisfactory (0 Lender subordinating the Ren to this Security
Instrument. If Lender determines that any part of the Property Is subject to a lien which may attain priority over this Securlty
instrument, Lender may give Borrowsr a notice identitylng the lien. Bomrower shall salisfy the lign or take ona or mora of the actions
seot forth above within 10 days of the giving of notice. 3

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on the
Property insured against ioss by fire, hazards included within the term "axtended coverage” and any other hazarda, including Aoods
and flooding, for which Lender requires Ingurance. This Insurance shall be maintained In the amounts and for the periods that
Lander requires. The insurance carrier providing the insurance shal be chosen by Borrowes subject to Lander's approval which shall
not be unreasonably withhald. If Bormrower falls to maintain the coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in tha Property in accordance with paragraph 7. All insurance policies and renawals shall be
acceptable to Lendasr and shall include a standard mortgaga clause. Lender ghall have tha right to hold the policiss and renawals.
it Lenger requires, Borrowser shall promptly give to Lender ail receipts of paid premiums and renawal notices. tn the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Leander may make proof of loss # not made promptly by
Borrowar.

Unless Lender and Borrower otherwise agree ¥ writing, insurance proceeds shall ba appled (o restoration or rapair of tha
Property damaged, if the restoration or repair is seconomically feasible and Lender's security is not kesanad. | the restoration or
repak Is not economically feasible or Lender's securlty would be lessenad, the Insurance proceeds shall be appled to the sums
sacured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [ Borrower abandong the
Property, or does not answer within 30 days a notice from Lender that the ingurance carriar has ofterad to settle a claim, then
Lander may colect the insurance proceeds. Lender may use the proceeds to rapair or rastore the Properly Or 10 pay sums
secured by this Security instrument, whether or not then due. The 30-day period will begin when the notice s given.

Unless Lender and Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. It under
paragraph 21 the Property |s acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from damage 1o
the Property prior to the acquisition shall pass to Lander to the extent of the sums secured by this Securlty Instrument immadiately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower'’s Loan
Application; Leaseholds. Borower shall occupy, establish and use the Properly as Borrower's principal residence within
abdy. days afer exscution of this Securlty Instrument and shall continue to oCcupy the Property as Borrower's principal residence tor
at laast one year after the date of occcupancy, unless Lender otherwise agrees in writing, which congent shall not be unraasonably
withhekd, or uniess exienuating circumatances exist which arg beyand Borrower's control. Borrower shall not desiroy, damage oOf
kmpalr the Property, alkow the Propesty to deteriorate or commit waste on the Property. Borrower shall be in default ¥ any forfelture
action or proceeding , whether civil or criminal, /s begun that in Lender's good faith judgment could result n forfeiture of the
Property or otherwise materially impaw the len created by this Security Instrument or Lender's securily inlerest. Borrower may cure
such & delault and reinstate, as provided in paragraph 18, by causing the action or proceading to be dismigsed with a ruling tha!,
in Lander's good faith datermination, precudes forfeiture of the Borrower's interest in the Property or other material impairmant of
the lon created by this Security Instrument or Lender's security interest. Borrower shall also be in default # Borrowear, during the
loan application process, gave materlally false or inaccurate information or statements to Lender {or fabed to provide Lender with any
materlal Information) in connectlon with the loan evidenced by the Note, including but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. |f Borrower acquires tee title to the Property, the leasehold and fee title shall not merge unlass
Longer agrees to the mevger In writing.

7. Protection of Lender’s Righis In the Property. If Borrower fails to parform the covenants and agreements
contained in this Securlty Instrument, or there is a legal proceeding that may significantly atect Lendar's sights in tha Properly
(such as a proceeding in bankruptcy, probate, for condemnation or forfelture or to enforce laws or regulations), then Lendar may do
an¢ pay for whatever is necessary to protect the value of the Property and Lender's rights in tha Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attomey's fees and entering on the Proparty to make répairs. Although Lender may take action under this parggraph 7, Landar
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrawer secured by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shalt bear interest from the dale ol
disbursement at the Note rate and shall be payabw, with interest, upon notice from Lender 10 Borower requesting payment.

8. Mortgage Insurance. !t Lender required mortgage insurance as a condltion of making the loan securad by this Security
instrument, Borrower shall pay the premiums required to maintain the morgage nsurance in effect. I, lor any reason, the mortgage
Insurance coverage required by the Lender lapses or ceases o be in effect. Barrower shall pay the premiums required to obtain
coverage substantially equivalent 10 the morigage insurance previously in eftact, at a cost substantially equivalent to the cosl 10
Borrower of the mortgage nsurance previously in effect, from an alternate mortgage insurer approved by Lender. M substantially
equivalent mortgage insurance coverage 8 not availabke, Borrawer shall pay 1o Lender each month a sum equal to one-twelth of the
yearly morigags nesurance premium being pakd by Borrower when the insurance coverage lapsed or cessed 1o be in effect. Lendar
will accaept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer
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be required, at tha option of the Lender, f mondgage insurance _cuvlmgi {in the amount and for the perlod that Lendar requices)
provided by the nsurer approved by tha Lander again becomes avallable and Is obinined. Bomrowee shal pay the premiums equined
to maintain mortgage insurance in effect, ar to provide a loss reserve, uniil the requirement for mortgage WMeurance ends In
accordance with any written agreement batween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon sand hapections of the Property, Lendsr shall give
borrowar notica at the time of or prior to an nspection specitying reasonable cause for the inspaction.

10. Condemnation. The proceads of any award or clalm for damagas, diract or conaaguential, in connection with any
condemnation of othar taking of any part of the Property, Or for convevance in Reu of condemnation, arg hareby assigned and shall
be paid to Lénder.

In the avent of a total taking of the Property, the proceeds shall be appliad to the sums secured by this Security Instrument,
whather or not then dus, with any excess paid t¢ Bomower. [n the evernt of a partial takhq n: the Property in which the fair market
vaiue of the Proparty immediataly belors the taking is equal to or greater than the amount o) Sums secured by this Security
Instrument immeadiately before the taking, unkess Borrower and Lender otherwise agree in writing, the sums securad by this Security
Instrument shall be reduced by tha amount of tha proceads multiplled by the folowing fraction: (a) the total amount of the sums
secured Immediately before the taking, divided by (b} the fii market value of the Property immediately beforae the taking. Any
balance shall be paid to the Borower. In tha evert of a partial taking of the Property in which the fak market value of the Propery
immediately before the taking I8 less than the amount of tha sums secured immediately before the taking, uniess Borrowsr and
Lender otherwise agrea In writihg or uniess applicable law otherwise provides, the proceeds shall be applied o the sums securad
by thie Sacurity Instrument whether or not the sums are then due.

If the Property i abandoned by Borrower, or I, after notice by Lender to Borrowear that the condemner offers 10 makeswan award
or settke a claim for damages, Borrower Rils t0 respond to Lender within 30 days after the date the notice s given, Lender s
authorzed to collect and apply the proceads, at its option, either (o restoration or rapair of the Property or 10 the sums secured by
this Securlty Instrument, whether or not then dus.

Uniegs Lender and Bomower otherwise agree in writing, eny application of proceeds to principal shall nol extend or posipone
the due dats of the monthly payments réfered o In paregraphs 1 and 2 or change the amount of such payments.

11. Borrowsr Not Released; Forbearance By Lender Not a Waiver. Extension of the tima for payment or
modfication of amortization of the sums sacurad by this Security Instrument granted by Lander to any successor in interest of
Borrawer shall not operate to release the labllity of the original Borrower or Borrower's successors In interest. Lender shall not be
required 10 commence proceedings against any successor in nterest or refuse to extend time for payment or otherwise modify
amortization of the sums sacurad by this Security Instrument by reason of gny demand made by the orignal Borrower or Borrower's
sUCCessors in Inierest. Any forbearance by Lender In exercising any right or remedy shall not be a walver of or preciude the
exarclee of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabillty; Co-signers. The covenanis and
agreements of this Security Instrument shall bind and benellt the successors and asseigns of Lender and Borrower, subject to the
provislons ot paragraph 17. Bomower's covanants and agreaments shall be joint and savaral. Any borrower who co-signs 1hig
Security Instrumant but does not execute the Note: {a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's nterest in the Property under the terms of this Security Instrument; (b)) is not personally obiigated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to axtand, maodity, forbear or
maks any accommodations with regard to the terms of this Securlty Instrument or the Note without thal Borrower's consent.

13. Loan Charges. i the kan secured by this Security Instrument Is subject to a law which sets maximum joan charges,
and that law is finally interpreted so that the intarast or other loan charges collected or ¢ be coliected in connection wilh the koan
axpeed the pammitted lmite, then: {a) eny such koan charge shail be reduced by the amount necessary t¢ reduce the charge to the
permitted limlt; and (b) any sums akeady collected from Borrower which exceeded permitted limits wili be retunded to Borrower.
Lencer may choose to make this refund by reducing the principal owed under the Note or by making & direct payment to Borrower,
It a retund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notlces. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering it or by mailing It by
first class mail uniess applicable law requires use of another method. The notice shall be directed to the Praperty Address or any
othar address Borrower designates by notice to Lender. Any notice to Lender shall be given by first clasa mall {0 Lender's address
stated herein or any other address Lender deskjnates by notice to Borrower. Any notice provided for in this Securily Instrumaent
shall ba deemad to have been given to Borrower or Lender when given as provided in this paragraph.

16. Governing Law; Severablllty. Tnis Security Instrument shall be governed by federa! law and tha law of tha
jurisdiction in which the Property is located. In the svent that any provision or ctause of this Security Instrument or the Note
condflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumant or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared to be
severable.

18. Borrower’s Copy. Bomowsr shall be given one conformed copy of the Note and of this Security (nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1t all or any part of the Property or any
interast i Rk & sokd or transterred (or f a Beneficial interest in Borrower is sald or transharred and Bamrower & not a natural person)}
withaut Lender's prior written consent, Lander may, at s option, require immediate gayment in ull of alt sums sacured by thig
Securlty Instrumant. Howevar, this option shall not be exercised by Lender it exercise is prohibited by federal iaw as of the date of
this Securlty Instrument.

if Lencher axercises this option, Lender shall give Borrower notice ol acceleration. The notice shall provide a period of not ess
than 30 days from the date the notice s deliverad or mailed within which Borrower must pay all sums securad by this Security
Instrument. i Borrower ftalis to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies parmitted by
this Security Ingtrumant without turther notice or demand on Bomowsr,

18. Borrower’as Right To Reinstate. it Borrower meets certain conditions, Borrower shall have tha right to have
enforcement of this Security Instrument discontinued at any time prior t¢ the earier of (8) 5 days (or such other period as appiicable
law may specity for reinstatement) balore sale of tha Proparty pursuant to any power of sale containgd in this Security Instrument;
ar (b) entry of a |udgment entorcing this Security Instrument. Those conditions are that Borrower: (&) pays Lender all sums which
then would be due under this Security Instrument and the Note as i ng had acceleration occurred; (B) ¢urgs any dalault of any
other covenants or agreements: {¢) pays all expenses incurred in enforcing this Security Ingtrumant, including but not limited o,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the Ben of this Security
Ingtrumeant, Lender's rights in the Property and Borrower's obligation to pay the sums sacured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrumant and the obligations secured hereby shall remsin fully
effectve as # no acceration had occurred. However, this right 10 reinstate shatt not apply in the case of acceleration under
paragraph 17.
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18. Sale of Note; Change of Loan Servicer. The Nots or & partial interest in the Note (together with this Securlty
instrument) may ba soid one or more times without prior notice 10 tha Borrower. A saie May rasult in a change in the entity (known
as the "Loan Servicer™) that coliects monthly payments due under the Note and this Security instrumeni. Thers also may be ona or
mora changes of the Loan Servicer unreiated to a sale of the Note. [f there s & change of the Loan Servicer, Bormrower will be ghven
written notice of the change In accordance with paragraph 14 above and applicable kw. The notice will stae the name and address
of the new Loan Servicer and the address to which payments should be made. The notice wil also contain any other information
required by applicable law.

20. Hazardous Substances: Bormower shall not causs or permit the presence, use, disposal, sicrage, or release of any
Hazardous Substances on or i the Property. Borrower shall net do, nor ailow enyone sise 10 do, snything affecting the Propecty
that B In violtion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, o s1orage on the
Froperty of amall quantities of Hazardous Substances that are generally recognised to be Wﬂjﬂ normal reakdential uses and
maintenance of the Property.

Borrower shall promptly glve Lender written notice of any investigation, clalm, demand, awsuit or other action by any
govemmental or reguiatory agency or private party invalving the Property and any Hazardout Substance of Environmental Law of
which Borrower has actual knowledge. f Borrower isams.or is notified by any governmental or reguintory suthority, that any removal
or other remediation of any Hazardous Substance aMecting the Property is necessary, Borrower shall prompily take all necessary
remedial action in accordance whh Environmantal Law.

As usad in this paragraph 20, "Hazardous Substances™ are those substances delined as toxic or hazardous subatances by
Envirgnmental Law and the following substances: gascine, keroseng, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatle solents, materials containing astestos or formaldehyde, and radicactive maelerials. As uaed in this paragraph
20, "Environmental Law"™ means federal laws and laws of the jurisdiction whera the Property i located that relate to healh, salety or
anvirpnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as folows:

21. Acceleration; Remaedies. Lender shall give notice to Borrower prior to scceleration following
Borrower’s breach of any covenant or agreement In this Security instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specHy: (a) the default; (b) the action required to cure the defaull; (c) a date, not loas than 30 days
from the dats the notice is given to Borrower, by which the default must be cured; and (d) that
fallure to cure the default on or before the dates specified in the notice may resuit in accelerstion
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right 10 bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. |If
the default Is not cured on or before the date specified in the notice, Londer at its option may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale granted by Borrower and any other remedies permitted
by applicable taw. Lender shall be enthtied to collect all expenses Incurred in pursuing the
remadies provided in this paragraph 21, including, but not limited to, reasonable sttorney’s feos
and costs of title evidence.

it Lender Invokes the power of sale, Lender shall give a copy of a notice of sale to Borrower in
the manner provided in paragraph 14. Lander shall publish the notice of saie once a week for
three consecutive weeks in a newspaper published in Shelby County, Alabama, and thersupon shali
sell the Property to the highest bidder at public suction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender's deed conveying the Property.
Lenger or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeda of the aale shall be applied In the following order: (a) to all expenses of the saie,
Including but not limited to, reasonable attorney’s fees; (b) to all sums secured by this Security
Instrument; and (c¢) any excess to the peraon or persons legally entitied to it.

22. Releasd. Upon payment of all sums secured by this Security Instrument, Lender shall releass this Security Instrument
wlthout charge to the Borower. Bomrower shall pay any recordation costs.

23. Walvers. Bomower waives all rights of homestead exemption In the Property and relinquishes alt rights of curtesy and
dower in the Property.
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24. Ridere to this Security Instrument. If one or more riders are executed by Bomower and recorded together with
thig Security Instrumant, the covenants and agresments of sach such rider shall be ncorporated into and shall amend and
supplemant the covenants and agreaments of this Securlty Instrument as ¥ the rider(s) wers & part of this Ssecurity instrument.
iCheck Applicabls Box(es))

[] Adjuatable Rate Rider [} Condominium Fider [} 1-4 Family Rider
[] Graduated Paymant Ricer [] Plannad Unk Develcpment Rider [] Biweskly Payment Ricer
[X] Balloon Rider [] Rate Improvement Ricer [} Second Home Rider

(X) Other(s) Coftstruction/Permanent Loan Mortgage Rider

BY SIGNING BELOW, Borrower sceepts and agrees to the terms and covenants contained In this Security Instrument and
n any rider(s) axecuted by Borrower and recorded with it.

Witheseses:

{Seal)
Norman Clav :
@Lﬁm ‘4 )

Seal)
Patricia S. Clay -

(Seal)
- Borrower

(Seal)
- Borrower

(Space Beiow This Line For Acknowledgment)

STATE OF ALABAMA, SHELBY COUNTY ss:

On this 3rd day of April, 1987, |, the undersigned, a Notary Public in and for said county and in said state, NHereby
certty that NoOrman Clay and Patricia S. Clay, husband and wife whose name{s) s/are signed to the foregoing
conveyance, and who ls/are known 1o me, acknowledged before me that, being Informed of the contents of said conveyance, thay
exacuted the same voluntarily and as thelk act on the day the same bears date.

Glvent under my hand and seal of office this 3rd day of April, 1897,

(AFFIX SEAL) _ L‘_S

Notary Public
My Commission expires: 09

Loan #: 870048886

FHe #: 97028RBA

This instrument was preparsd by:

W. Rusaell Beals, Jr., Attorney at Law
BEALS & ASSQOCIATES, P.C.

200 Cahaba Park South, Suite 104
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON NOTE RIDER Is macde this 3rd day of April, 1997, and s noomporated Into and shall be deemed 10
amend and suppiement the Mortgage, Deed of Trust or Desd 10 Secure Debt (the "Securlly instrument™) of the same date given by
the undersigned (the "Borrower™) to secure the Borrower's Note to Firet Federal Bank, a Federal Savings Bank (ine
"Lender") of Ehn same date and covering the property described in the Secury instrument and located at:

7089 Invernees Green Lane, Birminghem, Alsbama 35242

Property Adonsss Ch o e

The intereat rate stated on the Note Is called the "Nots Rate.” The date of the Noie is calied the "Note Date.” | understand the

Lencer may transfer the Nots, Security Instrumant and this rider. The Lender or anyone who takes the Nols, Security instrument
and this Rider by transfer and who Is sntitled 1o recelve payments under the Note s caled the "Note Holder.”

ADDITIONAL COYENANTS. In addition to the covenants and agresmants in the Securlty instrument, Borrower and Lender
turther covenant and agree as follows (despite anything to tha contrary contained in tha Securlty Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE :

At the maturity date of the Note and Security instrument {the "Maturky Date”), | wil be able 1o obtain & new loan ("New Loan®)
with & new Maturity Date of Qctober 1at, 2027, with an interest rate aqual to the "New Note Rate™ deternined in actordance
with Section 3 below i afl the condRions provided in Sections 2 and 5§ balow are met (the "Conditional Refinancing Optlon™). It
those conditions are not met, | understand that the- Note Hoider i under no obligation o refinance or modity the Notes, or to
oxtend the Maturity Date, and that 1 will have to rapay the Note from my own resoorces of find a Lender willing to lend me the
manay to repay the Note.

2. CONDITIONS TO OPTION

if | want to sxeeciss the Conditional Refinancing Option at paturity, certain conditions must be met as of the Maturity Date.
These conditions are: (1) | must st be the owner and occupant of the property subject 10 the Security instrument (the "Property);
(2) | must be curment in my monthly payments and cannot have been more than 30 days ate on any of the 12 schaduled monthly
payments immadiately preceding the Maturty Date; (3) no lien against the Proparty (except for taxes and special assessmants nol
yot dué and pavabie) other than that of the Securdy Instrument may exist: {4) the New Note Rate cannot ba more than 5
percentage points above the Note Rabte; and (5} | must make a written request 1@ the Note Hoider as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note FMate wil be a fixed raie of interest aqual 1o the Federal Nationa) Mortgage Assacialion’s required net yield for
3-yvour fxad rate morigages subject to & 60-day mandatory delivery commitment, plus one-half of one percentage point (0.5%),
rounded to the nearest one-sighth of one percentage point (0.125%) (the "New Note Rate™). The required net yisld shaill be the
applicable net yleld in effect on the date and time of day that the Note Holder received notice of my slection 10 exercise the
Condhiional Refinancing Option. |f this reduired net yield i not availabla, the Note Holder will datermine the New Note Rate by
using comparabe Information.

4, CALCULATING THE NEW PAYMENT AMOUNT

£rovided the New Note Rate as calculated Jn Saction 3 above 8 not gradter than 5 percentage paints above tha Note Rate and
all other conditions required in Section 2 above are satisfied, the Note Holder wit dstermina the amount of the monthly payment that
will ba sufficient to repay n full (&) the unpaid principal, plus (b) accruead but unpaid nterest, plus {¢) all other sumE | will Owe
under the Nobte and Securlty Instrument on the Maturity Date (assuming my monthly payments then are current, as required under
Secticn 2 above), over the term of the New Note at the New MNote Rate n equal monthly paymants. The result of this calculation
wlll be the amount of my new principal and interest payment every month untll the New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holoer will notty me at least 60 calendar days in advance of the Maturty Date and advise ma of the principal,
accrusd but unpakd interest, and al other sums | am expected t¢ owe on the Maturity Date. The Note Holder aisc will advise me
that | may exercise the Condkional Refinancing Option if the conditions in Section 2 above are met. The Note Holder will provide
my payment record information, together with the name, title and address of the person representing the Note Holder that | must
notity in order to exercise the Conditlonal Refinancing Option. if | meet the conditicns of Section 2 above, | may exercise the
Condtticnal Refinancing Option by notltying the Note Holder no later than 45 calendar days prior o the Maturity Date. The Note
Heolder will caicuiste the foesd New Note Rate based upon the Federal National Mortgage Association's apphicable publishod required
net yeld in effect on the date and tima of day notffication is received by the Note Holder and as calculated in Sectlon 3 above. |
will then have 30 calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property llen status. Belore the Matury Date the Note Holder wil advise me of the new interest rate (the Naw Note Hate), new
monthly payment amount and a date, time and place at which | must appear toc sign any documents required to complete the
required refinancing. | understand the Note Holder will charge ma & $250.00 processing fee and the costs associated with updating
tha tite insurance policy, ¥ any, and any reasonable third-party costs, such as documentary stamps, intanglble tax, survey, recording
oas, ot

BY SIGNING BELOW, Borrower accepts and agrees {o the terms and covenants contained i this Balioon Note Rider.

) ermnan W@@’ _ (Seal ﬁjf\’—»‘/&z‘—ﬂ. A, Clan _somn

Norman Clay Boro Patricla S. Clay Borower

(Seal) (Seal)
Borrowsr Borower
MULTISTATE BALLOON RIDER -~ Single Family —Fannie Mae {Uniform Instrument Form 3180 /82 (Page 1 of 1)




CONSTRUCTION/PERMANENT LOAN
MORTGAGE RIDER

This Construction/Parmanent Loan Mortgage Rider is made this

day of 1”&’ _, and is incorporated
Ingn and shall be Etamag to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security Instrument) of the same
date 1) given by the undersigned (the "Borrower™) to secure the
Borrower's promissory note, as mended (the "Note"), to First
Federal Bank, a federal savings bank (the "Lander%) of tha same

date and (2) covering the property described in tha Security
Instrument and located at:

222 ANVERNESS GREEN LANE

ATHMINRCE
r - L9 .
L) L] v '-l L 4

‘roperty Address

1. This 18 a construction/Permanent L.oan, and the
indebtedness evidenced by the Note shall be advanced by the Lender
to the Borrower pursuant to a Construction/Permanent Loan Agreemant
of even date herewith. Interest will accrua on tha principal
amount of the Note which has been advanced and ig outstanding from
time to time and payments of interest only will be due monthly

until {LQLQ_LLZ] (the "Conversion Date"),
at which €Ime Interest wlll begin to actrue and payments of
principal and interest will be due monthly until

10[01512 » at which time the entire balance
outatanding under the Note will be due and payable.

2. On and before the Conversion Date, paragraph 18 of the
Security Instrument shall be inoperative and of no force or effect,
it being the intention of the Borrower and the Lender that the
Borrower shall have no right to have the enforcement of the

Security Instrument discontinued if any default occurs on or before
the Convarsion Date.

3, Except as specifically mcdified and amended hereby, the
Security Instrument, including, without limitation, the property

description contained therein, shall remain in full force and
effact in accordance with its terms.

By signing below, the Borrower accepts and agrees to the terms
and covenantse contained {n this Construction/Permanent Loan Rider.

T oo

Borrower NORMAN CLA

Y
EEELZE;LAAh;h.Eg. < SEAL)
BOYrower PETRICIA S. CLAY

{




