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- -~ MORTGAGE

THIS MORTGAGE ("Security Instrument”) is ghen on April 3, 1897, The grantor s Norman Clay and
Patricla S. Clay, husband and wifte ("Borrower™). This Security Instrumant s hantd « First Federal Bank, a
Federal Savings Bank, which is orgenized and existing under the iaws of the Unied States of America, and whose
address Is 2315 Ninth Street, Sulte 1, Tuacaloosa, AL 35407 ("Lender”). Borrower owes Lander the principal
sumof  One Hundred Ten Thousand and 00/100 Dollars (U.S.$110,000.00).  This debt is svidenced by
Borrower's note dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debl,
it not paid earlier, due and payable on October 1s8t, 2027. This Security instrument saecuras 10 Landar: {a) the repayment
of the debt evidenced by the Nots, with interest, and all renewals, extensions and modiications of the Note; (b) the payment of all
other sums, with interest, advanced under paragreph 7 to protect the securlty of this Sacurily Instrument; and (c) the perormanca
of Borrower's covenants and agroements under thizs Security Instrument and tha Note. For this purpose, Borrower doru haraby
morigage, grant and convey o Lendor and Lender's successors and assigns, with power of sale, the following described property
located in Shelby County, Alabama.

Lot 15, according to the Survey of Inverness Green, as recorded in Map Book 21, Page 6, In
the Probate Office of Shelby County, Alabama.

The mortgage ioan proceeds have been applied toward the purchase price of tha above
described real property conveyed to the Mortgagor(s) simuitaneously herewith.

which hat the address of 7048 Invernsss Green Lane, Birmingham, Alabama 356242.
("Property Address”)

TO MHAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
mprovements now or hereafter sracied on the property, and &l sasements, appurtenances, and fxtures now or hereafier a part of
the property. Al replacements and additions shall also be coversd by this Security instrument. AN of the foregoing ls referred to in
this Securlty Instrument ae the "Property.®

BORROWER COVENANTS that Borrower 15 lawfulty selzed of the esiate hereby conveyed and has the right to morigage, grant
and canvay the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform covenants with limked variations Dy
jurisdiction to constitute a unitorm aecurity instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agreé as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal promptly pay when
due the principal of and Interest on the dabl evidenced by the Note and any prepayment and late charQes due under the Nota.

2 Funds for Taxes and Insurance. Subject to applicable law of 10 8 written waker by Lender. Borrower shall pay 1o
Lender on ihe day monthly payments are due under the Note, until the Note Is paid n full, & sum ("Funds™) for (a} yearty taxes and
assassments which may attein priorlty over this Secutity Instrumant as a len on the Property; {b) yearly leasehold payments Or
ground rants on the Property, f any: (¢) yearly hazard or propeny ingurance premiums; and (d} yearly Rood insurance premiums, |if
any; (@) yearly mortgage Nsurance premiums, if any; and (f) any sums payable by Borrower to Lander, in accordance with the
provigions of paragraph B, in leu of tha payment of morigage insurance premiums. These tems are callad "escrow #tems. Lendar
may, &t any time , collect and hold Funds in an amount not (¢ excesd the maximum amount a lender lor a federally related
mortgage loan may require for Borrower's escrow account unger the tederal Real Estate Settlemant Procedures Act of 1974 as
amanded from time to time, 12 U.S.C. Section 2601 et 3eq. ("RESPAT, unlees another law that applies to the Funds sets & lesser
amount. ! so, Lender may, ai any time, collect and hold Funds in an amount not to axceed the lesser ameunt. Lander may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expendtures of fulure escrow tems or
otherwlge in accordance with applicable taw.

The Funds shal be held in an institution whaose deposits are insured by a lederal agency, instrumentality, or pntity {including
Lander, # Lender is such an ingtitution) or any Federal Home Loan Bank. Lender shall apply the Funds to pay the escrow Rems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account or vedfying the Escrow
tems, unkess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such & charge. Howaver,
Lender may require Borrower to pay a one-time charge for an ndependant real estate tax reporting sarvice used by Lender in
connectian with this loan, uniess apphcable law provides otherwise. Uniess an agreement s made or applicable law requires interast
to be paid, Lender shall nol bé required to pay Borrower any interest or eamings on the Funds. Bormower and Lender may agres in
writing, however, that interest shall be paid on the Funds. Lender shall ghe Borrower, without charge, an annuat accounting of the
Funds, showing ¢redits and deblts to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional sacurlty for the sums secured by this Security Instrument.

If the Funds held by Lender exceed the amount permitted to ba hald by applicable law, Lander shall account o Borrower tor
tha excess Funds In accordance with the requirements of applicable law. If the amount of the Funds heid by Lender at any time &
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payments, at Lender's sole discretion.,

Upon payment In ful! of all- sums by thig Security Instrument, Lender shali prompily rafund to Borrower any Funds heid by
Lender. if, under paragraph 21, Lender shali acquire or sell tha Froperty, Lender, prior to the acquisition or sale of the Proparty,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Securily
Indtrument.

3. Application of Payments. Uniess applicable law provides otherwise, aill payments received by Lender undes
paragraphs 1 and 2 shall be applied: FIRST, 1o any prepayment charges dus under the Note; SECOND, to amounts payable
under paragraph 2; THIRD, to interest due; FOURTH, to principal dus; and LAST, to any late charges due under tha Nots.

4. Charges; Llens. Borower shali pay afl taxes, assessments, charges, fines and imposttions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, ¥ any. Borrower shall pay these
oblgatiens ¥ the manner provided in paragraph 2, or #f not paid in that mannar, Borrowar shall pay them on time directly lo the
person owed paymeni. Borrower shall promptly furnish to Lender ail notices of nmuuﬂta‘td‘ﬁa'ﬁnid under this paragraph. |If
Borrower makes these payments directly, Borrower shail promptly fumish to Lender receipts evidancing tha payments.

Rorrower shall promptly discharge any ken which has priority over this Sacurity Instrumant uniess Barowar: () agrees n writing
to the payment of the obligation secured by the len in a manner acceptable to Lendes: () contests in good faith the han by, or
dofends against anforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the snforcement of
tha lian: of (¢) secures from the holder of the llen an agreement satistactory to Lender subordinating the Hen to this Security
Instrument. If Lender detarmines that any pant of the Property is subject to a lien which may attain prlority over this Securlty
instrument, Lender may give Borrower a notice Identlfying the llen. Borrower shall satisfy the lien or taka one or more of the actions
sot forth ebave within 10 days of the giving of notice. .

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fre, hazards included within the term "extended coverage™ and any ather hazards, ncluding floods
and flooding, for which Lender requires Insurance. This insurance shall be maintained in tha amounts and for the periods that
Lander requires. The insurance camier providing the ingurance shall be chosen by Borrower subject to Lender's approval which shall
not be unreasonably withhald. If Borrower feils to maintain the coverage described above, Lander mdy, &t Lander's option, obtlain
coverage to protect Lender's rights in tha Property in accordance with paragraph 7. All insurance policies and ranowals shall be
acceplable o Lender and shall include a standard mongage clause. Lender ghall have tha right to hold the policies and renswals,
It Lender requires, Borrower shall promptly give to Lender all recaipts of pald premiums and renewal notices. In tha event of loss,
Borrower shall glve prompt notice to the insurance carrier and Lender. Lender may maka proof of loss # not made promptly by
Borrowar.

Unless Lender and Borrower otherwise agree in writing, insuranca procesds shall be applled to restoration or rapair of the
Property damaged, If the restoration or repak is economically feasicle and Lander's sacurity is nol lessened. | the restoration of
repal 18 not economically feaskble or Lenders security would be iessened, the insurance proceeds shall be spplied to the sums
sacured by this Security Instrument, whether or not then due, with any excess pald to Borrower. If Borrower abandons the
Proparty, or does not answer within 30 days a notice from Lender that the insurance carrier has oftered toc settke a claim, then
Lander may collect the Insurance proceeds. Lender may use the proceads to repalr or rastore the Property or 10 pay sume
sacured by this Security Instrument, whether or not then due. The 30-day period will begin when the nglice |5 given.

Unless Lender and Borrower otherwlse agree in writing, any application of proceads to principat shall not axtend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquied by Lender, Bomowser's right to any Insurance poiicies and proceeds resulting from damage 1o
the Property prior to the acquisition shall bass to Lender 1o the extent of the Sums sacured by this Securlty instrument immadiataty
prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Sorrower shall occupy, establish and use the Property as Borrowar's principal residence within
sixty. days after execution of this Secursity Instrument and shall continue lo occupy the Property as Bomower's principal residence for
at least one year alter the date of occupancy, unless lL.ender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating ckgumstances exist which ase bayond Borrowers control. Borrower shafl not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on tha Property. Borrower shall ba in dafault # any forlaiture
action or procesding , whether chil or criminal, is begun that in Lender's good faith judgment could result in forfaiture of the
Property or otherwige materlally impair the lien created by this Securlty Instrument or Lender's security inlerest. Borrower may Cure
such & default and relnstate, as provided n paragraph 18, by causing the action or proceeding to be dismissad with a ruling that,
in Lender's good faith determination, preciudes forfelture of the Borrower's interest in the Property or othar material impairment of
tha llen created by this Securlty Instrument or Lender's security interest. Borrower shall also be in default ¥ Borrower, during the
loan appilcation process, gave materially false or inaccurate information or statements to Landar {or Riled to provide Lender with any
material nformatlon} in connection with the loan evidenced by the Note, including but not limited to, reprosentations concerning
Barrower's occupancy of the Property as a principal residence. If this Security Instrument is on & wasehokl, Borrower shall comply
with the provisions of the lease. If Borower acquires 1ee title to the Property, the easahold and fee tithe shali nol merge uniess
Lender agrees to the merger In writing.

7. Protection of Lender’'s Rights In the Property. If Borrower fails to perform the covenants and agreements
contained in this Securlty Instrument, or there is & legal proceeding that may significantly altect Lendar’'s rights in the Property
(such as & proceeding in bankruptcy, prebate, for condemnation or fortaiture or to enforce laws or ragulations), then Lender may do
and pay for whatever is necessary to protect the vatue of the Property and Lender's rights in tha Property. Lender's aclions may
Incluge paying any sums secured by a llen which has priority over this Security instrument, appedring n couft, paying reasonable
attorney's fees and snterng on the Property to make repairs. Although Lender may take action under this paragraph 7, Lendar
does not have to do so.

Any amounts disbursed Dy Lender undar this paragraph 7 shall become additional debt of Borrawer secured by this Securily
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear nterest rom {he date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requésting paymaent.

8. Mﬂl’lﬂlﬂ! Insurance. # Lender raquired mortgage insurance as a condttion of making the loan secured by this Security
instrument, Bomower shall pay the premiums required to maintain the maortgage insuranca in effect. )f, lor any reason, the mortgage
nsurance coverage required by the Lender lapses or ceases (o be in effect, Borrower shall pay the pramiums required to oblam
coverage substantlally equivalent lo the morigage insurance praviously in eHect, at a cost substantially equivalant to the cost to
Borrowsr of the morigage insurance previously in effect, from an alternate mortgage insurar approved by Lender. | subsiantially
squivalent mortgage nsurance coverage is not available, Borrower shall pay to Lender each month a sum aqual to one-tweMth of the
yearly morgage nsurance premium being paid by Borower when the insurance caverage lapsed or caased to be in effect. Lender
will accept, use and retain thesa paymanis as a loss resarve in lieu of morigage Insurance. Loss raserve paymenis may no longer
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be required, at the option of the Lendsr, ¥ morigage insurance coverage {in the amount and for the poriod that Lender requires)
provided by the insurer approved by the Lender agan becomes gvailable and is obtaned. Borrower shall pay the premiums required
to malntaln mortgage Insurance in effect, or to provide a loss reserve, until the raguirement for morigage insurance snds in
accordance with any written agreament between Bomower and Lender or applicable law.

9. Inspection. Lender or s agent may make reasonable entries upon and nspections of the Property. Lender shall give
borrower notice at the time of or prior to an ingpaction specitying reascnable cause for the mspaciion.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, i connaction with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, ane horeby assigned angd shall
be pald to Lerder.

In the avent of a total taking of the Property, the proceads shall be appled to the sums sacured by this Security instrument,
whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property in which tha tair market
value of the Property immediately before the taking is equa! to or greater than the ambuht ‘b fUms secured by this Security
Instrument immediatety before the taking, unless Borrower and Lender otherwisa agree n writing, the sums secured by this Security
Instrument shall ba reduced by the amount of the proceeds multipliad by the following fraction: (a) the total amount o! the sums
secured immediately before the taking, dwided by (b) the fair market value of the Property immediately before the taking. Any
balance shal be pald to the Borrower. In tha event ot a partial taking of the Property in which the fak market vaiue of the Property
immediately before the taking is less than the amount of the sums sacured immediately bafors the taking, unless Borrower and
Lender otharwise agree In writing or uniess apphcable law otherwise provides, the proceads shall be applied to the sums secured
by this Securlty Instrument whether or not the sums are then due.

It the Property ls abandoned by Borrowsr, or i, alter notice by Lender to Borrower that the condemner clers to make an award
or settle a clalm for damages, Borrower falls to respond to Lender within 30 days after the date the notice is given, Lander is
authorized to collect and apply the proceads, at its option, atther to rastoration or repair of the Property or to the sums secured by
this Security instrument, whethar or not then due.

Unless Lander and Borower otherwlse agree In writing, any application of proceeds 10 principal shall not extend or postpons
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any SuCCessor in nterest of
Borrower shalt not operate to release the Hability of the orignal Borower of Borrower's successors n interest. Lender shall nol be
required to commaence proceadings against any successor in interest or refuse 10 extend time for payment or otherwisa modify
amortization of the sums secured by thig Securlty Instrument by reason of any demand made by the original Bomower of Borrower's
succassors n Intarast. Any forbearance by Lender in exercising any sight or remedy shall not be a waiver of or preciude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreernants of this Securlity Instrument shall bind and benefit the successors end assigns of Lander and Borrower, sublact to the
provislons of paragraph 17. Bofrower's covenants and agreemants shall be joint and several. Any berrower who co-signs this
Securlty instrument but does not execute the Note: (a) co-signing this Security Instrumant only to mortQage. grant angd convey
that Borrower's interest In the Properly under the terms of this Securlty Instrument; (b) is not personally obligated to pay the sums
sacured by this Security instrument; and (¢} agrees that Lender and any other Borrowar may agree o extend, modity, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's ¢onsent,

13. Loan Charges. 1if the loan secured by this Security Instrument i5 subject 10 a law which sets maximum loan charges,
and that law is finally interpretac £0 that the interest or other loan charges coliected or 10 be collectad in connection with the loan
exceed the permitted lkmlits, then: (@) any such loan charge shall be reduced by the amount necessary to reduce the charge lo the
parmitted mit; and (b) any sums akeady coilected from Borrower which exceeded permitted limits will be refunded tc Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dract payment to Borrower.
it a refund reduces principal, the reduction wiil be treated as a partial prepayment whhout any prepayment charge undar the Note.

14. Notices. Any notlce to Borrower providad for in this Security Instrumant shell be ghen by delivering | or by mailing It by
first class mail unleas applicable law requires use of another method. The notice shall be directed to the Property Address Or any
othar address Borrower dasignates by notice to Lender. Any notice to Lender shall ba given by first class mail to Lender's address
siated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Bomower or Lender when given as provided in this paragraph.

15. Gnvurning l.aw; Severabllity. This Security insirument shall be govarned by federal law and the law of the
jurisdiction In which the Property Is located. In the event that any provision or clause of this Security Instrument or the Mote
conflicts with applicable law, such confiict shall not atfect other provisions of this Security Instrument or the Note which can be
gven effect without tha conflicting provision. To this end the provigions of this Security Instrument and the Note are dJaclwred to be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest In Borrower. If all or any part of the Propery or any
intereat In It Is sokd or transterred {(or i a Beneficial mterest in Borrowar is sold or transferred and Bomrowar 5 Not a naturgl pearson)
whthout Lendar’s prior written consent, Lender may, at s oplion, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exarcised by Lander I exercige is prohibited by federal law as of the date of
this Sacurlty Instrument.

It Lender exercisas this option, Lender shall give Borrower notice af acceleration. The notice shall provide a period of not ss
than 30 days from the date the notice Is dellvered or mailed within which Borrower must pay all sums securad by this Sacurlty
Instrument. |t Borrower falls to pay these sums prior to the expiration of this period, Lender may invoka any remadies permitied by
this Sacurlty Instrument without further notice or demand on Borrower.

18. Borrower’s Right To Reinstate. f Borrower meets certain conditions, Borrowar shall have the right to have
enforcement of this Sacurlty Instrument discontinued at any time pror {0 the earlier of {a) 5 days {or such other penod as applicable
law may specity for reinstatement) bafore sale of the Property pursuant lo any powar of sale contained in this Security Instrumant,
or {b) aniry of a judgment entorcing this Securlty Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be dus under this Securiy instrument and the Note as i no had acceleration occurred; (b) cures any detault of any
other covenants or agreements: (c) pays al' expanses ncurred n anforcing this Security Instrument, inchuding bul not limiled to,
reasonable attomeys’ fees; and (d) takes such action &s Lender may reascnably require to assure that the Ben ot this Securlty
Instrument, Lender's rights in the Property and Borrower's obiigation to pay the sums secured Dy this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument angd the abligations secured heceby shall remain fully
aftective as It no acceleration had occurrad. However, this right 10 reinstate shall not appiy n tha case of acceleration under
paragraph 17,
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18. Sale of Note: Change of Loan Servicer. The Note or a partial intersst in the Note (together with this Security
Inatrumant) may be saki cne or-mone times without prior notice 10 the Bomower. A sale may resull in 2 change in the enthty {(known
as the "Loan Servicer™) that collects monthly payments due under the Mote and this Securty Instrument. Thare also may be one or
more changes of the Loan Servicer unreiated 10 a sale of the Note. If there s a change of the Loan Servicer, Bormower will bha given
written notice of the change in accordance with paragraph 14 above and appicable aw. The notice will state the name and address
of the new Loan Servicer and the address ¢ which payments should be made. The notice wil also contain any other information
required by applcabie law.

20. Hazardous Substances: Borrower shall nol cause or permit the presence, use, dispossl, storage. or release of sny
Hazardous Substances on or in the Property. Borower shall not do, nor allow anyons eise 10 do, anything affecting the Proparty
that is in violation of any Environmental Law. The preceding twe sentences shall not apply to the preasnce, use, of storage on the
Property of small quantities ¢f Haxardous Substances that dre generaly recognized to be lqprmu.tp nomal residential uses and
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by any
governmental or regulatory agency or private party involving the Property and any Harardous Substance or Environmental Law of
which Borrower has actual knowhedge. H Borrower leams,or Is notified by any govemmaental or reguiatory authority, that any remowvil
or other remaediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take afl necessary
remadial action in accordance with Enviconmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Enviconmental Law and the following substances: gasoing, kerogene, other fiammable or toxic petroleum products, toxic pesticides
and herblcides. volatile soivents, materials containing asbestos or formaldghyde, and rmdibactive materials. As used in this paragraph
20, "Environmental Law™ means federal laws and laws of the urlsdiction where the Property I8 located that relate to haakth, safety or
environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lender shall glve notice to Borrowar prior to acceieration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 uniess applicable law provides otherwise). The notice shall
specify: {a) the defsult; {b) the action required to cure the default; {c) a date, not less than 30 days
from the date the notice Is glven to Borrower, by which the default must be cured; snd (d) that
fallure to cure the default on or before the date specified in the notice may result In acceleration
of the sums secured by this Security Instrument and saie of the Property. The notice shall further
inform Borrower of the right to reinstate efter acceleration and the right to bring a court action to
assert the non-existence of a defsult or any other defense of Borrower to acceleration and sale. If
the default Is not cured on or before the date specified In the notice, Lender at its option may
raquire immediate payment in full of ail suma secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, Including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

if Lender Invokes the power of sale, Lender shall give a copy of a notice of sale to Borrower in
the manner provided in paragraph 14. Lender shall publish the notice of aale once a week for
three consecutive weeks In a newspaper published In Shelby County, Alabama, and thereupon shall
sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’'s deed conveying the Property.
Lender or Ita designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be applied in the following order: (a) to all expenses of the asle,
including but not limited to, reasonable attornsy’s fees; (b} to all sums secured by this Security
Instrument; and (c) any excess to the peraon or persona legally entitied to it.

22. Release. Upon payment of all sums secursd by this Sacurity Instrument, Lender shall release this Security Instrument
without charge to the Bomower, Bomower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishas all rights of curtasy and
dower in the Property.
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24. Riders to this Security instrument. It one or more riders sre swouted by Bormower and recorded together with
this Security Instrument, the covenants and agreemants of sach such rider shall be Inoorporated into and shall amend and
supplement the covenants ard lnruf'nlnts of this Sacurity Instrument as ¥ the rider(s) wers a part of this Security Instrument.
[Check Applicable Box{as)|

{X] Adjustable Rate Rider [] Condominium Rider [] 1-4 Family Rider
[} Graduated Payment Rider [] Planned Unit Development Rider [] Biwaekly Payment Rider
{] Balleen Rider [] Rate improvement Rider ] Second Home Rider

{X] Other(s) Construction/Permanent Loan Mortgage Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cqntgined In this Securlty instrument and

in any rider(s) sxecuted by Bomower and recorded with &.
; ; : t (Seal

Norman Clay - Borowwr

, . %
Gﬁj?.éa-_ﬂ.ﬂ.‘ A ‘ {Seal)

Patricla S. Clay - Borower

Witnesses:

(Sasttl}

- BOmower

(Seal)

- Bomow

(Space Below This Line For Acknowiedgmant)

STATE OF ALABAMA, SHELBY COUNTY sa:

On this 3rd day of April, 1987, | the undersigned, a Notary Public in and for said county and in seid siate, hersby
cortity that Norman Clay and Patricla S. Clay, husband and wife whoas name(s) is/are signed to the foregoing
convevance, and who is/are known to ma, acknowledged bafore me that, being intormad of ths contents of said conveyancs, they
axacuted the same voluntarily and as their act on the day the same bears date.

Given ungder my hand and seal of office this 3rd cay ot April, 1897,

{AFFIX SEAL) . _(.éi

Nolary Pubic
] My Commiasion sxpires: 0§/21/98

Loan + 670048858

File #: 5T026RB

This instrument was prepared by:

W. Russsll Beals, Jr., Attorney at Law
BEALS & ASSOCIATES, P.C.

200 Cahaba Park South, Suite 104
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Loan No: 8700408058
. ADJUSTABLE RATE RIDER
{1 Yoar Treasury Index-Aate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3rd day of April, 1997, snd i incorporated into and
shall be desmad to amend and supplement tha Morigage, Deed of Trust or Security Deed (the "Security Instrumemt™) of
the same cate ghven by the undersigned (the "Borrower™} t0 securs Borrower’s Adjustable Rate Note (the "Nole™) to
First Federal Bank, a Federal Savings Bank
(the "Lender”) of the same date and covering the property described in the Security Instrument and jocated at:

7089 Inverness Grean Lane, Birmingham, Aldumg 3§242
[Propecty Adcress) e

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instruwment,
Borrower and Lender further covenant and agree a6 folows.

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an intiel interest rate of 7.825%. The Note provides for changes in the adjustable interest
rate and the monthly payments as follows: -

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The Interest rate | will pay may changs on the fira} day of April, 2000, and on that day every 12th month
thereafter. Each date on which my adjustable interest rate coukl changs is calied a "Change Dats.”

(B) The Index

Beginning with the first Change Dats, my interas! rate will be based on an index. Tha “Index” i the weakly average
yield on United States Treasury securkies adjusted to a constant maturity of 1 year, as made availabla by thew Faderal
Resarve Board. The most recent index figure svailable as of tha daie 45 days baefors sach Change Date is calied the
"Current index."

If the Index I8 no longer available, the Note Holder will choose a new indax which I8 based upon Comparable
nformation. The Note Holder will ghve me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Three-CGluarters percentage points {2.75%) to the Current Index. The Note Holder wiil then round the
rasult of this addition to. the nearsst one-sighth of cne percentage point (0.1256%). Subject to the limits staled in Section
4{D) below, this rounded amount will be my new Interest rate until tha next Changa Date.
. Tha Nots Holder wH then determine the amgount of the monthly payment that woukd ba sulficient 1o repay tha unpaid
principal that | am sxpected to owe at the Change Date n Rull on the maturity date at my new intersst rate in substantially
oqual payments. The reault of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date wil not be greater than  9.828% ar ess lhan
5.825%. Thereaftsr, my adjustable nitevest rate will never be ncreased or decreased on any single Change Date by
more than two percentage points (2.0%) trom the rate of interest | have been paying for the praceding 12
months. My intereat rate wil never be greatar than  13.825%, which is calied the "Maximum Rate.”

(E) Effective Date of Changes

My new Interest rate will become elffective on sach Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment dale after the Change Cate untll the amount of my monthly payment changes
AQAIN.

{F) Notice of Changes

The Nota Holder will deliver or mail to me a notice of any changes in my adjustable rate and the amount of my
monthly payment before the effectve date of any change. The notice will include informatian required by law 10 be ghven
me and also the title and telephone number of a person who will answer any quastion | may have megarding the natice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Unkorm Covenant 17 of the Silcu_rty Instrument is ameanded (o read as follows:

Transfer of the Property or a Baneficial Intarest in Borrower. If all or any part of the Propeny or
any Intereat in it ls sold or transtered {(or ¥ a bensficial interast in Borrower is sold or transferrsd and Borrower s not &
natural person) without Lender's prior written consent, Lender may, at #s oplion, require Immaediate payment in full of sl
sums secured by this Securlty Inetrument. However, this option shall not be sxercised Dy Lander ¥ exarcise i prohibited
by federal law as of the date of this Security Instrument. Lander also shal not sxercisa this option K (a) Borrower causas
to be submitted to Lender information required by Lender to evakiale the intended iransierse as ¥ & new lan were being
made to the transieres; and (b} Lendsr reasonably determines that Lender's securly will not be impaked by the loan
assumption and that the risk of & breach of any covenant or agresment in the Security Irq.llmrmnt is acceptable to Lander.

To the extent permitted by applicable law, Lender may charge a reasonable fee as & condition 10 Lender's consent 10
the kan assumption. Lender aiso may mquire the transferes 1o sign an assumption agreement that e scceplable to
Lender and that obligates the transferes to kaep all the promises and agresments made in the Note and in this Securlty
Ingtrument. Bomower wil continue to be obligated under the Nots and this Security Instrument unless Lender releasss
Bomower In writing.

it Lander axercisss the option to require immediate payment in full, Lender shall give Borrower nolice of acceleration.
The notice shall provide a period of not less than 30 days from tha date ths notice s delhvered or maled within which
Borrower must pay eoll sums secured by thlg Segcurity Instrument. |f Borrowasr fails to pay these sums prior to the
axpiration of this period, Lender may invoke any remadies permitied by this Securlty Instrument without further notige or
demand on Bomower.

BY SIGNING BELOW, Bomrower sccepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
%""M— (Seal) 4@1/‘4%”5 * (Seai)
Borrower NOorman Clay Borrowsr Patricla §. Clay ES
{Seal} {Seal)
Borrower Bomower
(Sign Original Only)
870048858
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CONSTRUCTION/PERMANENT LOAN
| MORTGAGE RIDER

This Construction/Permanent Loan Mortgage Rider is made this

day of 1997 , and is incorporated
nto and shall be Eaamn% to amend and supplement the Mortgage, Daad
Oof Truat or Security Deed (the "Security Instrument) of the same
date T1) given by the undersigned (the "Borrower") to secure the
Borrower's promissory note, as mended (the "Note"), to First
Fedaral Bank, a federal savings bank (the "Lendsr') of the same

date and (2) covering the Propsrty described in the Sacurity
Instrument and located at:

— 7062 INVERNESS GREEE LANE -

igrup-r%y aaauu; o

1. This is a Construction/Permanent Loan, and the
indebtedness evidenced by the Note shall ba advanced by the Lender
to the Borrower pursuant to a Construction/Permanent Loan Agreement
of even date herewith. Interest will accrue on the principal
amount of tha Note which has been advanced and is outstanding from
time to time and payments of interest only will be due monthly

until (the "Conversion Date"),
at which time }ntaraut will begin to actrue and payments of

principal and interast will be due monthly until

, at which time the entira balance
outstanding unﬁlr the Note will be due and payabla.

2. On and bafore the Conversion Date, paragraph 18 of the
Security Instrument shall be inoperative and of no force or effact,
it being the intention of the Borrower and the Lander that the
Borrowar shall have no right to have the enforcement of the

Security Instrument discontinued if any default occurs on or before
the Conversion Date,

3. Except as gpecifically modified and amended hereby, the
Sacurity Instrument, including, without limitation, the property

description contained therein, shall remain in full force and
effect in accordance with its terms.

By signing below, the Borrower accepte and agrees to the ternms
and covenants -contained in this Construction/Permanent Loan Rider.

Tlprmar U (sEAL)

Borrower mopMman CLAY

M ' (SEAL}
rrower PpATRICIA S.




