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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwean Carter Homes & Deveiopment, Inc., whose address is 297 Fqrest Parkway,
Montevallo, AL 35115 {referrad to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham
Parkway, Palhamn, AL 35124 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor mortgages, grants, bergains, selis and conveys to Lender all of Grantor's right,
titia, and interest in snd to the following described real property. together with all existing or subsequently erscted or athxsd buildings.
improvements and fixtures; aft eassments, rights af wey. and sppurtenances; all water,. water rights, watercouraas and ditch nghts (inc¢ludimng
atock in utilities with ditch or irrlgation rights); and ail other rights, royalties, and profits relating to the roal property, including without hmitation
all minarals, oil, gas, geothermal and similar matters, located in Shelby County, State :1’ Alabama (the "Real Property™):

Lot 45, according to Park Forest, Sector 7, Phase 2, as recorded in Map Book 19 page 169 in the Probate
Office of Shelby County, Alsbama; being situpted in Shelby County, Alabama. Mineral and mining rights
axcapted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 45, Grove Hill Drive, Montevallo, AL 351156. The Real
Property tax identification number la 58-23-8-27-0-000-002.094.

Grantor prasantty asaigns 10 Lender all ot Grantar’s right, title, and interest in and to all leases of tha Property and alt Rants from the Property.
in addition, Grantor grants to Lender a Uniform Commaercial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The following worda shall have the following meanings whan used in this Mortgags. Terms not otharwise defined n thes
Mortgage shall have the mesninga attributed to such terms in the Unitorm Commarcial Code. All referancas to dollar amounts shall mean
amounts in {awful money of the United States of Amaerica.

Grantor. The word *Grantar™ maans Carter Homas & Development, Inc.. The Grantor is the mortgegor under this Martgage.

Guarantor. The word "Guarantor” mesns and includes without limitation each snd all ot the guarantors, sureties, and sccommodation
parties In connaction with the Indebtedposa.

Improvememnts. The word "Improvemsnts” means and includes without Hmitation all axisting and future improvements. bulidings.
structures, meblle homas atfixed on the Real Proparty, facilitiss, additions, replacements and other conatruction on the Real Property.

Indebtednass. The word "Indebtedness™ means all principal and interast payable under tha Note and any amounts expeanded or advanced
by Lender to discharge obligations of Grantor Or expenses incurred by Lender to enforce obligations of Grantor under thin Morigage,
together with interest on such amounts as provided in this Mortgage. In eddition to the Note, the word “indebtedness” includes all
obilgstions, deabta and liabilitles, plus Interest thareon, of Grantar to Lender, or any one or maors of them, as well as all claima by Lendar
against Grantor, or any ons or more of them, whether now exlating or hereatter arising, whether reisted or unrelated o the purpose 0! tha
Note. whether valuntary or otherwisa, whathar due or not due, sbsolute or contingant, Hiquidated or unliquidated and whathar Grantor may
he liable individually or jointly with cthers, whethar obligatad ss guarsntor or otherwisa, and whathar recovery upon such Indebtedness may
he or herastter may become barrad by any sistute of limitations, and wheathar such Indebtednass may ba or haraafter may becoma
otharwias unanforceabie.

Lendsr. The word "Lender” means Regions Bank, ita successors and sssigns. The Lender is the mortgagae under this Morigage.

Mortgege. The ward "Mortgage™ masns this Morgage petwesn Grantor and Lender, and includes withaut limitation all essignmaents and
sacurity Interest provisions relating to the Personai Propérty and Rents.

Note. The word "Note® means the promissory nots or cradit agresmant dated April 4, 1987, in the original principal amount of

$99.000.00 trom Grantor to Lander, togather with all renewslis of, sxtensions of, moditications of, refinancings of, consplidations of.
and subsatitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A YARIABLE INTEREST RATYTE.

Personal Property. Tha words "Personal Property™ maan sl squipmaent, tixtures, and other articies of parsonal property now or hereattar
ownad by Grantor, and now or hersafter sttached or affixed to the Real Property; together with sil sccassions, parts, and additions to, all
repiacements of, and all substitutions tfor, sny of such property; and together with ail proceeds (including without limitation all insurahce
procesde and refunds of premiuma) from any sele or othar diaposition ot the Proparty.

Property. The word “Property™ meana collectively the Raal Property and the Personai Property.
Real Property. Ths words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ saction.

Helated Documents. The worda "Related Documents” mean and include without timitation all promissory notes, credit agreamants, loan
agreamants, environmental agreements, guaranties, security agreamants, mortgages, deads of trust, and sll other instruments, sgresmants
and documants, whather now or heraafter axiating, exscuted in connection with tha (ndabtedress.

Rents. The word "Rents” maans al pressnt and futurs rents, revenues, Income, issues, roysities, profits, and other banetits denved from
tha Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TGO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE (S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

CAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shall strictly perform all ot Granter's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grentor's posssssion and use of the Property shali be governed by
the following provisions:

Posssssion and Use. Unti in default, Grantor may remain in possassion and control ot and operata and mansgs the Property and collect
the Aents from the Proparty.

Duty to Maintain. Grantor shsll maintain the Property 'n tenantabls condition and promptly perform all repairs. raplacements, and
maintenance nacessary to preserve ita value.

Hazardous Substances. Tha terms "hazardous waste,” "hazardous substance.” "disposal.” "relesss,” and “threatenad release,” as uaed n
this Mortgage, shall have the sama meaninge ag aet forth in the Comprehenaive Environmantal Assponse, Compensation, and Lisbiity Act
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of 1980, as smended, 42 U.S.C. Section 3801, ot seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act ot 1986, Pubt. L.
No..99-499 {"SARA"), the Hazardous Materisls Transportation Act, 48 U.5.C. Section 1801, ot seq., the Resource Conservatan and
Racovery Act, 42 U.5.C, Section 6901, et s8q., or uther spplicable atate or Federsl iswsa. rules, or regulations adoptad purguan 1o any of
the foregoing. The terme "hazardous wasta” snd -hazardous substance” shall also include, without limitation, patroleum and petroléum
by-preducts or sny fraction thersot snd agbestos. Grantor represents and warrsnts to Lender that: {a} During the periad of Grantor's
ownership of the Property, there has been no use, generation, manutacture, storage, treatment, disposal, release or threstaned relessa of
any hazardous weste or substance by any person on, under, about or from the Proparty, (b] Grantor hag no knowledge of, or rgason 1o
balieve that there has bean, except as previously disclosed to snd acknowledged by Lender in writing, () any use, generalion.
manufactyre, atorage, treatment, disposal, relesse, or threatened relaase of sny hazardous wagte of subgtance on, under, about or from 1he
Proparty by any prior owners or occupents af tha Praperty or (ii] any actual or threatened litigation or claims of any kind by any person
ralating to such matters; snd (c} Except as previcusly disclosed to and acknowledged by Lander in writing, (i} neither Grantor nor any
tenant. contractar, agent or other suthorized user of the Proparty shalt uge, genarata, manufacture, store, treat. dispose of, or relaase any
hazardous waste or substance on, under, about or from the Property and {il) any such activity shaill be conducted in compliance with alf
applicable taderal, state, and local lawa, reguiations and ordinances, including without Hmtathoh Mose laws, regulations, and ordinances
described above. Grantor suthorizes Lencder and [ts agenta 10 antar upon the Property to make such inspections and teats, a1 Grantor's
expense, 88 Lender may deem appropriata to determine complisnce of tha Proparty with this seaction of the Mortgage. Any inspaclions or
tests made by Lendar shall be for Lendar’s purposes only and shall not be construad 10 craate any responsibility or liability on thg part ol
Lendsr to Grantor or te eny other person. Tha coprosentations and warrsnties contained herain afe based on Grantor's due diligancs n
investigating the Proparty tor nazardous wasts snd hazardous substances. Grantor hereby [(8) releases snd waives any future clsims
sgaingt Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any puch lawsa. ang (]
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities. damages, penalitiea, and expensans which Lender
may directly or indirectly sustaln or suffer rasulting from s breach of this section of the Mortgege of as 8 consaquence of any ute,
generation, manufacture, storsge, disposal, release or threstened release pccurring prior to Grantor's ownership or interast in the Propérty,
whather or not the same was or shoukd have been known to Grentor. The provisions of this seaction of the Mortgage, mnciuding the
obligation to indemnify, shall survive the payment of the Indebtedness and the gatisfaction and reconveyance of the lieg ot thige Mortgago
and shall not be affected by Lender's acquisition of any interest in the Proparty, whather by foreclosure or otharwise,

Nuisance, Waate. Grantor shali not causs, conduct or parmit any nuisance nor commit, parmit, or sufter any stripping of ar waste an or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1¢ any olthar
party the right to ramove, any timbaer, minarale [including oll and gas), soil, gravel or rock products without tha prior wniten consean o

Lander.

Ramoval of Improvements. Grantor shall not demeliah or ramove any Improvements from the Resl Praparty without the prior wniton
congant of Lender. As & condition to the removal of Bny Improvements, Lender may require Grantor to make arrangeaments salisfactory to
Lendar to replace such Improvements with Improvements of at laast equal value,

Lender's Right to Enter. Lender and its agents and representatives may anter upon the Real Proparty at all reasonable times to attand to
Lender's interests and to inspect tha Property for purposes of Grantor's comphiance with tha terms and conditiona of thia Mortgage.

Compllance with Governmental Requiremants, Grantor shall promptly comply with all laws, ordingncee, and reguiationa, now or bareatter
in affect, of all governmental authorities applicable to the usa or oCcupancy of the Property. including without limitatian, the Amaricans
With Disabilities Act. Grantor may contest in good faith sny such lsw. ordinance, of regulstion and withhold complisnce during any
procasding. including appropriate appaala, so long ae Grentor has notified Lender in writing prior to doing 8o and so long as, in Leanders
gole opinion, Lender’'s interests in the Property are not jeopardized. Lander may require Grantor ta goet adeguate security of & suraty hand,
reagonably gatiafactory 10 Lender, to protact Lender’s intarast.

Duty to Protect. Grantor agrees neithar to abandon nor léave unattended the Property. Grantor ahail go ali othar acts, in addition 1o those
acts set forth above In this section, which from the character and use of the Property are reasonsbly nacasssry to protect and preserve 1he
Property,

OUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediataly due and pavable all sums secured by 1rus Mortgage upon
the sale or transfar, without the Lender’s prior written consent, of all or any par of the Real Proparty, or any interest in 1the Real Proparty A
"sale or trangfer” means the conveyance of Real Property or any right, title or intarest tharain: whathar Jagsei, banseficiel or equitable; whether
voluntary or imvaluntary; whethar by outright sale, dead, ingtallment aale contract, land ¢ontract, contract for daed. leassnold interast wah a
tarm greatar than three {3J) years, lenge-option contract. or by sale. assignmant, or transter of any benelicial interasat in ar 0 say land trys
holding title to the Aeal Property, or by any other method ot conveyance of Resl Property interest. | any Granlor is 8 corporation, partnarship of
limitad liability company, transfer aiso includes any change in ownership of more than twanty-five percant {25%} of the voting stock, pannarihip
interests or imited Hability company interests, ae the case may ba, of Grantor. Mowsver, this option shall not bo axarcisad by Lendear d such
exarcise is prohibited by fedaral aw or by Alabama law.

TAXES AND LIENS. The following provigions ralating to the taxes and liens on the Property are & part of this Mortgage.
i

Paymant. Grantor shall pay when due {and in all evants prior te delinquency) all taxes, payroll taxes. specisl taxes, assessmants, water
cherges and sawer service charges laviad against or on account of the Proparty, and shall pay when due all ciaimsa for work dong on o tor
services rendered or matarial furnished to the Property. Grantor sghall maintain the Property free of all liens having prictity aver or aqual 1o
tha intarest of Lender under this Mortgage, except for tha lien of taxes and assessments not due, and except as atharwisa provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, sssessmant, or claim in connection with a good faith dispute ovet the
obligation to pay, Bo long as Lender's interest in the Property is not jeopardized. It & lian srises or I& filed aa & result of nonpayment,
Grantor ehsll within fiftean {1B) days after the lien arises or, if B lien is filed, within fitteen (15) days aftar Grantar has notice ol the fing.
secure the discharge of the lien, or if requested by Lendar, deposit with Lender cash or a sulficiant corpofate surety pond or othar saacurty
satisfactory to Lender in an amount aufficient to discharge the lian plus any costs and attornoys’ feas or other chargee that could BCCrue s
a result of a foreclosure or sale under the lien. In any contast, Grantor shall defend itselt and Lender and shall sstisty any adveree judgment
betore enforcement against the Property. Grantor shall name Lender s an additionst obliges undar any surety bond furnished in th
contest proceedings.

Evidence of Paymant, Grantor shali upon demand furnish to Lender satisfactory evidence of payment ot tha taxes or aspasamants ardd ahall
autharize the sppropriate governmental official to daliver 10 Lender at any time a written statement of the taxes and assesamants BNl
tha Property.

Notlce of Construction. Grantor shall notity Lender at least fitteen (16} days before sny work is commenced, any garvices are turrushed, or
any matariale are supplied to the Property, if any machanic’s lian, matarisimen’s lien, or other Jian could be assarted on account of the
waork, sarvices, or materials, Grantor will upon requant of Lendsr turnish to Lender advance assurances satisfactory to Lendar that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proparty are a part of thie Mortgage.

Malntenance of insurence. Grantor shall pracure and rmaintain policies of tire insurance with standard extanded coverage andargements on
a replacemaent basis for tha tull ingurable value covering all Improvemants on the Real Property in an amount sutficient 1o avoid appiicaton
of any coinsurance clsusa, and with 8 stendard mortgegee clsuse in favor of Lender. Grantor shall alsc procuré and mantan
comprehensive generat liability insurance in such coverage amounts as Lendar may requast with Lender being namad aa additional insurads
\n such liability insurance policias. Additionally, Grantor shall maintain such other insursnce, including but not limited to hazard, businass
intarruption snd bo#ler insurance as Lender may raquirs. Policies shall be written by such insurance companiea and in sauch form as may b
reagonably acceptsble to Lender, Grantor shall deliver to Lender cartificates of coverage from sach insurer containing a sLipulatiyn that
covarage will not ba cancellad or diminished without 2 minimum of ten (10) days’ prior written notice 1o Lender and no! contaming any
disclaimer of the insurar's liability tor failure to give such notice. Each insurance policy also shall include an andorsameant providing that
coversge In favor of Lender will not be impairad in any way by any act, omission or defsuit of Grentor or any other parson. The Reaal
Froperty i located in an area dasignated by the Dirsctor of the Federal Emargency Management Agency as 8 spacial Hood hazard area
Grantor agreas to obtain and maintain Federal Fiood Insurance for the full unpaid principal balance of the loan, up to the maximum pelicy
limits set under the National Flood Insurance Program, oF a8 otharwise required by Lender, and to maintain such INsurance for the 1erm ol
tha loan.

Application of Proceads. Grentor ghall promptly notity Lender of any loss or demsge to the Proparty. Lander may make prool of loss »f
Grantor falls to do mo within fitteen (156) days of the casualty. Whather or not Lender’s security i8 impaired, Lender may, st ite slacuon,
apply the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Praparty, or the reatoration ang repair ol the
Property. |f Lender elects to apply the proceeds to restoration and rapair, Grantor shall repair or raplaca tha damaged or destroyad
Improvements in & mannar satisteciory to Lender. Lender shall, upon gatisfactory proof of such expanditure, pay of raimburge Grantor from
the praceeds for the reascnsble cost of repair or restoration it Grantor is not in defsult hereuncder. Any proceads which have not been
disbursed within 180 days atter their receipt and which Lender has not committed to the repair or rastoration of the Proparty shall be used
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tirst to pay eny amount owing to Lender under this Mortgage, than to prepay accruad interast, and the remainder, if any, shell be apphad 10
the principal batance of the Indebtedness. It Lander hokle sny proceeds after payment in full ot the Indabtednese, such proceeds shall bo
paid tc Grantor.

Unaxpired Insurance at Ssle. Any unexpired insurance ahab inure to the benefit of, and pass to, the purcheser of the Froperty covered by
this Mortgage at any trustee’s aale or other sale hald under the provisions of this Mortgage. or at any toreclosure sale of such Property

GGrantor's Report on Insurance. Upon request of Lender, however not more than once & vear, Grantor shall furnish to Lender a raport 6n
sach existing policy of insurance showing: i(al the name of the ingurer; {b) the risks insured; {c) the amount of the policy. {d} the preperty
ingurad, thﬁgI then current replacemant value of such property, and the manner ot determining that value; and lel the expiration data ol the
policy. Grdntor shall, upon reguest ot Lender, have an indepandent appraiser aatisfactory to Lender determine the cash valua replacement
cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Mortgage, or it any action or procesding is commaencad 1hat
would materially attact Lender’s interests in the Property, Lender on Grantor's behsif may, butystal ot be required 10, take any acbon 1hm
Lender deems appropriata. Any amount that Lender sxpends in 80 doing will baar interest at the rata provided for in the Note from tha date
incurred or paid by Lender to the dete of repayment by Grantor. All such expsnsas, at Landar’s option, will (a) ba paysble on demand, (b be
addsd to tha balance of the Note and be apportioned ameng and be payable with any installment paymants t0 becoma dua during aither {1} the
term of any applicabla insurance policy or (i) the remaining term of the Note, or ic) he trested as a balloon payment which will be due and
payable &t the Note’s maiturity. This Mortgage alsc will sacure paymant ot these smounta. The rights provided for in this paragraph shall be in
addition to any other rights or eny remsdias to which Lender may be entitled an account of the default. Any such action by Lender shall nol be
construed as curing the default 5o as to bar Lender from any ramady that it otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of tha Property are a part of this Mertgage.

Tile. Grantor warrante that: {a) Grantor hoids good and markatsbla title of record to tha Property in tee simple, trae and claar of all hens
and encumbrances other than thaose set forth in tha Real Property description or in sny titla insurance palicy, title report, or final title opimon
issuad in favor of, and accepted by, Lender in connection with this Mortgage, and (bl Grantor has tha full right, pnw:s, anel authorty to
gxecute and deliver this Mortgage to Lender.

Defenss of Title. Subject to the exception in the paragreph above, Grantor warrants and will forever defand the title to the Property againal
the lawful claims of ail peracns. 1n the avent any action or proceeding is commenced that questions Grantor's titie or the interest of Landar
under this Mortgage, Grantor shall defand the action at Grantor's expense. Grantor may be the nominal party In such groceeading, th
Lendar shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lendar such inetruments as Lénder may requaest from time to time 1o permit such
participation,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of tha Proparty complies with all axisting apphcable laws,
ordinances, snd regulations of governmentsl authorities.

CONDEMNATION. The following provisions retating to condamnatign of the Property are a part of this Morigage.

Application of Net Proceeds. It all or any part of the Property is condemned by eminant domain proceedings or by any proceeding ut
purchase in lieu of condemnation, Lender may at its slaction require that all or any portion of the net procaeds o! the award ba appiwd 1o
the Indebtedness or the repair or restoration of the Proparty. Tha net proceeda ot the award shsll mean tha award after psyment o! all
reasonable costs, sxpenses, snd attorneye’ foss incurrad by Lender in connection with the condemnation,

Procesdings. |t any proceeding in condemnation is filed. Grantor shall pramptly notify Lender in writing, and Grantor shall promptiy takéa
guch steps a8 may be necessary to deftend the action end obtain the award. Grantor may be the nominal party in such procesding, but
| sndar shall be entitlad to participate in the procesding and to ba rapresented in tha proceading by tounsel of ils own choica, and Grantor
will deliver or cause to be delivered to Lendar such instruments as may be requeasted by it from time to tima to paermit 3uch participaton.

IMPOSITION OF TAXES, FEES AND CHARQES BY GOVERNMENTAL AUTHORITIES. Tha following provigions ralating 10 governmantal taxes.
fass and charges are a part of this Mortgage:

current Texes, Fees and Charges. Upon raquast by Lander, Grantor shall execute such documents In addition to this Mortgage and take
whatever other action is raquested by Lender to perfect and ¢ontinué Lendar’a tiers on the Real Property. Grantar shall reimburse Lender for
all tsxes, ns described below, togethar with all expenies incurred In recording, pertacting or continuing this Morigags, including withour
limitation all taxes. fess, documentary dtamps, and othar charges for racarding or registering this Mortgege.

Taxes, The foliowing aheall constitute taxes to which this section applies: (s) a8 spacific tax upon this type ol Mortgage or upon ail or any
part of the Indebtedness secured by thia Mortgage: (b} a specific tax on Grantor which Grantor is authorized or reqguired to dadult trom
pasyments on the Indebtednass mecured by this type of Mortgage; (cl a tax on this type of Mortgaga chargeabls against tha Lendwer or the
holder of the Note: and {d} 8 apacific tax on ail or sny portion of the Indebtednass or on paymaents of principsl and interes! made by
Brantor,

Subssquent Taxes. |t any 1ax to which this section applies is enacted subsequent to the date ot this Martgage, this event shall have the
same effect as an Event of Defauit iss defined below}, and Lender may exercisa any ar ail of its available remadias for an Event of Default
as provided below unlaas Grantos aither {a) pays the tax befora it becomes delinquent, or ib) contests the tax as provided abowve in tho
Tuxas and Liens sectlon and deposits with Lender cash or 8 sufficiant Corporate surety bornd or other security satietactory to Landar.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following prowvisions retating to this Mortgage as a security agresment are s part af
this Mortgage.

Security Agreemant. This instrumant ehall constitute B security agreement to the extent any of the Property constitulas fixturas or cthar
parsonal property, and Lendsr shall have alt ot the rights of a socured party wnder the Uniform Commarcis! Code as amendaed from tuma 10
nme.,

Security Interest. Upon ragquast by Lender, Grantor shall execute financing statements and take whataver other action 18 requasted by
Lender to perfect and cantinue Lendsr's sacurity intereet in the Rents snd Personal Property. In addition to recording this Mortgege in the
real property records, Lender may, at any tma and without further authorization from Grantor, file executed countarparis, capras or
reproductions of this Morigege as a finsncing statement, Grantor shall reimburse Lender for all expenses inCurred in parfecting or
continuing thie eecurity interest. Upon defsult, Grantor shall assembie the Parsonsi Property in a maénner and at a place reasonably
convanient to Grantor and Lender and make it available to Landar within threa (3) days after recaipt of written damand irom Lendar.

Addresses. The mailing addresses of Grantor {debtor) and Lender {securad party], fram which information concerning the security Interest
granted by this Mortgage may be obtaingd (each as required by the Uniform Commercial Code), are as stated on the firs! page o 1hs
Martgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions ralating to further assurances and attorney-in-fact are a part ot 1his
Mortgage.

Further Assurances. At eny time, and from time to tima, upon request of Lender, Grantor will make, exacute and daliver, or will cause 10
ba made, exscuted or dalivered, to Lender or tc Lender’s designee, and when raquested by Lender, cause 1o ba filed. recorded, refidad. o
rerecorded, as the case may be, at such timas and in such offices and places 88 Lender may deam appropriata, any and all asuch marigages.
desds aof trust, sacurlty deeds, eecurity agreaments, financing statements, continustion ststements, instrumants of furthar assurancs,
cartificatas, and othar documents as may, in the soie opinion of Lender, be necessary or dasirable in order 1o eftectuate, complete, parioct,
continue, or pressrve (a) the obligations ot Grantor under the Nota, this Mortgage, and the Related Documents, and (D) tha liens and
sacurity interests creatad by this Mortgage as firat and prior lieans on the Property, whather now owned or herasatter acquired by Grantor
Unless prohibited by law or agreed to the contrary by Lander in writing, Grantor shall reimburse Lendar for all costs and axpanses incurred
in connaction with tha matters referrad to in this paragraph.

Attorney-in-Fact. If Grantor faiis to do any of the things referred to in the preceding paragraph, Lander may do so for and n the name of
Grantor and at Grantor's expense. For such purposes, Grantor haraby irravocably appoints Lender ea Grantor's attornay in-fact for the
ourpose ot making, executing, delivering. filing, recarding, and doing all other things as may be necaasary Of desirable, i Lendar' & #ole
opinion, to accomplish the matters raferred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtadnass, including without limitation all advences secured by thia Morigage, when due, and
otharwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and delivar to Grantor 8 suitpble
satistaction of this Mortgage snd suitable statements of termination of any financing statement on fila avidancing Lendar’s secunty (nteraat n
the Rants and the Parsons! Property. Grantor will pay, it parmitted by applicable law, any reasonable rarmination lee as determinad by Lender
from time to timae.

DEFAULT. Each of the following, at the option of Lender, shall constitute an svent of detault {"Event at Detault™] under this Morigage:

' ..r SRR LA L " ") LB
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Dafsult on Indebtecdnesa. Fallura of Grantor to maks any paymant whan due on the indebtednase.

Dafsult on Other Payments. Fallura of Grantor within the time required by thls Mortgage to make any paymant for taxss of insuranca. or
any other payment nacassary to prevent filing of or to etfect dischargs of any lien.

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Relsted Documenta.

Defauit in Favor of Third Partles. Should Grantor default undsr any loan, axtension of credit, sacurity agresemant, purchase or sales
agraement, or any othar agresment, in favor of any other creditor or person that may materially aHect sny of Grentar's property or
Grantor's -ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Morigage or any of the Relared
Documants,

Falss Statemants. Any warranty, reprasentation or statement mads or furnishad to Lander by or on behalt of Grantor under this Morigage,
tha Nota or the Aslated Documents is false or misleading in any materlal respect, either nqw pr a1 the time made or furniahed.

Defective Collateralization. This Mortgage or any of the Ralated Documents ceases 1o be in full torce and effect {inciuding failure of sny
coltateral documants to create a valid and perfectsd security Intarast or llen} at any time and for any reason.

Inscivency. The dissolution or termination of Grantor’s existence as & going business, the insolvency of Grantor, the appointment ol a
receivar for any part of Grantor’e property, sny asslgnmant for the banafit of craditors, any type of creditor workout, or tha commencemeant
of any proceading under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure. Forfeiture, etc. Commencement of forecltosure or forfeiture procesdings, whather by judicial procsading, melf-help,
repossessicn of any other method, by any creditor of Grantor or by any governmental agency sgainst any of the Property. Howavar. {fus
subsection shall not apply In ths event of s good faith dispute by Grantor as to tha validity or ressonablenass of tha claim which is tha basia
of the toreclosure or forefelture procesding, provided that Grantor gives Lender written notice of such claim and furmishas rasarves of a
suraty bong for the claim satisfactory to Lendar, \

Breach of Other Agresmant. Any breach by Grantor under the terms of any other agreemant between Grantor and Lendar that 15 not
remadied within any grace period providsd tharsin, including without limitation any agresment concerning any indebtadness or other
obligation of Grantor to Lendar, whathar existing now or later.

Eventa Affecting Guarantor. Any of the praceding events occurs with respect to any Guarsntor of any of the Indebtadness or sny
Guarantor dies or bacomes incompetent, or revokes or disputea the validity ot, or llability under, any Guaranty of the Indebtednass.

Advarss Change. A material adverse changs occurs in Grantor's financial condition, or Lender belisves the prospsct of payment o
performance of tha indebtedneas i3 impaired,

insecurity. Lender in good falth desms itselt insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrsnce of any Event of Default and st any tims tharesfier, Lender, at its cption. may
axercise any one or more of the following righta and remaedias, in addition to any other rights or remedies providad by law:

Accelerats Indebtasdness. Lender shall have the right at its option without notice to Grantor to declare the entire Indabtedness immadialely
due and payabla, inciuding any prepaymant penalty which Grantor would be raquired to pay.

UCC Remaedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedies ol & sacurad party
under the Uniform Commarcial Code.

Collect Rents. Lander shail hava the right, without notice to Grantor, 10 take possession of the Property and collect the Rents. including
amounts past due and unpeld, and apply the net proceads, over and sbove Lender’s cosis, against the Indebtedness. In furtherance ot this
right, Lender may require any tenant or other user of the Froparty to make payments af rant or use faaa diractly to Landar. if the Rents #re
collectad by Landar, than Grentor irrevacably designstes Lender as Grantor's attorney-in-fact to sndorse inatruments received In paymant
tharaof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other usars to Lendsr in
rasponse to Lender's demand ahall satlety the obligatione for which the payments sre mage. whethar or not any proper grounds lor the
demand existed. Lender may exarcise its rights under this subparagraph elther In peraon, by agent, or through a receiver,

Appoint Receiver. Lendar shall have the right 10 hava 8 raceiver appointed to take possession of sll or any pert of the Property, with the
power to protect and pressrve tha Property, to oparats tha Property precsding foreclosure or sale, and to collect the Rents from the
Property and apply the procesds, over and abova the cost of the receivership, agsinst the Indabtadnsss. Tha racsivar may sarve withaut
bond if parmitted by Jaw. Lender's right to the appointment of a receiver shall exist whather or not the appsrent valus of the Proparty
exceeds the Indebtedness by a substantisi smount, Employment by Lender shail not disquality a person from sarving aw 8 recaiver.

Jydiclal Foreclosure, Lender mey obtain a judicial decree toreclosing Grantor's intarest in sil ar any part of the Proparty.

Nonjudicls! Sale. Lender shall be authorized to take possasgsion ot the Property and, with or without taking such posssssion, after giving
notice ot the time, place snd tarms of sale, togethar with a deacription of the Property 1o be sokd, by publication once a weak tor threa |3}
successive weeks In some newspaper published in the county or counties in which the Real Property to be sold is located. to sell the
Proparty lor such part or parta thereof as Lender may from time to time elect to sell] in front of the tront or main door ot the courthousas of
the county in which the Property to be sold, or & substantial and materiat part thereol, is located, st public outery, to the highast bidder or
cash. |f thare is Real Property to be sold under this Mortgage in more than one county, publicetion shell be mads in all counties whaete the
Resl Property to be sold is located. If no newnpaper is published in any county in which any Raal Property to be sold is located, the nalce
shall ba published In a newapsaper pubiished in an adjoining county for thres (3) successive wesks. Tha sala shall be hald betwesan tha
hours of 11:00 s.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Landar may bid at
any sote had under the terms of this Mortgage and may purchase the Proparty if the highast bidder tharatore. Grantar heraby wavas any
and all righta 1o have the Property marshalled. in exercising its rights and remadiens, Lender shall be fras to nmell Bil or any part ot tha
Property together or separataly, in one ssle or by separate sales.

Daficiancy Judgmaent. |t permitted by applicable law, Lender may obtain & judgment tor any deficiency ramaining »n the Indebtednass dus
to Lender after application of all amounts raceived from the exsrcise of the rights provided in thia section.

Tenancy st Sutferance. i Grantor remasins In possession of the Proparty sfter the Property is aold ae provided above or Lander otherwisa
becomas antitied ta possession of the Praperty upon default of Grantor, Grantor shal! becomas a tenant at sulfarsnce of Lendar or tha
purchassr of tha Proparty and shall, at Lender's option, either {a) pay a reasonable rantal for the use of the Praperty, or (b} vacate tha
Proparty immadistaly upon tha demand of Landar.

Othar Remedies. Lander ahall have all ather righte snd remedies provided in this Morigagse or the Note or available at law or in squity.

Sale of the Property. To ths extent parmitted by applicable law, Grantor hareby waives any and all right to have the property marshalied.
In exarcising its rights and remadies, Lendar shall be tree to seil all or any part of the Property togathar or separately, in one sala or by
saparats aalaa. Lender shall be entitiad to bid st any public sale on all or any portion of tha Praperty.

Notice of Sals. Lander ehall give Grantor reasonable notice of the time and place ot any public sale of the Personal Propary or of the ume
after which any private ssle or other intended dispositian of the Persanal Froperty is to be made. Raasconable notice ahall mesn notice
glven a1 least ten {10) days before the time of the sale or dispoeition.

Wailver: Eisction of Ramadies. A walvar by sny party of a breach af 2 provision cof this Mortgage shall not conatitule a waiver of or
prejudica the party's rights otherwisa to damand etrict compliance with that provision or any othar provision. Election by Lender to pursue
any remady shail not exciude pursuit of any other remedy, and sn election to meke sxpanditures or take action 1o pariorm an sbhgation of
Grantor under thin Mortgage after failure of Grantor to partorm shall not affect Lendar’s right to declare s detault snd exercise its remediss
under this Mortgags.

Attornays’ Fees; Expenses. If Lender inatitutes any suit or action to enforce sny of the terms of this Morigage, Lander shall ba entithed 1o
recover such sum ae the court may adjudge ressonabie as attornaeys’ fees at trial and on any appeal. Whathat or nol any court actien s
involved, all reasonable expenses incurred by Lender that in Lender’'s opinion are necasssry at any time for tha protection of its interest ot
the snforcemant of It rights shait bacome & part of the Indebtsdness payable on demand and shall bear intersat lrom the date of
axpenditurs unt# repaid at the rate provided for in the Note. Expensss covered by this paragraph includs, without limitation, however
subject to any limits under applicable law, Lender's attorneys’ feea and Lander’s lagat expanses whaether or not thera is & tawsuit, InCluding
attorneys’ fess for bankruptcy proceedings (including efforts to modity or vacate any sutomatic stay of injunction]. appeals and any
anticipated poat-judgment collection services, tha coat of searching records, obtaining titls reports iincluding loreclosure raportal,
surveyora’ reports, and appraiast tees, and title nsurance, to the axtent permitted by spplicable law. Grantor also will pay any court coats,
in additicn to afl othar sume provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inciuding without limitation any notice of dafault and any
notice of gale to Grantor, ahall ba in writing, may be sem by telafacsimlle, and shall ba sffective when actually delivered, or whaen deposited
with a nationally recognized overnight courler, or, # malisd, shall be deemed effective when depasited in the Uinited States mpail tirst Cless,
certified or registered mail, postage prepaid, diracted to the addreases shown naar the beginning of this Mortgage. Any party mey change ila
address for notices under this Mortgage by giving formal writtan notice 1o the other parties, specifying that the purpose of tha notice is to
change the party’s address. All copies of notices of foreclosure from the holder of any lisn which has priority over this Mortgsge shall be sent
to Lendar’s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agreas to kesp Lender informad at all tmes of
Grantor's current addresa.

MISCELLANEO®S PROVISIONS. Tha following miscaliansous provisions asre a part of this Mortgage.

Amendments. Thia Morigage, togethar with any Related Documaents, constitutes the antire underatanding and agresment of the partiss as
to the matters set forth in this Mortgsge. No atteration of or amendmant to this Mortgage shall De sttsctive unlgas given in writing and
aigned by the party or parties gought to ba charged or bound by the alteration or amandment.

LI TREY Y

Annual Reports. if tha Property ia used for purposes other than Grantor's residencs, Grantor shall turnish to Landas, upon requess], a
cartitied etatement of net opsreting incoma recatved from the Property during Grentor's previous fiscal yesar in such form and detail as
Lender shali require. *Net operating incoma” ahall maan all cash recalpts trom the Property less all cash axpendituras made in connection
with tha operation of the Property.

Applicable Law. This Mortﬂlﬂlhnhﬂndllhﬂldmundmwmm-dhvundﬂhﬂuﬂml of Alabema. Subject to the provisions
nnnruﬂlthn.thhlﬂuwlhﬂhnwmndbvmdmmmdhmmmmhmuiﬂuﬂm‘ﬂhm.

Arbitration. Lender and Grantor agree that ali disputes, clabns and controversies between them, whether individusl, joint, or class n
nature, arising from this Mortgege or otherwiss, including without limitation contract and tort disputes, shali be arbitrated pursuant 1o the
Aules of the Amarican Arbitretion Assoclation, upon request of sither party. Nc act to take or dispose of sny Colisteral shall constiule a
walver of thia arbitrstion sgresment or be prohibited by this arbitration agreemant. This includes. without limitatian, pbisirng inpNchive
reliat or & temporary restraining order; invoking a power of sale under any dead of trust or mortgage: obtaining A wiith of attachman or
impoaition of a recalver, or exercising any rights relating to paraonal proparty, including taking of disponing of such property with o/ without
judicisl process pursuant 10 Articte B of the Unltorm Commarcial Code. Any disputes, claima, or controvarsies concerning the lawtuliness or
reasonablanass of any ect, orf exercise af any right, concerning any Collateral, inciuding any clsirm 1o rescind, raform, or otharwise maodity
sny agresmant ralating to the Collstarel, shell also be arbitrated, provided however that no arbitrator shall have the right or the powar 10
enjoin or restrain any act of any party. Judgment upon any award randared by any arbitrator may be anterad in any court hawihg
iuriadiction. Nothing in this Mortgage shall praclude any party trom seeking aquitable relief from 8 court of compatent junsdiction.  The
statute of Imitationa, sstoppe), waiver, laches. and similar doctrines which would ctherwiss bs applicable in an action brought by a party
sha!l be applicable in any arbitration proceading, snd the commeancement of an arbitration proceading shall be deemad the commancemani
of an action for thesa purposss. The Faderal Arbitration Act shall apply to the construction, intefpretation, and enforcement of this
arbitration provialon.

Caption Headings. Caption headinga in thia Mortgage oare tor gonvenience purposes only and are not to be used to intarpret or datine the
provisions of this Mortgage.

Marger. There shall be no merger ot the interest or eatate created by this Mortgasge with any othar intarest or gstate in the Property at any
tima held by or for the banatit of Lender in any capacity, without the written consent ot Lander,

Saverablity. |f a court of competent jurlediction finds any provision of this Mortgaga to ba invalid or unenicrceabla as to Any parson of
clrcumstsncs, such finding shall not render that provision invalid or unanforceabls as to any other parsons of circumsglances. It feasible,
any such ottanding provision shall ba desmad to be modified to be within the limits ot anforceability or validity; however, if the oHanding
provision cannot be 8o moditied, it shall be atricken and all other provisions of thia Mortgage in all othar raspacts shall remain vald snd
enforcasbile.

Succeansors and Assigna. Subjact to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall ba binding
upon and inure to the benafit of the parties, their successors and assigna. It gwnership of the Property becomes vested in & paraon othar
than Grantor, Lender. without notice 1o Grantor, may desl with Grantor's successors with reference to this Mortgage and the Indeblednass
oy way of forbearance or extansion without relansing Grantor frem the obligations of this Mortgage or liabllity under the indebtadness.

Time Is of the Essence. Time le of the sssence in the parformanca cf this Mortgage.

waiver of Homestend Exemption. Grantor hareby releases and waives all rights and benefits of the homeataad axemption laws of 1he Siste
of Aiabama as 10 all Indabtadnass secured Dy this Mortgage.

Walvers and Consems, Lander shall not be desmad to have waived any righta under thia Mortgags {of ungar tha Retated Documents;
unlass such waiver is in writing and signed by Lander. No delay or omission on the part of Lender in axarcising any right shall operate &t a
watvar ot such right or any other right. A whaiver by any party of a provision of this Morigage shall not constitute a waivar ol or prejudica
the party's right otherwise 10 demand strict complisnce with that provision or any othar provision, No grior waiver by Landar, nor sny
course of dealing betwean Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any
future transactions. Whensver consant by Lender is required in this Mortgage, the granting ot such consent by Lander in any inatance shall
not constitute continuing consant to subsaquent inatances where such consant is required,

se T 4 20,000. 00 ot the preceads of this loan have ben appliad on the purchasa price of the property describad hersin conveysd 10
mortgagor simuitansously herewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATGAGE, AND GRANTOR AGREES TO (TS TEAMS.

GQRANTOR:
Carter H

_ IBEAL]

This Mortpage praparsd by: X

Nama of Signer: Louiss Holland

= r e e ———
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CORPORATE ACKNOWLEDGMENT

STATEOF __ Alabama 1
| 88
COUNTY OF Shelb¥ ) )

| the undersigned authority, 8 Notary Public In and for said county in said state, heraby certify that Kennath Carter, Presidem, of Certer Homas
& Developmant, Inc., a corporation, |s signed to the foregoing Morigage and who is known to me, acknowledged bafore me on thus day that.
being infarmed of the contents of sald Morigage. he or sha, as such officer and with full authofity” dkdcomd the same voluntarity tor and as the

act of gaid corporation.

Given under my hand and officisl sesl this __ 2t dayof  April - e 27
My commission sxpires oz Gz 'f 53 o0 /
NOTE TO PROBATE JUDGE ‘

This Mortgage secures opan-end or revolving indebtedness with residential real property or interssts; therefore, under Bection 40-22-2{1)b.

cu-dlanhh-m1HTE,HW.MWMMHH|mmﬂﬁWQMm“ml.15hrud1Hmlnri'r-c-ﬂun
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Mortgage at any ona tims,
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