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THIS MORTGAGE (*Security Inatrument”) is givenon  APRIL 2, 1997 4 The grantor is
F GERALD BURNETT AND WIFE, DIANNE M BURNETT

("Borrower”). This Security Instrument is given 10 MAGNOLIA FEDERAL BANK FOR-SAVINGS, a corporation, which is organized and
axisting under the laws of the United States of America. and whose address is 130 West Front Street, Hattiesburg, MS 39401

("Lender"). Bomower owes Lender the principai sum of  TWO HUNDRED TEN THOUSAND DOLLARS & NO/CENTS
Dollars (US.$ 210,000.00 }

This debt is evidenced by Borrowers note dated the same daje as this Security Instrument (“Note”), which provides for monthly

payments, with the fult debt, if not paid earlier, due and payableon  MAY 1, 2012 :
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewais,

extensions and modifications ot the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect the
security of this Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Ingtrurment
and the Nota, For this purposa, Borrower does hereby mortgage, grant and convey to Lender and Lender's sUCCe8BSOrs and assigns,
with power of sale, the following described property jocated in SHELBY County, Alabama.

LOT 220-C, ACCORDING TO LEWIS RESURVEY, AS RECORDED IN MAP BOOK 18,
PAGE 56, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

THE FUNDS DERIVED FROM THE INDEBTEDNESS SECURED BY THIS MORTGAGE HAVE BEEN
ENTIRELY USED TO PAY THR SBLLER ALL OR PART OF THE PURCHASE PRICE OF THE

PROPERTY DRESCRIBED ABOVE.

which has the address of 304 CARNQUSTIE, SHOAL CREEK [Straet. City],
Alabama 15242 (Zip Code} (“Fropertty Address”);

TO HAVE AND TO HOLD this property unto Lender and Lenders successors and assigns, forever, together with all the
improvemnants now or hareafter erected on the property, and al easements, appurtenances, and fixtures now or hereafter a part of the
property. All replacements and additons shall also be covered by this Security Instrument. All of the foregoing 18 refarred to In this

Security instrumant as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysd and has the right to mortgage.
grant and convey the Proparty and that the Property is unencumbered, except for ancumbrances of record. Bormower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Limited
variations by jurisdiction to constitute a uniform security instument covering real property. |

FORM 3001 /90

ALABAMA - Single Farmily - FNMAFHUMC UNIFORM INSTRUMENT AMENDEL {5/81]

APP#H : T0228975
LOAN #: 9810111767

MLC 200 DOT (12/92) Page1of4

‘;&F g

o EL R



UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal ot
and interest on the debt evidanced by the Note and any prepayment and late charges due under the NOW.

2  Funds for Taxes and insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay 10 Lender on
the day monthly payments are dus under the Note, untt the Note is paid in full, a sum {"Funds"} for: (a) yearty taxes and assassments
which may attain priority over this Security Instrument as a lien on the Property; (o) yearly leasehold payments or ground rents on the
Property, if any; (¢) yearly hazard or property insurance premiums, (d) yeary flood insurance premiums, if any, (@) yearly morgege
insurance premiunds, if any; and {f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph B, in lieu
of the payment of mongage insurance premiums. These items are called "Escrow [tems." Lender may, at any time, collect and hold
Eunds in &n amount not 1o axceed the maximum amount & lender for a federally related morigage loan may require for Bomower's
ascrow account under the tederal Real Estate Settement Procedures Act of 16874 as amended from time 10 time, 12 US.C Secton
2601 et seq. ("RESPA"), unless another law that applies 1o the Funds sets a lesser amount.” (fsd, Lencer may, at any tme, collect and
hald Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of curent data
and reasonabie estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The funds shall be held in an institution whose deposits are insured by A federal agency, instrumentality, or entty (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems
{ ender may not charge Borrower for holding and applying the Funas, annually analyzing the sscrow account, or verfying the Escrow
ltems, unless Lender pays Borrowser interest on the Funds and appiicable law permits Lender to make such a charge. However, Lender
may require Borrower 1o pay a one-time charge for an independent raal estate tax reporting service used by Lender in connecton with
this Loan, uniess applicable law provides otherwise., ‘Uniess an agresmsnt is made of applicable law requires interest 1o be paxd.
Lender shall not ba required o pay Borrower any interest or samings on the Funds. Borrower and Lender may agree In wWriing.
howaver, that interest shail be paid on the Funds, Lender shall give t© Borrowet, without chargs, an annual accountng ot the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
axcaess Funds in accordance with the requiremants of applicable law. |t the amount of the Funds held by Lender at any time I8 not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Barrowsr shall make up the deficishcy in N0 More than tweive monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds hedd by
Lender. I{. under paragraph 21, Lender shall acqguire or sell the Property, Lender, prior to the acquisition o sale of the Property, shall
apply any Funds held by Lander at the time of acquisition or sale as a credit againat the sums secured by this Security Instrument

3. Application of Payments. Unless applicable law provities otherwise, all paymants received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepaymant charges due under the Note; second, to amounts payable under paragraph 2; third, to
interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borower shall pay all taxes, assessments, charges, fines and impositions attributable 0 the Property which
may attain priofity over this Security [nstrument, and ieasehold payments or ground rents, it any. Borrower shall pay (hese obligabons
n the manner provided in paragraph 2, or it not paid in that mannar, Bomower shali pay them on time directy 1o the parson owed
payment. Borrower ghall promptly fumnish to Lender all notices of amounts to be paki under this paragraph. |t Borrower makes thase
payments directly, Borrowef shall promptly furnish to Lender receipts avidencing the paymants.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: (a) agrees in wrniting to
the paymant of the obligation securad by the lien in a mannar acceptable to Lender; (b} contests in good faith the lien by, of defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien, or {C)
sacures from the holder of the lien an agreement satistactory o Lender subordinating the lien to this Security instrument. i Lender
determines that any parn of the Property is subject to & lien which may attain priority over this Secunty instrument, Lender may give
Borrowsr & notice identitying the lien. Bomower shall satisfy the fien or take one or More of the actions set forth above within 10 days of
the giving of notice.

% Hazard or Property Insurance. Bomower shall keep the improvements now exiating or hereafter erected on the Property
insured against loss by fire, hazards included within the term “axtended coverage” and any other hazards. including floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance camer providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. 1f Borrower fails to maintain coverage deacribad above, Lender may, at Lender's option, obtain coverage 1o protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender shall
have the right to hold the policies and renewais. ' Lender requires, Bormower shall promptly give to Lenaer all receipte of paid
premiums and renewai notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proot? of f0as if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be appiied to restoratton Of repar of the Property
damaged, if the restoration or repair is economically feasible and Lenders securily is not leaganed. It the restoration of repar is not
aconomically fsasible or Lander's security would be lessened, the insurance procesds shall be applied to the sums secured by thrs
Security Instrument, whether or not them due. with any excess paid to Borrower. if Borower abandons the Property, of does nNot
answer within 30 days & notice from Lender that the insurance carrier has offered to seite a claim, then Lenger may coliect the
insurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay sums secured by this Secunty
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bormower otherwise agree in writing, any application of procesds to principal shall not extend or postpone the
due date of the monthly payments referred 1o in paragraphs 1 and 2 or change tha amount of the payments. If undsr paragraph 21 the
Property is acquired by Lender, Borrower's right {c any insurance policies and proceaeds resulting from damage to the Property pnor 1o
the acquisition shall pass to Lender to the extent of the sums secured by this Secunty Instrument immadiatety prior to the acquisdion.

8. Occupancy, Preservation, Maintsnance and Protection of the Property; Borrowsr's Loan Application; Leasshoids.
Borrowar shall occupy, establish, and use the Property as Borrowers principal residence within sixty days after the axecution of this
Securty Instrument and shall continus 10 occupy the Property as Borrower's principal residence for at loast one year after the date of
occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, Bllow e
Property to deteriorate, or commit waste on the Property. Borrower shall be in detault it any forfeiture action of proceeding, whathar
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwisa materially impair the
lien creatad by this Security Instrument or Lender's security interest. Bormower may cure such 8 default and reinstate, as prowded in
paragraph 18, by causing the action or proceeding to be dismissed with a nuling that, in Lender's good faith determinaton, preciudes
torfeiture of the Borrower's interest in the Property of other material impairment of the lien created by this Secunty instrument of
Lenders securty interest. Borrower shall also be in default if Borrower, during the loan applicaton process, gave materialy faise of
inaccurate information or statements to Lender (or faited to provide Lender with any matecial information) in connection with the loan
evidanced by the Note, including, but not iimited to, representations conceming Borrowers occupancy of the Property as a principal
residence. |t this Security Instrument is On & laasehold, Borrower shall comply with all the provisions of the lease. It Borrower ACquUIres
fee title to the Property, the ieasehold and the foa tite shajl not merge uniess Lender agress to the merger in writing.
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7. Protection of Lender's Rights in the Property. |f Borrower falis to perform the covanants and agreemants contained n this
Security instrument, or thare is a legal procseding that may significantly affect Lender's rights in the Property (such as & proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay K whatever 18
necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may includée paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attomeys’ fees and entenng on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lander doas not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoms addiional debt of Bomrower secured by this Secunty
instrument.  Unless Borrower and Lender agmee to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to Bomower requesting payment.

8. Mortgage Insurance. !f Lender required mortgage insurance as a condition of making the loan secured by this Secunty
instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in affect |f, for any reason, the mongage
insurance coverage required by Lender iapses or ceases to be in sffect, Borrower shall pay the premiums required o obtain coverage
substantially equivalent to the mortgage insurance praviously in effect, at a cost substantially equivaient to the cost to Borrower of the
mortgage insurance praviously in effect, from sn attemate morigage insurer approved by henden- If substantially equivalent morigage
insurance coverage is not available, Borrower shall pay to Lender each month & sum equal te one-tweifth of the yeary morigage
insurance premium being paid by Borrower whan the insurance coverage lapsed or ceased to he in sffect. Lender will accept. use and
retain these payments as & loss reserve in lisu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and Is obtained. Borrower shall pay the premiums required 1o maintain mortgage insurance in effect. or
to provide a loss reserve, untii the requirement for mortgage insurance ands in accordance with any written agreement between Borrower
and Lander or applicable law.

9. Inspection. Lender or its agent may make reascnable entriés upon and Inspections of the Property. Lender shall give Borrowet
notice at the time ot or prior 1o an inapection specifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection withvany condemnaton
or other taking of any part of the Property, of for conveyance in ieu of condemnation, are hereby assigned and shali be paid to Lender.

In the event of & total taking of the Property, the proceeds shall be applied 1o the sums secured by this Secunty Instrument, whather
or not then due, with any axcess paid to Borrower, [n the svent of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immadiately
before the taking, uniaas Borrower and Lender otherwise agree in writing, the sums sacured by this Security Instrument shak be reduced
by the amount of the procesds muitiplisd by the following fraction. (a) the total amourt of the sums secured immediatsly before the taking,
divided by {b) the fair market value of the Property immediately before the taking. Any balance shalt be paid to Bomower. In the event ofa
partial taking of the Property in which the falr market value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, uniess Borrower and Lender otherwise agres in writing or unieas applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

)f the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice I8 glven, Lender is authonzed to
collect and apply the proceeds, at its option, either to restoration or repakr of the Property or to the sums sscured by this Secunty
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceads to principal shall not extend or postpone the due
date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

11. Borrowsr Not Released: Forbearance By Lender Not a Walver. Exiension of the time for payment or modificaton of
amortization of the sums secured by this Security Instrument granted by Lender to any succeasor in interest of Borrower shall not operate
to release the liability of the onginal Borrowsr or Bormower's successors in interest Lander shall not be required to commence
proceedings against any successor In interest or refuse to extend time for payment or otherwise modity amortization ¢f the sums sacured
by this Sacurity instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance
by Lander in exercising any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liablity; Co-signers. The covenants and agresments of this Secunty
instrument shall bind and bensfit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrowers covenants and agreements shall be joint and several. Any Bomower who co-signs this Security Instrument but does not
execute the Note; (a) is co-sighing this Security Instrument only to mortgage, grant and convey that Bormower's interest in the Property
under the terms of this Securty (nstrument; {b) is not personalty obligated to pay the sums secured by this Security instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbsar or make any accommodations with ragard to the terms
of thia Security Instument or the Note without that Borrower's consent,

13 Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other ioan charges coliected or to be collected in connection with the loan exceed the
parmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limi, and
(b) any sums already collacted from Borrower which exceeded parmitted limita will be refunded to Bormower. Lendar may choote to make
this refund by reducing the principal owsd under the Nots or by making a direct payment to Borrower. [t a refund reduces prinCipal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unieas applicable law requires use of another method. The notice shall ba directed to the Properly Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's address stated hetein
or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 10
have been given to Borrower or Lender when given as provided in this ,

15. Governing Law; Severabllity. This Security Instrument shail be govemed by federal law and the iaw of the jurisdichon in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Nota confiicts with applicable law, such
confiict shall not affect other provisions of this Security Instrument or the Note which can be given affact without tha conflicing prowvision
To this end the provisions of this Security instrument and the Note are declared to be saverable,

16. Borrower's Copy. Borrower shall be given ona conformed copy of the Note and of this Security Instrumant.

17. Transfer of the Property or a Beneficial interest In Borrowsr. If all or any part of the Property or any interest in it i 80id of
transferred (or If a beneficial interest in Borrower |s sold or transfermed and Borrower is not a natural person) without Lender's pnot wntten
consent, Lencder may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this opbon
shall not be exercisad by Lender if exerciae is prohibited by federsal law as of the date of this Security Instrument,

if Lander exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Securty Instrument It
Borrower falls to pay thess sums prior to the expiration of this pericd, Lendar may invoke any remedies permitted by this Secunty
Instrumant without further notice or demand on Bommower.

18. Borrower's Right to Relnstate. |f Borrower meets certain conditions, Bormower shail have the right to have enforcement of this

Security Instrument discontinued at any time prior to the eardier of: (a) S days {or such other petiod as appiicable law may specify for
reinstaternent) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b} entry of a judgment
snforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lendar all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures any detault of any other covenants or agreements. {C) pays
all expensas incurred in enforcing this Security Instrument, including, but not limitad to, rexsonable attomays’ fees, and (d) takes such
action as Lender may reasonably require to sssure that the lien of this Secunty Instrumant, Lender's rights in tha Property and Bomower's
obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon reinstatement by Borrower, this Secunty

(nstrument and the obligations secured hereby shall remain fully effective as if no acceieration had océurred. However, this nght to
reinstate shall not apply in the cass of acceleration under paragraph 17.
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19. Sale of Nots: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may
be sold one or more times without prior notice to Borrower. A sale may result In a change in the entity (known as the "Loan Servicer’)
that collects monthly payments due under the Note and this Security instrumant. There also may be one or mone changes of tha Loan
Servicer unrelated to a sale of the Note. Hf there is a change of the Loan Servicer, Borrower will be given writhen notice of the change in
accordance with paragraph 14 sbove and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Bomower shall not cause or peimit the presance, use, disposal, storage, or releass of any
Mazardous Substances on of In the Property. Borrower shali not do, nor allow anyone eise to do, anything affacting the Property that s
in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of atorage on the Property of
small quantities of Hazardous Substances that are gensrally recognized to be appropriate to normal residential uses and o maintenance
of the Property. ,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any govemmaenial
or regulatory agency or private party Invelving the Property and any Hazardous Substance or Environmeantal Law of which Sorrower has
actual knowledge. |t Bormower leamns, or is notified by any govemmental o reguiatory authority, that any removal or other remadiation of
any Hazardous Subatance affecting the Propeity i necessary, Borrower shall prompty .taka.all necessary remedial actons n
accordance with Environmental Law. \ i

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic of hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabila or toxic petraleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in this paragraph 20,

“Environmental Law® means federal laws and laws of the juriadiction where the Property is located that relate to health, salety or
anvironmanial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foliowing Borrower's breach of any
covenant or agreement in this Seourity Instrument (but not prior to scceleration under paragraph 17 uniesg applicable law
provides otherwiss). The notice shall specity: (a) the default; (d) the sotion required to cure the default; (c) & date, not ans
than 30 days from tha date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure the
detault on or befora the date specified In the notice may reault in acceleration of the sume ascursd by this Security Instrument
and sate of the Property. The notice shall further inform Borrower of the right to reinstate sfter accelsration and the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower 10 sccelerstion snd sale. i the
dstautt Is not cured on or befors the date specifisd in the notice, Lender, at its option, may require immediats payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lendex shall be entitied to collect all expenses Incurred In pursuing the remedies
provided In this parsgraph 21, including, but not limited to, reasonable attorneys' fees and costs of tide svidenoce.

it Lender Invokes the power of sale, Lender shall give a copy of a notios to Borrower in the manner provided in paragraph
14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published In SHELBY

County, Alabama, and thereupon shail sell the Property to the highest bidder at public auction st the front
door of the County Courthouss of this County. Lender shall dellver 1o the purchaser Lendsr's desd conveying the Property.
Lender or its designes may purchass the Property at any sale. Borrower covenants and agrees that the procesds of the sale
shall be applied In the foliowing order: (s} to all expenses of the sals, Inciuding, but not imited to, reasonabie attorney’s fees;
(b} to all sums secured by this Security instrument; and (c) any excess to the person or persons jsgally sntitied to it

22. Releasa. Upon payment of all sums secured by this Secuiity Instrument, Lender shall release this Security Instument to
Borrower. Borrower shall pay any recordation costs. Lander may charge Bomower a fee for releasing this Sacurity Instrument, but only
if the tee is paid to a third party for services rendered and the charging of the fee is permittexi under applicable law.

23. Walvers. Borrower walves all rights of homestead exemption In the Property and relinquishes all rights of curtesy and dower in
the FProperty.

24. Riders %o this Security iInstrument. if one or more riders are executed by Borrower and recorded togethar with this Secunty
Instrument. the covenants and agreemsnts of sach such rider shali be incorporated into and shall amend and suppiement tha covenants
and agreements of this Security Instrument as it the rider(s) wers a part of this Security Instrument.

[Chack applicable box{es)] '
Adjustable Rate Rider Condominium Rider 7] 1.4 Famity Rider
Graduated Payment Rider Planned Unit Devalopment Rider Biweekly Payment Rider
_, | Balloon Ridar |__| Rate Improvement Rider Second Homa Rider
V.A. Rider x| Other(s) [spectiy]

Special Provision Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty instrument and n any
rider(s} sxecuted by Borrower and recorded with it.

o & Mol (Berras~ m»%ﬁ%w -

F GERALD BURNETT Borrows:
? Lo 9 Low
Winass s Winesses
STATE OF ALABAMA, JEFFERSON County es:
On this 2wp dayof arrIL , 1937 I, the undersigned authority

.uNotnryPuhll:hmdbrtﬁdmumynndmmm,hcnbywwm
r GERALD MRNETT AND WIFE, DIANNE M BURNETT

. whose name{s} are signed to the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the contents
of the conveyance, t hay  axecuted the same voluntarily and as their acton the day the same bears date.

Given under my hand and seal of ofice this 2ND day of APRIL . 1997
My Commission Expires: 06/16/99 - C~
MNotary Pubrc

TEi: instrument was preparsd by

" APIER TRERRI . ron, savincs

L.OAN CLOSB DE

P.0. BOX 1056

HATTIEBBURG, M8 39403

PHONE HO. (04 $ae2028
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SPECIAL PROVISION RIDER  %a'#:

This Special Pravision Rider i made this 2ND day of APRIL, 1997 and is incorporated ins and shall be
deemed to amend and supplement the Deed of Trust, Mortgage or Secunty Deed (the *Sacurity instrument”) of even date herewith given by
the undersigned (herein “Borrower”) to secure Borrower's Note, of the same date. to MAGNOLIA FEDERAL BANK FOR SAVINGS (herein
“Lendar’} and covering the property described in the Security Instrument and located at

304 CARNOUSTIE, SHOAL CRBEK, AL 235242 . _
Egmmmmi

ADDITIONAL COVENANTS. in addiion o the covenants and agreements made in the Secufty instrumant, Borrower and Lender further
covenant and agree as follows.

A In addition to the aforesaid Indebtedness and any and all extensions or renewals of the same or any part thereof, tis Secunty
Instrument does secure any and all other debts, obligations, of liabilites, direct or contingent, of any one of more of the Bomowers
nerain owed 1o the Lender whether now existing or hareafter arising at any time bafore canceliatien of record of this Secunty Instrument,
and whether the same be avidenced by Note, open account, ovardraft, assignment) endorsemant, guaranty, pledge of otherwss,
including any and ail advances mads by the Lender and this Security Instrument is a continuing security by way of lien on the property
hereby conveyed for any other indebtedness that the Botrowar may owe the Lender. At the time of the execution of thim Fuder.
Borrower may not owe Lender any other indebtedness of any kind. However, in the future, other debts, obligations, or liabilibes, direct
or contingent, might be owed to the Lender. |t is express intention of the Lender and the Borrower that this paragraph shall specitcally
cover any such future indebtedness and failure to pay additional recording fees at this time shouid not be corstrued as a rejechon of tha
intention of the parties.

B. [f the Indebtedness secured hereby is now or hereafter further secured by Securty Agreements, Financing Statements, chaital
mortgages or deeds of tust, mortgages, security deeds, pledges, contracts of guaranty, assignments of leases, financial agresements.
or other securities: Lender may at its opbon, exhaust any one or mone of said securities and the security hereunder, either concurmently
or independently, and in such order as it may determine, and no delay by Lender or Trustee in &xercising any nght or remedy
hereunder, or otherwise afforded by law, shall operate as a waiver thereof of preciude the exercise theraof during the continuance of
any default hereunder, and Lender may probate or file proof of its claim with any court without waiving its rights under this Securty
Instrument or being deemed to have elected its remedy.

C. The Borrower agrees that this Security Instrument may be canceled, at Borrower's expense, in any manner permitted by applicabie law,
and that this Security instrument is a renewal and extension of all previous Deeds of Trust, Mortgages or Securtly Deads axecuted by
the Borrowear to the Lender covering all or part of the property herein deacribed; and also is a renawal and extension of all previous
Security instruments executed by any other Borrower 1o the Lender and the indebtednass secured thareby having been assumed by the
Borrower is the same as if said Security Instrument was spacifically described herein,

D. Notwithstanding the provisions of Peragraph 2 of the Securty Instrument, any waiver by Lender of the required deposits may be
revoked by Lender at its scle discretion upon notice 1o Borrower. Lender shall not be obligated to disburse said deposits untl presanted
with a statement by the Borrower. Notwithstanding the provisions of Paragraph 5 of the Security instrument, the insurance proceeds of
any part thereof may be applied by the Lender &t its option sither to the reduction of the indebtedness or the restoration of repaw of the
property.

In the event of foreciosure of this Security instrument or other transfer of titte to the Property that extinguishes the indabtedness, al
right, title and interest of Borrower In and to insurance policies in force shall pass to the purchasar .

E.  Without affecting the liability of Borrower or any other person {except any person axpressly released In writing) for payment of any
indebtednesa secured hereby or for performance of any obligation contmined herein, and without affecting the rights of Lender with
respect to any security not expreasly released in writing, Lender may, at any time and from time to time, either before or after the
maturity of said Note, and without notick or consent; (1) Release any person llable for payment of all or any part of the (ndebtadness of
for performance of any obligation; (2) Make any agreemant axtending tha time or ctherwise altering the terms of payment of all or any
part of the indebtedness or moditying or waiving any obligation, or subordinating, modilying or otherwisa gealing with the lien or charge
hereof, (3} Exercise or refrain from exercising or waive any right Lender may have, (4) Accept addiional secunty of any kind; (5)

Release or otherwise deal with any property, real or personal, securing the indebtedness, including all or any part of the property herein
destribed.

F  |n the event of ransfer of properties under Paragraph 17 of the Security instrument, whethar the original Borrower is releassd or not
releasad from liability, in every case, the Lender may charge a transfer fae and any such action on the part of tha Lender shail not in

any manner be construed as releasing any person from liability for the payment of the indebtedness hereby secured from such
obligation uniess such release be in writing and agreed to by Lender.

G.  Notwithstanding the limitations of warranty contained in the uniform Security Instrument, the undersigned(s) warrant the ttle to the real

and personal property hereby conveyed and agree to defend said tite and save Lender harmiess from all costs, expensas and legal
feas ralating to the same.

H.  The Lender is hereby subrogated to the rights of all deeds of tust, mortgages, sscunty deeads, lisnholders and owners paid off by the
proceeds of the loan hereby secured and to the extert allowed by law shall be entitied to all warrantes, axpressed or implied, in favor of
Borrower. The covenants and agreements herein contained shait bind, and the benefita and advantages shall inure to, the respectve
heirs, executors, administrators, successors and/or assigns of the parties hereto. \Wnerever used, the singular number shall nclude the
plural, the piural the singular, and the use of any gender shall be applicable to all genders.

|, This Security Instrument is exacuted in accordance with, and is governad by the provisions of, the Home Owners’ Loan Act of 1933, and

amendments thereto, and insofar as applicable, the rules and regulations of the Office of Thriift Supennision and the Charter and By-
Laws of said Bank are made a past hereot.

J. Emch maker and endorser waives the right of exemption under the Constitution and the laws cof Alabama, Arkansas, Florida, Georgia,
Louisiana, Mississippt, North Carolina, South Caroclina and Tennessee as appiicable.

K Borrower and Lender, in addition to the covenants and agreements made in the Security Instrument, further covenant and agree as

1. Use of Property; Compliance with Law. Bomower shall not seek, agree to of make a change in the use of the property or 20nNg
classification, unless Lender has agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulatons and
requirements of any govemmaental body applicable to the property.

2. Assignment of Leases. Upon Lender's request, Borrower shall assign to Lander all laases of the property and all securtty deposts
made in connection with leases of the property. Upon the assignment, Lender shail have the right to modify, extend or terrminats the

axisting leases and to execute new |eases, in Lender's sole discration. As used in this paragraph, the word “lease” shall mean
"sublease" if the Security Instrument is on a |leasehold.

3. Assignment of Rents. Bomower unconditonally assigns and transfers to Lender all the rents and revenues of the property
Bormowers authonzes Lender or Lender's agents to collect the rents and revenues and hersby directs aeach tenant of the Property 1o
pay the rents to Lender's agents. However, priof 10 Lenders notice 1o Borrower of Borrower's breach of any covenant or agreement

in the Security instrument, Borrowsr shall collect and receive all rents and revenues ot the Property as trustee for the beneft of
Lendar and Borrower. This assignmeant of rents constitutes an absolute
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assignment and not an assignment tor additional security only. 1f Lender gives notice of braach 1o Borrower; (i} alil rents received by
Botrower shall be held by Borrower as trustee for banefit of Lender only, to be applied to the sums secured by the
Instrument; (i) Lendar shall be entitied to collect and receive all of the rents of the property. and (i) each tenant of the Property !
pay all rents due and unpaid to Lender or Lender's agent written demand to the tenant &

-
Borrower has not executed eny prior assignment of the rents and has not and will not perform any act that would prevent Lenlrr
from exercising its rights under this paragraph. M-

)
_ander shall not be required to enter upan, take control of or maintain the Property before or after giving notice of breacrifo
Borrower. “HMowever, Lender or a judicially appointed recaiver may do 80 at any time there is a breach. Any applicaton of rents sl
nat cure or waive any default or invalidate any other right or remedy of Lender. This agsignment of rents of the Property shyl
terminate when the debt secured by the Security Instrument is paid in full,

&

a. Annual Statement of Account. Lender may in its sole discretion, from time to time} provide Borrower with an annual statem

and accounting of all transactions and charges in conjunction with the Bormower's Note. This statement and accounting will descr
the application of ali payments to principal, interest and escrow, and disclose all fees charged and any esScrow fransactons. [he
annual statement and accounting will aiso raconcile beginning and ending principal and esciow balances and refiect the curren
nterest rate. A separate annual statement will disclose the calculation of any adjustabie interest rate changes at the time any rate
changes apply. The Borrower agrees 1o read the annual statements and accounting and immediately noufy Lender ot any
discrepancies or of any calculaton which Borrower believes to be incorrect.

It is agreed that the Borrower shall have gne year from the date of receipt of the annual statement and/or accountng to notty the
Lender of any errors or exceptions in fees charged, of the application of payments including any calculation required of any
adjustable interest rate used for the statement period. N
Unless the Lender is notified of any errors or exceptions within one year from date of recaipt of the statarmnent and accountng of the
adjustable interest rate calcuiation, then Borrower agrees that the unpaid principal and escrow balances prasented in the staterment
and accounting shall be deemed to be comect and the Borrower agrees that all further requirements for any and all comachons.
including interest rate calculations, shall be forever barred and walved.

The Borrower further acknowledges that monthly payments originalty dantarinined or from tme to time modified may not Rully
amortize the loan principal and agrees ¢ pay any unpaid principal balance that may ramain after the anticipated numbaer of
payments have been concluded.

5. Loan Charges. The Lender may require an escrow account for the payment of taxes and insurance. The Lender may not charge
Borrower for holding and applying the Funds, annually anatyzing the ascrow account, o verifying the Escrow (tems, unieas Lender
pays Borrower interest on the Funds and applicable law permits Lender 1o make auch a charge. However, Lender may require
Borrower 10 pay & one-time charge for an independent real estate tax reporiing sarvice used by Lender in connection with this loan,
uniess applicable law provides otherwise. Uniess an agreement is made or applicable law requires interest to ba paid, Lender shali

not be required to pay Borrower any intarest or aamnings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds.

The Lender may also collect reasonable tees for special loan services 10 include but not limited to recording, copies of documents,

assumptions, modifications, partial reteases, fax fransmission services or any other fees or charges permitted by the Govemnment-
sponsored agencies, FHA, VA, FNMA or FHLMC.

It a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or othar loan
charges coliected or to be collected in connection with this loan exceed the permitted limits, then: (i) any such loan charge shall ba
reduced by the amount necessaryto reduce the charge to the permitted Wimit; and (i} any sums already collected from Borrower
which exceeded permifted iimits will be ratunded to the Borrower. The Lender may choose 1o make this refund by reducing the
principal Borrower owes under Borrowers Note or by making a direct paymant to Borrower. it a refund reduces principal, the
reductions will be treated as a partial prepayment.

8. 'Construction Agresment. The Borower further agrees that if the loan is for the purpose of repairs of construchon and there s a
Construction Agreament enterad into by the Borrower and the Lender conceming the real property hereinabove described, then 1t 18
hereby incorporated in this Security instrument for all purposes and default therein shall be a default in the Secunty instrument of
any of the terme and conditions contained therein shall be a defaultin the Security Instrumant.

L Itis further understood and agreed by and between tha parties that in the event the Note and Security Instrument referred to herain are
sold and assigned either to Federal National Morigage Association (FNMA) or Federal Home Loan Morigage Corporaton (FHLMC),
then this Special Provision Rider shalt not e in affect whan owned by FNMA of FHLMC, howaver, it reassigned by FNMA or FHLMC 1o

Lender this Special Provision Rider shall be reinstated in full force and effect to the benefit of Lender and I8 assigna. provided,
howaver, Lender shall have the right to cancel this Special Provision Rider &t its sole alection. At all tmes when this Rider shall be In
affect the provision hereof shall control over those of the Security Instrument. Time is of the essence o this loan contract

M. This Security Instrument is second and subject 1o a p}inr Security Instrument to N/A
N/A
N/A
N/A datecd

N/A . and recorded in Book/Liber/Raalinstrument Number N/A

at Page/Folio N/A in the records of N/A County/Pansh,

N/A _and it is further understood and agreed by and between the parties herato that any
default or failure of the Borrower herein to comply with all the terms and conditions of the said first Secunty Instrumant shall be
and are default under the terms and conditions of this Security Instrument. Upon such default or failure or any other fadlure or
default herein, the holder may declare the indebtedness hereby secured at once due and payable and may foreciose
immediately or may exercige any other right hareunder, or take any other proper action as by [aw provided.

3
ITNESS the hand(s) and seal(s) of the undersigned. N 4997~ 1028
1t
-» _&&MM‘M (Seal) W (Seal)
F GERALD BURMETT -Borrower DIANNE M BURNETT -Botiower
) . (Seal) W _. geme——— (Sea
-Borrower - X g -Borrower
CREPARED BY: R. ANDREW FERGUSON, LOAN CLOSING DEPARTMENT oA/ 03/ 13 eRT 1t 1EV
MAGNOLIA FEDERAL BANK FOR BAVINGS e C
P.0. BOX 185 TT1ESBURG, 39403 04300 APF_A: n¢ @%?5
_ PHONE NO. Y601 554 -2070 (80015862462 N U "3810111767
SRS, gt T 3.
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