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MORTGAGE

THIS MORTGAGE ("Security lnatrument”} is givenon MARCH 21, 1997

The grantor is JOHN § RUSSOM IR AND PEGGY M RUSSOM, RUSBAND AND WIFE :
{("Borrower™). This Sccurity Instrument i1s given to

SOUTHTRUST MORTGAGE CORPORATION , which is organized and existing

under the laws of THE STATE OF DELAWARE , amd whaose address i

100 BROOKWOOD PLACE SUITE 300 BIRMINGHAM, ALABAMA 35209 ("Lender”)

Borrewer owes Lender the principal sum of hree Mundred Fifty One Thousand Five Hundred and 00/100

Dollars (U.S. 8 _ 351,500.00 3. This debt is evidenced by Borrower's note dated the same date as

this Security [nstrument ("Note”), which provides for monthly payments, with the full debi, if not paid earlier, due and payahle

on APRIL 1, 2027 . This Security Instrument secures o Lemder: (a) the repayment uf the

deht evidenced by the Note, with interest, and all renewals, extengions and modifications of the Note; (b) the payment of all

other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the per-
formance of Borrower's covenants and agreements under this Security Instrument and the Note.  For this purpose,
Borrower does hereby mongage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the

tollowing described propeny located in-~ _SHELBY County, Alabama:

Lot 10, according to the Survey of Greystone Farms North, Phase 1, as
recorded in Map Book 21 page 22 in the Probate Office of Shelby County,
Alabama; being situated in Shelby County, Alabama,

Mineral and mining rights excepted.

A1 Ifﬁ, P/\@
[Street] [City]

Alabama _35242- {"Property Address™),
[Zip Code]

which has the address of

TO HAVE AND TO HOLD this property unte Lender and Lender's successors and assigns, forever, (ogether wilh
all the improvements now or hereafter erected on the propenty, and all caserments, appuntenances, and fixtures now or
herealler a pan of the propeny. All replacements and additions shall also he covered by this Security Instrument. All ol the
foregoing is referred 10 in this Security Instrumeni as the “Property ™.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed amd has the nght o
mortgage, grant and convey the Property and thal the Propeny is unencumbered. excepd for encumbrances of record,
Borrower warranis and will defend generally the title to the Property against all claims and demands, subject to any en
cumbrances of record.

THIS SECURITY INSTRUMENT combines urutorm covenants for national use and non-unifonn covenanis with limited
varigtions hy jurisdiction to constitute a uniformn security instrument covering real property.
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UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.Borrower shall promplly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to npplicable law or to a writen waiver by Lender, Borrower shall pay
tv Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a} yearly
tixes aml unmumﬂnw which may attain prierity over this Security Instrument as # lien on the Property; (b) yearly leaxehold
payments or ;_L,mund rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood in-
surance premiums, if any; (e) yearly morigage insurance premiums, if any. and {f) any sums payable by Borrower (o Lerder,
in accordance with the provisions of paragraph &, in lien of the payment of morigage insurance premiums. Thesc items arc
called "Eserow Items.” Lender may, at any lUme, coliect and hold Punds in an amount not to exceed the maximuimn amoeunt a
lender for a federally related mortgage loan muy require for Borrower's escrow account under the federa] Real Estate
Seilement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"). unless
another law thut applics to the Punds sets & leaser amount. If so, Lender may, at any time, collect and nold Punds in an
amolnt not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current dats aml
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Punds shal! be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, it Lender is such an institution) or in any Pederal Home Loan Bank. Lender shall apply the Funds Lo pay
the Bscrow ltems. Lender may not charge Borrewer for hoiding and applying the Funds, annually analyzing the escrow
sgeount, or verilying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable faw permits
Lender (o make such a charge. However, Lender may require Borrower Lo pay a one-time charge for an mdependem real
eslale lax reporting service used by Lender in connection with this lean, unless applicable law provides otherwise.  Linless
an agreement is made or applicable law requires interest to be paid, Lender shall not be required Lo pay Borrower any In-
(erest or warnings on the Punds, Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withoul charge, an annual accounting of the Punds, showing credits and debits 1o
the Funds and the purpese for which each debit to the Funds was made. The Punds are pledged as additional secunty for
all sums securcd by this Security Instrumen.

If the Punds held by Lender exceed the amounls permittgd 1o be held by applicable law, Lender shall account to
Borrower (ot the excess Funds in accordance with the requiremems of applicable law. If the amount of the Funds held hy
Lender al any tme is not sufficient to pay the Escrow llems when due, Lender may so nolify Borrower in writing, amd. 1o
such case Borrower shall pay to Lender the amount nccessary to make up the deficiency. Borrower shall make up the
deficiency in ne more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiion or
sale of the Propenly, shall apply any Punds held by Lender at the time of acquisition or sale as a credil against the sums
secured by Lhiy Sceurtty Instrurment.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
puragraphs 1 and 2 shall be applied: firsi, 10 any prepayment charges due under the Note; second, to amounts payable
umder patagraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Llens. Borrower ¢hall pay all waxes, assessmenls, charges. fines and impositions attributable 1o the
Propery which may attain priority over this Security [nstrument, and leaschold payments or ground rents, if any. Borrowes
shall pay these obligalions indhe manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
titne dirccily to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pand
undey this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish to bender receipls
evidencing the payments,

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower. (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b)) contests
in good faith the tien by, or defends against enlorcement of the lien in, legal proceedings which in the Lender’s opinion
operale to prevent the enfercement of the lien: or (¢) secures from the holder of the lien an agreemenl satisfactory to Lemnder
suborcdinating the lien 1o this Security Instrument. [I' Lender determines that any part of the Property is subject 1o a lien
which may allain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien  Borrower
shall salis(y the lien or lake one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property InsuranceBorrower shall keep the improvements now cxisting or hereafler crected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards. inciud-
ing Moods or Nooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the
periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to
Lender's approval which shall not be unrecasonably withheld. U Borrower fails 10 maintain coverage described above,
Lender may, at Lender’s option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable o Lender and shall include i standard morgage clause
Lender shall have the right 10 hold the policics and rencwals. If Lender requires, Borrower shall promptly give to Lender ali
receipts of paid premiums and renewal notices.  [n the event of loss. Borrower shall give prompl nolice 1o the insurance car
rier und Lender. Lender may make prool of loss il not mnade prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd to restorabion or repar
of the Properly damaged, if the restoration or repair is economically feasible and Lender’s security is pot lessened. [ 1he
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied Lo the sums secured by this Securily Instrument, whether or not then due, with any excess paid ta Borrower. |
Burrower abandons the Property, or does not answer within 30 days a notice from Lender that the invurance carner has of-
[ered 1o seltle a claim, then Lender tnay collect the insurance proceeds. Lender may use the proceeds (o repair or res(ore
the Properly or to pay sums secured by this Sceunily Instrument, whether or not then due. The 30-day period will hegin
when the nolice is given.
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Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pasyments referred Lo in patagraphs 1 and 2 or change the amounts of the payments.
Il under paragraph 21 the Propenty is acquired by Lender, Borrower's right 1o any insurance policies and procesds resulting
from dumage 1o the Property prior to the acquisition shall pass to Lender to the exlent of the sums secured by this Sccuriy
Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall sccupy. establish, and use the Property as Borrower’s principal residence within sixty days after the execu
Gon of this Sceurity Instrument and shall continue to occupy the Property us Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably
wilhheld. or unless extenuating circumstances exist which are heyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Property (o deteriorate, or commit waste on the Property. Borrower shall be sn
default if any forfeiture action or proceeding, whether civil or criminal, is begun thal in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing lhe action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's In-
(crest in the Properly or other material impainment of the lien created by this Security Instrument or Lender's security
interest.  Borrower shall also be in default it Borrower, during the loan application process, gave matenally false or inag-
curate information or statements to Lender {or failed to provide Lender with any material information) in connection with thg
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Propeny
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. |f Borrower acquires fee lithe 1o the Property, the leasehold and the fee title shall not merge unless Lemder agrees 1o
the therger in writing. -

7. Protection of Lender’'s Rights in the Propertylf Borrower tails to perform the covenants aml agrecments con-
wined in this Security Instrument, or there is a lega) proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
muy do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a hen which has_priority over this Security Instrument, appearing in cour,
puying reasonsble attorneys’ fees and entering on the Property to make repairs.  Although Lender may ke action umler
this paragraph 7, Lender does not have 1o do $o.

Any amaunis disbursed by Lender under this paragraph 7 shall become additiona] debt of Borrower securcd by this
Security [nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement al the Note rate and shall be payable, with inierest, upen nolice from Lender to Borrower request-
Ing payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan securcd by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent 1o the mortgage insurance previously in effect, al a cost sub-
stantially cquivalent to the cost to Borrower of the morgage insurance previously in effect, from an aliernate mongage -
surer approved by Lender.  If substantially equivalenl mortgage insurance coverage is not avaiiable, Borrower shall pay 1o
Lender each month a sum equal Lo one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
surance coverage lapsed of ceased to be in effect. Lender will accept, use and retain these payments as a Joss reserve in
licu of mongage insurance. Loss reserve paymenls may no longer he required, at Lhe aption of Lender. if mongage -
surgice coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is oblained. Borrower shall pay the premiums required t maintain morngage insurance in effect, of
o provide a loss reserve, until the requirement for morgage insurance cnds in accordance with any writlen agrecment I
tween Borrower and Lender or applicable law,

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property.  Lender
sha!l give Borrower notice at the time of or prior te an inspection specifying reasonable cause for the inspection.

10. Condemnpatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assie-
ned and shall be paid to Lender.

In the evem of a toal taking of the Property, the proceeds shall be applied to the sums secured by this Sceurity
Instrument. whether or pot then dug, with any c¢xcess paid to Borrower. In the event of a partial taking of the Propeny n
which the fair markel value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wrnbng,
the sums securcd by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
raction: (1) the total amount of the sums sceured inmediately before the taking, divided hy (h) the tair marketl visluce of the
Property immedialely before the taking.  Any balance shall be paid to Borrower. In the event of a panial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the suimns
secured immediately before the taking, unless Borrower and Lender otherwise agree in wnting or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Praperty is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the comlemnor offers Lo make
att award or settle a claim for damages, Borrawer fails to respond lo Lender within 30 days after the datc the notice 18 given,
Lender is authorized to collect and apply the proceeds, at its option, either 1o resteration or repair of the Property or to the
sums seciired by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in puragraphs 1and 2 or change the amount of such payiments.
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11. Borrower Not Raleased; Forbearance By Lendor Not 2 WalveBxtension of the lime for payment or
madilication of amortization of the sums secured by this Security Instrument granted by Lender o any successor in interesi
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors 1n anlerest.  Lender
shall net be reguired to commence proceedings against any successor in inlerest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
origingl Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall
not be o waivér of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph i7. Borrower’'s covenanis and agreements shall be joint and several. Any Borrower who co-signs
this Sccurity Instrument but does not execute the Nole: {a) 15 co-signing this Security Instrument onty 1o mortgage, granl
andd convey that Borrower's interest in the Propenty under the terms of this Security Instrument; (b) i3 net personally
abligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
apree 1o extend, modify, forbear or make any accommodations with regard Lo the terms of this Security Instrument or the
Note without thal Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets muxirmnum Juan
charges, and that law is finally interpreted so that the nterest or ether lean charges collected or to be collected 1n connee
tion with Lthe toan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo
reduce the charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits
will be refunded 10 Barrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making & direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
withoul any prepayment charge under the Note.

14. Notlces. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall he directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be given by
first class mad to Lender's address stated herein or any other address Lender designates by nolice o Borrower. Any mice
provided for in this Security Instrument shall be deemed to have Yeen given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severabllity. This Security Instrument shall he governed by federal law and the law of the
Jurisdiction i which the Property is located. In the event thal any provision or clause of this Security Instrument or Lhe Note
conllicts with applicable law, such conflict shall nol affect other provisions of this Security Instrument or the Note which can
be given effect without Lthe conflicting provision. To this end the provisions of this Security Instrument ated the Nowe are
declared to be severable.

16. Borrower’s CopyBorrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or 2 Baneficial Interest in Borroweall or any pan of the Property or any interest
it ix sold or transferred (or if 2 beneficial interest in Borrower is sold or iransferred and Borrower is nol 4 natural person)
withoul Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums secured hy
this Security Instrument. However, this eption shall not be exercised by Lender if exercise is prohihited by federal law as of
the date of this Security Instrument, N

I Lender exercises this opticn, Lender shall give Berrower notice of aceeleration. The notice shalt provide o perniod of
not Jess than 30 days from the <ate the notice is delivered or mailed within which Borrower mustl pay all sums secured by
this Securily Instrument. If Barrower fails to pay these sums prior (o the expiration of this period, Lender may inveke any
remeglics permitted by this Security Instrument without funther notice or demarkl on Borrower.

18. Borrower’s Right to Reinstatelf Borrower mects cenain conditions. Borrower shall have the right 1o have ¢n-
forcement of this Seeurity Instrument discontinued at any ume prior o the earlier of: {a) § days {or such olher perunl as ap-
plicable law may specily for reinstaternent) before sale of the Property pursuant to any power of sale contained in this
Securily [nstrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (i)
pays Lender all sums which then would be due upder this Security Instrument and the Nole as if no acceleration had
vecurred, (B) cures any defasull of any other covenants or agreements;, {c) pays all expenses incurred 1n enlorcing this
Securily instrument, including, bul not limiled to, reasonable attorneys’ fees; and {(d) takes such action as Lender may
reasonably require to assdre that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obliga-
tion o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Bourrower, this
Securny Instrument and the obligations secured hereby shall remain fully effective ax if no acceleralion had occurred
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

(9. Sale of Nota; Change of Loan ServicerThe Note or a partial interest in the Note (logether with this Sccunty
[nstrument) may be soid one or more times without prior notice (o Borrower. A sale may result tn a4 change in lthe entity
{known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There alsao
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written noetice of the ¢hange in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contsin any other information required hy applicable law.

20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storuge, or release
of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else 1o do, anything atfecting
the Property that is in violation of sny Environmental Law, The preceding two sentences shall not apply o the presence.
use, or storage on the Propenty of small quantines ot Hazardous Substances that are generally recognized to be ap-
propriale Lo normal residential uses and to maintenance of the Property.,

Borrower shell promptly give Lender writien notice of any investigalion, ¢laim, Jemand, lawsuit or ather action by any
governmental or regulatory agency or private pany involving the Propenty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulatory autherity,
that any removal or other remediation ol any Hazardous Substance sffecting the Propernty is necessary, Borrower shall
promplly take all necessary remedial actions in accordance with Environmentsl Law.
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As used in this paragrasph 20, "Hazardous Substances"” are those substances deflned as toxic or hatardous substan-
ces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materlals containing asbastos or formaldelryde and radicactive materials.

As used in chis paragraph 20, "Environmental Law” means federal laws and laws of the jwrlsdiction where the Property is
located that relate to health, safety or environmental protection.
NGIJ -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accderation; Remedias. Lender shall give notice to Borrower prior to acceleration fellowing Borrower’s breach of
ahy covenant or agresment in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauls; (<) a date, not
less than 30 days from the date the notice Is given to Borrower, by whick the defatit must ba cured; and (d) thac fallure o0
cure the default on or before the date specified In the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to relnstate after acceleration and
the right to bring a court actlon to assert the non- existence of a default or any other defense of Borrower to acceleration
and sale. If the default is not cured on or before the date specified in the notice, Lender at s option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonable attornays’ fees and costs of title
evidence. .

if Lender invokes the power of sale, Lender shall glve a copy of a notice to Borrower In the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks In a newspapar published In
SHELBY County, Alabama, and thersupon shall sell the Property to the highast bidd
public auction at the front door of the County Courthouse of this County. Lender shall deflver to the purchaser Lander’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and
agrees that the proceads of tha sale shall be applied In the following order: {a) to all expenses of the sale, including, but not
limited to , reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person
or persons legally entitled ¢o it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23. Walvers. Borrower waives all rights of homestead exemption in the Properly and relinquishes ali nights of cur
lesy and dower in the Propeny.

24, Riders to chis Security Instrument! one or more riders are executed by Borrower and recorded logether with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall amerd and
supplement the covenanly and agreements of this Security Instrument as if the rider(s} were a pant of thiv Security
Instrument. {Check applicable box(es)]

[X] Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Paymeni Rider E Planned Unit Development Rider Biweekly Payment Rider
Balleon Rider Rate Improvemem Rider Second Home Rider

ﬁ Other(s) [specify] Nnn-:flmurtizing Period Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained 1 this Security Instrument
and m any rider(s) executed by Borrower and recorded with it
Witnesses:!

{Scal)
-Borrower

HN S Ru | 3
jal Security Number

/}V\* M 4G (Scal)

PEGGY SSOM ‘Borruwer

Social Security Number _

S

(Scal)
-Borrower

Social Security Number

(Scal)
-Borrower

Social Security Number
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State of Alabama)
County of Shelby)

I, the-undersigned, hereby certify that John 8. Russom, Jr. and wife, Peggy M. Russom,
whose names are signed to the foregoing conveyance and who are known to me, acknowl-
edged before me on this day that, being informed of the contents of the conveyancce, they
executed the same voluntarily on the day of same bears date.

GIVEN UNDER MY HAND THIS 218T DAY/OF MARCH, |

My Commission Expires:

2 /;7@ Notary Public

(O TITEH e :
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 2157 day of MARCH, 1997 , and is incorporated nto
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument™) of the
same date given by the undersigned (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to

-

SOUTHTRUST MORTGAGE CORPORATION (the "Lender™) of the
same date and covering the property described in the Security Instrument and located at:

307 EXXAN NORTH LAKE ROAD, BIRMINGHAM, ALABAMA 35242-
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTSu addition to the covenants and agreements made in the Security Instrument, BorroweY and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial {ixed interest rate of 7.875%. The Note also provides for a change m the imtial fixed rate
to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The initial fixed intercst rate 1 will pay will change to an adjustable interest rate on the first day of APRIL, 2004 , and
the adjustable interest rate I will pay may change on that day every 12th month thereafter. The date on which my initial fixed inter-
est rate changes to an adjustable interest rate, and each date on which my adjustable interest rate could change, 1s called 4
"Change Date.” |

{B) The Index

Beginning with the first Change Date, my adjustable intcrest rate will be based on an Index. The "Index” 1s the weekly

average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information. The
Note Holder will give me notice of this choice?

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and Three Quarters
percentage points { 2.7 to the Current Index. The Note Holder will then round the result of this addition to the nearest one-
eighth of one perceniage point (0.125%). Subject to the limits stated in Section 4(DD) below, this rounded amount will be my new
interest rate until the next Change Daie.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid prin-
cipal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
paymenis. The result of this calculation will be the new amount of my monthy payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 2.870r less than 45.875
Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date by more than two percent-
age points (2.0%) from the rate of interest | have been paying for the preceding 12 months. My interest rate will never be greater
than 12.875 %.
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(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. ] will pay the amount of my new monthly payment begin-

ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes a gain.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of the change in my initial fixed intercst rate (o an adjustable inleresi rate

and of apy changes in my adjustable interest rate before the effective date of any change. The notice will include the amount of my
monthly payment, any information required by law to be given me and also the telephone number of a person who will answer any

question I may have re garding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1 UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY

INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrowdrall or any part of the Property or any inter-
est in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1S not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise ‘
18 pmhibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
surns secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
pf:rind, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

- on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE" SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrow#rall or any part of the Property or any inter-
est in it is sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option 1f:
(a) Borrower causes o be qubmitted to Lender information required by Lender to evaluate the intended transferee
a5 if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
wil] not be impaired by the loan assumption and thai the risk of a breach of any covenant or agrecment in this
Security Instrument is acceptable to Lender.
To the extent permitted by applicable law, L ender may charge a reasonable fec as a condition to Lender’s
“consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that 13
¢ acceptable to Lender and thal obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Berrower will continue to be obligated under the Note and this Securily Instrument

unless Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is dehivered or

mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior o the expiration of this period, Lender may invoke any remedies permitted by this Secunity

Instrument without further notice or demand on Borrower.

BY SIGNINE'BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate Rider.

% (Seal) (Seal)
S RUSSOM ] J’ -Borrower -Borrower

=

(Seal)

(Seal)

PEGG Yﬁmﬂ -Borrower -Borrower
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Loan No. 4021160

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 215T day of MARCH, 19%7

and is incorporated into and shal) be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty
Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's

Note to __3O usT M4 GAGE CORPORATIO

of the same date and covering the Prﬁrtﬁ described in the Security Instrument and located at:
307 XSFEAD NORTH LAKE ROAD, BIRMINGHAM, ALABAMA 15242-

{(the "Lender™)

| Propenty Addrma|

The Property includes, but is not limited to, a parcet of land improved with a dwelling, together with other such

parcels and certain common areas and facilities, as described in
Instrument 1996-17498 and gll amendments thereto

(the "Declaration”). The Property is a part of a planned unit development known as

GREYSTONE FARMS

[Mwrise of Planad § it Developinend |

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Asscciation”) and the uses, henefits

and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covenant and agree as follows:

A. PUD Obilgations. Borrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or
any equivalent document which creates the Qwners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant

to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a gencrally accepted insurance
cartier, 4 "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides in-
surance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and

hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Cyvenant 2 for the monthly payment to Lender of the yearly

premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by

the master or blanket policy.

In the event of & distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assig-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument.

with any excess paid to Borrower.

C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of

coverage to Lender. ’

D. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, payabie to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the commnion
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
pai to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security fastrument as

provided in Uniform Covenant 9.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior writ-

ten consent, cither partition or subdivide the Property or consent (o:

(i} the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or

eminent domain;

(i1) any amendment to any provision of the "Constituent Documents” if the provision is for the express

benefit of Lender,

(ili) termination of professional management and assumption of self-management of the Owners

Association; or

{(iv) any action which would have the effect of rendering the public liability insurance coverage main-

tamed by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender

to Borrower requesting payment,
BY SIGNING BELOW, Borrower accepts and agrees to the te

gnd provisions congasgd 1n this PUD Rider.

?Vk M A (Seah

(Seal)
- B Toser 5$OH 3 TN
(Seal) (Seal)
Borrower Buarrriomet
{Seal) (Seal)
Bottowrer - BT
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NON-AMORTIZING PERIOD RIDER
STMC Products

DATE: MARCH 21, 1997
BORROWER(S): JOHN S RUSSOM JR AND PEGGY M RUSSOM

MORTGAGED PROPERTY.LOT 10 NORTH LAKE ROAD, BIRMINGHAM, ALABAMA 35242-

LOAN NUMBER: 4021160

This Non-Amortizing Period Rider suppiements the terms of the Promissory Note, secured by a4 Mongage oré

Deed of Trust, (hercinafier referred 1o as "Morigage™) which promissory note is dated MARCH 21, 1997 helwisen
SouthTrust MORTGAGE CORF as Lender and  _JOHN 5 RUSSOM IR ANDR PEGGY M RUSSOMs Borrower(s). Where
inconsistent with the terms of said Promissory Note, the terms of the Rider shall control.

. INTEREST DURING NON-AMORTIZING PERIOD. Lender agrees to advance fukls o Borrower purswant
to the terms of @ Loan Agreement, dated  _MARCH 21, 1997 All such advances shall be made in accordance with the

terms und conditicony set forth in said Loan Agreement, which is incorporated herein by reference.

During the Non-Amaortizing Period, Borrower aprees to pay interest from the date ol each advince al the

rute of _Elght and Five Hundred Thousandths percent ( 8,500 %) per annum on the halance of te

prineipal sum remaining from (ime Lo time unpaid.

2. PAYMENTS. During the Non-Amoruzing Period, Borrower agrees 1o make the payments of inleres) only
computed on the total ameunt of the fukls advanced. Borrower will make these payments of interest monthly. Failure e
make any such interest payment within ten {10} days afler due shall be considered & default and Lender shall have the right
o take action as provided by the terms of this Rider, the Mongage and the Loan Agreement.

. OIS

SR
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Non-Amoenizing Period Rider
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3. . LENGTH OF NON-AMORTIZING PERIOD. Borrower agrees to complele comatruction of the
inprovements prior 10 ¢xpiration of the Non-Amonizing Period, hereafter called the "Rollover Date®. As used in the Rider,
the term of "Non-Amortizing Period® shall mean the period of lime commencing on the date of this Rider and ending
an JANUARY 1|, 1998 . On the "Rollover Dale", this loan shall become a lully amartizing, direut
reduction loan withoul the need for funther action on the pan of either Borrower or Lender. At such time, Borrower shall
begin making payments of both principal und interest as provided for in the Promissory Note. If construction is mo
complele by the "Reliover Date”, the Non-Amortizing Period may be extended only if agreed 1o in wriling by the Lender
Provided, however, so tong as there exists no other event of defsult and on a one ime basis only. Lender in its sale
discretion may efect to extend the Completion Date and "Rollover Date™ to a date not more than ninety days in the future ol
facilitale the completion of construction. In the event the Lender makes such clection o exterd, Borrower shall be required
o pay Lender an extension fee equal lo one-half of cne percent (.50%) of the original principal amount of the Nole
Borrower agrees to modify the Note, amending principal and interest payment to correspond with remaining term, if
construction has not been completed by the "Rollover Date” stated above. 5

4. USE OF PUNDS. Borrower agrees to receive all advanced as a trust fund to be applied solely in
sccordance with the terms and conditions of the Loan Agreement for the construction of the improvements and related
charges, including title charges and insurance premiumy: Borrower further agrees to apply such funds first (o the payment
lor labor performed and materials furnishing in censtruction of the mprovements.

5. ASSIGNMENT OF ADVANCES. In the event of a default under the terms of the Promissory Note, this
Rider, Lhe Mortgage or the Loan Agreement, Borruower assigns to Lender all sums not yet advanced to any panty furnishing
lahor or materisls used in construction of the improvements and sugh payment shall be deemed o be additional advances
to Borrower secured hersby. For this purpose, Borrower designates Lender as attorney-in-fact with full power of
substitution, which power shall be deemed to be coupled with an interest and is irrevecable, o complete the structure in
name of Borrower; to pay all expenses, with unadvanced funds: make changes and substitutions necessary or desirable 1o
complete the improvements in substantially the manner contemplated; 1o employ persons; 1o settle all claims; to execute or
complete all documenis required; to prosecute and defend all actions; take action required under surety bond ard do any
act Borrower might do in connection with such construction.

- OIm@
. %
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6. INTEREST RATE OF PERMANENT LOAN. Beginning on the "Rollover Date”, inlerest shall accrue as sl
forth in the Niwte. and monthly payments of principal and interest shall be due and payable as st forth in the Note.

7. DEFAULT AND REMEDIES. The right of the Lender under this Rider shall be cumulative am in addilion
to all rights und remedies which the Lender may have under the Promissory Note, the Mortgage, the Loan Agreement or
applicable law. the occurrence of any one or more of the following ¢vents shall constitute a default hereunder: failure by the
Borrower to make the payments required by paragraph 2 of the Rider; and failure by the Borrower 1o cosnply fully with any
other provistons of the Rider. Upon the occurrence of a default, the Lender, upen a default, under the Promissory Note or
the Morgage, inctuding. but not limited to, the right to require the Borrower to pay immediately the full amount of principal
outstanding under the Promissory Note.

8. NULLITY. Thiz Non-Amortizing Period Rider shall become null and void at the time the Joan is sold in

whuole or in part or upon modification or expiration; provided, however, that those obligations incurred by ithe Borrower(s%
under this Rider not then discharged shall survive, and the Lenders’ right to enforce those obligations shall also survive.

BORROWER(S)

i 3 RussaH ]é ‘/}]
A 5~

PEGGY M RUNSPM

Inst & 1997-08882

03/24/1997-08883

' 10308 AM CERTIFIED
COUNTY JUDGE OF PROBATE
’ 0(7 SNA 565.1%
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