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_ MORTGAGE
THIS MORTGAGE ("Securlty Instrument) isgivenon March 12, 1997 . ‘The morgagor is
PETROS V. KARTOS and KIK] KARTOS, a married couple ("Bormower”).
This Security instrumentis givento MATRIX FINANCIAL SERVICES CORPORATION, :
which is organized and existing underthe lawsof Ar1zona , and whose address is
P. O. BOX 78144, PHOENIX, AZ 85062-8144 ("Lender”).
Borrower owes Lender the principal sum of Thres Hundred Eleven Thousand Six Hundred Dollars and no/100
danced by B o o et as th Socumy?dmwis*sul'”u'un . This debt is
evidenced by Borrower's note dated the same date as this nstrument , which provides for monthly
payments, with the full detst, if not paid sarller, due and payableon Apr i) lr,NOtz.;)z? This

instrument secures to Lender: (a) the repayment of the debt evidencad by the Note, with interest, and alt renewals,
axtengions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the securlty of this Security Instrument; and (c) the performance of Borrower's covenants and agreemerts
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, gram and convey to
Lender and Lender's successors and assigns, with power of sale, the following described property located In

SHELBY v County, Alabama:

Lot 3, according to the Survey of Greystone, Bth Sector, as recorded
in Map Book 20, Page 93, in the Probate Of fice of Shelby County, Alabama;

being situated in Shelby County, Alabama.

Together with the nonexclusive easement to use the private roadways,
Common Areas, and Hugh Daniel Drive, all as more particularly described
in the Greystone Residentlal Declaration of Covenants, Conditions and
Restrictions dated and recorded in Real 317, Page 260 in the Probate
Office of Shelby County, Alabama and all amendments thereto.

This 1s a purchase mongy mortgage

which has the address of 8191 CASTLEHILL ROAD : BIRMINGHAM :
[Street] [City]
Alabama 35242 ("Property Address”);
(Zp Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvemants now or hereafter erected on the property, and all easaments, appurtenances, and fbdures now of
heraafter a part of the property. All replacements and additions shall also be covered by this Security instrument. Al of
the foregolng s referred to In this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower I8 IaWI; salsad of the estate hereby conv and has the right to
mortgage, grant and convey the Property and that the Property ls unencumbered, except for encumbrances of record.
erwba:a warmgfta and will defend generally the title to the Property against all claims and demans, subject to any
ancumbrances of record.

ALABAMA—BINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 §/90
1SC/CMOTAL/ /04913001 (8-90)-L PAGE 1 OF 8

—— e I T T T e L e
Ty preerrn 2 ndE T



LOANNO. -558082

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uni#form covenants with
limited variations by jurlsdiction to constitute a uniform security instrument covering real propéarty.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

1. Paymant of Principal and Intersst; Prepa and Late Charges. Bomower shall promptly pay when due
ﬁapﬂnclpalofandlmerWGnthedabtm wmmmmmmmmmdmumm
ote.

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Landier, Borrowsr shal
to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum (Funds®) for: (a
yearly taxes ahd assessments which may attain over this Security Instrument as a lien on the Property; (b} yearty
leasehold payments or ground rents on the Property, It any; Sc} yearly hazard or property insurance premiuma; (d)
yearly flood Insurance premliums, If any; 's_an)?yaurly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrawer to Lender, In accordance with the provisions of paragraph 8, in lieu of the pa of mortgage insurance
premiums. These ftems are called "Escrow [tems.” Lender may, at any time, coltect hoid Funds in an amount nhot to
axceed the maximum amount a lender for a federally related mortgage loan may rnw for Borrower's escrow account
under the faderal Real Estate Settlement Procedures Act of 1974 as amanded from to time, 12 U.S.C. 82601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lessor amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to excead the lesser amount. Lender may estimate the amount of Funds due on the
bap;&u of b?mlwnt data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
appiicabie law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentallty, or entity
(Including Lender, if Lender Is such an institution) or in any Federal Home Bank. Laender shall the Funds to
pay tha Escrow ftems. Lender may nat charge Borrower for holding and applying the Funds, analyZing the
88CTOW account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and icable law
permits Lander to make such a charge. However, Lender may require Bormower to pay a one-time charge for an
Inde ant real estate tax reporting service usad by Lender in connection with this loan, unioas appiicable law
provides otherwise. Uniess an agreement ls made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree (n writing, however,
that intarest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and deblts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pladged as additional security for all sums secured by this Security instrument.

If the Funds hald by Lender exceed the amounts permitted to be held b icable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiremaents of e law. If the amount of the Funds heid
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, or may 80 notify Borrower in writing,
and. In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficlency in no more than twelve monthly payments, at Lender's aole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. }f, under parag 21, Lender shall acquire or sel the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the tima of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Pa ms. Unlass applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, 1o amounts payable
under paragraph 2; third, to interest due: fourth, 10 principel dus; and last, to any late charges due under the Note.

4. Charges; Llens. Borrower shgll pay all taxes, assessments, charges, fines and imposltions attributable to the
Property which may attain over this Securtty Instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these Iﬁﬂona In the manner provided in paragraph 2, or If not paid in that mannar, Borrower shall
pay them on time directly {0 the person owed paymant. Borrowsr shall promptly furnish to Lender all notices of
amounts 1o be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish to
Lendpgr receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obiigation secured by the lien In a manner acceptabie to Lender; (b) contests in
good falth the tien by, or defends agalinst enforcement of the lien In, legal proceed which In the Lender's opinlon
operate 1o prevent the enforcemant of tha llen; or (¢} secures from the holder of the lien an agreement satistactory to
Lender subordinating the llen to this Securlty Instrument. If Lender determines thet any par of the Property is subject to
a llen which may attain priority over this Security instrument, Lender may give Borrower a notice idantifying the ilen.
Borrower shall satisfy the lien or take one or more of the actlons set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing of hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shail be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing tha insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to malntain coverage described above,

Lander may, at Lander's option, obtain coverage to protect Lender's rights in the Property In a nce with
paragraph 7.
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All insurance policies and renewsls shall be acceptable to Lander and shail inciude a standard
Lender shall have the right to hold the policies and renewels. If Lender requires, Bomower shall promptly
allracalptanfpaupranmmundmmalnﬁlculntmmulmﬂmw promit notice to the
Insurance carrier and Lender. Lender may make proof of koss If not made promptly by A

Unless Lander and Bofrower otherwise agree In writing, insurance proceeds shall be applied to restoration of
of the Property damaged, ¥ the restoration or repalr is economically feasible and Lender’s security is not lessened. the
restoration of repair Is not economically feasible or Lender's security would be lessened, the insurance procaeds shall
be applied to the sums secured bythhSecurhylnwumutwthrandm.mwmmﬂmW.
if Borrower abandons the P .mdmnﬂumarwmnandawlnoﬂmmwﬂuﬂmmmmm
has offered to settie a claim, then arnuyodloctthakmnmeprocoeda.hnd«mymﬂumodstorepm
or restore the Property of to pay sums secured byﬂﬂsSocmnytnnmmm.mhornrnmumdua.Tmm-duyp«hd
will begin when the notice is given,

Uniess Lander and Borrower otherwise agree in writing, any application of procesds to principal shall not exdend or
postponathadundataufthamonﬂiy'?uymamrdunedtumpam 1 and 2 or change the amount of the
payments. If under paragraph 21 the roperty is acquired by Lender, s right to any insurance policies and
proceeds resulting from damaga to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protaction of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establlsh, and use the Property as Borrower's principal residence within sbdy days
after the exacution of this Securlty Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one yaar after the date of occupancy, unless Lender otherwise agroees In writing, which consent
shall not be unreasonably withheid, or unleas extenuating circumstances exist which are beyond Borrower's comrol.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, of commit waste on the
Property. Borrower shall be in default ¥ any forfelture action or proceeding, whether civil or criminal, Is begun that in
Lender's good falth judgment could result in forfeiture of the Property of otherwise materially impair the lien crested by
this Security Instrument or Lender's security Interest. Bnrrmm cure such a default and reinstate, as od In
paragraph 18, by causing the action or procseding to be dism with a ruling that, In Lender’'s good
determination, precludes forfeiture of the Borrower's Interest In the Property or other material impalrment of the llen
created by this Security Ingtrument or Lender's securlty interest. Borrower ghall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or falled to provide
Lender with any material Information) In connection with the lcan evidenced by the Note, Inciuding, but not limited to,
representations concerning Borrower's ncy of the Property as a principal residence. If this Security Instrument Is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propeity,
the leasehold and the fee tile shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower falis to perform the covenants and agreements
contalned In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceading in bankruptcy, probate, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may Include paying any sums secured by a llen which has priority over this
Sacurity InatrumanLL,I:fpoaﬂng in court, paying reasonabis attomeys' fees and entering on the Property to make
repairs. Although er may take action under this paragraph 7, Lender does not have 10 do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 1o other torms of paymert, thess amourts shali bear
Interest from the date of disbursement at the Note rate and shall be payable, with interast, upoh notice from Lender to

Borrower requesting payrhent.

3. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the 1oan secured by this
Securlty Instrument, Borrower shall pay the premiums required to maimain the mortgage insurance in affect. if, for any
reason, the mortgage insurance coverage required by Lender iapsas or ceases to be in effect, Borrower shall pay the
pramiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in eftect, from an altemate
mortgage insurer approved by Lender. if substantlally equivalent mortgage Insurance coverage is not avallabie,
Borrower shall pay to Lender each month a sum equal 1o one-twelfth of the J':;ﬂy mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be In . Lender will accept, use and retain thaese
payments as a 1088 reserve In lleu of mortgage insurance. Loss reserve payments may no longer ba required, at the
option of Lender, If mortgage insurance coverage {in the amount and for the period that Lender requires) provided by an
insurer approved by Lender n?aln becomes avallable and is obtsined. Bomrower shall pay the premiums required to
malntain mortgage insurance in effect, or to provide a loss reserve, untll the requirement for mortgage insurance ends

In accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender of Its agent may make ressonable entries upon and Inspactions of the Property. Lender shal
give Borrower notice at the time of or prior to an inapection speciying reasonable causs for the inapection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conssquential, in connsction with
any condemnation or other taking of any part of the Propaery, or for conveyance In lieu of condemnation, are harsby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securlty
Instrument, whether or not then due, with any excess pakd to Borrower. In the evert of a pastial of the Property In
which the faif market value of the Property kmimediately bafore the taking is equal to or greater than the amount of the
sums sacured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in
writing, the suma secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured Immediately the taking, divided by (b) the fair market
value of the Property Immediately before the taking. belance shall be pald to Borrower. In the event of a partial
taking of the Property in which the falr market value of the Property immediatety before the omg less than the
amount of the sums secured Immediately before the taking, uniess Bormower and Lender uglln writing or
uniess applicable law otherwise provides, the crroooeds shall be applied to the sums sacured by this rity
Instrument whether or not the sums are then due.

If the Property is abandoned by Bormower, ot i, after notice by Lender to Borrower that the condemnor offers 1o
make an award or settie a claim for dama Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect and apply the proceads, at Its option, either to restoration or repalr of the
Property or to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwisa agree in writing, any application of proceeds to principal shall not exdend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extenslon of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
Interest of Borrower shall not operate to relaase the liabliity of the original Borrower or 8 SUCCBSSOMN In
Interest. Lender shall not be required to commence procaedings a ANy SUCCEssOr in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Sacurity Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or praciude the exerciae of any right or remedy.

12. Successors and Assigns Bound; Joint and Severst Liabliity; Co-signers. The covenants and agreements of
this Sacurity Instrumant shall bind and benefit the successors and ns of Lender and Borrower, subject to the
provigions of paragraph 17. Borrower's covenants and agreements shal be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only 1o
mortgage, grant and convey that Borrower’s interest in the Property under the terma of this Security Inatrument; () Is
not personally obligated 10 m the sumas sacured by this Securlty instrument; and (c) agrees that Lender and any other
Borrowsr may agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Loan Charges. | the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the interest or other loan charges collectad or 1o be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to thq permitted limit; and (b) any sums alrsady collected from Borrower which
exceeded permitted limits will be refunded 1o Borrower. Lander may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will ba treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
malling it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, notice to Lender shall be glven
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Anvy
notice provided for in this Security Instrument shall be deemed to have been given to or Lender when given

as provided in this paragraph.

15. Governing Law; Severabliity. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with icable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given without the confiicting provision. To this end the provisions of this rity Instrument and
the Note are declared 1o be severable.
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18. Borrower's Copy. Borrower shall be given one corformed copy of the Note and of this Security instrument.

17. Transier of the or a Bensficlal interset in Borrowes. if all or any part of the P or arny interest
In it s sold or transferred (or if a la) interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lander’'s prior written congent, Lender may, at ks option, require immediate paymant in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender ¥ sxercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exerclses this option, Lender shall give Borrower notice of acceleration. Tha notice shall provide a period
of not lass than 30 days from the date the notice |s dellvered or malled within which Borrower must pay al sums secured
by this Securty Instrumemnt. if Borrower falls to pay these sums prior to the axpiration of this period, Lendor may nvoke
any remaedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowsr’s Right to Reinstats. If Borrower meets certain condlitions, Borrower shail have the to have
anforcement of this Security Instrument discontinued at any time prior to the earller of: (a) & days (or other period
as applicable law may specify for reinstatemant) before sale of the Prnpartr pursuant to arry power of sale containad in
this Security Instrument; or Jb} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Instrument and the Note as ¥ no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c} pays all expenses Incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) takea such action
as Lender may reaso roqulratunuumtrmmnendthhsacuruylnmmLuﬂarlmhtluPropertymd
Borrower's obligation to pay the sumns secured by this 8 Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations sacured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest In the Note {together with this Security
Instrument) mn{g:wldnnanrmuratlmwlthnut prior notice to Borrower. A sale may result in a change in the entlty
{known as the " nmﬂmwmmwdmum«tmumwmmmlm.m
ﬂwmybemnmmdnnmdthomnsuvherumdmedtnnmofmm If thete is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicabie law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usa, dis , storage, or raleasse of
any Hazardous Substances on or in the Property. Borrowst shall not do, nor allow anyone alse to do, anything affecting
the Property that is In violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the P of smali quantities of Hazardous Substances that are generalty recognized to be
appropriate to normal reskientlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notlce of any investigation, claim, demand, lawsult or other action by

any governmental or r:ohmtnry nw private party the and any Hazardous Substance or
Ervironmental Law of which Borrower actual knowledge. If ower learns, or ls notified by any governmertal or
Yy

regulatory authority, that any removal or other remediation of an MMMSMWh
necessary, Borrower shali promptly take all necessary remedial actions in accordance with £ Law.

As usad in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Emvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicldes, volatie solvents, materials containing asbeatos or formaldelyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
Jurisdiction where the Property Is located that relate to heaith, safety or enwironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remadies. Lender shall give notice to Borrower prior 10 acceleration following Borower's
breagh of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall mﬂﬁ: (a) the default; (b) the action required to
curs the default; (c) a date, not jess than 30 days from the date notice s glven to Bormrower, by which the
detault must be cursd: and {d) that faliure to cure the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further Inform Borrower of the right to reinstate after acceleration and the right to bring a count action t0 assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defauit is not
cured on or before the date specified In the notice, Lender at its optlon may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoks the power of sale and any
other remediss permitted by applicable law. Lender shall be entitiad 10 collect sl expenses Incurred in pursuing
the rn:nmodln provided in this paragraph 21, Including, but not limited to, reasonable attomeys’ fees and costs of
title sviencae.
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it Lander invokes the of sale, Lancar shall ive a copy of a notice to Borrower In the manner provided
in graph 14, Lender Il publish the notice of sa onos & week for three consecutive weeks In 8 NewSpaper
publishedin SHELBY County, Alabama, and thereupon shall sell the o
th-hlqhulbiddnratpubun-uctlonnthtmuwmmémﬂvmolmm.wuh
dlllwtuthopurnhlwundu'ldmwnmmm.LuﬂOrthmmwmm
Prnpartyltlnynlo.Bmuwmmmlndagmuummmiﬂmuhmlhlppldhﬂu
tollowing order: (a) to all sxpanses of the sals, including, but not imited to, reasonable atiorneys’ 1666; (b} to ald
sums secured by this Security Instrument; and (u}:wmtuﬂuwmummwmw

22. Releade. Upon payment of all sums secured by this Security Instrument, Lencler shall releass this Sacurity
Instrument without charge to Borrower. Borrower shell pay any recordation Costs.

23. Walvers. Borrower walves all rights of homestead exemption in the Property and relinquishas ali rights of
cuntesy and dower In the Property.

24. Riders to this Sac Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, e covenants and agreements of each such rider shall be Incorporated into and shall
amend and uuppIthmnrﬂugrwmmdthhSwurly Instrument as i the rider{s) were a part of this
Security instrument. {Check apptlicable box(es)]

(X] Adjustabie Rate Rider Condominium Rider 1-4 Famlly Rider
Graduated Payment Rider ¥ Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specty]

and covenants contalned in this Sacurity

Y SIGNING BELOW, Borrower accepts and agrees to thet
strimant and in rider(s) executed by Borrower and

PET 3 . KAR WO -

Social rity Num _

- LA oo
it

KIKI KARTOS

Soclal Security Number _
Sas) Sy
Soclal Sacurity Numbet Social Security Number
—e e [Spane Below This Line For Aoknowiedgment ...
STATE OF ALABAMA, Jefferson County ss:
Onthis 12th dayof Maxch, 1997 .1 Clayton T. Sweeney , & Notary Public In

andfnualdmuntyundlnuidatata,harebycertlfyﬂm PETROS V. ¥XARTOS and KIKI KARTOS

whose nama(s) are  signed 10 the foregoing conveyance, andwho are known to me, acknowledged
before me that, being informed of the contents of the conveyance, they axecited the same volunarlly and as
their act on the day the same bears date.

Given under my hand and seal of office this  12th day of 1997

My Commission expires: 5/29/99

This instrument was prepared by E0 CURRAN
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index--Rate Cape)

THIS FIXED/ADJUSTABLE RATE RIDER is madethis 12th dayof March, 1837 , and
is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Daed (the “Sec Instrument”) of the same date given by the undersigned (the "Borrower") to
gocure Borrower's Fixed /Adjustable Rate Note (the "Note”)to MATRIX FINANCIAL SERVICES
CCRPORATION, a Arizons Corporation

“Lender”) of the same date and covering the property described In the Securlty instrument and located at:

8191 CASTLEMILL ROAD,BIRMINGHAM,AL 35242
[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 7. 7500 %. The Note also provides for a
change In the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The Initial fixed interest rate | will pay wili change to an adjustable interest rate on the first day of

April, 2007 , and the adjustabie interest rate | will ymycluﬁaanﬂutdaymmm
month thereafter. The date on which my Initlal fixed Imerest rate cggm to an ad|ustabie interest rate, and
sach date on which my ad|ustabie interast rate could change, is called a "Change Date.”

(B) The Index

inning with the first Change Date, my adjustable interest rate will be based on an Index. The

“Index" is the weekly average yield on United States Treasury asecurities adjusted to a constant maturity of 1
year, a8 made avaliable by the Federal Reserve Board. The most recent Irciex figure avallable as of the
date 45 days before sach nge Date is called the "Current Index."

If the Index is no longer avallable, the Note Hoider will choose a new index that Is based upon
comparable information., The Note Holder wili give me notice of this cholce.

(C) Calculation of Changes

Before sach Change Date, the Note Holder will calculate my new interest rate by adding Two and
Three / Quarters ° percentage poite ( 2 .7500 %) to the Current index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one

percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wil be my new
interest rate untll the next Change Date.

The Note Holder will then detarmine the amount of the payment that woulkd be sufficient to
repay the unpald principal that | am expectad to owe at the Change in full on the Maturity Date at my
new imerest rate in substantlally equal payments. The result of this calculation will be the new amount of
my monthly paymemnt.

{D) Limits on Interest Rate Changes

The interest rate | am required 1o pay at the first Change Date will not be greaterthan 8 .7500 %
orlessthan 5.7500 %. Thereafter, my adjustable interest rate wil never be Increased or decreased
on any single Change Date by more than two percentage points {2.0%) from the rate of Interest | have been
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paying for the preceding 12 months. My interest rate wil never be greeterthan 13 .7500 %.
(E) Etfective Date of Changes

anlmmmﬂlbmwaﬂacﬂwmmmm. i will pay the amount of my new
monthly ymnbmmnmmnuﬂmmmvmmmmmmmmmmd
my midnthly payment changes again.

(F) Notice of Changes

Tha Note Holder will deliver or mall to me a notice of the change in my Inktial fixed imorest rate to an
adjustable interest rate and of any changes in my adjustable Interest rate before the effective date of any
change. The notice will Inciude the amount of my monthiy pa any information required by law to

be
wann:aammmﬂwtdmhomnmmaupumm | answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transter of the Property or a Beneficial interest in Borrower.  |f all or any part of tQe
Property or & interest In & is sold or transferred (or ¥ a beneficial interset in Bormrower is sold or
transferred and Borrower Is not a natural person) without Lander’s prior written consent, Lancler
may,ntltn%bn,ro%t‘nrahnnmdhtapawmmuufanmmumdbyﬂhmm
Instrument. . this option shall not be exercised by Lender ¥ exercise Is prohibited by
foderal law as of the date of this Securlity Insirument.

If Lender exsrcises this option, Lender shall give Borrower notice of acceleration. The notice
ahallprovldoapeﬂoddnotlmthan&ﬂdaysﬁomﬂwdatothomﬂooiaddﬂarednrnulad
within which Borrower must pay all sums secured by this Security Instrument. I Borrower falts to
pay these sums prior to the expiration of this . Lender may invoke any remedies permitted
hythlsSacwltylnﬂmnmﬂwﬂhmﬂfunhornnﬂmnrdenngom.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCRIBED (N SECTION B1 ABOVE SB8HALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transter of the Property or a Benaficial interest in Borrower. If all or any part of the
Proparty or an imterast In It Is sold or transferred {or ¥ a beneficial interest in Borrawer is sold or
transferred Borrower is not a natural person) without Lender's prior written consent, Lender
may, at s Immediate payment in full of al sums secured by this Securlty
Instrument. However, this option shall not be exercised by Lender K exercise is prohibited
toderal law as of the date of this Sacurity Instrument. Lender also shall not exercise this option ¥:
(a}Bmmmusuwbosubmlttadtanﬂuﬁormﬂonwmbymdartuavulumﬂtm
intended transferce as Jf a new loan were belng made to the transferee; and (b} Lender
rauonablydotornﬂnumundorsaacunywllmtbeh'npdndbyﬂwlnunmumptlonand
that the risk of a breach of any covenant or agreemean in Securty Instrument is accepiabie to
Lender. :

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to tha loan assum . Lender also may require the transferee tc
sign an assumption agreement that is accepta 6 to Lender and that obligates the transferee to
keep all the promises and a made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrowaer In writing.

2
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If Lender exercises the option to require immediats in full, Lendor shalt give
Borrower notice of accelaration. The notice shall provide a of not less than 30 days from
the date the notice is delivered or malled within which Borrower must pay all sums secured
this Security Instrument. If Bomower falls to thess sume 1o the sxpiration of this .
kender may invoke any remedies permitted by this Security Inetrument without further notice or
demand on Bormower.

BY SIGNING BELOW, Eorroworncc?tn d agpbes 10 the terins and covenants cortained In pages 1
through 3 of this Fixed /Ad]ustable Rate Rider.

i
PETRBS) V. us' — -Borm
ST S Bonower
_ _ _* (Seal)
Borrower
(Seal)
-Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER lsmadethis 12th dayof March, 1997 .
and lg incorporated Into and shall ba deemad to amend and supplement the . Deed of Trust or
Sacurlity Dead (the “Securlty instrument”} of the same date, given by the (the "Borrower”) to
secure Borrower's Notato MATRIX FINANCIAL SERVICES CORPORATION. a
Arizona Corporation

*Lender”) of the same date and covering the Property described in the Sacurity Instrument and located at:

8191 CASTLEWILL ROAD,BIRMINGHAM,AL 35242
{Property Addrees]
The Property includes, but Is not limited to, a parcel of land improved with a dwelling, together with other

such parcels and certaln common areas and facliities, as eocrboq
Decf:fatian of Prntectiverggvanants recnrged in Real 317, Page 260, and
amendments thereto

in (the "Declaration”). The Property Is a part of a planned unk development known as ‘

GREYSTONE
Greystone

[Name of Planned Unkt Development]

(the "PUD". The Propeity also includes Borrower's interest in the homeowners association of equivalent
entlity owning or managing the common areas and fachities of the PUD (the “Owners Assoclation”} and the
uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreemerts made in the Securlty Instrument,
Borrowsr and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Bomrower's obl under the PUD's
Constiiuent Documents. The "Constituent Documents” are the: (I} Declaration; (H) articles of incorporation,
trust instrument or any equivalent document which creates the Owners ; and (il) any by-laws or

other rules or reguiat of the Owners Association. Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So | as the Owners Assoclation maintains, with a generally accepted
Insurance carrier, a “master” or “blanket’ policy Insuﬂn?orﬂ'la Property which is satisfactory to Lender and
which provides Insurance coverage In the amounts, the periods, and against the hazards Lender
requires, Including fire and hazards inciuded within the term “extended coverage,” then:

{} Lender waives the provision In Unlform Covenant 2 for the monthly payment to Lender of the
yearly premium Instaliments for hazard Insurance on the Property; and

(IILBonwer'lobl under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property Is deemed sat to the extent that the required coverage Is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or blanket policy.

In the event cf a distribution of hazard insurance procaads In lisu of restoration or repalr following a
loss to the Property, or to common areas and facillties of the PUD, any procesds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Securlty Instrument, with any excess paid to Borrower.

C. Public Liabllity insurance. Borrower shall iake such actions as may ba reasonable to Insure that
the Owners Assoclation maintains a public liabiity insurance policy a In form, amount, and extent
of coverage to Lender.

MULTISTATE PUD RIDER-Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3150 9/90
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D. Condemnation. The proceeds of any award or claim for damages, dlrwtnrocmognmnhl.
payablataBunnwarInmnmotlonwlthargoondemmﬂmurnthorw of all or any part of the Property
or the common areas and faclities of the UD.nrfornmonwymooh of condemnation, are hersby
assigned and shall be pald to Lender. Such proceeds | be applied by Lender to the sums secured by
the Security Instrument as provided In Uniform Covenant 10.

E. Lender's Prior Consemt. Borrower shall not, except after notice to Lender and with Lender's prior
written consert, either partition or subdivide the P or consent to:
the abandonment or termination of the PUD, axcept for abandonment or teimination required
by law In the case of substantial destruction by fire or other casuaity or In the case of a taking by
corklemnation or eminent domain;
(i  any amendment to any provision of the "Constituent Documents® if the provision is for the
expross beneflt of Lander;
(1) termination of professional management and assumption of self-management of the Owners
Assoclation; or
(iv) any action which would have the effect of rendering the public llabliRy Insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remadiss. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additionsl debt of Borrower
secured by the Security Instrument. Unless Borrower and Lander a to other tarms of payment, these
amounts shall bear Interest from the date of disbursement at the Note rate and shall be payable, with
intarest, upon notice from Lender to Borrower requeating payment.

BY SIGNING BELOW, Borrower anﬁaph ard] abyrees to the tarfn and provisions contalned in pages 1
and 2 of this PUD Rider.

W ___(Seal)
' @ _(Sﬂdg

(Seal)
r

___(Seal)
-Borrower
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