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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Homes, Inc., whose address is 2617 Eastern Vailey Road, Leeds, AL 35094
(referred to below as ~Grantor”): and Reglons Bank, whose address is 2964 Pelham Parkway, peihamt, AL 35124
(referred to beiow as "Lender"}.

GRANT OF MORTGAGE. Eor valuable consideration, Grantor mortgages, grants, bargsins, sells and conveys 10 Lancer all of Grantor's right,
titla, and interast in and to the following desgcrined raal proparty, together with all existing or gubgequentty erected oOf affixed buildings,
improvemeants and tixtures: all aagements, rights of way. and appurtenances; alt water, water rights, watercourses ard ditch rights lincluding
stack in utilities with ditch or irrigation rightsl; and all other r‘i:Phts. royslties, and profits ralating to the real property, including without iimitation
all minerals, oil, gas, geothermal and similsr matters, locatad in shelby County, State o Alabama (the "Real Property” ).

Lot 429 according to the Survey of Weatherly, Broadmoor Abbey. Sector 25 as recorded in Mep Book 21,
page 001, in the Probate Offlce of Shetby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address s commonly known as lot 429, Weatherly - Broadmoor, Alabaster, AL 35007,
The Real Praperty tax idantificstion numbar is 14-9-321-3-001-082 and 14-9-31-3-001-093.

Grentar pragsently assigne to Lender all of Grantor’s right, title, and interest in and to all leases of the Proparty and gll Rents from the Praperty.
In addition, Grantor grants 1o Lender a Uniform Commercial Code security interest in the Parsonal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms naot atherwise defined n this
Mortgage shall have the meaninga attributed to guch terms in the Uniform Commercial Code. Al references to dollar amounis ghall meaan
amounts in lawful mongy of the United States ot Amarica.

Grantor. The word "Grantor” means Blair Homes. Inc.. The Grantor ia the mortgagor under this Mortgage.

Guarantor. The word “Guarantor” means and includes without Hmitation each and 8!l of the guarantors, sureties, and accommodaton
parties in connaction with the Indebtedness.

Improvemeants. The waord “improvemants” means and includes without limitation all existing and future improvamenis, buldings.
atructuras, mobile homas gtfixed on the Real Proparty. tacilities, sdditions, replacements and other construction on the Real Property.

indabtedness. The word " |ndabtedness” means all ptincipal and interest payable under the Nate and any amounts axpanded or advanced
by Lender to discharge obligations of Grantor Of expanses incurred by Lender to enforce obligations of Grantor undar this Morigage,
together with interest on such amounts ag provided in this Mortgage. In addition 10 the Note, the word "Indebtadness” includes ali
ogligations, debts and liabilities, plus interest tharaan, of Grantor 10 Lender, Or any pne or more of them, as well as all claims by Lander
against Grantor, Or 8oy ona or more of them, whether naw existing or hareafter ariging. whether rolatad or unrelated to the purpoge of the
Nota, whathar voluntary or otharwise, whathar due or not due. absolute or contingent, liquidated or unliquidated and whather Grantor may
be iiable individually or jointly with others. wheather cbligated as guarantor of otharwise, and whether recovery upon such Indebtedness may
ba or hereaftar may pecoma barred by any statute of limitations, and whather guch Indsbtedness may be Of hatrgattar may becoma
otharwise unanforceabie.

Lendar. The word "Lander” means Reglons Bank, its BUCCBEEOMS and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word “Mortgage” means this Mortgage between Grantor and Lender, and inciudas withaut limitation all assignments and
gecurity interest provisions ralating to the Personal Property and Ranis.

Note. The word "Note” means the promissary note of credit agreement dated March 7, 1997, in the original principal amount of

$141,750.00 from Grantor to Lender, togather with all renewals of. sxtensions of, moditications of, cefinancings of, consolidations of.
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

parsonsl Property. The words "Personal Property” mean all equipment, fixtures, and other articlas of poersonal prapérty now f hareaftar
swnad by Grantor, and now ar harsattar attached or attixed t¢ the Real Property: together with all accessions, parts, and additions 1o, all
replacamenis of, and all substitutions for, any of such property. and togather with all proceeds {including without limitation all insuranca
proceeds and retunds of premiums) from any gale or other disposition of tha Property.

Property. The word "Property” means collactively tha Real Property gnd the Personal Property.
Real Proparty. The words ~Real Property" maan the property, interasts and rights described abova in the "Grant of Mortgage™ section.

Aslated Documents. The words "Aelatad Documents™ mean and include without limitation all promissory notes, credit agreemenis, koan
agreamants, anvironmantal agreements, guaranties, gecurity agregments, morigages, deeds ot trust, and all other instruments, agreameanty
and documents, whsether now ar hersaftar existing, executed in conhection with the Indebtednass.

Rents. Tha word "Renta” MeBNE all present and future ranis, revenuas, income, isgsues, royalties, profits, and other benefits derived trom
the Propserty.

THIS MORTGQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1§
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by 1hw
Mortgage as they becoms due, and shall strictly pertorm ail of Grantar's obligations under this Mortgage,

pOSSESSION AND MAINTENANCE OF THE PROPERATY. Grantor agrees thal Grantor's possassion and usa ot the Proparty shall be governad Dy
the tollowing provisions: .

Poasession and Uss. Unth in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rente from the Property. :

Duty tc Maintain. Grantor shall maintain the Property in tenantable condition and promptly pertorm all rapairs, replacements, ardd
maintanance nNeceasary to presernss its value.

Hazardous Substancea. The terms "hazardous waste,” "hazardous substanca,” "disposal,” “ralogss,” and "threatened releasea,” 88 uLEd 1IN
this Mortgage, shali have the sams meanings as set forth in the Comprahansive Envircnmentsl Responss, Compansation, and Liabilty ACT
of 1980, as amended, 42 U.5.C. Section 9801, et s8q. ("CERCLA"}, the Superfund Amandments and Reauthorization Act of 1986, Pub. L.
No. 89-499 ("SARA"), the Hazardous Matariais Transportation Act, 49 U.5.C. Saction 1801, et 8eq.. tho Rasource CWH and
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Recovery Act, 42 U.5.C. Section 8501, et seq., or other spplicable state or Federal laws, rules, or raguiations adopted pursuant to sny ol
tha toragoing. The terms "hazardous waste” and “hazardous substance™ shall aleo include, without limitetion, petrolaum and petrolsum
by-products or any fraction thareof snd asbeatos. Grantor represents and warrants to Lender that: (8) Dwing the period of Grantors
ownership of the Property, there has been no use, generation, manufacture, atorage, trestment, disposal, releass or threstenad relesse of
any hazardous wagte or substance by any person on, under, about or from the Property. (b} Grantor haa no knowledge ol, or resson to
believe that there has been, except as previously disciosed to and acknowledged by Lender in writing, (1 any use, generation,
manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, sbout or from the
Proparty by any prior owners or occupants of the Property or {ill any actual or threatened litigation or claimas of any kind by any person
relating tg such matters; and (c} Except as previcusly disclosed to and acknowladgad by Lender in writing, [} naither Grantor nor any
tenant, cofitractor. agant or other autharized user of the Proparty shail use, gansrate, manufacture, store, treat, dispose of, or relessa any
hazardous wasta ar substance on, unders, about or from the Property and lil) any such activity shall bs conducted In complisnce with ail
applicable federal, state, and local laws, regulstions and ordinances, including without limitation those laws, reguistions, and ordinances
describad above. Grantor authorizes Lender and its agents to anter upon the Property to make such inspections and teats, st Grantor's
axpense, ag Lander may deem appropriste to determina compliance of the Property with this saction of the Mortpage. Any inspections or
tests made by Lender shsli be for Lander’s purposes only and shall not be construed to create any responsibility or liablllty on the part of
Lender to Grantor or to sny other parson. The representations and warranties contsined harain are based on Grantor's dus diligence in
investigating the Property for hazardous waste and hazardous substsnces. Grantor hereby {a) relaasas and waives any future claimes
againat Lender for indamnity or contribution in the event Grantor bacomes lisbie for cleanup or othar costs under arny such laws. and (bl
agress 10 indemnity and hold harmleas Lender against any and all claims, lossas, liabilities, damages, psnalties, and sxpansea which Landar
may directly or indirectly sustsin or suffer resulting from s breach of this section of the Mortgage or as a condaguance of any use,
genaeration, manufacture, aterage, disposs!, releass or threatened relesse aoccurring prior to Grantor’'s ownarship or interast in the Property,
whether or not the same was or should have been known to Grantor. Tha provisions of this saction ot the Mortgage, including the
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of tha hisn of this Mortgage
and shall nat be atfected by Lander’s acquisition of any interast in the Property, whethear by foreclosure or otherwise.

Nulsancs, Waste. Grantor shall not cause, conduct or permit any nuizance nor commit, parmit, or sutfar any stripping u’ of wasie on or 10
the Property or any portion of the Property. Without limiting the generality of the foragoing, Grantor will not remova, or grant to eny other
party the right ta remove, any timber, minerals {including oil snd gas), soil, gravel or rock products without the prior written consent of
Lender.

Removal of Improvements. Grantar shall not demolish or remove any Improvemente from the Real Property without the prior written
consent of Lender. As & condition to the removal of any Improvemants, Lendsr may raquire Grantor t0 make arrangements satiafactory to
Lander to replace such Improvements with Improvernente of st least equs! value.

Lander’s Right to Enter. Lender and its agents and rapresentatives may enter upon tha Real Property at all reasonable times to attend to
Lander’s interests and to inspect the Property for purposes of Grantor'a compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or heraaftar
in affect, of all governmental authoritiss applicabls to the use or occupancy of the Froperty, including without limitation, the Americans
With Disabllities Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold comphance during any
procesding, including appropriate appeals, so long as Grantor has notifled Lender in writing prior to doing 8o and so long as, in Lander's
sole opinion, Lender's intarests In the Property are not jeopardized. Lender may require Grantor to post adequate sacurity or a surety bond,
reasonably estisfactory to Lendsr, to protact Landsr’s interest,

Duty to Protect. Grantor agrees neither to sbandon nor leave unattended the Property. Grantor shall do all othar acta, in addition t¢ those
scts sat forth above in this section, which from the charactar and use of the Property are ressonably nacessary to protect end preserve tha

Proparty,

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immadiately due and payable all sums sacured by thia Mortgage upon
the sale or transter, without the Lender’'s prior written consent, of all or any part of the Real Property, or any Interest in tha Raal Proparty. A
gala or transfer® means the conveyance of Resl Property or any right, title or Interest therain; whether lagal, baneficlal or squitable; whethar
voluntary or involuntary: whether by outright sala, dead, Instaliment sale contract, land contract, contract for dead, leasehold interast with a
term greater than thres (3) years, lesse-option contract, or by sale. assignment, or tranafer of any beneficial interest in or to any land trust
holding title to the Real Property, or by any other mathod of conveyance of Real Property interest. If any Grantor is a corporation, partnarship or
Hmited liability company, transfer also includes any change in ownership of mare than twenty-five parcent (26%;} of the voting stock, partnarahip
Intereats or limited llabillty company intareats, as the case may ba, of Grantor. However, this option shall not be exarcised by Lendar if such

exarcise ia prohiblted by fedaral law or by Alabama law.
TAXES AND LIENS. The following provisions relating to the taxes snd lens on the Property are a part ot this Morigage.

Payment. Grantor shsil pay when dus (and in ail events prior to delinquancy} ail taxes, payroll taxes, special taxes, assessmants, watar
rarges and sewer aervice chargas levied against or on saccount of the Property, and shall pay when dus all claims for work done on or tor
services randered or material furnished to the Property. Grsntor shall maintain the Property frea ot all lians having priority over or aqual to
the interest of Lander under this Mortgage, excent for the lien of taxes and assassments not dua, and axcept as otharwiss provided in the

following parsgraph,

Right To Contest, Grantor may withhold payment of any tax, sssessment, or claim in connaction with a good fsith dispute over the
obligation 10 pay, eo long as Lender’s interest in the Property is not jacpardized. If a lien arises or ia filed ag a result of nonpayment,
Grantor ahall within fiftesn (15) days atter the Hen arises or, if a tian Is filad, within fifteen {15} days after Grantor has notice of the filing,
secura the discharge of the llan, or if requested by Lender, daposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge tha llen plus any costs and attornays’ fees or other charges that could accrua as
a ragult of s foreclosurs or eals under the lian. In any contest, Grantor shall daefend itaslf and Lendar and shall satiafy any adverse judgment
before enforcement against ths Property. Grantor shall name Lender as an sdditional obligee under any surety bond furnished in the

contest proceadings. :

Evidence of Payment, Grantor shall upon demand furnish to Lender satistactory evidence of paymant of the taxes or agssessments and shab
suthorizs the appropriate governmental official to deliver 10 Lender at any time a writtan statement of the taxes and assessments agains!

the Proparty.

Notias of Construction. Grantor shall notify Lander at least fiftesn {16) days batora any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lian, meterialman’e lien, or other ien coukt be assartad on account ot the
work, services, or materlala. Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lander that Grentor

can and will pay the ¢ost of such Improvemants,
PROPERTY DAMAGE INSURANCE. The following provisions relating 10 insuring the Property are a part of this Mortgage.

Maintenance of ineurance. Grantor shall procure and maintain policiss of fire insurance with standard extanded coverage andorsements on
s replacement basis for the full insurable value covering sll Improvements on the Resl Property in an amount sufficiant to avoid application
of any coinaurance clauss, and with a standard mortgagee clause in favor of Lender, Grantor shall also procure and maintain
comprehensive general lisbility insurance in such coverags amounta as Lender may request with Lender baing named as additional insureds
i such liability Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
intarruption and boiler Insursnce as Lender may require, Policies shall be written by such insurance companies and in such torm as may be
reasonably acceptable 1o Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will nat be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing any
disclaimer of tha insurer’s liabllity for failure to give such notica, Each insurance policy also shall include an endorsemaent prowiding that
covarage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any othar person. The Heaal
Property is locatad in an ares designsted by the Director of the Federst Emergency Management Agency as 8 specisl Hood hazard area.
Grantor agrees to obtain and maintain Federat Flood Insurance for the full unpaid principal balance of the loan, up to the maximum pohicy
Wmits set under the National Flood Insurance Program, or as otherwiss requirsd by Lander, and to maintain such insurance for tha term of
the loan.

Application of Procesds. Grantor shail promptly notify Lender of any loes or daemage to the Property. Lender may maka proot of loss it
Grantor fails to do so within fiftesan (16} days of the casuaity. Whether or not Lendsr'a security ia impaired, Lender may, ot its slection,
apply tha proceeds to the reduction ot the Indebtedness, psyment of any llen affecting the Property, or the restoration and repair of the
Property. If Lendasr slacta to apply the procesds toc restoration and repair, Grantor shall repsir or replace the damaged or deatroyed
improvemnents in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditurs. pay or raimburse Grantor from
the proceeds for the resaonable cost of repsair or restoration it Grantor is not in default hersunder. Any proceads which have not haen
disbursed within 180 days after thelr receipt and which Lender has not committad to the repsir or restoration of the Proparty shall be usad
firat to pay any amount owing to Lender under this Mortgage, then to prepsy accrued interest, and the remaindar, if any, shall be appusd to
tha principal balsnce of the Indebtedness. (f Lender holds any proceeds atter payment in full of the Indsbtedness, such proceeds shall be
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paid 10 Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inur¢ to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sals or other sale held under the provisions of this Mortgags. or at any foreciosure sais of such Proparty.

Grantor's Report on Inswwance. Upon request of Lender, however not more than once & year, Grantor shall furnish to Lender a report on
aach existing policy of insurance ahowing: (a) the name of the insurer; (b} the riska insured; (¢} the amount of the policy; (d) the property
inaured, the then current replacement value of such property, and the manner of determining thet value; and (e} the axpiation dats of the
palicy. Grantor shall, upon requast of Lendar, have an independent appraiser satisfactory to Lender determine the cash valus replacemant
cost of thg Property,

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or procsading ia commenced that
would materislly affect Lender's interests In the Property, Lender on Grantor's behalf may. but shall not be required to, teke any action thet
Lander deems appropriate. Any amount that Lander expende in eo doing will baar interest at the rate provided for in tha Note from the date
incurred or paid by Lender to the date of repsyment by Grantor. All such expsnses, at Lander’s option, wlll {a] ba payable on demand, (b} be
added to the balance of the Note and be spportioned among and be payable with any Installmant payments to become due during either i) the
term of any spplicable insursance pollcy or {H) the ramaining term of the Nots, of {c) be treatad aa a balloon paymeant which will ba dua and
payable at the Note's maturity. Thie Mortgage alao will secure paymert of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitled on account of the dafault, Any such action by Lander shall not be
construad as curing the default a0 as to bar Lender from sny remedy that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownerghip of the Property are a part ot this Mortgage.

Titla. Grantor warrants that: {(a} Grantor holds good and marketabls title of record to the Proparty in fes simple, free snd claar of sil hene
and encumbrances other than those set forth in the Real Proparty dascription or in any titls insurances policy, title report, or final title opinion
issued in tavor of, and acceptad by, Lender in connection with this Mortgage, and {b} Grantor has the full right, powar, and authority to
execute and daliver this Mortgage to Lender. \

Defanas of Title. Subject to the axceptlon in the parsgraph above, Grantor warrants and will forever defand the title to the Proparty againat
the lawtul claime of all persons. In the event any action or proceading is commenced that quaations Grantor's title or tha intarest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such pracasding, but
Lender shall ba antitled to participate In the proceeding and to be represented in the proceeding by counsel of Lender’s own chaice, and
Grantor wilf deliver, or cause 10 be delivered, to Lender such instruments as Lendsr may request from time to time to permit such

participation,

Compllance With Laws. Grantor warrants that the Property and Grentor's use of the Property complias with all existing apphcable lsws.
ordinances, and ragulations of governmental authorities,

CONDEMNATION. The following provisions relating to candemnation of the Proparty are a part of this Mortgaga.

Application of Net Proceeds. |If all or any part of the Property is condemnead by eminent domain procesdings or by any proceeding or
purchase In lisu of condemnation, Lender may at its election fequire that all or any portion of the net proceeds ot the award be applied to
the Indebtedness or the rapair or reatoration of the Property. The net procesds of the award shall mean the award after paymant of all
reasonable cogts, expansss, and attorneys’ fees incurred by Landar in connaction with the condemnation,

Proceedings. It any procesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps &8s may be necessary to detend the action and abtain the award. Grantor may ba the nominat party in such proceeding, but
Lendsr shall ba antitied to participate in the proceeding and to be rapresented in the proceeding by counsal of its own choica, and Granter
will deliver or cause to be deliverad to Lender such instrumants 88 may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisiona relating to govarmmental taxes,
faes and charges are a part of this Mortgaga:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 10 this Mortgages snd take
whatever other action is requested by Lender to perfect and continue Lender’s lign on the Rea! Proparty. Grantor shall réimburse Lendar for
all taxes, as described bslow, togsthar with all expenses incurred in recording, perfacting or continuing this Mortgege, including without
limitation all taxes, fees, documentary stamps, and othar charges for racording or regintering this Mortpage.

Texes. The following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Mortgage or upon ali or any
part of the Indebtedness secured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the indebtedness secursd by this type of Morigage: (¢} a tax on this type of Mortgage chargeable against the Lander ar the
holdar of tha Note: and .id} & specific tax an all or any portion of the Indebtedness or on payments of principal and inteérast mada by
Grantor.

Subssquant Taxes. W sny tax to which this ssction applies is enacied subssguent t0 the date of this Mortgage, this avent shall hava the
sams affect 8s an Event of Dafault {as defined below), and Lendear may axercisa any or afl of its available remadias for an Event of Dafault
as provided below unless Grantor gither (8] pays the tax bafore it becomes dalinquent, or i{b} contasts the tax as provided sbove in the
Taxes and Lisns section and deposits with Lender cash or a guftficisnt corporste surety bond or othar s&curity astisfactory to Landar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 security agreament sre s psrt of
this Mortgaga.

Security Agresmeant. This instrument shall constitute a security agreermnent to the extant any of the Property constitutes fixtures or cther
personal property, and Lendar shall have all of the rights of a sacured party under the Uniform Commearcial Code as amended from time to

time.

Sscurity Interest. LUpon request by Lender, Grantor shall exacute finsncing statemante and take whatevar other action is8 requested by
Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. in addition t¢ recording this Mortgage in the
real property records, Lender may, at any time and without furthar authorization from Grantor, file axecuted countarparts, copies or
reproductiona of thls Mortgage as & financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this sscurlty interest. Upon default, Grantor shall assemble the Personal Proparty in 8 manner snd at s piace ressonably
convanient 1o Grantor and Lender and make it avsilable to Lender within threa (3) days after raceipt of written damand from Lander,

Addressas. The mailing addresses of Grantor (debtor) and Lander {secursd party}. from which information concerning the security intares!
granted try this Mortgege may be abtained {each as required by the Unitorm Commarcial Code), are as etated on tha first page of this
Morigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Ths following provisions relating to further assurances and attorney-in-fact are a pert o} this
Mortgage.

Further Assurances. At any time, and from time to time, upon requast of Lendar, Grantor will maka, execute and daliver, of will cause 1o
be made, sxecuted or dellvered, to Lender or to Lendar’s designes, and when requested by Lendar, causs to be filed. recordad, rafiled. or
reracorded, as the case may be, at such timea and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, security desds, security agreements, financing statementa, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole oplnicn of Lender, be naceasary or dealrable in order to etfectuate, complets, perfect,
continue, or pressrve (a} the obligations of Grantor under the Note, this Mortgage, and the Ralated Documants, and (b} the lians and
sacurity interssts created by this Mortgage as first and prior lians on the Property, whethar now owned or hereafter acquired by Grantor.
Unleas prohibited by law or agreed tc the contrary by Lender in writing, Grantor shall relmburse Lender for all costa and axpanses incurrad
in connaction with the mattars refarred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the nemea of
Grantor and at Grantor's expense, For such purposes, Grantor hereby irravocably sppoints Lsnder as Grantor's atiornay-in-fact for the
purpose of making, executing, dslivering, filing, recording, snd doing all other things a8s may ba nscessary or desirable, in Lendar's sole
apinion, to accomplish the mattars referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness, including without limitation ai! advances secured by this Mortgags, when due, and
otharwise performa all the obligations imposed upon Grantor under this Mortgage, Lender ghall axecuta and deliver to Grantor a suitable
satisfaction of thia Mortgaga and auitable statements of tarmination of any financing statement on file evidencing Lander’'s sacurity interasat in
the Rents and the Parscnal Praperty. Grantar will pay, if parmitted by applicable law, any reasonable termination fen a8 detarmined by Lander

from time to time,
DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default {“Event of Detault™) undar this Mortgage:

Default on Indsbtednass. Failure of Grantor to make any payment when dua on the Indebtadnens. M

ailiede, G .
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Detault on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other paymeant necessary to prevant fillng of or 10 effect discherge of any Han,

Compliance Default. Fallure of Grantor tc comply with any other tarm, obligation, covenant or condition contained in this Mortgage, the
Note of in any of tha Related Documents.

Dsfault in Favor of Third Partiss. Should Grantor default under any loan, extension of credit, sacurity agreement, purchass or sales
agreement, or &ny other agraement, In favor of any othar craditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Note or Grantor’s abllity to parform Grantor's obligations under this Mortgage or any of the Related
Cacuments.

-]

False Statements. Any warrsnty, representation or statement made or furnished to Lendsr by or on bahsH of Grantor under this Mortgage.
the Nota or the Related Documants le false or misisading in any matarial respect, aither now or st the time mada or fumished.

Dsfective Collsteralization. This Mortgage or any of the Relsted Documsnts ceases to be in full force and effect (including fallure of any
collateral documants to create a valid and perfected security interast or lian) ot any time and for any reason.

insolvency. The dissolution ar termination of Grantor's existence as & going bualnass, the insolvency of Grantor, the appointmeant ot &
racalver for any part of Grantor's property, any assignment for the banafit of creditars, any type of craditor workout, or the commeancament
of any proceading undar any bankruptey or insolvency laws by or agsainst Grantor.

Foreclosure, Forfelturs, etc,. Commencamant of foraclosura or forfeitura procesdings, whathar by judicial proceeding, saif-help,
repossession or any othar method, by any crediter of Grantar or by any governmental agency agsainst any of the Property. However, this
aubsaction shall not apply in the evant of a good Faith dispute by Grantor as to the validity or resasonablenass of the claim which is the basis
of the foraclosura or forefeiture proceeding. provided that Grantor givesa Lendar written notice of such claim and furrishes resarves or &
surety bond for the claim satisfactory to Lendar,

Breach of Other Agresmant. Any breach by Grantor under the terms of any other agreement between Grantor snd Jender that is not
rormedied within any grace pariod provided therein, including without limitation any agreement concerning sny indebtedness or other
obligation of Grantor to Lender, whather existing now or |ater.

Events Aftfecting GQuarantor. Any of the preceding events cccure with reapect to any Guarantor of any of the Indebtedness or any
Guarsntor dies or becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indabtadness.

Adverss Change. A msterial sdverse change oécurs in Grantor's financial condition, or Lender belleves the prospect of payment or
performance of the (ndebtednass is impaired.

Insecurity. Lender in good faith deamas itself ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and st any time thereafter, Lender, st its option, may
axercise any one or more of the following rights and remedies, in addition to any other rights or remadias provided by law:

Accelerate Indebtednaas. Lendar ashall havs the right at its option without notice to Grantor to declare the entire Indebtadness immediatsly
due and payabls, including any prapaymaeant panalty which Grantor would be required to pay.

UCC Remaedies. With respect to all or any part of the Personal Property, Lerudar shall have all the rights and remadies of s secured party
under the Uniform Commuercial Cods.

Collect Rents. Laender shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rants, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtharance ot thiga
right, Lander may require any tenant or other uger of the FPraperty to maka paymaents ¢f rent or use fees directly to Lendar. [f tha Rents are
collacted by Lender, than Grantor irrevocably designates Lander as Grantor's attornay-in-fact to endorsa instruments received in payment
thereo! in the name ot Grantor and to negotiste the same and collsct the proceads. Payments by tensnts or other usars to Lender in
responaa to Lender's demand shall satisfy the cobligations for which the payments are mads, whather or not sny proper grounda for the
demand axistad. Lendar may axarcies its rights under this subparagraph alther in person, by agent, or through a racstver.

Appoint Recelver, Lendesr shall have the right to have 8 recelver appointed to take possession of all or any part of tha Property, with the
power to protect and preserve the Property, to operste the Property preceding forsclosure or sale, and 10 collect tha Rants from the
Property and apply the proceeds, over and sbove the coat of the receivership, agsinst the Indebtadnesa, The receiver may sarve without
bond if permitted by law. Lender's right to the sppointment of a receiver shall exist whether or not the spparent values of the Property
axcesds the Indebtadness by a substantial amount, Employment by Lender shall not disquslify a person from serving as a raceiver.

Judicial Foreclosure. Lander may obtain s judicial decree forsclosing Grantor's intarast in alt or any part of tha Fropsrty,

goonjudlchl Sale. Lender ahall be suthorized to take posseesion of the Proparty and, with or without taking such possession, after giving
tice of the tima, place and terms of sale, together with a dascription of the Proparty to be sold, by publication ance » weak for three (3)
successive weeks in some newspaper published in the county or counties in which the Real Property to be sold is located, to ssll the
Property {of such part or parts thereof as Lender may from time to time elect to sell} in front of the front or main door of the courthouse of
the county in which the Property to be sold, or a8 substantial and matarlsi part thereof, ie located, st public cutcry, to the highest bidder for
cash. {f thara ia Real Property to be sold undar thie Mortgage in more than one county, publication shall be mada in all counties whare the
Raal Property to be sold ia located. |f no newspaper ts publishad in any county in which any Real Proparty to ba aold is locatad, the notice
shall be pubiished in @ newsapaper published in an adjoining county for thres (3) successive wesks. The sale shall be held batwesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgages. Lender may bid mt
any sale had under the terme of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hersby waives any
and all rights to have the Property marshailed. In axercising its rights and remedies, Lender ahall be free to seit all or eny part of the
Property together or separately, in one gale or by separate aales.

Deficlency Judgmenmt. If parmittad by applicable lsw, Lender may obtain a judgmant for any deficiency refmaining in the Indebtedness dua
to Lender after appllcation of all amounts received from the axercise ot the rights provided in this section.

Tenancy a8t Sufferance. |f Grantor remaine in possession of the Property after tha Property is sold ss provided above or Lender otherwise
bacomes entitied to posseasion of the Property upon default of Grentor, Grentor shall become » tenant at sufferance of Lendar or the
purchaser of the Proparty and shall, at Landar's option, sither {a} pay a reasonable rantei for the use of the Property. or (bl vacate tha
Proparty immadiataly upon the demand of Lender.

Other Remaedies. Lendar ahall have all other rights and remedies provided In this Martgage or ths Note or available at law or in equity.

Sale of the Property. To the extant permitted Dy applicable law, Grantor heraby walves any and all right to have the property marshalled.
In sxarcising ita rights and remedies, Lender shall be free to sell all or any part of the Proparty togethar or esparately, in ore ssle or by
separate sales. Lander shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Bale. Lender ahall give Grantor reasanable notice of the time and place of any public sale of the Personal Property or of the time
aftsr which any private sale or other intended dispesition ot the Perscnal Property is to be made., Rsascnable notice ahall mean notice
glven at least ten (10) days before the time of the sale or disposition.

walver: Elsction of Remedies. A waiver by any party of a breach ot a provision of this Morigage shall not conatitute a waiver of or
prejudice the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus
any remady shall not exclude pursuit of any other remedy, and an slection to make axpenditures ar take action to perform an pbligation of
Grantor undar this Mortgage after fallure of Grantor to partorm ehall not affect Lander’s right to dacisre a default and exercise its remadiea
under this Mortgags.

Attorneys’ Faes, Expenses. If Lender inatitutes any suit or action to anforce any of the terms of this Mortgeage, Landar shall be antitied to
rgcover such sum as the court may adjudge ressonabls as sttorneys’ fees at trial and on any appeal. Whathsr or not any court action is
involved, all ressonable expenses incurred by Lender that in Landsr’s opinion are necaessary at any time for the protection of ite interest or
the enforcement of its rights shall become a part of the Indebtedness payable cn damand and shall bedr intarsat from the date of
expanditure until repald at the rate provided for in the Note. Expenses coversd by this paragraph include, without liritation, however
subject to any limits under applicable law, Lendar’s attorneys’ fess and Lender's legal expenses whether or not there is a lawsuit, including
attorneys’ fess for bankrupicy proceedings (including etforts to modity or vacate any automatic stey or injunction), appeals and any
anticipated post-judgment collection services, the cost of searching racords, obtaining titte reports (including foreclosure reportal,
survaycrs’ reports, and appraisal fees, and title insurance, to the extent parmitted by applicabls law. Grantor siso will pay sany court cogts.
in additlon to all othar sums provided by law. ?'y

NOTICES TO GRANTOR AND QOTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default snd*8ny
notice of sale to Grantor, shall be in writing, may be sent by telafacsimile, and shall be etfective when actually delivered, or when deposited
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with a nationally recognized overnight courler, or, if malled, shali be desmed sHective whan deposited in the United States mail first class,
cartified or registared mail, postage prepaid, directsd to the addresses shown nsar the bepinning of this Mortgage. Any party may change its
addrass for notices under this Morigsge by giving lormal written notice to tha other parties, specifying that the purpose of tha notica is 10
change the party’s address. All copies of noticen of foreclosure from the holder of any lisn which has priority over this Mortgage ahall be sant
to Lander’s address, as shown near the beginning of this Martgage. For notice purposes, Grantor agrees to keep Lender informed at all timea of
Grantor’'s current address.

‘|
MISCELLANEQUS PROVISIONS. Tha following miscellanecus provisions sre a part of this Mortgage: ‘ |
i
|
i
|

Amandmsntg. Thie Mortgage, togather with any Relsted Documents, constitutes the entire understanding and agresment of the partias as
to the mattefs set forth In this Mortgage. No alteration of or amendment to this Mortgage shall be affective unless given in writing snd
signad by the party or partiss sought to be charged or bound by the alteration or smeandment.

cartified statesment of net operating incoms recaived from tha Property during Grantor's pravious flacel year in such form and datail ae
Lendar shall require. “Net operating income” shall mean all cash raceipts from the Property lese all cash expenditures mads in connection
with the cperation of the Property.

Applicabls Law. This Mortgegs has besn daliversd to Lender and accepted by Lender in the State of Alsbama. Subject to the provisions
on arbitration, this Mmmr:hllHgmmdhvmnmmdhmdmmﬂuhmufﬂuﬂmﬂlm.

Arbitration. Lender and Grantor agres that all disputes, :mwnmmuhmnm.mw.m.uMh
naturs, arlsing from this Mortgage Of otherwise, mmmmmmmm. shall ba arbitrated pursuant to the
Rules of the American Arbitration Asscclation, upon requast of sither party. Nao act to take or dispose of any Collateral shall conatitute a
waiver of this arbitration agresmaent or be prohiblted by this arbitration agreament. This includes, without limitation, obtaining injunctive
ralief Or 8 temporary restraining order; invoking & power of sale under any dead of trust or mortgage; obtaining a wrlt of attechmant or
imposition of 8 recelver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial procese pursuant to Article 9 of tha Uniform Commaercial Code. Any disputes, claims, of controvarsies concerning ¢he lawfulness or
roagonablenass of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, of otherwise modity
any agreemant relating to the Collateral, shall also be srbitrated, provided howaver that no arbitrator shall hava the right or the power G
anjoin ar restrain any act ot sny party. Judgmant upon any saward rendered by any arbitrator may be entearad in any court having
jurisdiction. Nothing In this Mortgage shall preciude any party from seaking equitable retief from s court of compstent jurisdiction. Tha
statuta of limitations, estoppel, walver, |aches, and-gimilar doctrines which would otharwiss be applicable in an action brought by s party
shall be applicabls in any arbitration proceeding, and the commencemeant of an arbltration proceeding shall be deemead the commancament
of an action for thase purpoBes. The Federal Arbitration Act shall apply to tha construction, Interpratation, and senforcemant el this

arbitration provision.

Caption Headings. Caption headings in this Maortgage are for convenience purposes oniy and are not to ba yusad 1o interpret or dafine the
pravisions ot this Mortgags.

Marger. There shall be nc marger of the interest or estate created by this Mortgage with any other interest or astate in the Property at any
time hald by or for the benefit of Lender in any capscity, without the written corsent of Lender.

Severability. If a court of competent jurisdiction tinda any provigion of this Mortgage to be invelid or unanforcesbla ps to any person o
circumstance, such tinding ehatl not randar that provision invalld or unenforceabie as to any othar parsons or circumatancas, |f feasible,
any such offending provision shall be deamad to ba moditied to be within the limits of enforceability or velidity; however, it tha offending
provigion cannot beé 8D modified, It shall be stricken and all other proviaions of this Mortgage in all other ragpects shall remain valid and
anforcestle.

Successors and Assigns. Subject 10 the {imitations stated in thia Mortgsge on tranefer of Grantor's interast, this Mortgage shall be binding
upon and inure to the benafit of the partieg, their succesacrs snd assigns. !f awnership ot tha Property bacomes vested In a person othar
than Grantar, Lander, without notice to Grentor, may deal with Grentor's successors with referance to this Mortgage and the Indabtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Maortgagse or liablity under tha Indebtadness.

Times ls of the Essance. Time is of the essence in the parformance of this Mortgage.

Walver of Homastesd Exemption. Grantor hareby releages and waives all rights and benefits of the homastead axemption lawe aof the Sinte
of Alabams as to all indsbtednass secuted by this Mortgags.

Walvers snd Consents. Lender shall not be desmed to have waived sny rights undar this Mortgsge (or under the Related Docurmnantui
uniees such waivar is in writing and signed by Lender. No delay or omission on the pan of Landear in exarcising sny right shall operate a3 a
waivar ot such right or any other right, A whaiver by any party ot a provision ot this Mortgaga shall not constitute o waiver of of prajudice
the party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver Dy Lendar, nor any
cpurse of dealing betwean Lendsr and Grantor, shall constitute a waiver of any of Lender’s rights or any ot Grantor's obligations as 1O any
future transactions. \Whenever consent by Lender is reguired in this Mortgage, the granting of such consent by Lander in any instanca shail
not constitute contlnuing consent to subseaguent ingtances where auch consent is required.

Annual Reports, |t the Property is used for purposes other than Grantor’s regidenca, Grantor shall furnish to Lender, upon request, a l“l
[
;
3
{

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO IT8 TERMS.

GRANTOA:
Blalr Homes. ING.

This Mortgage prepared by: X

Name of Bigner: Louise Holland
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CORPORATE ACKNOWLEDGMENT

P=
sTATE of labama ) "
[+ 5]
Shelb ' 88 -
COUNTY OF 7 l -
.
|, the undareigned authority, & Natary Public in and for said county in sald state, heraby cartity that J. M. Blair, President, of Blair Homes, Inc., a 5

corporation, is signed to the foregoing Mortgags and who is known to me, acknowladgad befors me on this dey that, being informed of tha

contents of said Mortgage, he or she, as such ¢
corparation.
/th

Given under my hand snd officlal asal this

tiicar and with full authority, executed the same voluntarily for and ss the act of sald
March 97

day of

MY COMMISSION EXPIRES OCT. 20, 1992

My commiasion expires

NOTE TO PROBATE JUDGE .

This Mortgags secures open-end or revolving indsbtedness with residentiasl real property or interssts; thavefors, under Baction A40-22-2(1 b,
Cods of Alabama 1975, as amended, the mortgage filing privilege tax on this Mortgegs should not axceed $.18 for sach $100 [or fraction

thereof} of the cradit limit of %

provided for hersin, which is the maximum principal ndebtedness to be secured by this

Mortgage st any one tims.

LASER PRO,
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