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NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS MORTGAGE {"Security Instrumant") is given on February 28, 1997 . The grantor is
DONALD C. LUNDY and MARYETTA G. LUNDY, HUSBAND AND WIFE

("Borrower”), Thig Security Instrument Is givento  UNITED MORTGAGE & FINANCIAL SERVICES

which Is organized and exIsting under the laws of THE STATE OF MARYLAND . and whose
address is 600 REISTERSTOWN ROAD # 316, BALTIMORE, MD 21208

("Lender). Borrower owes Lender the principal sum of One Hundred Eighty Four Thousand Fifty and

no/ 100

Dollars (U.S. $ 184,050.00 ). This debt is evidenced by Borrower's note dated the same date as this
Securlty Instrument (Nntaf which provides for monthly payments, with the full debt, if not paid earier, due and
payable on April 1, 2027 . This Securlty Instrument secures to Lender: (a} the repayment of the debt
avidenced by the Nota, with intarest, and all renewals, sxtansions and modifications of the Nota; (b) the payment of all
other sums, with interest, advanced under paragraph 7 10 protect the security of thls Security Instrument; and {c) the
performance of Borrower's covenants and agreements under this Security Instrument and tha Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of
sals, the following described property located in SHELBY County, Alabama:

LOT 1-B, ACCORDING TO THE SURVEY OF WEATHERLY, GLEN ABBEY-SECTOR 12,
PHASE 4, AS RECORDED IN MAP BOOK 21 PAGE 002 IN THE PROBATE OFFICE OF
SHELBY COUNTY, ALABAMA; BEING SITUATED IN SHELBY COUNTY, ALABAMA,
MINERAL AND MINING RIGHTS EXCEPTED.

which has the address of 100 GLEN ABBEY LANE, ALABASTER [Streedt, City).
Alabama 35007 [2Ip Code] ("Property Address");
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LOAN NO.

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, togethar with
all the improverneis now or hereafter erected on the pr ndd;;erty and all easements, appurtenances, and fixturas now or
hereafter a part of the property. All replacements and shall also be covered by this Sacurlty Ingtrument. Alf of
the foregoing Is refarred to in this Securlty Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate heraby conveyed and has the right to
morngage, grant and convey the Property and that the Property is unencumbered, except for ancumbrances of recond.
Borrower warrants and wlll defend generally the title to the Property against all claims and demands, subject to any
encumbrantes of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
[Imited variations by Jurisdiction to constitute a uniform securlty Instrument covering real property.

LUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on tha debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or t0 a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Pro : (b)
yearly lsasehold payments or ground rents on the Pr’npﬂﬂY Iif any; (C) yearly hazard or property Insurance pre
(d} geariy flood Insurance premiums, if any; (8) yearly mortgage insurance premiums, if any; and {f) any sums payﬂbla

orrower to Lender, In accerdance with the prmriainna paragraph 8, In lieu of the payment of mortgage insurance
pramlums These items are called "Escrow [tems.” Lander may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally relatad mortgage lcan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Saction 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 30, Lender may,
at any time, cullact and hold Funds In an amount not to axceed the lesser amoum. Lender may astimate the amount of
Funds due on the basis of current data and reasohable estimatas of expenditures of future Escrow items or otharwise
in accordance with applicable law.

The Funds shall be held In an Institution whose deposita ara Insured by a federal agency, instrumeantality, or entity
{including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to

pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escrow tems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
Independent real estate tax reporting sarvice used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agresment |s made or applicable law requires interest to be paid, Lender shall not be
recuired to pay Borrower any interest or sarnings on the Funds. Borrower and Lender may agree in writing, however,
that Interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are piedged as additlonal security for all sums secured by this Securlty Instrument.

If the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid
by Lender at any time is not sufficlent to pay the Escrow ttems when due, Lender may so notify Borrower in writing,
and, In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency In no more than twelve monthly payments, at Lender's sole discretion.

Upon paymant in full of all sums sacurad by this Sacurity Instrurent, Lender shall promptly refund to Borrower
any Funds held by Lender. Hf, undet paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acqulisition or sale of the Property, shall apply any Funds held by Lender at the tima of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provikies otharwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due undar the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
Note.

4, Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to tha parson owsd payment. Borrower shall promptly furmish to Lender all notices of
amounts to be pald under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly fumish
to Lender receipts evidencing the payments.
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Borrower shall promptly discharge any lien which has priority over this Sacurity Instrument unless Borrower: (8)
agrees in writing to the payment of the obligation gecured by the lien In a manner acceptable to Lender; (b) contests in
good falth the lien by, or defends against enfarcement of the llen in, | prooaodln?s which in the Lender's oplnion
operate to prevent the enforcement of the lien; or (c) secures from the ar of the lien an agreement satisfactory tc
Lender subordinating the lien to this Securlty Instrument. ¥f Lender determines that any past of the Propaerty is subject
to a llen which may attain priority over this Security instrument, Lender may give Borrower a notice identlfying the lien.
Borrower shall gatisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the iImprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extendad coverage® and any other hazards,
Including floods or flooding, tor which Lender requires insurance. This insurance gshall be maimained In the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance ghall be chosen by Bommowear
subject to Lender's approval which shall not ba unreasonamy withheld. i Borrower falls 10 maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property In
accordance with paragraph 7.

All insurance policles and renewals shall be acceptable to Lander and shall Inciude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give t0 Lender
all receipts of pald premiums and renawal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unlass Lender and Borrower otherwise agree In writing, insurance ;I:Lra]maods shall be applled to restoration of
repalr of the Property damaged, if the restoration or repair Is econom
lessaned. If the restoration or repalr is not economicaily feasible or Lander's security would be lagsenead, ihe insurance
proceeds shall be applied to the sums sacured by this Security instrument, whether or not then due, with afy excess
pald to Borrower. If Borrower abandons the Progorty. or does not answer within 30 days @ notice from Landar that the
insurance catrier has offered to settle a clalm, then Lender may coilact the insurance proceeds. Lender may use the
proceeds to repair or restore the Property ar to pay sums gecured by this Security instrument, whether or not then
due. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agrea In writing, any application of proceeds 1o principal shall not axtend
or postpona the due date of the monthly payments reforred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property ls acquired by Lendet, Borrower's right 1o any Insurance policles and
proceeds resulting from damage to the Property prior 10 the acquisition shall pass to Lender to the axtent of the sums
sacured by this Security Instrument Immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, ostablish, and use the Properly as Borrower's principal residence within sixty
days after the execution of this Security Instrumant and ghall continue to occupy the Property as Borrower's principal
rasldance for at least one year after the date of occupancy, unlass Lender otherwise agrees In writing, which consent
shall hot be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or Impair the Propeity, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default # any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good taith judgment could result in forfelture of the Property or otherwise materially Impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or prncaodin? to bo dismissed with a ruling that, in Lenders good faith
determination, preciudes forfeiture of the Borrower's Interest in the Property or other material impairment of the llen
created by thig Security instrument of Lender's security interest. Borrower shall also bae in default If Borrowst, during
the loan application process, gave materially faise or inaccurate informatlon or statements to Lendar (or failled 10
provide Lender with any material infgrmation) in connection with the joan evidenced by the Nots, inciuding, but not
limhted to, representations concerning Borrower's occupancy of the Property as a principal residence. if this Security
instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. |t Borrower acquires fea title to
the Property, the leagehoid and the fae title shall not merge unless Lander agrees 10 the merger In writing.

7. Protection of Lender's Rights In the Property. If Borrower falls to perform the covenants and agreements
contalned In this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property {(such as & proceeding In bankruptcy, probate, for condemnation or forfelture or 1o anforce laws Of
regulations), then Lender may do and pay for whatever |s necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may inciude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonabie attorneys' feas and entering on the Property to make
repalrs. Although Lander may take action under this paragraph 7, Lender does not have to do 80.

Any amounts disbursed by Lender under this paragraph 7 shall becoma additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of I:ayment, these amounts shall bear
Interest from the date of disbursernent at the Note rate and shall be payable, with interest, upon notice from Lerkler 10
Borrower requesting payment.
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8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premlums required 1o maintaln the mortga Inaumnm in offect. if " for any
reason, the mortgage insurance coverage ired by Lehder lapses or coases to be in effect, Borrower shal pay the
premiums required 10 obtain coverage substantially equivalent to the mortgage insurance praviously in affect, at a cost
substantially equivalent to the cost to of the montgage insurance previously in effect, from n altemate
mortgage insurer approved by Lender. If substantially equivalert mortgage hsurance coverage ls not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly murtgaga insurance pmm m being
pakd by Borffower when the insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain
these payments as a loss resernve In lieu of mortgage Insurance. LOss resarve payments may no longer be required, at
the option of Lender, i mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lander again bacomes available and is oitained. Borrower shall pay the premlums required
to maintaln mortgage insurance in effect, or 10 provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower arkl Lender or icable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspsction specifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condemnationh or other taking of any part of the Property, or for cohweyancs In lleu of condemnation, are hereby
asslgned and shall be pald to Lender.

In the event of a 1otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrumant, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propeny
in which the falr market value of the Property ImmedlataleY before the taking is equal to or greater than thd amount of
the sums securad by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree In writing, the sums secured by this Security instrument shall be reduced by the amount of the proceeds
multiplied by tha following fraction: (a) the total amount of the sums secured iImmediately before the taking, divided by
(b) the fair market value of the Proparty Immadlately belfore the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Pro immad!ately before the taking Is
less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise proviles, the proceeds shail be applied 10 the sums secured by this
Securlty Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemngor offers to
make an award or settle a claim fur darnaFaa Borrower, fakis to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, aither to restoration or repalir of
the Property or to the sums secured by this Secu Inatrument wheather or not then due.

Unioss Landar and Borrower otherwise agree in writing, any application of proceeds to principai shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for payment or
modiflcation of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the llabllity nf the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence procesdings against any successor in interest or refuse to axtend
time for payment or otherwise modify amontization of the sums secured by this Security Instrurrmmntay raason of any
demand made by the original Borrower or Borrower's successors In interest. Any forbearance by Lender in axercising
any right or rernedy shall not be a walver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several LiabliRty; n-l ners. The covenants and agreements
of this Security Instrument shall bind"and benaﬂt the successors and assigns oi Lender and Borrower, sub?ect to the
provisions Of gﬂmura ph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Ingtrumeant but does not execute the Note: (a) Is co-signing this Security Instrument only 10
mortgage, grant and convay that Borrower's Interest in the Property under the terms of this Security Instrument; (b) Is
not personally obllgated to pay the sums securad by this Security Instrument; and (c) agrees that Lander and any
othe? Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the ioan secured by this Security Instrument s subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the Interest or other loan charges collected or to be collected in
connectlon with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceodad permitted limits will be refunded to Borrower. Lender may choosa to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wlll ba treated as a partial prepayment without any prepayment charge under the Note.
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14, Notices. Any notice to Borrower ed for In this Security Instrument shall be given by delivering & or by
malling it by first class mail unless appl o law requires use of another mathod. The
Pru#erty Address or any other addrass Bomower designates by notice to Lender.
by first class mall to Lender's address stated herein or any address Lender by notice to Borrower.
Any notice provided for In this Security Instrument shall be deemed to have been given to Bormower or Lender when
given as provided In this paragraph.

15. Governing Law; Severabllity. This Securlty Instrument shall be governed by federal law and the law of the
hlriadlctlnn if'which the Property Is located. In the event that any provision or clause of this Security Instrumert or the

ote conflicts with applicabie law, such conflict shall not affect other provisions of this Securlty Instrument or the Note
which can be glven effect without the conflicting provision. To this end the provisions of this Security Inatrument and
the Note are declared to he severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securlty Instrument.

17. Transfer of the Property or a Beneficlal Intersst in Borrower. [f all or any part of the P Or any interest
In it Is sold or transterred (or if a beneficial interest in Borrower is sold o transferred and Borrower I8 NOt & natural
person) without Lender's prior written consent, Lander may, at lts option, require immediate payment In full of all sums
secured by this Security Instrument. Howevaer, this option shall not be exercisad by Lender if exercise is prohiblted by
faderal law as of the date of this Security Instrument.

If Lender axercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notics is delivered or mailled within which Borower must pay all sums
securad by this Security Instrument. If Borrower falls to pay these sums prior 10 the axpiration of this period, Lender
may Invoke any remedies permiited by this Securlty Instrument without further notice or demand on Bormrower.

18. Borrower's Right to Reinstate. If Borrower mests certain conditions, Bormower shafl have the right to have
anforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under thia Securlty Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants of agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, Including, but not limited to, reasonable attormeys' fees; and {d) takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender's rights In the Propennand
Borrower's obligation to pay the sums secured by this Security Instrument shall continue uncha . Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereb shall remain fully eftective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (t r with this Securlty
Instrument) may be sold one or more times without prior natice 10 Borrower. A saie ma result in a change in the entlty
(known as the "Loan Servicer”) that collects monthly payments due under the Note this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will be glven written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contaln any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, of release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor aliow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law. The eding two sentences shall not apply to the
presence, use, or storage on the Pro of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal regidentidl uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by
any governmenta! or reguiatory agency or private pary Involving the Property and any Hazardous Substance of
Environmenta! Law of which Borrowsr has actual knowledge. If Borrower leams, or is notified by any governmentai or
regulatory authority, that any removal or other remadiation of any Hazardous Substance affecting the FProperty is
necessary, Borrowsr shall prompily take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoiine, kerosene, other flammable or toxic
petroleum products; toxic pesticides and harbicides, volatie solvents, materials conaining asbestos or formaldehyde,
and radicactive materials. As used In this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the P rty is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remediss. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 unliess applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not jess than 30 days from the date the notice is given to Borrower, by which the
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default must be cured; and (d) that fallure to cure the default on or before the date s In the notice
result in accelsration of the sums secured by this Security Instrument and sale of the \
further Inform Borrower of the right 10 reinstate after accelemtion and the right to bring a cowrt action to
the non-existence of a default ur l“nr other defense of Borrower 10 acceleration lnd sale. i the default
cured on or befors the date spec In the notice, Lender, at its option, ndv uire immediate payment
of all sums secured by this Slcurlty Instrument wltlnm further demend and may |
any other remedies permitted by applicable law. Lender shall be entitied to eolltct all axpenses mﬂ-d
pursuing tife remedies provided In this paragraph 21, including, but not iimited to, reasonable attorneys’' fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
In paragraph 14. Lender shall publish the notice of sale once a week for three consacutive weeks In a
newspaper published In SHELBY County, Alabama, and
thereupon shall sell the Property to the highast bidder at public auction at the front door of the County
Courthouse of this County. Lender shall deliver to the purchaser Lander's deed conveying the Property. Lender
or ts designee may purchase the Property at any sale. Borrower covenants and agress that the procesds of the
sale shall be applisd in the following order: (a) to all expenses of the sale, Includl but not limited to,
reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; nndng.:) any excess to the
person or persons legally antitled to it.

22. Rolease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any tion costs.

23. Waivers. Borrower waives ali rights of homestead exemption in the Property and relinquishes ‘all rights of
curtesy and dowaer in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded t
with this Security Instrument, the covenants and agreements of each such rider shall be Incorporated Into shall
gmunr?l;lnd suppiement the covenants and agreements of this Security instrument as if the rider(s) were a part of this
ecurity Instrumant.

[Check applicable box{es)]
Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biwesaldy Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security
Instrumant and In any rider(s) executed by Borrower and recorded with K.

Witnesses: *.
M (
DONALD C. LUNDY BOTower
M / % (Soal)
MARYETTA §Z LUNDY -Bofrower
—— (Seal)
-Borrower
(Seal)
BT Owes
STATE OF ALABAMA, JEFFERSON County ss:
On this 28th day of February ] . 1997 ,|, Thomas E. Rorton, Jx.

, & Notary Pubiic In and for sakd county and in said state, hereby cenlify that
DONALD C. LUNDY and MARYETTA G. LUNDY

. whose name(s) are signed tothe
foregoing conveyance, and who are  known to me, acknowledged before me that, being informed of the

cuntarga of the conveyance, they executed the same voluntarly and as their  act on the day the same
bears date.

Given under my hand and sea! of office this 28th day of Februgly , 1997

Notary f}lﬁﬁn

My Commission Expires: January. 24, 1999

This Instrument was prepared by LESLIE ROLAND
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT

ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER I8 made this 28th  day

of February , 1997 , and Is incorporated lnto and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Deed 10 Secure Debt *Security Instrument”) dated

of even date herewith, given by the undersigned (herein * to secure Borrower's Note to
UNITED MORTGAGE & FINANCIAL SERVICES
(herein "Lender”)

and covering the Property described in the Security Instrument and located at
100 GLEN ABBEY LANE,ALABASTER,AL 35007

(Property Address)
VA GUARANTEED LOAN COVENANT: in addition to the covenans and agreements made in the

Security Instrument, Borrower and Lender further-covenant and agree as follows:

If the Indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Reguiations Issued thersunder and in effect on the date hereot shall govern the rights, dutles
and llabliitles of Borrower and Lender. provisions of the Security instrument or other Instruments
axecuted In connection with said Indebtedness which are inconsistem with said Title or Ragulations,
including, but not limited to, the provisicn for payment of any sum in connection with prepayment of
the secured Indebtedness and the provision that the Lender may accelerata payment of the secured
indebtedness pursuant 1o Covenant 17 of the Security Instrument, are hereby amended or negated 1o
the extent necessary to conform such instruments to said Ttle or Regulations.

LATE CHARGE: At Lander's option, Borrower will pay a “late charge” not exceeding four per centum
(4%) of the overdue payment when paild more than fiftean (15) days after the due date thereof to cover
the extra expense invotved In handling delinquent ts, but such “late charge” shall not be
payable out of t;mrooood: of any sale made to mm@' indebtedness sacured hereby, unless such
proc:gkarn lent to discharge the entire Indebtedness and all proper costs and expenses
88cuU :

GQUARANTY: Should the Depanment of Veterans Affairs fail or refuse tc issue its guaranty in full
amount within 80-days from the date that this loan would normally become ellgible for such guaranty
committed upon by the Department of Veterans Affairs under the provislons of Title 38 of the U.S.
Code "Veterans Benefits,” the Morgagee may declare the indebtednegss hereby secured at once due
and payabie and may foreciose Immediately or may exercise any other rights hereunder or take any
other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payabie upon
transfer of the property securing such loan to any transferes, unless the acceptablity of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States

Code.

An authorized transfer ("fassumption") of the property shall also be subject to additionat covenants and
agreaments as set forth below:
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a) ASSUMPTION FUNDING FEE: A fee aqual 10 one-half of 1 percent (.50%) of the balance of this
ioan &s of the date of transfer of the property shall be payable at the time of transfer to the ioan holder
or lts authorized agent, as trustes for the Department of Veterans Affaire. if the assumer fals to pay
this fes at the time of transfer, the fee shall constitute an additional deixt to that alraadt;:mrod by this
Instrument, shall bear interest at the rate hersin provided, and, at the option of payee of the
Indebtedness hereby secured or any transferee thereof, shall be Immediately due and payable. This
fea Is automaticaily waived If the assumer Is exampt under the provisions of 33 U.S.C. 37289 (o).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for a to allow assumption of
this loan, a processing fee may be charged by the loan holder or lts ad agent for determining
the creditworthiness of the assumer and subseguently revising the holder's ownership records when
an approved transfer is completed. The amount of this ¢ shall not exc the maximum
established by the Depariment of Veterans Affairs for a loan to which Sectlon 3714 of Chapter 37, Title
38, Unlted States Code applles.

(C) [Y; i this obligation Is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments Creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affalrs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
Instrument.

IN WITNESS WHEREOQF, Borrower(s) has executed thls VA Gmmntond Loan and Assumption Policy

Rider. /

_Borrower DONHLD C. LUNDY

-Borrowsr RYETTA ; LUHDV Barrnw

Borrower -Borrower
-Borrower -Borrrwet
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